
ASSETS ~ OTBER D~BITS anet~: ~elvabl*s: Accosts ~h.r g~rn~nts Due fr~ ouhtr f~ds Prepaid items P~mnr l~d au~s: Calh Fixed ~se~ OCher debit: : Amount avail, in debt se~Ice fund ~t. to be provided for retl~nt of general long ter= debt 

Sousing Authority of One Town oF Brem~ Bridge Breatax Bridge, Loulalana Combined Bal~ S~w~t - All Fund Types and Account Groups SepCeaber 30, 1996 
Special ROVSnUe 
838.24 .00 27,741.59 12.024o04 

LIABICIT~;, E~UITY, ~J~ OTS~ CREDITS ACCOUnts payable: Trade $ 19,876.55 $ S~curlW d~its 6,820.00 Contract r~e 11,585.00 Due ~ ~.her fuads .oo De ferred rewmue 269.29 Flxed ll~illtles .00 
~u~ty ~ o~ar credit: Zn~m~ in general fixed assets $ Fund ballnces: Reservt~ For debt service Rs~rv~, for prepalds unreme:~ed, Undesl~matod 

.OO 55,734.32 .00 .0O 

Capital ProJec%8 u*naral ~al M~ Fixed Long-Ierm Totals Ailat~ Dibt 1996 

00 .00 O0 4,056,852.02 00 .0O O0 .O0 

$ .o0 $ .O0 .00 27,741.59 .O0 .OO 

Total Equity and OCher credits $ 31,898.03 $ 67,4~8.32 $ 

838.24 93,475.91 27,741.59 12,024.04 

$ .OO $ .00 .00 .OO .OO ?42.018.65 
19,876.55 6,820.00 11,585.00 27,741.59 269.29 742.010.66 00 $ 742,018.66 $ 808,311.09 

TOT. LZ/~.,E~]ITY AND OTHER CRF~ZTS $ 70,448.87 $ 67,4~9.32 $ 27,741.58 $ 4,056,852.02 $ 742,018.66 $ 4,964,510.46 
The a~wpar~lng ~es aze ~ lrtt4~ral ~ of the ft~nclal sra~mta 



 

" O! . 
(Xerox f ~e<~.~ ~ copie~ fto~ (hlL Copy and PLAC~ RACK in FILE') 

Housing Authority of the Town of Breaux Bridge Breaux Bridge, Louisiana 

Jnder provisio~s of state law, this report is a public documenL A copy of the repo~l ha~, be~3n submit- ted to the auditeo, or rev)ewed, entity ~nd c~ther appropriaie public (~fficial.~;~ 1 he report is available for :,Hblic ir~speciion at the Baton Rou~;e office of the Legis}ative Audi- Dr and, where appropriate, at the .fftice of the parish clerk of court qel~ase Date_ :~PR 0o~ I~? 
RSk~.ei pt A~k~e~ledg~~ LegiSlative Auditor 



Housing Authority of the Town of Breaux Bridge Breaux Bridge, Louisiana Notes to the Financial Statements (Continued) September 30, 1996 
Cash Deposits, categorized by level of risk, are 
Total Bank Balances 37.878.81 

Category 
$ 37,878.81 NOTE 3 .- RESTRICTED CASH Restricted cash consists of the following 

Debt Service Fund 
.NOTE 4 - INTERFUND RECEIVABLES AND PAYABLES 

2 3 $ 0.00 

The following schedule as of September 30, 1996 represents interfund receivables and payables 
Fund Type Special Revenue: Owned Housing Capital Projects Total NOTE 5 - FIXED ASSETS Changes in fixed assets are as follows: 

Land, land impvts. Building Equipment Const. in progress Total 
_ Beg. of Period $ 349,234.60 1,659,648.26 34.510.17 1,731~210.45 $ 3,774,603.48 

Add~ons $ 32,598.00 841,055.00 67,163.00 292~087.53 $ 1,232,903.53 

Inte~und Rece~ables $ 27,741.59 0.00 $ 27,741.59 
Deletions $ O.00 0.00 (9,838.99) (940~816.00) $ (950,654.99) 

Owned Housing Program $ 1,715.00 
Interfund Payables $ 0.00 27.741.59 $ 27,741.59 
End of Period $ 381,832.60 2,500,703.26 91,834.18 1 ~082~481.98 $ 4,056,852.02 Construction in progress is composed of expenditures related to major renovation of certain buildings owned by the entity, said renovation having a planned total cost of $1,474,583.00 to be fully financed by grants from HUD. All land and buildings are encumbered by a Declaration of Trust in favor of the United States of America as security for obligations guaranteed by the federal government and to protect other interests of the federal government. 

