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Public ,~ic[Jui/l~nTs 
Arfvisors 
INDEPF~NDENT AUDITOR'S REPORT ON FINANCIAl, STATEMENTS AND SUPPLEMENTARY INFORMATION 
ttonorable Randy Ewing, Co-Chair Itonorable Huntington B. Downer, Jr., Co-Chair Legislative Budgetary Control Council, Stale of Louisiana Baton Rouge, Louisiana 
We have audited the accompanying financial stalemems of tile Legislative Budgetary Control Council, State of Louisiana as of and for the year ended June 30, 1998, as listed in tile table of contents. These financial statements are the responsibility of the Council's management. Our responsibility is to express an opinion on these financial statements based on our audit. 
We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government AudiHng Standards, issued by tile Comptroller General of the United States. Those standards require lhal we p;lan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimatcs made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. As discussed in Note l, the financial statements of the Legislative Budgetary Control Council, Slate of Louisiana, are intended to present the financial position and results of operations &only that portion of the financial reporting entity of the State of Louisiana. 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the Legislative Budgetary Control Council, State of Ixmisiana, as of June 30, 1998, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Audit#tg Standards, we have also issued a reporl dated August 25, 1998 on our consideration of the Legislative Budgetary Control Council, State of Louisiana's internal control over financial reporting and our tests of its compliance with certain provisions of laws and regulations. 
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Oar audil ",,,,as conducted fol the purpose of fonning an opinion on the financial statements taken as a whole, The schedule on page 13 is presenled for the puq~ose of additional analysis a~d is no~ a reqt~ired parl of the financial stalemci~ts of the Legislalivc l~udgelary Control Council, State of kouisiana. Such information has been subjected to the auditing procedures applied in the audit of the financial statements and, in our opinion, is fairly stated in all material respects in lelation to the financial statements taken as a whole. PROVOST, SALTER, HARPER ~; ALFORI), L.L.C 
August 25, 1998 



I.EGI SLATIVE BUDGETARY CONTROL COUNCIL 

Liabilities Accounts payable Accrued salaries and related benefits Due to other legislative agencies Compensated absences Total liabilities 
Fund Equity Fund balance Reser~,ed for encumbranccs Unreserved - undcsignated 
Total fund equity 
Total l,iabilities and Fund Equity 

See Notes to [7nanctal Statements 

$ 559,546 3,583 45,463 17,965 
$ 559,546 3,583 45,463 17,965 

608,592 17,965 626,557 



 

Statcmettt B LEGISLATIVE BUDGETARY CONTROL COUNCIL Statement of Revenues, Expenditares and }'ear Ended June 30, 1998 Changes in Fund Balance Governmental Fund Type - General Fund 
Revenueg State appropriations Inlercst Other 
Tota] rcvent~es 
Expenditures Personal scrvices Operating services Supplies; Professional services Capital outlay 
Total expenditures 
Excess of Revenues Over Expenditures Other Financing Uses lntcrageucy transfers out 
Excess of Revenues Over Expenditures and Other Financing Uses 
Fund Balance Beginning 

.c,'ec Noles to f'lnaplcial Stalements 4 

$ 11,568,068 8,203 1,363 
] 1,577,634 
93,024 464,951 50,403 2,698,624 3,843,248 
7,150,250 4A27,384 
(118,100) 
4,309,284 
2,974,455 
$ 7,283,739 



LEGISLATIVE BUDGETARY CONTROL COUNCIL 

]{cs,~'n |1 c5 State appropriations Interest illconlc Other Rcapp7 opriatcd fund balance (1) Total revenues Expenditures and Encumbrances Personal services Operating services Supplies Professional services Capital outlay 
"1 otal expenditures and encumbrances 

$ ! 1,568,068 $11,568,068 $ 
481,202 8,203 1,363 481,202 8,203 1,363 
12,049,270 12,058,836 9,566 

Excess of Revenues Over Expenditures and Encumbrances 669,846 961,653 291,807 Olhcr Financing Uses Ii~Ielagcncy transfers ou 188,644) (118,100) 70,544 Excess of Revenues Over Expenditures, Encumbrances and Other Financilag Uses 481,202 843,553 362,351 
Fund Balance Beginning l.css reappropriatcd fund balance (1) 
Adjusttncnts to generally accepted accounting principles (:urrent year encumbrances included in expendflures Accrued payroll not budgclcd m current year Ending, GAAP basis 

481,202 481,202 481,202 481,202 481,202 843,553 $ 362,351 
6,444,351 (4,165) $ 7,283,739 (I) Btldgels include rcapproplialed fund balances carried over flora prior years to cover expenditures oflhe current yeal This amount is nol revenoc tnf the currcnl period, bul is presented as revenue only for budgetary reporting pun?oscs Beginning bodgelary fund balances have been reduced by the catlyovcr to reflect the budgetary eliding fund balance projected. 



