
NOTES TO FINANCIAL STATEMENTS 
During the years ended September 50, 1995 and 1996, several substandard homes were approved for rehabilitation. Cost incurred totaled $75,000 and grants received totaled $75,000. Significant deficiencies in certain areas of the grant program management were identified. A final determination has not been made as to the amount, if any, of possible ineligible project costs the City may have to repay the grantor. 
17) Capital Projects Fund 

Total estimated cost 
Funding: Grants Bonds City's share Total funding 

Sewer Treatment Buxton . F~cility Creek Rail SPur 
$ 1,234,409 1,000,000 60.0QQ $ 1,555,088 $ 700,000 104.786 
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Component unit 
NOTES TO FINANCIAL STATEMENTS 

The Hospital's deposits are required to be secured by federal deposit insurance or a pledge of securities owned by the financial institution. At the end of its fiscal year, the Hospital's bank balance of $163,117 was secured by federal deposit insurance or by collateral. 
Investments Louisiana state statutes authorize the City to invest in United States bonds, treasury notes, or certificates, or time certificates of deposit of state banks organized under the Laws of Louisiana and national banks having the principal office in the State of Louisiana, investment as stipulated in R.S. 39:1271, or any other federally insured investment, or in mutual or trust fund institutions, which are registered with the Securities and Exchange Commissionunder the Security Act of 1933 and the Investment Act of ]940, and which have underlying investments consisting solely of and limited to securities of the United States government or its agencies. In addition, local governments in Louisiana are authorized to invest in the Louisiana Asset Management Pool, Inc. (LAMP), a nonprofit corporation formed by an initiative of the State of Louisiana and organized under the laws of the: State of Louisiana, which operates a local government investment pool. Investments are stated at cost. 
Investments of the City of DeQuincy consist of one certificate of deposit stated at the cost of $91,355 with a market value of $91,355, and four U.S. Treasury bills at a cost of $436,739 with a maturity value of $452,400. This certificate of deposit was secured by federal depository insurance, and was classified into category i. Also included in investments is $431,400 in the Louisiana Asset Management Pool, Inc. (LAMP), a local government investment pool (see Summary of Significant Accounting Policies). In accordance with GASB Codification Section I50.165 the investment in I~AMP at September 30, 1996, is not categorized in the three risk categories provided by GASB Codification Section I50.164 because the investment is in the pool of funds and therefore not evidenced by securities that exist in physical or book entry form. LAMp is administered by LAMp, Inc., a nonprofit corporation organized under the laws of the State of Louisiana, which was; formed by an initiative of the State Treasurer in 1993. The corporation is governed by various organizations of local government, the Government Finance officers Association of Louisiana, and the Society of Louisiana CPAs. ~ly local governments having contracted to participate in LAMp have an investment interest in its pool of assets. The primary objective of LAMP is to provide a safe environment for the placement of public funds in short-term high-quality 
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NOTES TO FINANCIAL STATEMENTS 
investments:. The LAMP portfolio includes only securities and other obligations in which local goVernments in Louisiana are authorized to invest. Accordingly, LAMP investments are restricted to securities issued, guaranteed, or backed by the U.S. Treasury, the U.S. Government, or one of its agencies, enterprises, or instrumentalities, as well as repurchase agreements collateralized by those securities, The dollar weighted average portfolio maturity of LAMP assets is restricted to not more than 90 days, and consists of no securities with a maturity in excess of 397 days. LAMP is designed to highly liquid to give its participants immediate access to their account balances. 
F. Property Taxes Property taxes levied in any one year are recognized as revenues of that year. 
G. Bad Debts Uncollectible amounts due for customers' utility receivables are recognized as bad debts at the time information becomes available which would indicate the uncollectibility of the particular receivable. 
H. Fixed Assets City of DeQuincy All fixed assets are stated at historical cost or estimated historical cost if actual historical cost is not available. Two hundred twenty thousand six hundred dollars ($220,600) of fixed assets in the general fixed asset account group are stated at estimated historical cost. These costs were estimated based on price levels at the estimated date of acquisition. Depreciation of all exhaustible fixed assets used by proprietary funds is charged as an expense against their operations. Accumulated depreciation is reported on the proprietary fund balance sheets. Depreciation has been provided over the estimated useful lives using the straight, line method. The estimated useful lives are as follows: Building and improvements Leasehold improvements Gas distribution system Autos and trucks Machinery and equipment 
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NOTES TO FINANCIAL STATEMENTS 
Depreciation recorded in the proprietary fund on fixed assets acquired with contributed capital from grants externally restricted for capital acquisitions and construction has been closed to contributed capital. 
Component unit Property, plant and equipment are recorded at cost, or in the case of gifts, at fair market value at the date of contribution. Depreciation is provided for in amounts sufficient to relate the cost of depreciable assets to operations over their estimated service lives on a straight- line basis. Depreciation expen~e for the year ended September 30, 1996 is $217,551 for operations and $14,606 on the medical office building. 
Deferred bond issue cost is amortized on the straight-line method over the lives of[ the related bond issues. 

I. Accumulated Unpaid sick Pay and Vacation City of DeQuiney There exists no liability for accumulated unpaid sick pay and vacation for the City of DeQuincy, Louisiana. 
Component unit The component unit provides its permanent full time employees with annual paid vacation. The leave is available for use in the fiscal year suc~!eeding the year it was earned. Upon termination of employment, any earned vacation will be paid, provided the termination is in good standing and with proper notice. The component unit's liability for accumulated unpaid annual leave of $58,639 was accrued as of the end of its fiscal year. 
J. Total Columns on Combined Statements - Overview Total columns on the Combined Statements Overview are captioned Memorandum Only to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 
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4) Long-Term Debt 
NOTES TO FINANCIAL STATEMENTS 

Summary of changes in long-term debt - City of DeQuiney 
Revenue bonds payable Certificates of indebtedness- Series 1995 Note payable, First National Bank-fire truck 

Balance Balance 10-1-9_5___ Additions Retirements 9-30-96 $ 1,733,859 $ 1,000,000 $ 79,536 $ 2,653,523 
425,000 33,235 391,765 
212,~ 353.603 477.078 89,00Q 

Bonds and notes payable at September 30, 1996 are comprised of the following individual issues: Revenue bonds $500,000 Public Improvement Refunding Bonds, Series 1993 of serial bonds due in annual installments of $20,000 to $70,000 through 2002; interest at 4.05 to 6 percent $ 360,000 $410,0[)0 Utility Revenue Bonds of 11-1-68 serial bonds due in annual installments of $12,000 to $25,000 through 1998; interest at 4.5 to 5.75 percent 73,000 $1,257,856 Utility Revenue Refunding Bonds of 4-11-89 single bond due in annual installments of $3,411 to $175,735 through 2015; interest at ll.0 percent. This bond was used to advance refund the $1,900,000 Utility (Sewer) Revenue Bonds 1,220,523 $425,000 Certificate of Indebtedness Series 1995 due in quarterly installments of $8,000 to $13,500 through 2005; interest at 5.25%. These funds were used to purchase a building to be used for economic development 391,765 
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K. Use of Estimates 
NOTES TO FINANCIAL STATEMETNS 

The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. 
L. Inventory City of DeQuincy Purchase the time recorded material 

of various operating supplies are regarded as expenditures at purchased, and inventories of such supplies (if any) are not as assets at the close of the fiscal year. Such amounts are not in relation to total assets. 
Component unit Inventori6s of materials and supplies are stated at the lower of cost or market, using the first-in, first-out method. 

2) Ad Valorem Taxes For the year e~ded September 30, property with a~sessed valuations general corporate purposes. Total 1996, taxes of 6.47 mills were levied on totaling $7,771,830 and were dedicated for taxes levied were $50,284. 
Property taxes attach as an enforceable lien on property as of April 30. Taxes are levied on November i. 
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NOTES TO FINANCIAL STATEMENTS 
3) Changes in General Fixed Assets A summary of changes in general fixed assets follows - City of DeQuincy: Balance Balance ~-~Q;_~5--- Additions Deletions 9-30-96 
Building Improvements buildings Equipment Vehicles Construction 

other than 
in progress Total general fixed assets 

$ 570,331 $ 50,816 $ $ 621,147 101,983 1,317 2.613.254 _/I01. 581) 
309,321 316,144 451,923 2.770.491 

A summary of proprietary fund types property, plant, and equipment at September 30, 1996 follows: City of DeQuincy Land Buildings and improvements Gas distribution system Autos and trucks Machinery and equipment Total Less accumulated depreciation 
Component unit Land Land improvements Building and fixed equipment Paving Equipment under capital leases Movable furniture and equipment Medical office building-rental property Less accumulated depreciation 
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$ 24,250 2,225,153 588,511 88,499 119.464 3,045,877 1.386.039 

$ 28,000 10,512 3,214,322 196,368 96,541 1,448,583 . 447.307 5,441,633 3.492.148 



NOTES TO FINANCIAL STATEMENTS 
The System's contribution requirements are not actuarially determined Instead, the contribution requirements are currently established by statute The System is fully aware of the actuarial implications of such a policy. 
Although the actuarial contribution requirement for the City of DeQuincy members was $53,594 for Plan A, the total actual contributions amounted to $49,886, which represents approximately 16.00% of current year covered payroll. The contributions consist of 9.25% member contributions and 6.75% employer contributions of the total covered payroll of $316,005 for Plan "A". 
Historical trend information for this plan is included in the separately issued report for the Municipal Employee's Retirement System for the period ended June 30, 3996. 
(9) Litigation The City is involved in several lawsuits. Outside counsel for the City estimates that potential claims against the City, which are not covered by insurance, would not materially affect the financial statements of the City. 
i0) Segment Information The City's Enterprise Funds provide gas services to the residents of the City and surrounding immediate area, as well as airpark services. Operations accounted for in the Enterprise Funds are financed and operated in a manner similar to private business enterprises. It is generally intended that the costs of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges. Although certain of the City's enterprise operations have incurred historical net operating losses, it has been decided that periodic determination of revenues earned, expenses incurred and net income or loss realized is appropriate for capital maintenance, public policy, management control andaccountability. 
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CITY OF DEQUINCY, LOUISIANA SPECIAL REVENUE FUNDS COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE Year Ended September 30, 1996 With Comparative Totals fox" Year Ended September 30, 1995 

Revenues: Taxes Sewer user fee Interest earned Miscellaneous Total revenues Expenditures: Sanitation Highways and streets Total expenditures 

Sewer Maintenance Sales Tax Fund Fund 
$ 289,693 137,117 9,919 _ 2.629 439.358 
105.819 105.819 

$ 289,693 826 31.465 321.984 

T~tals 1996 1995 
$ 579,386 137,117 10,745 34.094 761.342 
$ 537,508 78,661 9,917 23.979 650.065 

105,819 138,071 299.288 299.288 267.171 299.288 405.107 405.242 
Excess of revenues over expenditures 333,539 22,696 356,235 244,823 Other financing sources (uses): Operating transfers in (out) (229.632) (33.299) (262.931) (232~125 Excess of revenues and other sources over expenditures and other uses 103,907 (10,603) 93,304 12,698 Fund balance at beginning of year 241.841 17,7Q~ 559.546 246.848 Fund balance at end of year 

See accompanying notes to financial statements 
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~SE_t~ cash Accounts receivable Due from other funds Total assets 

CITY OF DEQUINCY, LOUISIANA SPECIAL REVENUE FUNDS COMBINING BAIJiNCE SHEET September 30, 1996 

Liabilities: Accounts payable Employees' retirement payable Unemployment tax payable Due to other funds Total liabilities Fund balance: Unreserved-undesignated Total liabilities and fund balance 

Sewer Maintenance Sales Tax _---- Fund Fund $ 309,364 25,585 14.697 
Totals 1996 1995 $ 44,646 $ 354,010 25,585 14.697 $ 277,250 19,106 8.140 

3,468 416 14 $ 25,131 2,969 69 9,375 3.898 37,544 
$ 28,599 3,385 83 9,375 41.442 
$ 25,841 6,529 227 12,353 44,950 

345.748 7.102 ~52,850 259.546 
See accompanying notes to financial statements 
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Sewer Maintenance Fund - revenues for maintenance of the sewer system in prior years have been derived mainly from collection of a special tax upon property located within the City. This tax was not renewed by vote of City officials on September 4, 1978. A one percent sales tax was passed October, 1983 by the City of DeQuincy. The tax is dedicated to retire debt incurred to improve the City's sewer system. A sewer user fee is also accounted for in this fund and is dedicated for the maintenance of the sewer system. 
Sales Tax Fund - to account for the maintenance of the City's streets. Financing is provided by a one percent sales tax. 