1'2 



NOTE~ 6 -- FIXED LIABILITIES 

Housing Authority of the ]'own of Breaux Bridge Breaux Bridge, Louisiana Notes to the Financial Statements (Confinued) September 30, 1996 
Fixed lial:,ilities consist of the following 
Payroll related costs Bonds payable, August 1, 1972 series Total 

Interest Rate 5.125% 
Principal Balance $ 12,636.00 729,382.66 $ 742,018.66 

The bonds mature in series annually in varying amounts with the final maturity date in 2013. All required debt service to maturity on the bonds, including principal and interest, is payable by HUD under a debt service contract with the entity. Changes in fixed liabilities are as follows: 
Balance, beginning of period Principal retirement Net Change Balance, end of period 
Scheduled retirements of fixed liabilities are as follows 
Within one year Within second year Within third year Within fourth year Within fifth year Thereafler NOTE 7 - RETIREMENT PLAN 

Bonds $ 29,382.72 29,382.72 31,111.12 32,839.50 34,567.91 572,098.69 

Bonds $ 755,308.59 (25,925.93) 0.00 $ 729,382.66 
nterest 

Payroll Related Costs $ 12,438.00 0.00 198.00 $ 12,636.00 
Tota 37,380.86 $ 35,875.00 34,369.13 32,774.69 31,091.66 204,354.59 
66,763.58 65,257.72 65,480.25 65,614.19 65,659.57 776.453.28 

The entity provides pension benefits for all of its full-time employees through a defined contribution plan. In a defined contribution plan, benefits depend solely on amounts conbibuted to the plan, plus investment earnings. Employees are eligible to participate after a six month exclusionary period. The employee contributes 6% and the entity contributes 8% plus a 5.7'% social security supplement of the employee's base salary each month. The entity's contdbutions for each employee (and interest allocated to the employee's account) are vested 20% annually for each year of participation. An employee is fully vested after 5 years of participation. The entity's total payroll in fiscal year ended September 30, 1996 was $84,052.20. The entity's contributions were calculated using the base salary amount of $53,376.00. Contributions to the plan were $3,202.56 and $7,312.56 by the employee and the entity, respectively. NOTE 8 - CONTINGENCIES The entity is subject to possible examinations made by federal regulators who determine compliance with terms, conditions, laws and regulations governing grants given to the entity in the current and prior years. These examinations may result in required refunds by the entity to federal grantors and/or program beneficiaries. 
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Housing Authority of the Town of Breaux Bridge Breaux Bridge, Louisiana Notes to the Financial Statements (Continued) September 30, 1996 
Expenditures under HUD's Comprehensive Improvements Assistance Program (CLAP) and similar forerunner programs are fully capitalized, notwithstanding the fact that expenditures are normally a mixture of repairs, replacements and improvements. Consequently, some amounts represented as Fixed Assets may include costs substantially in excess of value. During project development, interest expenditures are capitalized under pro-1967 financing agreements. Post-1986 capital projects are being financed by grants from HUD. Consequently, there are no interest expenditures to capitalize. Subsequent to completion of Pre-1987 financed developments, interest expenditures are not accrued but are recognized when paid. Comparative data. Comparative total data for the prior year have not been presented in accompanying financial statements due to the conversion to GAAP financial reporting from statutory reporting in the prior fiscal year. Total columns on combined statements. Total columns on the combined statements are captioned Memo Totals to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. C. ~Jdget. The entity follows these procedures in establishing the budgetary data reflected in the financial statements 