LEGISLATIVE BUDGETARY CONTROL COUNCIL Notes to Fin an Hal Statements 1. Summary of Significant Accounting Policies June 30, 1998 
The l.egislative Budgetary Control Council, State of Louisiana, created by Title 24, Section 38 of the Louisiana Revised Statutes, maintain rules and regulations designed to control the budget and spending procedures within the Legislative branch of government, approves budget request foJ all legislative budget units and funds joint projects for the Legislature such as the joint computer operations, upkeep and renovations of the Capitol complex and funding of national legislative organizations. 
The Council is composed often members and two employees (iovernmental accounting principles and practices arc promulgated and established by the Governmental Accounting Standards Board (GASB). The GASB has issued a Codification of Governmental Accounting and Financial Reporting Standards. This codification and subsequent GASB pronouncements are recognized as generally accepted accounting principles for state and local governments. The accompanying financial statements have been prepared in accordance with such pronouncements. 
The following is a sunamary of the more sigmificant accounting policies Iffl~at~'ial Reporting Enti.o'. Application of Section 2100 of the GASB Codification defines the governmental reporting entity (in relation to tbc Legislative Budgetary Control Council) to bc the State of l.ouisiana. The accompanying financial statements of the Legislative Budgetary Control Council contain sub-account information of the General Fund and account groups of the State of Louisiana. Annually, the State of Louisiana issues financial statements, which include the activily contained in the accompanying financial statements. Fund Accounting. The Legislative Budgetary Control Council uses fund accounting (separate sets of self-balancing accounts) to reflect the sources and uses of available resources and the budgetary restrictions placed on those funds by the Louisiana Legislature. The fund and account group presented in the accompanying financial statements, and as described below, comprise the Ge1:teral Fund and account group of the Legislative Budgetary Control Council. Governmental Fund Type. 
General Fund The General Fund is used to account for all of the Legislative Budgetary Control Council's general activities, including the servicing of general long tem~ debt. It is used to account for all activities of the Council. 



LEGISLATIVE BUDGETARY CONTROL COUNCIL Notes to Financial Statements, Continued June 30, 1998 dccomg_ Grout2. Ttle account group is a reporting device designed to provide accountability for ccrlain long lenn assets and liabilities that arc not recorded in the funds because they do not directly affect net expendable, available financial resources. Basix of Accounting. Basis of accounting refers to when revenues and expenditures are recognized and reported in lhe financial slalements. Basis of accounting relates to the tinting of the measurements made, regardless of the measurement focus applied. R evetn~es. The governmental fund is accounted for using the modified accrual basis of accounting. ']'he revenues are recognized when they become measurable and available. The revenues susceptible to accrual are state appropriations and interest revenue. The unwarranted appropriation and appropriation authorized and collected during the year me summarized as follows: 
Uuvearranled Total Appropriation Appropriation as of Authorized June 30, 1997 

Appropriation Authurized for the ),ear ended June 30, 1998 
Funds Collected in the ),ear ended June 30, 1998 
Unwarranted Appropriation as of June 30, 1998 Act 744, 1985 F,.S Act 39, 1996 R.S Acl 1453, 1997 R.S Act 28. 

$ 4,640,000 $ 558,821 5,037,277 2,958,122 5,068,068 
$ 418.821 2,958,122 5,068,068 4,093,586 1997 R.S. 6,500,0000 - _.._~6 500~000 _ _ 32~558 $ 3,516,943 $11,568,068 $ 7,503,087 

$ 140,000 
974,482 6~46"],442 $ 7,58!,924 

:tv2t]~enclitzLr~ Expenditures arc generally recognized under the modified accrual basis of accounting when tile related fund liability is incurred. Statemcnt C is 1)or inlended to reflect operations of tile Legislative Budgctary Control Council, Stale of Louisiana in accordance with generally accepted accounting principles in thai: 
] .re-appropriated funds from prior years are recognized as revenues in the current year; 2.salaries and related benefits are recognized when paid unless specific authorization is provided in lhe annual legislative appropriation; and 3,encumbratlces are recorded as an expenditure when purchase orders ale issued, 