STATEMENT OF with Comparative 
CITY OF DEQUINCY, LOUISIA/~A GENERAL FI/ND EXPENDITURES COMPA/~ED TO BUDGET (GAAP BASIS) Year Ended September 30, 1996 Actual Amounts for Year Ended September 30, 1995 

General government: Personal services Supplies Housing rehabilitation Other services and charges Capital outlay Total general government Public safety: Police: Personal services Supplies Other services and charges Capital outlay Total police Fire: Personal services Supplies Other services and charges Capital outlay Total fire 

Variance Favorable BudQet _ Actual (Unfavorable) $ 109,500 $ 115,210 12,000 9,214 225,750 __Sd~O00 
319,000 6,600 56,750 _2__ 382.3~_Q 7,000 1,200 12,600 20.000 4O,8Q~ 

218,841 5o.816 394.o81 
309,629 7,837 74,006 

1995 
(5,710) $ 2,786 6,909 4.184 8.169 
9,371 (1,237) 17,256) 391.472 (9.122) 6,984 50 17,985 16 1,150 (5,385 20.000 -- 15.781 

102,671 6,655 28,475 250,142 987.943 
285,726 11,152 75,882 24.660 ~97.420 7,594 3,057 10,117 6.000 26.768 Total public safety 423~/~I 416.491 __ 6.659 424.188 

Sanitation: Other services and charges 15~_Q_Q_Q 133.575 __ 16.425 127.915 Culture and recreation parks Personal services Other services and charges Capital outlay Total culture and recreation parks Debt service: Principal retirements Interest paid Total debt service Total expenditures 

2,210 (2,210) i0,000 15,304 (5,304) 5~.()Q_Q 101.983 -- (51,983) 1,500 27,529 69-~.Q-Q 119.497 -- (59.497) 29.028 
28,000 3_J.00 ~122_Q 28,000 5.512 33.512 (2.312) -- (2.312) 

27,000 7.068 34.068 
See accompanying notes to financial statements 
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CITY OF DEQUINCY, LOUISIANA GENEI~AL STATEMENT OF REVENUES, EXPENDITI/RES, ]~N--D CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTU~JJ Year Ended September 30, 1996 With Comparative Actual ;unounts for Year Ended Septe~tber 30, 1995 

Revenues: Taxes Licenses and permits Intergovernmental Charges for services Fines and forfeits Miscellaneous Interest on investments Sale of assets Grants Total revenues Expenditures: Current: Genera/ government Public safety Sanitation Culture and recreation Debt service Total expenditures 

Igg~ Variance Favorable Budget Actual (LlDfavorable) Actual 

__ 145~19_% __.__77___~.000 
402,250 423,150 150,000 60,000 3 I~2~ 

268,487 $ 18,487 $ 256,042 i05,033 I0,033 94,358 35,370 (2,630) 30,696 124,882 (30,118) 122,119 58,566 8,566 54,578 95,942 55,942 40,526 1,196 (1,804) 3,243 4.550 151.418 840.89~ 
394,081 416,491 133,575 119,497 33.512 1.097.15~ 

6.418 __ 64.894 
8,169 6,659 16,425 (59,497) -- (2.312) -- (30.556) 

37.781 643.893 
387,943 424,188 127,915 29,029 34.06~ 1.003.143 Excess (deficiency) of revenues over expenditures __~_~..Q.~._Q~) (256.262) _ 34.338 (359.250 Other financing sources (uses Operating transfers in Operating transfers out Total other financing sources (uses) 

311,200 280,679 (30,521) 407,146 (83.502) ____ii/.200 280.679 __ (30.521) 323,7~u~ Excess (deficiency) of revenues and other financing sources over expenditures and other uses 20,600 24,417 3,817 (35,606 Fund balance at beginning of year _/~.840 18.84~ Fund balance at end of year See accompanying notes to financial statements 
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ASSET~ Cash Due f:com other funds Total assets 

CITY OF DEQUINCY, LOUISIANA GENERAL FUND COMPARATIVE September 30 

Liabilities: Accounts payable Employees' retirement payable Due to other funds Total liabilities 
Fund balance: Unreserved-undesignated (deficit) 

BALANCE SHEET 1996 and 1995 

Total liabilities and fund balance 
See accompanying notes to financial statements 
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1996 1995 $ 81,526 ~5 $ 55,680 822 

$ 37,182 1.122 38.304 37,662 
-- 43.257 18-840 



 



NOTES TO FINANCIAL STATEMENTS 
The table below reflects in a summarized format, the more significant financial data relating to the Enterprise Funds of the City of DeQuincy, Louisiana, for the year ended September 30, 1996: 
Operating revenues Depreciation expense Net operating income (loss) Net income (loss) Property, plant and equipment net Property, plant and equipment additions, net Net working capital Total assets Revenue bonds payable Due from other funds Due to other funds Retained earnings 

Gas Utility Industrial Revenue Fund AirDark Fund Total 982, 24, 265, (48, 
615 $ 325 992 732) 

8, 64, (94, (76, 
990, 89, 171, (125. 
690 191 755 361) 137,432 1,522,406 1,659,638 12,218 510,313 890,300 50,000 7,500 12,856 618,546 

I,Ii0 535,696 2,095,052 
117,089 

13,328 1,046,009 2,985,352 50,000 7,500 12,856 735,635 
ii) Individual Fund Deficits and Excess Expenditures over Appropriations The following funds had excess expenditures over appropriations 
General Fund 

12) Changes in Contributed Capital 
Balance at beginning of year Add capital contributed during year Less depreciation on fixed assets acquired by funds externally restricted for capital expenditures Current year gatance at end of year 

Variance (Unfavorabl~) $ 1,097,156 $ 1,066,600 $ (30,556 
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1996 $ 1,641,097 
(56.65T) $ 1.584.260 

199~ . Gas Utility Revenue Fund 1996 199~ $ 1,548,026 $ 40,417 $ 45,417 149,190 
(56.112) ~5.000) $ 35.417 (5.000) $ 40.417 
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1'6) Commitments and Contingencies The City of DeQuincy has entered into Finance Agency regarding use of HOME Program under Title II of the Housing 
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an agreement with the Louisiana Housing funds (Home Investment Partnership Act Act). 



NOTES TO FINANCIAL STATEMENTS 
$i,000,000 Sewer Revenue Bond, due in monthly installments of $4,540, including interest at 4.5 percent. These funds were used to construct the sewer treatment plant 1,000,000 Notes payable Note payable to First National Bank; original amount of $144,000; dated December i, 1993; bearing interest at the rate of 5.30%; due in annual installments. This note was used to finance the purchase of a new fire truck Non-revolvlng line of credit, First National Bank, $i,000,000, 4.8%, eighteen month line of credit. This line will be used for interim financing for the construction of the sewer treatment facility 

89,000 

The annual requirements to amortize all debt outstanding as of September 30 1996, including interest payments of $3,187,272, are as follows: 
Annual RequireMents to Amortize Long-Term Debt September 30, 1996 

Year Ending Septe,~_/Q 1997-01 2002-06 2007-11 2012-16 2017-36 

Revenue $ 1,707,523 1,404,851 1,115,451 1,001,555 1.092,580 
The amount of $169,386 is available in the Debt Service Funds to service the revenue bonds. 
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NOTES TO FINANCIAL STATEMENTS 
The System is administered by a Board of Trustees composed of nine members, six of whom shall be active and contributing members of the System with at least ten years creditable service, elected by the members of the System; one of whom shall be the president of the Louisiana Municipal Association who shall serve as an ex-officio member during his tenure; one of whom shall be the Chairman of the Senate Retirement Committee; and one of whom shall be the Chairman of the House Retirement Committee of the Legislature of Louisiana. 
Act #569 Of the year 1968 established Louisiana provides an optional method by the Legislature of the State of for municipalities to cancel social Security and come under supplementary benefits in the Municipal Employees Retirement System, effective on and after June 30, 1970. 
Effective October i, 1978, under Act #788, the "regular plan" and the "supplemental plan" were replaced, and are now known as Plan "A" and Plan 'tB". Plan "A" co~)ines the original plan and the supplemental plan for those municipalities participating in both plans, while Plan "B" participates in only the original plan. The City oi! DeQuincy is a member of Plan "A" of the retirement system. 
Membership is mandatory as a condition of employment beginning on the date employed if the employee is on a permanent basis working at least thirty-five hours per wee]k, not participating in another public funded retirement system and under age sixty (60) at date of employment. Those individuals paid jointly by a participating employer and the parish are not eligible for membership in the System. 
The amount of current year covered payroll for the City of DeQuincy for members of the State Plan was $316,005. The City's total payroll for the current year was $679,726. 
As noted above, the City of DeQuincy is a member of Plan "A" retirement system. Any member of Plan "A" can retire providing he meets one of the following criteria: I. Any age with thirty (30) or ,,ore years of creditable service 2. Age 55 with twenty-five (25) years of creditable service 3. Age 60 with a minimum of ten (10) years of creditable service 
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NOTES TO FINANCIAL STATEMENTS 
- TO help users assess the system's funding status on a going concern basis To assess progress made in accumulating sufficient assets to pay benefits and To make comparisons among other systems 
The actuarial method used to compute the pension benefit obligation for reporting purposes is not necessarily the same used to determine adequate funding for the System. Although the Projected Unit Credit Method was used for reporting purposes, the Entry Age No~nal Cost Method was used to arrive at a total contribution rate of 19.82% necessary to bring the system to a fully funded status. 
The actuarial contribution requirement for the City of DeQuincy was $40,426, the total actual contributions amounted to $36,955, which represents approximately 18.1% of current year's covered payroll. The contributions consist of 7.57% member contributions of $18,798, 9% employer contributions of $20,157 of the total covered payroll of $203,965. 
Historical trend information for this plan is included in the separately issued report for the Municipal Police Employees Retirement System for the period ended June 30. 1996. 
Mnn~ cin~] EmPloyee ' m Ret~ rement System The Municipal Employee's Retirement System, State of Louisiana is the administrator of a cost-sharing multiple-employer plan. 
The System provides retirement ben~:fits to employees of all incorporated villages, towns and cities within the state which do not have their own retirement system and which elect to become members of the System. 
The Municipal Employee's Retirement System of Louisiana was established by Act 356 of the 1954 regular session of the Legislature of the State of Louisiana, to provide retirement benefits to employees of all incorporated villages, towns and cities within the State, which did not have their own retirement systems and which elected to become members of the System. 
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NOTES TO FINANCIAL STATEMENTS 
Membership is mandatory for any full time police officer, employed by a municipality of the State of Louisiana and engaged in law enforcement, empowered to make arrests, providing they do not pay social security and providing they meet the statutory criteria. 
Benefit provisions are authorized within Act 189 of 1973 and amended by LRS 33:2371. 
Any member is eligible for normal retirement after he has been a member of the System for one year, if he has 20 years of creditable service and is age 50 or has 12 years creditable service and is age 55. 
Benefit rates are three and one-third percent of final compensation (average monthly earnings during the highest 36 consecutive months or joined months if service was interrupted) per number of years creditable service not to exceed one hundred percent. 
The total pension benefit obligation of the Municipal and State Police Retiremel~t System of Louisiana as of June 30, 1996 was $812,078,530. The total net assets available for benefits at June 30, 1996 was $839,234,664. 
Contributions for all members are established by statute at 7.5% of earnable compensation and are deducted from the member's salary and remitted by the participating municipality. 
Contributions for all employers are established by statute at 9% of employee's earnable compensation excluding overtime but including state supplemental pay. 
Because the purpose of the Municipal and State Police Retirement System is to provide specific benefits to a group of employees at various times in the future, actuarial valuations and assumptions are made regularly. The latest actuarial valuation available is as of June 30, 1996. For financial reporting purposes, the primary focus of this information is the pension benefit obligation which is the actuarial present value of credited projected benefits. This can be defined as a standardized disclosure measure of the present value of pension benefits, adjusted for effects of projected salary increases and any step-rate benefits estimated to be payable in the future as a result of employee service to date. The intent of this measure is three-fold: 
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NOTES TO FINANCIAL STATEMENTS 