2 
The entity prepares annual budgets for each fund (except Debt Service Fund and the Capital Projects Fund). Pr/or to the beginning of each budget year, the entity's annual budget is approved by the entity's governing body. Budgetary amendments require approval by the governing body. Budget amounts shown in the financial statements are the final authorized amounts for the year. All budgetary appropriations lapse at the end of each fiscal year. Budgets for the Capita1 Projects Fund are prepared on a project-life basis rather than on an annual basis and, therefore, have been omitted from the accompanying financial statements. Budgets for the Debt Service Fund are not prepared inasmuch as all revenues and expenditures of this fund are controlled by and processed by HUD. The entity records Debt Service Fund transactions from documents supplied by HUD. D. ~come taxes. The entity is not subject to federal or state income taxes E The entity defines cash to include certJllcates of deposit, money market funds accounts, and demand deposits, and other short-term securities with maturities of three months Consequently, the cost, carrying value, and market value are equivalent. NOTE ~ - CASH DEPOSITS WITH FINANCIAL INSTITUTIONS 

savings or less, 
It is the entity's policy for deposits to be secured by collateral valued at market or par, whichever is lower, less the amount of the Federal Deposit Insurance Corporation insurance. The entity's deposits are categorized to give an indication of the level of risk assumed by the entity at September 30, 1996. The categories are described as follows: Category 1 - Insured or collateralized with securities held by the entity or by its agent in the entity's name. Category 2 - Collateralized with securities held by the pledging financial institution's trust department or agent in the entity's name. Category 3 - Uncollateralized. 
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Housing Authority of the Town of Breaux Bridge Breaux Bridge, Louisiana Notes to the Financial Statements (Continued) September 30, 1996 
Fixed assets used in governmental fund type operations are accounted for in the General Fixed Assets Account Group. No depreciation has been provided on such assets. All Red assets are valued at historical cost or estimated h~todcal cost if actual historical cost is not available. Donated assets are valued at their estimated fair value on the date donated. The entity does capitalize any "infrastructure" assets (streets, curbs, sidewalks, drainage system, and similar assets that are immovable) which are paid for by the entity. During project development, interest expenditures were capitalized under pre-1987 financing arrangements. Post-1986 capital projects are being financed by grants from HUD. Consequently, there are no interest expenditures to capitalize. Subsequent to financed developments, interest expenditures are not accrued bat are recorded when paid. Long-term liabil~es expected to be financed from governmental fund types are accounted for in the Genera Long-Term Debt Account Group. Expend~b~res related to such debt are reflected in the Debt Service Fund The two above-named account groups are not "funds". They are concerned only with the measurement of financial position. They are not involved with the measurement of results of operations. Basis of ac~countinch All governmental fund types are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. All significant revenue sources are susceptible to accrual. Expenditures in governmental fund types are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. Exceptions to this general rule include: (1) accumulated unpaid vacation and sick pay which are not accrued, and (2) principal and interest on general long-term debt which is recognized when due. Vested and earned vacation and sick leave that are net accrued are reported in the general long-term debt account greup. No expenditure is reported for those amounts. No liability is recorded for nonvesting accumulating rights to receive sick pay benefits. The entity does not utilize encumbrance accounting In the current year, the entity implemented financial reporting under generally accepted accounting principles and discontinued regulatory basis reporting. Supplemental financial information - statutory basis. The supplemental financial has been prepared in conformity with the accounting practices prescribed generally accepted accounting principles as follows: a b 

information - statutory basis by HUD, which differ from 
Gow~rnmental fund accounting principles are not utilized. Accounts receivable are stated without an allowance for doubtful accounts. ,~,ccounts are written ~ff as collection losses only after the tenant has vacated the unit and the entity has taken reasonable actions to collect. Annual Contnbutions and subsidies earned and/or received from HUD are recorded as contributions to surplus and are not included in the Statement of Income and Expenses. items of routinely recurring expenses are recognized when paid and are therefore not accrued. Premiums and/or discounts on bonds are recognized in income or expense in the year bonds are sold. The cost of accumulated unpaid vacation and sick leave is not accrued. Financial statement formats vary from GAAP. The entity does not utilize encumbrance accounting. 