LEGIS1.ATIVE BUDGETARY CONTROL COUNCIL Notes to Financial Statements, Continued June 30, 1998 The statement is intended to compare the annual budget, which is not prepared in accordance with generally accepted accounting principles with comparable expenditures for the period. Bt~ffJeetap:y Practices, The Legislative Budgetary Control Council is required to submit to the n~embers of the Council an estimate of tire financial requirements for the ensuing fiscal year. The General Fund appropriation is enacted into law by the Legislature and sent to the Governor for his sigualure. The Legislative Budgetary Control Council is authorized to lransfcr budget amounts between accounts in the General Fund. Revisions that alter total appropriations must be approved by the Legislature. The level of budgetary responsibility is by total appropriation. All annual appropriations lapse at fiscal year end, and require tbat any amounts not expended or encumbered at the close of the fiscal year be returned to the State General Fund unless otherwise l"eappropriated by subsequent Legislative action. Current appropriation legislation authorizes such reappropriation of prior year fimds. The budget for the General Fund is prepared on the budgetary (legal) basis of accounting. ]n cornpliancc wilh budgetary authorization, the Legislative Budgetary Control Council includes the prior year's fund balance represented by appropriate liquid assets remaining in the fund as a budgeted revenue in the succeeding year. The results of operations on a GAAP basis do not recognize the fund balance allocation as revenue as it represents prior period's excess of revenues over expenditures. Leave Bene~ Accumulated unpaid annual, sick and compensatory leavc is rcporlcd in the General Long Term Obligation Account Group within the accompanying financial statements. The l,egislativc Budgetat3, Control Council, State of Louisiaua's employees accrue unlimited amounts of annual and sick leave at varying rates as established by the Legislative Budgetary Control ('ounciI's personnel practices. Upon designation or retirement, unused aroma] leave of up to 300 hours is paid to employees at the employee's current rate of pay, Upon retirement, annual leave in excess of 300 hours and mmsed sick leave are credited as earned service in computing retirement benefits. Furthermore, employees earn compensatory leave for hours worked in excess of 40 hours per work week. The compensatory leave may be used similarly to annual or sick leave. At June 30, 1998, annual leave of up to 300 hours, for which employees could be paid upon resignalion or retirement, and compensatory leave, computed in accordance with the Codification q[ Governmental Accounting and Financial RcT~orting Standards Section C60.105, total $3,798. The following are the changes in compensated absences (general long-term obligations) during the year. Balance, July 1, 1997 Net ChanRe Balance, 3uue 30, 1998 $ 16,608 $ 1,357 $ 17,965 



I,EGISLATIVE BUDGETARY CONTROL COUNCIL Notes to Financial Statements, Continued June 30, 1998 Total Column on Balaltee Sheet. The Iota] column on the financial statemenls arc capfioncd "memorandum only" to indicate that lhey arc presented only to facilitate financial analysis. Data in this column does not present financial posilion, results of operalions or changes in financial posilion in confomlity with generally accepted accounting principles. Neither arc such data comparable to a consolidation, lnterfund eliminafions have not been made in the aggregation of Ibis data. 
Cash In Bank 
Under Slate law, the Legislative t3udgelary Control Council may deposit funds in an approved bank localed in tile Stale selected and designated by the presiding co-chafimen of file Council. Federal deposit insurance or the pledge of securities that arc owned by lhc fiscal agent bank must secure thcsc public deposits. The market value of the pledged securities plus file federal deposit insurance must al all limes equal lhc amounl on deposit with the fiscal agent bank. 
At June 30, 1998, tile carrying amount of the Legislative Budgetary Control Council's cash account was $242,493, and 'the bank balance was $910,673. All cash was coveted by federal depository insurance or pledged collateral held in the name of the pledging fiscal agenl bank (calc~,ory 3) in a holding or custodial bank. 
3. Relirelnenl System 
Plan Description. All employees of lhe Council participatc in lhc Louisiana State Employee's Retirement System (LASERS) which is a cost sharing, multiplu-employcr defined benefit pension plan administered by a separale Board of Trustees. These plans provide retirement, disability, and sun, ivor bcnefils to participating, eligible employees. Benefits are established and amended by stale slatule. Benefits arc guaranteed by tbe Stale of Louisiana under provisions of the Louisiana Constitution of 1974. LASERS issues a publicly available financial rcpo~a that includes financial statements and required supplementary information. The reports may be oblained by writing to Louisiana Slale Employees' Refircmcnl System, Post Office Box 44213, Balon Rouge, Louisiana, 70804-4213, or by calling (504) 922-0600. FurMing Police.b_. Plan members of file Legislative Budgelary Conlrol Council, Slate of Louisiana are required by slate statute to contribute 7V2% of lhcir annual covered salary to LASERS, respectively and lhe Council (as their employer) is required 1o contributc at an actuarially determined rale. The cmTenI employer rale is 13% of annual covered payroll. The contribution requirements of p/an members arc established by, and amended by state law. As required by state law, the employer contributions are determined by actuarial valuation and arc subject to change each year based on the results of the valuation for lhc prior fiscal year. The 