Net monthly Rate:: $3.20 minimum charge 64.70 cents per i00 cubic feet of gas used 
~emtrict~ Commerc!ial and Industrial Gas ~ervice Net monthly rate: $5.665 per MCF for all deliveries; plus 5% MCF for leakage 
(8) Retirement Commitments Substantially all employees are covered by retirement plans. One plan is the Municipal Police Employees Retirement System (MPERS), the other is the Louisiana Municipal Employees Retirement System, which are administered by the State of Louisiana. Generally all classified employees are required to participate. 
~niciDal p~]fce Emnlove~ ~et~r~m~nt Rv~hPm The Municipal and State Police Employee,s Retirement System of Louisiana is the administrator of a cost-sharing multiple employer plan of which the City of DeQuincy, Louisiana is a member. The Municipal Police Employees' Retirement System was established as of July l, 1973, by Act 189 of 1973 and amended by RS 33:2371 of the 1986 session to become Municipal and State Police Retirement System of Louisiana. The System is a state retirement system which was created for full timE! municipal police officers in Louisiana, and state police officers hired after January i, 1987. The System is administered by a Board of Trustees of the Retirement Committee of the House of Representatives and the Chairman of the Senate Finance Committee, or their designees, to serve as voting ex- officio members of the Board. 
The amount of current year covered payroll for the City of DeQuincy for members of the State Plan was $203,965. The City's total payroll for current year was $679,726. 
The Municipal and State Police Employee benefits for municipal and state police contributing municipalities. 
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NOTES TO FIN;~NCIAL STATEMENTS 
Proceeds of a I/2% sales and use tax levied by the City of DeQuincy effective October i, 1993 (1996 collections $144,846; 1995 $137,717) are dedicated as follows: i. 44% of proceeds are dedicated to Police Department expenses 2. 28% of proceeds are dedicated to Fire Department expenses 3. 28% of proceeds are dedicated to DeQuincy Hospital 
(6) Individual Fund Interfund Receivable and Payable Balances Such balances at September 30, 1996 were 

Fund General Fund Special Revenue Funds: Sewer Maintenance Fund Sales Tax Fund Enterprise Funds: Gas Utility Revenue Fund 
7) Gas Utility Revenue Fund During the year, the Gas utility Revenue Fund natural gas, and sold 137,961 cubic feet difference of 22,611 cubic feet, or 14.08% of purchased. 

Interfund Receivables Interfund Payables 
35 $ 14,697 9,375 7.500 12,857 

purchased 160,572 cubic feet of This leaves the total amount an unaccounted of natural gas 
At Septen~er 30, 1996 there were approximately 1,818 customers being served by the gas distribution system. The total amount of gas billed during the year was $951,386, resulting in an average monthly bill of $43.61 per customer. The gas rates being charged by the City at September 30, 1996 were as follows: 
Resident:~ Net monthly rate: $3.00 minimum charge 61.18 cents per i00 cubic feet of gas used 

30 



Under funds fund. 

NOTES TO FINANCIAL STATEMENTS 
required to maintain the bond contingency 

Scheduled principal repayments on long-term debt and payments on capital lease obligations for the next five years are as follows: Obligations Long-Term under Capital pebt Leases 
1997 1998 1999 2000 2001 

$ 171,000 172,000 157,000 162,000 ____II~9-Q~ 
23,316 2,726 

5) Dedication of Proceeds and Flow of Funds - 2% Sales and Use Tax Proceeds of a 1% sales and use tax levied by the City of DeQuincy (1996 collections $289,693; 1995 $275,435) are dedicated as follows: i. Provide funds for the maintenance of the City's streets. 2. Proceeds of the sales and use tax have been pledged and dedicated to the retirement of Street Public Improvement Bonds of 1967. 
Proceeds of an additional 1% sales and use tax levied by the City of DeQuincy, effective December i, 1983 (1996 collections $289,693; 1995 $275,435), are dedicated as follows: i. Proceeds of the sales and use tax have been pledged and dedicated to the retirement of bonds and interest coupons to be issued for sewer improvements of the City. 2. Provide funds for the maintenance of the City's sewer system 
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NOTES TO FINANCIAL STATEMENTS 
Summary of long-term debt and capital leases at September 30, 1996 - component unit: 
$200,000 of Hospital Revenue Bonds, 1981 Series dated February 9, 1982, bearing 5% interest, payable in yearly installments on January 19, to Farmers Home Administration, collateralized by property and plant $1,000,000 of Hospital Revenue Bonds, 1979 2nd Series, dated November 14, 1979, bearing 5% interest, payable in yearly installments on January 19, to Farmers Home Administration, collateralized by property and plant $2,100,000 of Hospital Revenue Bonds of the City of DeQuincy, State of Louisiana, dated January 19, 1979, bearing 5% interest, payable in yearly installments on January 19, to Farmers Home Administration, co]lateralized by property and plant $300,000 of Public Improvement Bonds of the City of DeQuincy, State of LouiE;iana, dated June i, 1978, bearing variable interest rate presently at 5.5%, principal pa~ents yearly on June 1 to Security National Bank, with interest payments on June 1 and December i, collateralized by property and equipment $135,000 Certificate of Indebtec~ess of the City of DeQuincy, State of Louisiana, ist Series, dated December i, 1991, bearing 6.75% interest, principal payments yearly on December 1 to City of DeQuincy, with interest payments on June 1 and December 1, unsecured 
Capital lease obligations, imputed interest from 5.5% by leased equipment at. wlrying rates of to 9.69%, collateralized 
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$ 138,000 
470.000 

1,305,000 

50,000 

95.0QQ $ 2.o58.o00 



 

AS discussed in Note 16 to the financial statements, the City of DeQuincy, Louisiana, has expended certain federal grant funds for the year ended September 30, 1995, in a manner that may have violated certain of the restrictive provisions ~f the related grants. The possible outeome of these matters, which have been reported to appropriate federal officials, is uncertain at this time. Accordingly, no provision for any liability has been made in the financial statements for possible federal claims for refunds of those grant monies. 
In accordance with Government Auditing Standards, we have also issued a report dated January 9, 1997, on our consideration of the City of DeQuincy's internal control structure and reports dated January 9, 1997, on its compliance with laws and regulations. 

January 9, 1997 



 

Revolving _Loan Fund ---- Totals 19~____ 1995 -- $ (966) $ 170,789 $ 225,316 

_ (~$~ 

44,850 26.183 

89,191 
5,871 17,819 ~.974 
46,951 30,000 (369,202 1.3,669 __2,545 

88,424 14,000 3,428 5,317 1,181 337.66~ 
122,109 104,709 384,132 (4,921 

(2~!~,Q~7) (162,235 
15,549 23,000 28,045 44,850 26,183 (33,235 425.000 

589,580 149,191 (23,000 (6,797 425,000 23,247 
(18.667) ___2u06,504 (21,939 
4.876 _ 4,~7~ (14.757 
50.010 
~ 35.253 

48,056 (490,180 (442,124 26,475 (387.696 (361,221 145,683) (207,729 
381,447 589,17~ 
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MEMBERS AMERICAN INSTITUTE OF CERTIHED PUBLIC ACCOUNrI AN'I~ SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUN~ AN'IS 
MCELROY, QUIRK & BURCH CA PROFESSIONAL CORPORATION) CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENI)E~/I" AUDITORS' REPORT 

Honorable Mayor and City Council City of DeQuincy DeQuincy, Louisiana 

P.O. BOX 3070 LAKE CHAPA,ES, LOUISIANA 70602-3070 800 KIRBY STREET ~ONE O18) 433-|(Y~3 FAX 018) 4366618 

We have audited the accompanying general purpose financial statements of the City of DeQuincy, Louisiana, as of September 30, 1996, and for the year then ended, as listed Jn the table of contents. These general purpose financial statements are the responsibility of the City of DeQuincy, Louisiana management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. 
We conducted our audit in acco~~dance with generally accepted auditing standards and Government Auditing Standards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. I~ audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In our ()pinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the City of I)eQuincy, Louisiana, as of September 30, 1996, and the results of its operations and cash flows of its proprietary fund t3q,e for the year then ended in conformity with generally accepted accounting principles. 
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Page 

65-67 
68-69 
70-71 
72-73 
74-75 



Debt Service Funds: Combining Balance Sheet Combining Statement of Revenues, Expenditures, and Changes in Fund Balance Capital Projects Fund: Combining Balance Sheet Combining Statement of Revenues, Expenses, and Change8 in Fund Balance Enterprise Funds: Combining Balance Sheet Combining Statement of Revenues, Expenses, and Changes in Retained Earnings Combining Statement of Cash Flows Schedule of Cash Receipts and Disbursements-Restricted Accounts Required by Revenue Bond Ordinance Account Groups General Fixed Assets Account Group: Comparative Statement of General Fixed Assets Comparative Statement of Changes in General Fixed Assets General Long-Term Debt Account Group: Statement of General Long~Term Debt SUPPLEMENTARy INFORMATION Independent Auditor's Report on Schedule of Federal Financial Assistance Schedule of Federal Financial Assistance Noises to Schedule of Federal Financial Assistance 

49 50 
51 52 
53-54 55 56 57 
58 59 
60 
61-62 63 64 



INTRODUCTORY SECTION 

CITY OF DEQUINCY, LOUISIANA 

Title Page Table of Contents List of Principal Officials FINANCIAL SECTION 

ANNUAL FINANCIAL REPORT Septen~er 30, 1996 
TAI~LE OF CONTENTS 

Independent Auditors' Report on the Financial Statements General Purpose Financial Statements (Combined Statements Overview) : Combined Balance Sheet-All Fund Discreetly Reported Component Types, Account Groups and U~lit combined Statement of Revenues, Expenditures, and Changes in Fund Balances-All Governmental Fund Types Combined Statement of Revenues, Expenditures, and Changes in Fund Balances-Budget (GAAP Basis) and Actual-All Governmental Fund Types Combined Statement of Revenues, Expenses, and Changes in Retained Earnings-All Proprietary Fund Types and Discreetly Reported Component ~~it Combined Statement of Cash Flows-All Proprietary Fund Types and Discreetly Reported Component Unit Notes to Financial Statements Financial Statements of Individual Funds General Fund: Comparative Balance Sheet Statement of Revenues, Expenditures, and Changes in Fund Balance-Budget (GAAP Basis) and Actual Statement of Expenditures Compared to Budget (GAAP Basis Special Revenue Funds: Combining Balance Sheet Combining Statement of Revenues, Expenditures, and Changes in Fund Balances 

Page 
1-3 4 
5-6 
7-8 9 
10 
11-12 13-14 15-39 
4O 41 42 
43 44 



DO i,&)T $6NL~ OUT (Xerox ,qeces~ry (:(>pies lrom this J~'opy and PLACE |I.~'C:K in FILE) 
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CITY OF DEQUINCY, LOUISIANA ANNUAL FINANCIAL REPORT SEPTEMBER 30, 1996 
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ASSETS Cash Investments, at cost Receivables Inventory of material and supplies Other receivables Bond issue cost, net of accumulated amortization Prepaid expenses Notes receivable, current port, ion Other assets Due f:rom other funds Restricted assets: Cash and investments, at cost Fixed assets (net of accumulated depreciation) Notes receivable, due after one year Amount available in debt service funds Amount to be provided for retirement of general long-term debt Total assets 

___~Le31e~zEul_ Revenue~_ Service proSect,~ $ 81,526 $ 354,010 $ 169,386 $ 25,585 

35 14,697 

157 6,993 



 

CITY OF DEQUINCY, LOUISIANA GAS UTILITY REVENUE ENTERPRISE FUND SCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS - RESTRICTED ACCOUNTS REQUIRED BY REVENUE BOND ORDINANCE Year Ended September 30, 1996 
cash and investments at beginning of year Cash receipts: Transfers from operating account Interest earned Total cash receipts 

Debt Serv.~i~_ Reserve Depreciation ~ontin~encies Total 
23~580 $ 32.000 $ 24~000 $ 79~580 
27,307 -- 184 -- 27.491 

27,307 184 27.491 
Total cash and investments available 51.071 32.000 __ ~4.000 ~07.071 

Disbursements: Principal payments 23,000 Interest payments 4.853 Total cash disbursements L 27.853 23,000 4.853 27.851 Cash and investments at end of year $23.218 ~  ~==~~  
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General fixed Buildings 

CITY OF DEQUINCY, LOUISIANA COMPARATIVE STATEMENT OF GENERAL FIXED ASSETS 

assets Improvements Equipment Vehicles Construction 
other than buildings 
in progress Total general fixed assets 

Investment in general fixed assets: Property acquired prior to 11-1-86" Property acquired after ii-i-86 from: Grants General fund revenue (taxes, franchise revenue Total investment in general fixed assets 
See accompanying notes to financial statements 

5 8 

i~96 1995 
$ 621,147 309,321 316,144 451,923 2.770.491 

$ 570,331 207,338 314,827 451,923 258.818 

$ 828,051 $ 828,051 1,752,866 1.888.109 156,071 819.115 



CITY OF DEQUINCY, LOUISIANA ENTERPRISE FUNDS COMBINING STATEMENT OF CASH FLOWS Year Ended September 30, 1996 With Comparative Totals for Year Ended September 30, 1995 
CASH FLOWS FROM OPEF~TING ACTIVITIES Operating income (loss) Adjustments to reconcile operating income to net cash provided by operating activities: Depreciation Bad debts Changes in assets and liabilities: Decrease in accounts receivable Decrease in prepaid expenses Increase (decrease) in accounts paysb3e Net cash provided by (used in) operating activities CASH FLOWS FROM NONCAPITXdJ FINANCING ACTIVITIES Miscellaneous revenues and grants Operating transfers in Operating transfers out Advances from other funds Increase in customer deposits Net cash provided by (used in) noncapital financing activities CASH FLOWS FROM CAPIT)~L AND RELATED FINA/~CING ACTIVITIES Acc~isition of capital assets CorLtributed capital Principal paid on revenue bond maturities Interest and fiscal charges paid Loan made Proceeds from loan Collection on notes Pa3~nents on notes Proceeds from sale of building Net cash provided by (used in) capital and related financing activities CASH FLOWS FROM INVESTING ACTIVITIES Interest earned Increase in investments Net cash provided by (used in) investin~ activities Net (decrease) in cash and cash equivalents Cash and cash equivalents Beginning of year End of year 
See accompanying notes to financial statements 

Gas Utility p~venue Fund Industrial AirDark Fund 265,992 $ 
24,325 64,866 
5,871 17,819 -- 19.634 (17.330 -- 333.641 (46.701 
3.227 (345,679 8,748 __ 2.545 

43,724 10,000 23,523 4,921 
__ (331.159) 35.122 
14,254 23,000 (5,574 

(1,295 
22,471 
(33,235 425.000 -- (42.828) 367.999 

33,302 -- (8.692) -- 24.610 9, 878 (481.488 (471.610 15,736) (115,190 
-- 209.408 122.029 



Industrial 1996 . 1995 
8.075 8.075 
1,146 3,246 64,866 _ 93,054 -- IQ2.312 

9.670 9,670 
706 2,608 64,324 25.312 92.950 

1996 _ 1995 $ $ 

966 966 14,000 

1996 1995 $ 982,615 8.075 ~0.690 
1.10,326 447,504 26,025 8,747 89,191 138.108 819.901 

$ 874,037 9.670 883.707 
107,944 314,281 19,210 10,604 88,424 16,036 101.892 658,391 (94.237) (83.280) (966) (~4.000) 170.789 225.316 

43,724 9,878 (22.471 31.131 
114,235 6.055 4,876 6,292 120.290 ~,$75 6.292 

46,951 48,056 (28.045 66.962 
122,109 26,475 (6.797 141.787 

(63.106) 37.010 3.910 (7.708) 237.751 367.103 
i0,000 104,709 23,523) (~3.523 (76,629 

_(~3.747) 90.962 127,972 3,910 (7,708 
- 56,83~ 56.119 

i0, 369, 000 202) (359.202) (121,451] 
104,709 (384,132) (13.747) (293.170) 73,933 

61.838 61.119 19,791) 184,091 3,910 (7,708) (59,613) 135,052 _ 136.88Q ___(47.211) 137._3_@_Q 145,088 936.538 801.486 ~ 117.089 $ ..136.880 S 141.29Q $ 137.380 ~_____~ 
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CITY OF DEQUINCY, LOUISIANA ENTERPRISE FUNDS STATEMENT OF REVENUES, EXPENSES, Years Ended September 30, 
Operating revenues: Charges for services Rent Total operating revenues Operating expenses: Personal services Natural gas purchased Materials and supplies Heat, light, and power Depreciation Bad debts Other services and charges Total operating expenses Operating income (loss) 

AND CHANGES IN RETAINED EARNINGS 1996 and 1995 

Nonoperating revenues (expenses): Miscellaneous revenues and grants Interest on investments Interest and fiscal charges Total nonoperating revenues (expenses) 

Gas Utility Revenue Fund 1996 1995 $ 982,615 $ 874,037 982.615 874.037 
1.10,326 447,504 24,879 5,501 24,325 104.088 "716.623 

107,944 314,281 18,504 7,996 24,100 2,036 76.580 551.441 265.992 322.596 
3,227 33,302 f5.574) 30.955 

7,874 14,128 (6.797) 15.205 Income (loss) before operating transfers and other expenses 296.947 337.801 Transfers and other expenses: Transfers from other funds Transfers to other funds Other expenses Total transfers and other expenE~es Net income (loss) 
(345,679) (384,132 (345.679) (384.132 (48,732) (46,331) Add current years' depreciation on fixed assets ac(~ired by funds externally restricted for capital expenditures that reduces contributed capital 5.000 5.000 Increase (decrease) in retained earnings Retained earnings at beginning of year Retained earnings at end of year 

See ~ccompanying notes to financial statements 

(43,732) (41,331) 662.278 703.60~ 



Industrial 1996 . I~ 1996____ 1995 
19,268 33,235 

__ 36.950 ____22.503 

356,753 ~6.753 391,765 3~1.765 _ 393.703 _____~44,268 
1,584,260 1,~;41,097 

117.089 117.089 136,880 136.880 
141,290 137,380 
143.290 137.380 

TQ~al 1996 1995 
50,864 35,o12 2,080 52 12,856 
23,000 99,423 23,000 96.875 
50,000 356,753 406.753 73,000 991.765 464,765 630,040 672,676 
1.~;19.677 1.681.514 
79 141 218 290 i00,000 556,417 876.925 

57,793 137.380 i00,000 641,365 936,538 
__ 1.701.349 ____I.~777,~77 141,290 137.380 2.496,602 2.618.052 2.095.052 $ ~,292.245 $ 141,2~Q S 137,380 S 3,126,642 $ 3.290.728 
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CITY OF DEQUINCY, LOUISIANA ENTERPRISE FUNDS COMBINING BAI2tNCE SHEET September 30, 1996 and 1996 (Continued) 

Liabilities: Current liabilities (payable from current assets) Accounts payable Notes payable (due within one year) Employees' retirement payable Other payables Due to other funds Total current liabilities (payable from current assets) Current liabilities (payable from restricted assets) Current portion of revenue bonds Customer deposits 

Gas utility Rev~nne v*1~ 
$ 48,926 2,080 52 12.855 

$ 27,704 3,600 120 4.108 
23,000 -- 99.423 23,000 96.875 Total current liabilities (payable from restricted assets) 122.423 119.875 Long-term liabilities: Revenue bonds (net of current portion) Notes payable (due after one year) 

Total liabilities Fund equity: Contributed capital Retained earnings: Reserved per revenue bond indentures Reserved for future loans ~nreserved: Designated for capital expenditures Undesignated Total retained earnings Total fund equity Total liabilities and fund equity 
See accompanying notes to financial statements 

50,000 73,000 -- 50,OQQ 73.000 -- 236.337 228.408 

79,218 57,793 
i00,000 -- 439.328 618.5~ i00,000 504.485 662.278 -- 653.95~ . 702.695 



Industrial Revolvlna Loan Fund Total 1996 -- 19~ 1996 ---- 1995 1996 1995 
6,839 565,537 270 

__ 572.646 

13,250 2,223,417 
1.295 12,237,962 __ 715.556 1.522.406 

$ 122,029 84,048 270 
___~.921 -- 211,268 

112,125 2.549,542 
2,661,667 -- ~.=~. 690 _ 2.01Q, ~77 

$ 35,253 $ 50,010 40,747 25,564 
76,QQ~ 75.574 

$ 156,546 959,494 40,747 42,064 16,482 40 7.500 1.222.873 
23,218 32,000 24,000 99.423 178.641 
24,250 2,225,153 588,511 88,499 119.464 3,045,877 1.386.039 1.659.838 