LEGISLATIVE BUDGETARY CONTROL COUNCIL Notes to Financial Statements, Continued June 30, 1998 State of Louisiana through the annual legislative appropriation fimds the employer contribution. ]'he Council's employer contributions to LASERS for the years ending June 30, 1998, 1997, and 19!06 were as follows: 
June30 1998 1997 1996 

4. Deferred Compensation Plan 
$ 10,302 8,000 6.835 

The State of Louisiana offers its employees a deferred compensation plan created in accordance with Internal Revenue Code ~ 457. The plan, available 1o all State employees, permits them to defer a pm~.ion of their salaries until future years. The deferred compensation is not available to employees until tcnnination, retirement, death or unforeseeable emergency. 
All amounts of compensation deferred under tile plan, all property and rights purchased with those amounts, and all income attributable to those amounts, property, or rights arc (until paid or macle available to the employee or other beneficiary) solely tile property and rights of file State (without being restricted to the provisions of benefits under the plan), subject only to the claims of the Statc's general creditors. Participants' rights under the plan arc equal to those of general crcdflors of the State in an amount equal to the fair market value of the deferred account for each participant. 
It is thc opinion of the State's legal counsel that the State has no liability for losses undcl tile plan, hut does have the duty of due care thai would be required of an ordinary prudent investor. The State believes thai it is unlikely lhal it will use lhc assets to satisfy the claims of general creditors in tile fiHure. 
Liligalion, Claims and Similar Contingencies 
Losses arising fiom litigation, claims and similar contingencies arc considered state liabilities and arc paid by special appropriations made by the Louisiana Legislature. Any applicable liligaIion, claims and similar contingencies arc not recognized in the accompanying financial slalenlenls. At June 30, 1998, lhe Council was involved in various lawsuits relating to its function as the Legislative Budgetary Control Council. In tile opinion of legal counsel, resolution of tile litigation would not result in substantial liability to the Legislative Budgetary Control Council and accordingly, is not recorded in the accompanying financial statements. 



LEGISLATIVE BUDGETARY CONTROL COUNCIL Notes to Financial Stawments, Continued 6. Professional Services June 30, 1998 
Professional services, reporled on Statement/3, include the following professional fees 
Public Systems Associates (computer services) t'ostlethwaite & Ncttervillc Provost, Salter, 11aq',er ~ Alford, L.I..C. (accounting and auditing) Capilal City Court Reporter Meg 1 .o\',, Craft Charles E. Schwing & Associates (architectural) Post Architects (architectural) 

7. lnterageney Transfers Oul 

$ 2,502,538 8,651 47,711 213 7,684 100,714 _ .3!j13 2,698,624 
Amounts paid to other govemnmnla] units for the year ended June 30, 1998, consisl of the following. Capital Outlay Personal Service Tota Joint Legislative (:ommittee on the Budget }louse of Representatives Senate 
Other Costs 

$ 34,156 $ 11,237 28,969 __~!39 )3,599 34,156 40,206 43338 $~ 4!,376 $ 76,724 $ 118,100 
The State of Louisiana, through other appropriations, provides office space, utilities, and janitorial services for the operations in the Stale Capitol, all of which are not included in the accompanying financial statements. 