$ 301,867 471,861 25,564 47,935 34,301 40 12.421 893,989 
23,580 32,000 24,000 96.875 176,455 
123,125 2,551,278 580,161 88,499 117.557 3,460,620 1.302.142 2.158.478 

~5,2~ 61.806 65.290 61,806 ~__2.095 052 ~ 2.222.245 ~ 141.29Q S 137.380 S 3.126.642 S 3.290,728 
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AS~ 

CITY OF DEQUINCY, LOUISIANA ENTERPRISE FUNDS COMBINING BA/d~NCE SHEET September 30, 1996 and 1995 

Current assets: Cash Investments, at cost Notes receivable, current portion Accounts receiw~ble Prepaid natural gas purchases Other assets Due from other funds Total current assets Restricted assets-cash and investments: Revenue bond sinking fund cash Revenue bond reserve cash Revenue bond depreciation and contingencies cash Customer deposits Total restricted assets Property, plant and eqllipment Land Buildings and improvements Gas distribution system Autos and trucks Machinery and equipment Less accumulated depreciation Net property, plant and equipment Other assets: Notes receivable-due after one year Total assets 

Gas utility Revenue Fund 1996 1995 
$ 114,454 $ 129,828 393,957 387,813 41,794 16,482 40 7.500 574.227 
23,218 32,000 24,000 99.423 ~78.641 
Ii,000 1,736 588,511 88,499 118.169 807,915 _ ~70.483 137.432 

47,665 34,301 40 7.500 607.147 
23,580 32,000 24,000 96.875 176.455 
ii,000 1,736 580,161 88,499 117.557 798,953 ~51.452 147.501 



TO account for fixed assets not used in proprietary fund operations. 



 



1 

2 
3 
4 
5 fund must be cannot legally 
6. Formal budgetary integration is employed as a management control device during the year for the General and Special Revenue Funds. 
7. All budgetary appropriations lapse at the end of each fiscal year 
8. Budgets for the General and Special Revenue Funds are adopted on a basis consistent with generally accepted accounting principles (GAAP). Budgeted amounts are as originally adopted, or as amended by the Mayor and Commissioners. 
Encumbrance accounting is not used 
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NOTES TO FIN;~CIAL STATEMENTS 
~on~r~] vi,[e~ A~met Account Group Fixed assets used in governmental fund type operations (general f~xed assets) are accounted for in the General Fixed Assets Account Group rather than in governmental funds. Assets purchased are recorded as expenditures in the governmental funds and capitalized at cost in the General Fixed Asset Account Group. The City has elected not to capitalize public domain ("infrastructure") fixed assets consisting of certain improvements including roads, bridges, sidewalks, and drainage improvements. No depreciation has been provided on general fixed assets. 
~ne~] T.ona-Term Dmht Acconnt Group - Long-term liabilities expected to be financed from governmental funds are accounted for in the General Long- Term Debt Account Group, not in the governmental funds. 
The two account groups are not "funds". measurement of financial position. They of results of operations. 
C~h ~n~ C!a~h F.cRl~v~]ents - 

They are concerned only with the are not involved with measurement 
For purposes of the statement of cash flows the proprietary funds consider all highly liquid investments (including restricted assets) with a maturity of three months or less when purchased to be cash equivalents. 

C. Basis of Accounting All governmental funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred except principal and interest on general long-term debt is recognized when due. Purchase of various operating supplies are regarded as expenditures at the time purchased. 
All proprietary funds and component units are accounted for using the accrual basis of accountincT whereby revenues are recognized when they are earned and expenses are recognized when incurred. 
D. Budgets and Budgetary Accounting The City follows these procedures in establishing the budgetary data reflected in the financial statements: 
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NOTES TO FINANCIAL STATEMENTS 
The proprietary funds are accounted for on a cost of services or "capital maintenance" measurement focus . This means that all assets and all liabilities (whether current or noncurrent) associated with their activity are included on their balance sheets. Their reported fund equity (net total assets) is segregated into contributed capital and retained earnings components. Proprietary fund type operating statement,~; present increases (revenues) and decreases (expenses) in net total assets. 
The Governmental Accounting Standards Board (GASB) Statement Number 20 provides guidance on accounting and financial reporting for proprietary fund types and allows proprietary fund types to choose one of two options in applying pronouncements issued by the Financial Accounting Standards Board (FASB) after November 30, 1989. The City of DeQuincy, Louisiana, has elected to use the first option for reporting its activities. This approach applies all GASB pronouncements and FASB Statements and Interpretations, Accounting Principles Board (APB) Opinions, and Accounting Research Bulletins (ARBs) issued on or before November 30, 1989, unlese those pronouncements conflict w~th or contradict GASB pronouncements. Changes to FASB statements and interpretations, APB opinions and ARBs issued after November 30, 1989, would not apply unless adopted by GASB. 
ACCOUNT GROUP~: 
The accounting and reporting treatment applied to the fixed assets and long-term liabilities associated with a fund are determined by its measurement focus. 
All governmental fund type operations are accounted for on a spending or "financial flow" measurement focus. This means that only current assets end current liabilities are generally included on their balance sheets. Their reported fund balance (net current assets) is considered a measure of "available spendable resources'~. Governmental fund operating statements present increases (revenues and other financing sources) and decreases (expenditures and other financing uses) in net current assets. Accordingly, they are said to present a summary of sources and uses of "available spendable resources" during a period. 
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B. Fund Accounting 
NOTES TO FINANCIAL STATEMENTS 

The accounts of the City are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self- balancing accounts that compzise its assets, liabilities, fund equity, revenues and expenditures, or expenses, as appropriate. Government resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The various funds are grouped, in the financial statements in this report, into four generic fund types and two broad fund categories as follows: 
GOVEP~MENTAL FUNDS ~eneral Fu~ - The Genera]. Fund is the general operating fund of the City. It is used to account for all financial resources except those required to be accounted for in another f%~ds. 
snecial Revenue Fnn~ - Special Revenue proceeds of specific revenue sources expenditures for specified purposes. Funds are used to acco~ult for the that are legally restricted to 
Debt Service Funds - Debt Service Funds are accumulation of resources for, and the payment principal, interest, and related costs. 
Capital ProSects F~nds - resources segregated for projects. 
PROPRIETARy FUNDS EnteYnrise Vunds - 

used to account for the of, general long-term debt 
Capital Projects Funds account for all financial the acquisition or construction of major capital 

Enterprise Funds are used to account for operations (a) that are financed and operated in a manner similar to private business enterprises - where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred, and/or net inco,*e is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. 
16 



CITY OF DEQUINCY, LOUISIANA NOTES TO FINANCIAL STATEMENTS September 30, 1996 
(I) Summary of Significant Accounting Policies The City of DeQuincy, Louisiana wa~ incorporated July i, 1950 under the provisions of the Lawrason Act. The City operates under a Mayor-council form of government, which took effect in 1991. 
The accotulting and reporting policies of the City of DeQuincy, Louisiana conform to generally accepted accounting principles as applicable to governments. Such accounting and reporting procedures also conform to the :requirements of Louisiana Revised Statutes 24:517 and to guidance set forth in the Louisiana Municipal Audit and Accounting Guide, the General Accounting Office's Standards for Audits of Governmental Organizations, Programs, Activities and Functions, and to the industry audit guide, Audits of State and Local Goverrmlental Units. 
'The following is a summary of certain significant accounting policies 
A. Financial Reporting Entity 
The accompanying financial statements include the various departments, activities, and organizational units that are within the control and authority of the Mayor and City Council of the City of DeQuincy, Louisiana. The decision to include a potential component unit in the reporting entity was made by applying the criteria set forth in Statement No. 14 of the Governmental Accounting Standards Board. This statement defines the reporting entity as the primary government and those component units for which the primary government is financially accountable. Financial accountability is defined as appointment of a voting majority of the component unit's board, and either a) the ability to impose will by the primary government, or b) the possibility that the component unit will provide a financial benefit to or impose a financial burden on the prir~ary government. 
Consistent with this criteria, the City of DeQuincy, Louisiana has determined that DeQuincy Memorial Hospital is a component unit of the City. 
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CASH Int Inc 

Cash and cash equivalents Beginning of year End of year 
981.447 228.728 610.175 

See accompanying notes to financial statements 
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CITY OF DEQUINCY, LOUISIA/qA COMBINED STATEMEnt OF CASH FLOWS ALL PROPRIETARY FUND TYPES A~q) DISCREETLY REPORTED COMPONENT UNIT Year Ended September 30, 1996 

CASH FLOWS FROM OPERATING ACTIVITIES Operating income Adjustments to reconcile operating income to net cash provided by (used in) operating activities: Depreciation and amortization Changes in assets and liabilities: (Increase) decrease in accounts receivable (Increase) in inventories Decrease in prepaid expenses Increase in accounts payable Increase in accrued liabilities Net cash provided by operating activities CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES Miscellaneous revenues and grants Operating transfers out Operating transfers in Advances to other funds Increase in customer deposits Net cash (used in) noncapital financing activities CASH FLOWS FROM CAPITAl, AND RELATED FINANCING ACTIVITIES Acquisition of capital assets Principal paid on revenue bond maturities Inl~erest and fiscal charges paid on revenue bonds Loan made Repayment of capital lease obligation Collections on note and decrease in other receivable Payments on notes Proceeds from sale of building Net cash (used in) capital and related financing activities 

13 

Totals Memorandum Only _ Enterprise Component Reporting Fund Unit EntiDy $ 170,789 $ 56,091 $ 226,880 
89,191 234,317 323,508 
5,871 17,819 2,304 
(1,403,046) (1,296) 42,064 581,953 177.481 

(1,397,175) (1,296) 59,883 594,257 177.481 285.974 (312.436) (.26.462 
46,951 (369,202 10,000 13,669 2.545 (296.037 
(15, (23, (28, (44, 
549) 000) 045) 850) 
26,183 (33,235) 425.000 

(142,818 (119,465 
{4, 907) 52,999 

46,951 (369,202 10,000 13,669 2.545 ~ (295.032 
(158, (142, (2B, (44, (4, 
367) 465) 045) 850) 907) 79,182 (33,235 425.000 306.504 -- (214.191) 92.313 continued on next page 



 

With respect to the items tested, the results of these procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to the items not tested, nothing came to our attention that caused us to believe that the City of DeQuincy, Louisiana, had not complied in all materia2 respects with these requirements. 
This report is intended for the information of management and other state and federal audit agencies. This restriction is not intended to limit the distribution of this report which upon acceptance by the City of DeQuincy, Louisiana, is a matter of public record. 