LEGISLATIVE BUDGETARY CONTROL COUNCIl. Supldementa@ Information June 30, 1998 



 

A~.keduh, ] LEGISLATIVE BUDGETARY CONTROL COUNCIL Schedule of Expenditures, Encumbrances and Year Ended June 30, 1998 Other Financing Uses Budget (Legal Basis) attd Actual - General Fund 
Budget 

Variance Favorable Actual (Unfavorable) Expenditures and Encunlbrances Dues for national and regional organizations Joint capital outlay committee 11uey P. Long Memorial Library Joint computer se~wices Poslagc for commitlee r~otices Joint reapporlionmcnt Capital Police Operating services Professional services David R. Po.vntcr Memorial Libraly Capital outlay l.ess capital outlay Iransfer out 

272,004 106,137 50,000 2,677,166 5,000 159,617 
18,500 50,000 41,000 8,000,000 

$ 200,002 92,595 39,677 2,629,710 58 57,715 47,733 202,449 56,362 
7,809,372 (38,490) 

$ 72,002 13,542 10,323 47,456 4,942 101,902 (47,733) (183,949) (6,362) 41,000 190,628 38,490 Total expenditures and encumbrances 11,379,424 11,097,183 282,241 
Other Financing Uses ]nlcragency Iransfcrs out 188,644 70,544 
Total Expenditures, Encumbrances and OLher Financing Uses $11,568,068 $11,215,283 $ 352,785 

lJlJ~JJ~J~l OL~L~IJJVJJIO ~1 ~ reporting. Our consideration of the internal control over financial reporting would not 



~+r(ifit+# Pt+trli+ Acl',Otllltgrlts Business Advis[is 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAl CONTROL OVER FINANCIAL REPORTING BASED ON AN AUI)IT OF FINANCIAL STATEMENTS PERFORMED IN ACCORADANCE W1TII GO VERNMENT A UD1T1NG STANDARDS 
tlonorablc Randy Ewing, Co-Chair t t onorable t ]untington B. Downer, Jr., Co-Chair Legislative Budgetary Control Council, State of Louisiana Baton Rouge, Louisiana 
Wc have audited the general purpose financial statements of the Legislative Budgetary Control Council, State of Louisiana, as of and for the year ended June 30, 1998, and have issued our report thereon dated August 25, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Govermnent Audith+g Standards, issued by the Comptroller GcneraI of the Unite.d States. 
As part of obtaining rcasonable assurance about whether the Legislative Budgetary Control Council, State of Louisiana's general purpose financial slatemcnts are free of material misstatement, we perfomaed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the detemaination of financial statement amounts, ttowever, providing an opinion on compliance widl tllose provisions was not an objective of our audi{ and, accordingly, we do not express such an opinion. The results of our tests disclosed an inslance of noncompliance that is required to be reportcd under Government Auditing S?andards which is described in the accompanying schedule of compliance finding and recormnendation. 
Internal Control Over Financial Reoortipae In planning and performing our audit, we considered the Legislative Budgetary Control Council, State of Louisiana's internal control over fnancial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on the internal control over financial rcpmling. Our consideration of the internal control over financial reporting weuld not necessarily disclose all matters in lhe internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation 
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of one or more of the internal control components does not reduce to a relalivcly low level the risk thal misslalcments in amounts that would be material in relation to the general purpose financial statcments being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no mailers involving the internal control Over financial reporting and its operation thai we consider to be malerial weaknesses. This report is inlcnded for the information of the Council's management and the Louisiana 1,egislalive Auditor, ttowcver, this report is a matter of public record and its distribution is not limited. PROVOST, SALTER, HARPER ~ ALFORD, L.L.C 
August 25, 1998 t.,. c_. 
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LEGISLATIVE BUDGETARY CONTROL COUNCIL Sckedule2 
Schedule o.f Compliance Finding and Recommendation June 30, 1998 
Finding. Audit Report Was Not Delivered Within Six Months of the Close of tile Fiscal Year 
C'onditi2n. The audit report was not completed within six months of the ctosc of the fiscal year (Srit~/ria. State law requires that audits be completed within six months of the close of the enlily's fiscal year. ~('t. The effect was to causc the audit to be delayed beyond the six months of the close of the fiscal year. 
C'{q_~,y_e= Information requested by the Auditor was not received until after six months from the close of the fiscal year. Recommendation. 3"he entity should make every effort to monitor the progress of the audit to insure the timely completion of the engagement. Auditee Response. We acknowledge that the audit for the fiscal year ending June 30, 1998 was not released in a timely manner. In the future, the leadership and staff will make a concerted effort lo comply with the six-month time frame for completing and releasing all audits of the finmlcial statements for the Council. 



LEG1SI.,ATIVE BUDGETARY CONTROL COUNCIL In depeu dent A u ditor's Corn m ellts on Resolution Of Prior Audit Findings }'ear Ended June 30, 1998 
The compliance finding on page 16 was 11ol reporled in the prior year's audit. There were 11o other prior year audit findings for which the Legislative Budgelary Control Council has not implemented lhe corrective action recommended. 
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