January 9, 1997 
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Operating Cha:cges Rent Patient 

CITY OF DEQUINCY, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENSES, AND CHAI~GES IN RETAINED EARNINGS - ALL PROPRIETARY FUND TYPES AND AND DISCREETLY REPORTED COMPONENT UNIT Years Ended September 30, 1996 and 1995 

revenues: for services services and other revenue Total operating revenues OperaLing expenses: Personal services Natural gas purchased Materials and supplies Heat, light and powez Depreciation Other services and charges Hospital operating expenses Total operating expenses Operating income Nonoperating revenues (expenses): Miscellaneous revenues and grants Interest on investments Interest and fiscal charges other expenses Total nonoperating revenues (expenses) Income before operating transfers Transfers and other expenses: Transfers from other funds Transfers to other funds Total transfers and other expenses Net income (loss 

Ii 

Totals Memorandum Qnlv Enterprise Component Reporting Fund Unit Entity 
$ 982,615 $ $ 982,615 8,075 8,075 990.690 
110,326 447,504 26,025 8,747 89,191 138,108 819.901 

5.791~542 5.791.542 5.791.542 6.782.232 
110,326 - 447,504 26,025 8,747 89,191 138,108 5.706.856 5,706.856 ___5.706.856 6.526.757 170.789 -- 84.686 255.475 

46, 48, (28, 951 056 045 105,997 7,313 (125,140) ~16~7~) 
152,948 55,369 (153,185) (16.765) 66~962 -- (28.595) 38.357 

237.751 -- 56.091 293.842 
i0,000 (369.202) (359.202) 121,451) 56,091 

i0,000 (369,202 (359.202 (65, 360 
(continued on next page) 



 



CITY OF DEQUINCY, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES BUDGET (GAAP BASIS) AND ACTUAL-ALL GOVERNMENTAL FUND TYPES Year Ended September 30, 1995 

Revenues: Taxes Licenses and permits Intergovernmental Charges for services Fines and forfeits Miscellaneous In1~erest on investments Sewer user fees Grants Total revenues Expenditures: General government Public safety Sanitation Highways and streets Culture and recreation Debt service Total expenditures 

Variance Favorable ~udaet Actual (Unfavorable 
$ 250,000 95,000 38,000 155,000 50,000 40,000 3,000 145.000 776.000 
402,250 423,150 150,000 60,000 31.200 1.066.600 

$ 268,487 105,033 35,370 124,882 58,566 95,942 1,196 151.418 -- $~0.894 
394,081 416,491 133,575 119,497 -- 33.512 __1,097.156 

18, i0, (2, (30, 8, 55, (i, 
487 033 630) 118) 566 942 804) 6.418 64.894 
8,169 6,659 16,425 (59,497) (2.312) (30.556) Excess (deficiency) of revenues over expenditures (290.600) __ (256.262) 34.338 Other financing sources (uses): Operating transfers in Operating transfers out Total other financing sources (uses) 

311,200 280,679 (30,521 
311.200 __ 280.679 (30.521 

Excess (deficiency) of revenues and other sources over expenditures and other uses 20,600 24,417 3,817 Fund balances at beginning of year Fund balances at end of year 
See accompanying notes to financial statements 

18.840 _ 18.840 



 

Debt Service 
$ 
3,514 
3.514 

215.535 215,535 

Capital _ ProS~cts 
Totals Memorandum Only 

$ $ 847,873 105,033 35,370 124,882 58,566 130,036 15,455 137,117 ~,Q79.005 3.230.423 _ ~.Q7~,005 4.684,755 
394,081 416,491 239,394 299,288 119,497 249,047 4,183. 763 4. 183. 4 . 183,763 5,901. ~61 

_ (212,021) _(I.10~.758) (1.216.~_Q_~ 
229.632 111,822 
_ 229,632 1.000.000 1.11~.822 

622,133 (262,931 1.000,Q_0_Q 1.359.~Q_~ 
17,611 7,064 142,396 151,77~ ____ ~~ 430,~. 



CITY OF DEQUINCY, LOUISIA!qA STatEMENT OF REVENUES, EXPENDITURES FUND BALANCES - ALL GOVERNMENTAL FUND Year Ended September 30, 1996 

Revenues: Taxes Licenses and permits Intergovernmental Charges for services Fines and forfeits Miscellaneous Interest on investments Sewer user fee Grants Total revenues Expenditures: Current: General government !Public safety Sanitation Highways and streets Culture and recreation Debt service Capital outlay Total expenditures Excess (deficiency) of revenues over expenditures Other financing sources (uses): Operating transfers in Operating transfers out Proceeds from loan Total other financing sources (uses) Excess (deficiency) financing sources other uses of revenues and other over expenditures and 
Fund balance at beginning of year Fund balance at end of year 
See accompanying notes to financial statements 

AND CHANGES IN TYPES 
~overnmenta] Fund Special General Revenue 

$ 268,487 $ 579,386 105,033 35,370 124,882 58,566 95,942 34,094 1,196 10,745 137,117 -- 151.418 
394,081 416,491 133,575 119, 33, 497 512 

105, 299, 819 ~88 
1.097.156 
-- (256.262) 356.23~ 
~80,679 (262,931) 280.679 (262.931) 
24,417 93,304 __~  - 259.546 



Proprietary Fund TvDes _/~nterpris~ 
$ 35,012 50,864 2,080 52 12,856 23,000 99,423 50,000 356.753 _ 630.042 
1.619.677 
79 141 
I00 556 
218 290 
000 417 

876.922 

~Imt ~r~tzns General Fixed Long-Term .As~ De~ 

4,469,026 

2.496,602 ~,~69.026 

$ 

360,000 1,220,523 ~,089,00Q 2. 669 ~5_~ 

Total Memorandum Only Primary Component GQvernment Unit 
$ 35, 116, 6. 
22 
012 643 954,365 587 137 i0,549 361,584 231 23,000 99,423 360,000 2,058,000 1,270,523 1.445.753 3.379.309 
1,619,677 4,469,026 
79, 141, 218 290 

26,042 3.410.540 

i00,000 556,417 688,938 169,386 7,150 396.107 

Total Memorandum Only Reporting Vnit 
35, 071, 6, 10, 361, 22. 
012 008 587 686 584 231 23,000 99,423 2,418,000 1,270,523 26,042 1.445,753 6.789.849 

1,619,677 4.469.026 
79,218 141,290 
I00,000 1,245,355 169,386 7,150 396.107 ~,449.568 -- 688.938 2.138.506 7,538.271 -- 688.938 8.227.209 

3.126.64~ $ 4,469.026 $ 2.669~3 $10.917,580 ~_~.099.478 $ 15.017.058 



Liabilities: Notes payable Accounts payable Employees, retirement: payable Payroll taxes payable Other payables Due to other funds Payable from restricted assets: Revenue bonds Customer deposits General obligation bonds payable Revenue bonds payable Obligations under capital leases Loans and notes payable Total liabilities Fund equity: Contributed capital Investment in general fixed assets Retained earnings: Reserved for revenue bond retirement Reserved for future loans Unreserved: Designated for capital expenditures Undesignated Fund balance: Reserved for debt service Reserved for capital expenditures Unreserved: Undesignated Total retained earnings/ f~d balance 

Special Debt Capital _ General Revenue Service Pro~ects 
- $ 37,182 1,122 $ 28,597 3,385 85 9,375 

____~8.304 41.442 

43.257 352.850 
169.386 7,150 

____431257 352.850 . 169.386 7.150 Total fund equity ____43.257 352.$5Q . 169.386 7,150 Total liabil~ties and fund equity 
See accompanying notes to financial statements 



Proprletary Fund TYPES _j~nternrise $ 156,546 959,494 42,064 
16,482 40,747 40 7,500 178.641 

~ccnlmt GY~in.~ General Fixed Long-Term Assets Debt __ 

1,659,838 4,469,026 65.290 

Total Memorandum Only Primary Component Government Unit $ 761,625 959,494 74,642 
16,482 40,747 40 22.232 178,641 

Total Memorandum Only Reporting 
$ 107,177 $ 1,162,825 78,639 711,278 16,190 73,884 

6,128,864 1,949,485 65,290 169,385 169,385 
2.500.i~~ 2.500.138 

868,802 959,494 1,237,467 78,639 711.278 16,190 90,366 40,747 40 22,232 178,641 8,078,349 65,290 169,385 
2.500.138 ~___3.126.642 $ ~,~,Q26 S 2.669..~ Si0.917.580 S____4.099.478 S 15.017.058 

continued on next page 



Cash and investments of the City are classified into three categories to give an indication of the level of risk assumed at year end. Category 1 includes investments insured or registered or securities which are held by the City or its agent in the name of the City. Category 2 includes uninsured and unregistered investments with the securities held by the financial institution's trust department or agent in the City's name. Category 3 includes uninsured and unregistered investments with the securities held by the financial institution, or by its trust department or agent, but not in the name of the City. Categories 2 and 3 were not applicable to any deposits or investments at any time during the fiscal year ended September 30, 3996. 
Cash The City of DeQuincy maintains demand depository banks which are members of and time deposits through local the Federal Reserve System. 
Deposits in excess of federally insured amounts are required by Louisiana state statute to be protected by collateral of equal market value. Authorized collateral includes general obligations of the U.S. government, obligatic~s issued or guaranteed by an agency established by the U.S. government, general obligation bonds of any state of the U.S., or of any Louisiana parish, municipality, or school district. 
The City's bank demand and time deposits at year end were entirely covered by federal depository insurance or by pledge of securities owned by the financial institution in the City's name. 
Balances at September 30, 1.996 are as follows 
Demand deposits (category 1 Time deposits (category i) 

20 

Carrying Amount $ 727,307 
Bank Balance $ 733,251 212.959 



CITY OF DEQUINCY, LOUISIANA COMBINED STATEMENT OF REV~~NUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS - ALL PROPRIETARY FUND TYPES AND AND DISCREETLY REPORTED COMPONENT UNIT Years Ended September 30, 1996 and 1995 (Continued) 

Net income (loss 
Totals Memorandum Only Enterprise Component Reporting Fund Unit Entity (121,451) 56,091 (65,360 Add current year's depreciation on fixed assets acquired by funds externally restr:Lcted for capital expenditures that reduces contributed capital 61.838 61.838 Increase (decrease) in retained earnings (59,613) 56,091 (3,522 Retained earnings at beginning of year 936.538 632.847 1.569.385 Retained earnings at end of year 

See accompanying notes to financial statements 
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Sewer Treatment System - to account for funds received and expenditures .lade for the construction of new sewer treatment facility. 
Buxton Creek - to account for funds received and expenditures made for ~mprovements to Buxton Creek. 
Rail Spur to account for funds expenditures made for construction into the airpark. received and of a rail spur 



 

MF.MBERS AMERICAN INSTITUTE OF CERTIFIED PUeLIC ACCOUNTANTS SOCIETY OF LOUL~IANA CERTIFIED PU~LIC ACCOUNTANTS 
MCELROY, QUIRK & BURCH (A PROFESSIONAL CORPORATION) CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITOR' S REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR FEDERAL FINANCr/tL ASSIST~CE PROGRAMS 
Honorable Mayor' and City Council City of DeQuincy DeQuincy, Louisiana 

P.O. BOX 3070 LAKE CHARLES, LOUISIANA 706~-3070 800 KIRBy STREET TELEPHONE (318) 433-1063 FAX (318) 43b~b18 

We have audited the general purpose financial statements and the conlbining and individual fund and account group financial statements of the City of DeQuincy, Louisiana, as of and for the year ended September 30, 1996, and have issued our report thereon dated January 9, 1997. 
We have also audited the City of DeQuincy, Louisiana's, compliance with the requirements governing types of services allowed or unallowed; eligibility; matching, level of effort, or earmarking; reporting; and claims for advances and reimbursements that are applicable to each of its major federal financial assistance program, which are identified in the accompanying schedule of federal financial assistance, for the year ended September 30, 1996. The management of the City of DeQuincy, Louisiana, is responsible for the City of DeQuincy, Louisiana's, compliance with those requirements, Our responsibility is to express an opinion on compliance with those requirements based on our audit. 
We conducted our audit of compliance with these requirements in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and Office of Management and Budget Circular A-128, Audits of State and Local Governments. Those standards and OMB Circular A-128 recD*ire that we plan and perform the audit to obtain reasonable assurance about whether material noncompliance with the requirements referred to above occurred. An audit includes examining, on a test basis, evidence about the City of DeQuincy, Louisiana's, compliance with those requirements. We believe that our audit provides a reasonable basis for our opinion. 
The results of our audit procedures did not disclose any immaterial instances of noncompliance with the requirements referred to above. 
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In OUr opinion, the City of DeQu~ncy, Louisiana, complied, in all material respects, with the requirements governing types of services allowed or unallowed; eligibility; matching, level of effort, or earmarking; reporting; needs assessment; record retention; claims for advances and reimbursements; and amounts claimed or used for matching that are applicable to each of its major federal financial assistance program for the year ended September 30, 1996. 
This report is intended for the information of management and other state and federal audit agencies. This restriction is not intended to limit the distribution of this report which, upon acceptance by the City of DeQuincy, Louisiana, is a matter of public record. 

January 9, 1997 
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ME~4BERS AMER/CAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBUC ACCOUNTANTS 
MCELROY, QU]:RK & BURCH (A PROFESSIONAL CORPORATION) CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO NONqMA~OR FEDERAL FINANCIItL ASSISTANCE PROGRAMS 
Honorable Mayor and City Council City of DeQuincy DeQuincy, Louisiana 
We have audited the financial statements as of and for the year ended September 30, 1996 dated January 9, 1997. 

p.o. BOX 3070 LAKE CHARLES. LOUISIANA 7O662-3O7O 84]0 KIRBY STREET TELEPHONE (318) 43.~1063 FAX (318) 436"6618 

of the City of DeQuincy, Louisiana and have issued our report thereon 
In connection with our audit of the 1996 financial statements of the City of DeQuincy, Louisiana., internal control structured used to administer federal financial assistance programs, as required by Office of Management and Budget Circular A-128, Audits of State and Local Governments, we selected certain transactions applicable to certain nonmajor federal financial assistance programs for the year ended September 30, 1996. 
AS required by OMB Circular A-128, we have performed auditing procedures to te;~t compliance with the requirements governing types of services allowed or unallowed; eligibility; matching, reporting and claims for advances and reimbursement that are applicable to those transactions. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the City of DeQuincy, Louisiana, compliance with these requirements. Accordingly, we do not express such an opinion. 
With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the preceding paragraph. With respect to items not tested, ~othing came to our attention that caused us to believe that the City of DeQuincy, Louisiana, had not complied, in all material respects, with those requirements. AIsQ, the results of our procedures did not disclose any immaterial instances of noncomDliance with those requirements. 
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This report is intended for the information of management and other state and federal audit agencies and should not be used for any other purpose. This restriction is not intended to limit the distribution of this report which, upon acceptance by the City of DeQuincy, Louisiana, is a matter of public record. 

January 9, 1997 
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CITY OF DEQUINCY, LOUISIANA COMPARATIVE STATEMENT OF CHANGES IN GENERAL FIXED ASSETS Year Ended September 30, 1996 and 1995 
I mprovefr<:nt s Other Than Construction ~t~i tdinas _ BUi Ldinas Eaui oment VehicLes in Proaress Total 

Genera[ fixed assets, k~ginning of year, a=s previously stated $ 570,331 $ 207,338 $ 314,827 $ 451,923 $ 258,818 $ 1,803,237 Additions: (;enera( fund revenue (taxes, franchise revenue) 50,816 101,983 1,317 Red,JCtions: Transfer to eomp|eted project General fixed assets end of year 

2,613,254 2,767,370 
~101.581) (101.581) 

General fixed assets, beginning of year, as previously stated $ 570,331 $ 207,338 $ 304,973 $ 431,117 $ $ 1,513,759 
Restated Genera[ fixed assets, beginning of year, as restated 570,331 207,338 304,973 Additions: General fund revenue (taxes, franchise revenue) 

13.053 13.053 
13,053 1,526,812 

9.854 20.806 245.765 276.425 
General fixed assets, end of year $570.331 $ 207~=~ ~ ~ $ 258.818 
See accompanying notes to financial statements 

59 



Gas Utility Revenue Fund - to account for the provision of gas services to the residents of the City and surrounding immediate area. All activities necessary to provide such services are accounted for in this fund. Computer equipment was financed by a lease with IBM Corporation totaling $14,077. 
Industrial Airpark Fund - to account for the provision of airpark services. Financing for normal operations and maintenance is provided by the rental of hangars. 
Revolving Loan Fund - to the purpose of businesses. account for monies received for making loans to qualified 



 



CITY OF DEQUINCY, LOUISIANA DEBT SERVICE FUNDS COMBINING STATEMENT OF REVENUES, EXPENUITLrRES, AND CHANGES IN FUND BALANCE Year Ended September 30, 1996 With Comparative Totals for Year Ended September 30, 1995 
Public Improvement Utility Bonds Revenue Series Bonds of Totals ST-2A 1989 1996 1995 Revenues: Interest on investments ~_ ~8~ $ 2 ~ 626 S 3. 514 3. 308 Expenditures: Principal retirement Interest and fiscal charges Total expenditures 50,000 .-- 23,784 .-- 73,784 6,936 134.815 141.751 

56,936 158.599 215.535 53,168 163.571 216,739 
Excess (deficiency) of revenues over expenditures __ (72.896) (139.125) (212.021) (213.431 Other financing sources (uses): Operating transfers in Operating transfers out Total other financing sources (uses) 

71,698 157,934 229,632 228,579 (114.713) -- 71,698 157.93~ 229.632 113,866 Excess (deficiency) of revenues and other sources over expenditures and other uses (1,198) 18,809 17,611 (99,565) Fund balance at beginning of year _ 38. 938 112. 837 151. 775 251. 340 Fund balance at end of year 
See accompanying notes to financial statements 
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CITY OF DEQUINCY, LOUISIANA DEBT SERVICE FUNDS COMBINING BALANCE SHEET September 30, 1996 With Comparative Totals for Septentber 30, 1995 

ASSET~ Cash: Sinking funds Reserve funds Contingency funds Total assets 
Reserved for debt service 

Public Improvement Utility Bonds Revenue Series Bonds of TQtals ____~2A 1989 ~996 1995 
$ 30,916 $ 16,925 $ 47,841 $ 46,093 6,824 57,599 64,423 56,466 57.122 57.122 49.216 

See accompanying notes to financial statements 
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Public Improvement Refunding Bonds, Series 1993 - to accumulate monies for payment of $500,000 Public Improvement Bonds, which are serial bonds due in annual installments of $20,000 to $70,000, plus interest, until maturity in 2002. Financing is to be provided by transfers from the Sewer Maintenance Fund. 
utility Revenue Refunding Bonds of April of $1,257,856 Utility Revenue Bonds 1989 - to accumulate monies for payment of 1989, which is a single bond due in annual installments of $3,411 to $175,735 plus interest, until maturity in 2015. Financing is to be provided from the combined income and revenues to be derived from the operation of the sewer system and the natural gas transmission and distribution system. 



CITY OF DEQUINCY, LOUISIANA SPECIAL REVENUE FUNDS SA/JES TAX FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL Year Ended September 30, 1996 with Comparative Actual Amount.'~ for Year Ended September 30, 1995 

Revenues: Taxes Interest earned Miscellaneous Total revenues Expenditures-highways and streets Personal services Materials and supplies Equipment maintenance Other services and charges Capital outlay Total expenditures 

1996 1995 Variance Favorable BudQet Actual (Unfavorable) Actual 
$ 300,000 1,000 15.000 916.000 
175,800 I0,000 12,500 100,100 I18.000 416~400 

$ 289,693 826 31.465 321.984 
168,651 14,185 14,840 88,684 12~928 299.288 

$ (10,307) (174) 16.465 5.984 
7,149 (4,185) (2,340) i1,416 i05.072 117.112 

$ 268,754 490 23.204 292,448 
146,534 14,475 18,959 79,203 8.000 267.171 

Excess (deficiency) of revenues over expenditures (100.400) 22.696 123.096 26.277 Other financing sources (uses Transfers in Transfers (out) Total other financing sources (uses) 
65,000 55,000 (88.299) (i0,000) (88.299) 65~000 (33~299) (98,299) Excess (deficiency) of revenues and other financing sources over expenditures and other (uses) (35,400) (10,603) 24,797 26,277 Fund balance at beginning of year 17.705 17.705 Fund balance at end of year (7~572) 

See accompanying notes to financial statements 
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Cash ASSETS 

CITY OF DEQUINCY, LOUISIANA SPECIAL REVENUE FUNDS SALES TAX FUND COMPARATIVE September 30 

Liabilities: Accounts payable Employees' retirement payable Unemployment tax payable Due to other funds Total liabilities Fund balance: Unreserved-undesignated (deficit) 

BALANCE SHEET 1996 and 1995 

Total liabilities and fund balance 
See accompanying notes to financial statements 
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1996 

$ 25,131 2,969 69 9~375 37,544 
7.102 44.646 



CITY OF' DEQUINCY, LOUISIANA SPECIAL REVENUE ~S SEWER MAINTENANCE FDIqD STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL Year Ended September 30, 1996 with Comparative Actual Amounts for Year Ended September 30, 1995 

Revenues: Taxes Sewer user fee Interest earned Miscellaneous Total revenues Expenditures-sanitation: Personal services Materials and supplies Other services and charges Capital outlay Total expenditures 

]996 Variance Favorable 1995 

$ 286,000 175,000 2,000 -- 1,000 464.000 
60,000 7,500 73,100 5.000 145.600 

$ 289,693 137,117 9,919 2.629 ~9.358 
36,531 19,305 49,983 i05,819 

3,693 37,883) 7,919 1.629 (24.~42) 
23,469 (11,805 23,117 5.000 39.781 

$ 268,754 78,661 9,427 775 357.617 
58,294 18,511 61,266 138.071 Excess O~ revenues over expenditures 318,400 333,539 15,139 219,546 Other financing sources (uses): Operating transfers in (out) _(230.000) (229.632) 368 (232.125 Excess (deficiency) of revenues and other sources over expenditures and other uses 88,400 103,907 15,507 Fund balance at beginning of year . 241.841 241.841 Fund balance at end of year 
(12,579) 254.420 

See accompanying notes to financial statements 
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CITY OF DEQUINCY, LOUISIANA SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE Year Ended September 30, 1996 

US. Department of Justice-Cops Fast Award Community Development Block Grant-Sewer Project * FHA-sewer interim financing guaranteed * F]{A-sewer revenue bond * FHA-sewer project grant * Community Development Block Grant- rail spur * Department of Transportation and Development-Railroad Street project 
* Major projects 

63 

Federal CFDA Program Number -- Amount 
16.579 $ 56,252 $ 18,781 
14.219 N/A N/A 10.760 

740,300 449,078 678,537 449,078 1,000,000 1,000,000 1,114,200 319,666 
14.228 598,592 598,592 
N/A 39,613 39,613 



 

As discussed in Note 16 to the financial statements, the City of DeQuincy, Louisiana, has expended certain federal grant funds in a manner that may have violated certain of the restrictive provisions of the related grants. The possible outcome of these matters, which have been reported to appropriate federal officials, is uncertain at this time. Accordingly, no provision for any liability has been made in the financial statements for possible federal claims for refunds of those grant monies. 

January 9, 1997 iana 
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CITY OF DEQUINCY, LOUISIANA CAPITa3 PROJECTS FUND COMBINING STATEME~f OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE Year Ended September 30, 1996 

Revenues: Grant income - CDBG Grant income - other Contributions received Total revenues Expenditures: Capital outlay 

Sewer Treatment Buxton __]~acilitv Creek 
$ 678,537 319,666 $ $ 598 1,128,588 353.622 592 $ 1,277,129 1,448,254 353.622 998,203 1,482,210 598,592 3,079,005 
__~I~998.216 1.570.509 615.038 4.183.763 Excess (deficiency) of revenues over expenditures _4000.013) (88,299) (16.446) (1.104.758) Other financing sources: Loan proceeds Operating transfers in Total other financing sources Excess of revenues and other sources over expenditures 

1,000,000 1,000,000 111,822 ___I~000.000 88.299 23.523 i. IIi.822 
13 Fund balance at beginning of year ____ 85 7,077 7,064 

Fund balance at end of year ~=_ 7~ ~___  $ 7,077 $ 7.150 
See accompanying notes to financial statements 
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MEMBERS AMEPdCAN! INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF LOULSIANA CERTIFIED PUBLIC ACCOUNTANTS 
MCELROY, QUIRK & BURCH (A PROFESSIONAL CORPORATION) CERTIFIED PUBLIC ACCOUNTAIWTS 

INDEPENDENT AUDITOR' S REPORT ON SCHEDULE OF FEDERAL FINA~CIAL ASSISTANCE 
Honorable Mayor and City Council City of DeQuincy DeQuincy, Louisiana 

p.O. BOX 3070 LAKE CHARLES, LOU LSIAN A 706~-5070 ~0 KIRBy STREET TELEPHONE (318) O3-1063 FAX O18) 436-6618 

We have audited the general purpose financial statements and the combining and individual fund and account group financial statements of the City of DeQuincy, Louisiana, for the year ended September 30, 1996, and have issued our report thereon dated January 9, 1997. These financial statements are the responsibility of the city's management. Our responsibility is to express an opinion on these financiaJ statements based on our audit. 
We conducted our audit in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States, and the provisions of Office of Management and Budget (OMB) Circular A-128, "Audits of State and Local Governments". Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in. the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
Our audit was conducted for the purpose of forming an opinion on the general purpose financial statements of the City of DeQuincy, Louisiana, taken as a whole, and on the combining, individual fund and account group financial statements. The accompanying schedule of federal financial assistance is presented for purposes of additional analysis and is not a required part of the financial statements. The information in that schedule has been subjected to the auditing procedures applied in the audit of the financial statements and, in our opinion, is fairly presented in all material respects in relation to the financial statements taken as a whole. 
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ASSET~ Cash Accounts receivable Due from other funds Total assets 

CITY OF DEQUINCY, LOUISIANA SPECIAL REVENUE FUNDS SEWER MAINTENANCE FUND COMPARATIVe: September 30, 

Liabilities: Accounts payable E~91oyees' retirement payable unemployment tax payable Total liabilities Fund balance: Unreserved-undesignated 

BALANCE SHEET 1996 and 1995 

Total liabilities and fund balance 
See accompanying notes to financial statements 
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$ 309,364 25,585 14.697 $ 228,598 19,106 8.140 

$ 3,468 416 3.898 
$ 11,865 2,065 73 14,003 

345.748 241.841 



SUPPLEMENTARY INFORMATION 



CITY OF DEQUINCY, LOUISIANA STATEMENT OF GENERAL LONG-TERM DEBT Year Ended September 30, 1996 

AMOUNT AVAILABLE AND TO BE PROVIDED FOR THE PAYMENT OF GENERAL DEBT 

PubLic Improvement Bonds UtiLity Sewer Series Revenue Note Revenue ..ST-ZA - Bonds PayabLe Bonds Total 
Serial bends: Amount available in Debt Service Funds $ 37,741 $ 131,644 $ $ $ 169,385 AmOunt to be provided-sales tax, gas revenue and general revenue __ 322.25_2 1.088.879 89.00Q 1.000.000 2.500.158 Total available ar~ to be provided 
GERERAL LONG-TERM DEBT PAYABLE Serial bonds payable: Sates tax bonds Sewer maintenance and gas commission revenue bends Mote payable-First Rational Bank Sewer bonds Total long-term debt payable 

$ 360,D00 $ $ 1,220,523 $ $ 360,000 1,220,523 89,000 89,000 1.OOO.O00 1.000.000 
See accompanying notes to financial statements 
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TO account for unmatured principal amounts on general long-term debt expected to be financed from governmental type funds (except special assessment funds). Payment of maturing obligations, including interest, are accounted for in the debt service funds. 



Note i. General 

CITY OF DEQUINCY NOTES TO SCHEDULE OF FEDE~ FINANCIAL ASSISTANCE September 30, 1996 

The accompanying Schedule of Federal Financial Assistance presents the activity of all federal financial assistance programs of the City. The City reporting entity is defined in Note 1 to the City's financial statements for the year ended September 30, 1996. All federal financial assistance received is included on the schedule. 
Note 2. Basis of Accounting The accompanying Schedule of Federal Financial Assistance is presented using the modified accrual basis of accounting, which is described in Note 1 to the City'~ financial statements for the year ended September 30, 1996. 
Note 3. Relationship to General Purpose Financial Statements Federal financial assistance revenues are reported in the City's financial statements as follows: 

General Fund Capital Projects Fund 
Contributed Revenue Capital Loan 

58,394 $ 596,795 
Note 4. Relationship to Federal Financial Reports 

Reported in the accompanying schedule 

$ 1,449,078 
Revenue Expenditures 
$ 1,655,189 $ 1,655,189 Amounts reported in federal requests for reimbursement: RequRsts funded $ 3,104,267 $ 3,104,267 

Note 5. Commitments and Contingencies Note 16 to the financial statements of the City for the year ended September 30, 1996 discusses certain matters related to the Housing Rehabilitation program, the possible outcome of which is uncertain at this time. 
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MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 
MCELROY, QUIRK & BURCH (A PROFESSIONAL CORPORATION) CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITOR'S REPORT ON THE INTERNA/J CONTROL STRUCTURE USED IN ADMINISTERING FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
Honorable Mayor and City Council City of DeQuincy DeQuiney, Louisiana 

p.o. BOX 3070 LAKE CHARLES, LOUISIANA 706~-~V0 800 KIRBY STRF2T TELEPHONE (318) 433-1063 FAX (318) 436-6618 

We have audited the general purpose financial statements and the combining and individual fund and account group financial statements of the City of DeQuincy, Louisiana, for the year ended September 30, 1996, and have issued our report thereon dated January 9, 1997. We have also audited the compliance of the City of DeQuincy, Louisiana, with requirements applicable to major federal financial assistance programs and have issued our report thereon dated January 9, 1997. 
We conducted our audits in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A-128, Audits of State and Local Governments. Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements and the combining and individual fund and account group financial statements are free of material misstatement and about whether the City of DeQuincy, Louisiana, complied with laws and regulations, noncompliance with which would be material to a major federal financial assistance program. 
In plar~ling and performing our audits for the year ended September 30, 1996, we considered the internal control structure of the City in order to determine our auditing procedures for the purpose of expressing our opinions on the financial ~tatements of the City and on the compliance of the City with requirements e pplicable to major programs and to report on the internal cDntrol structure in accordance with OMB Circular A-128. This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal financial assistance programs. We have addressed internal control policies and procedures relevant to our audit of the financial statements in a separate report dated January 9, 1997. 
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The management of the City of DeQuincy, Louisiana, is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assuranee that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles, and that federal financial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject, to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
For the purpose of this report, we ]lave classified the significant internal control structure policies and procedures used in administering federal financial assistance programs in the following categories: 
Oeneral recD~irement s Political activity Davis-Bacon Act Civil rights Cash management Federa] financial reports Drug free workplace Allowable costs/cost principles Administrative requirements 

Specific requirements Types of service Eligibility Reporting Specific requirements: specific grant provisions records retention 

For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and we assessed control risk. 
During the year ended September 30, 1996, the City of DeQuincy, Louisiana, expended one hundred (i00) percent of its total federal financial assistance under major federal financial assistance programs. 
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MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTAN'IS 
MCELROY, QUIRK & BURCH IA PROFESSIONAL CORPORATIONI CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITOR' S REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Honorable Mayor and City Council City of DeQuincy DeQuincy, Louisiana 

p.o. BOX 3o7o LAKE CHARLES, LOUISIANA 706~-3070 800 KIRBY gIXEET TELEPHONE (318) 4,33-1063 FAX O18) ~-a6"~~18 

We have audited the general purpose financial statements and the combining and individual fund and account group financial statements of the City of DeQuincy, Louisiana as of and[ for the year ended September 30, 1996, and have issued our report thereon dated January 9, 1997. 
We conducted our audit in accordance with generally accepted auditing standards; Governmerlt Auditing Standards, issued by the Comptroller General of the United States; and the provisions of office of Management and Budget Circular A-128, "Audits of State and Local Governments". Those standards and 0MB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements and combining and individual fund and account group financial statements are free of material misstatement. 
Compliance with laws, regulations, contracts, and grants applicable to the City of DeQuincy, Louisiana is the responsibility of the City of DeQuincy's management. As part of obtaining reasonable assurance about whether the general p~rpose financial statements are free of material misstatement, we performed tests of the City's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. 
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This report is intended for the information of management and other state and federal audit agencies. This restriction is not intended to limit the distribution of this report, which, upon acceptance by the City of DeQuincy, Louisiana, is a matter of public record. 

Cha~es, Louisiana January 9, 1997 
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MEMBERS AMERICAN INSTFIUTE OF CERTIHED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 
MCELROY, QUIRK & BURCH (A PROFESSIONAl, CORPORATION) CERTIFIED PUBLIC ACCOUNTANTS P.O. BOX 307O lAKE CHARLES, LOUISIANA 706~.3070 800 KIRBY STREET TELEPHONE (318) 433-1063 FAX (318) 43,~0618 

INDEPENDENT AUDITOR'S SINGLE AUDIT REPORT ON COMPLIANCE WI~q~ THE GENERAL REQUIREMENTS APPLICABLE TO FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
Honorable Mayor and City Council City of DeQuincy DeQuincy, Louisiana 
We have audited the general purpose financial statements and the combining and individual fund and account group financial statements of the City of DeQuincy, Louisiana, as of and for the year ended September 30, 1996, and have issued our report thereon dated January 9, 1997. 
We have applied procedures to test the City of DeQuincy, Louisiana, complianoe with the following requirements applicable to each of its federal financial as~sistance programs, which are identified in the schedule of federal financial assistance, for the year ended September 30, 1996: Political activity Davis-Bacon Act Civil rights Cash management Federal financial reports Drug-Free work place Allowable costs/cost principles Administrative requirements 
Our procedures were limited to the applicable procedures described in the Office of Management and Budget's Compliance Supplement for Single Audits of State and Local Gow~rlunents. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the City of DeQuincy, Louisiana's, compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. 
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