Housing Authority of the Town of Breaux Bridge Breaux Bridge, Louisiana Notes to the Financial Statements September 30, 1996 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. O[ganization. The entity is chartered as a public corporation for the purpose of administering housing programs for low income families. 
B 
Under the United States Housing Act of 1937, as amended, the U.S. Department of Housing and Urban Development (HUD) has direct responsibility for administering low income housing programs in the United States. Accordingly, HUD has contracted with the entity to administer certain HUD funds. _Financial reDortina. The financial reporting policies of the entity conform to generally accepted accounting principles. The following is a summary of significant accounting policies Financial rej#ortinq entity. The entity is a public corporation, legally separate and fiscally independent. As required by generally accepted accounting principles, these financial statements present the financial pos~on and results of operations of Housing Authority of the Town of Breaux Bridge, a primary government. There are no component units to be included herewith, but this report does include all funds, account groups, and programs which are controlled by the entity's governing body. E:und accountiD_g. The accounts of the entity are organized on the basis of funds or account groups, each of which is considered to be a separate accounting unit. The operations of each fund are reported as a separate set of self-balancing accounts which are comprised of each fund's assets, liabilities, fund equity, revenues, and expenditures or expenses, as appropriate. Resources are allocated to and for individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The various funds are grouped, in the financial statements in this report, into one generic fund type (governmental) and the following broad fund categories: Governmental Fund Tvees Special revenue fund - The special revenue funds are used to account for specific revenue sources (other than major capital projects) that are legally restricted to expenditures for specified purposes. Debt service fund - The debt service fund is used to account for the accumulation of resources for and tile payment of, general long-term principal, interest, and related costs. Caeital proiects fund - The capital projects fund is used to account for financial resources to be used for the acquisition, construction, and major renovation of major capital facilities. Special repo~ng treatment is also applied in governmental funds when prepaid items are present to indicate that they do not represent "available spendable resources", even though they are a component of net current assets. Such amounts are offset by fund balance reserve accounts. The accounting and reporting treatment applied to fixed assets and long-term liabil~es associated with a fund are determined by its measurement focus. All governmental fund types are accounted for on a spending "financial flow" measurement focus. This means that only current assets and current liabilities are genera|ly included on their balance sheets. 3"heir reported fund balance (net current assets) is considered a measure of "available spendable resources". Governmental fund operating statements present increases (revenues and other financing sources) and decreases (expenditures and other financing uses) in net current assets Accordingly, they are said to present a summary of sources and uses of "available spending resources" during a period. 



Housing Authority of the Town of Breatu~ Bridge Breaux Bridge, Louiglana Confined Statement of Revenues, Expenditures, and Changes in Fund Balances- All Govern.ental Fund Types Year Endsd september 30, 1996 

Revenues: :Rant. ~"harges for services Operational subsldles/gr~mts Interest Miscellaneous 
Expenditures Current: Housing operations capital outlay :Debt sorvice: Principal Interest Total Expenditures 
Excess of Revenues over (under) EXpenditures Fusd Balance, beginning of period 
Fund Balance, end of peri~l 

Governmental Fund Types 
Special R~SnUB 
126,951.00 $ 16,493.95 64,072.00 239.48 26.509.63 

Debt service Capital Projects 
126,951.00 16,493.95 421,893.85 23g.48 26.509.63 $ 234,266.06 $ 65,734.32 $ 292,087.53 $ 592,087.91 

$ 217,686.84 $ .0O O0 O0 

16,579.22 $ 15,318.81 

OO $ .OO $ 217,686.84 OO 292,087.53 292,087.53 25,925.93 38,709.55 OO O0 25,925.93 38.709.56 64,635.49 $ 292,087.53 $ 574,409.86 
1,098.83 $ 66,350.49 oo $ O0 17,678.05 81,669.30 

31,898.03 $ 67,449.32 $ .00 $ 99,347.35 
The accompanying notes are an integral part of the financial statements 



 



C. Mark VanRheenen, CPA Steaven E. Miller Ir., CPA L. Scott Rose, CPA 309 E. Race Avenue ~ Searcy, Arkansas 72143 ~ {501) 268~.356 ~ Fax 268-9362 
Board of Commissioners Housing Authority of the Town of Breaux Bridge 720 Genny Drive Breaux Bridge, LA 70517 
We have audited the accompanying general purpose financial statements of Housing Authority of the Town of Breaux Bridge as of September 30, 1996, and for the year then ended. These general purpose financial statements and the supplemental financial information and supplemental financial information + statutory basis referred to below are the responsibility of the authority's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and issued by the Comptroller of the United States, and the provisions of Office of Management and Budget (OMB) Circular A-128, ",~.udits of State and Local Governments". Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluabng the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. As discussed in Note 1 to the financial statements, in the current year the authority implemented financial repo~ng under generally accented accounting principles and discontinued regulatory basis financial reporting. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of Housing Authority of the Town of Breaux Bridge as of September 30, 1996, and the resutts of its operations for the year then ended in conformity with generally accepted accounting principles. In acconJance with Government Auditina Standards. we have also issued a report dated December 18, 1996 on our consideration of Housing Authority of the Town of Breaux Bridge's internal control structure and a report dated December 18, 1996 on its compliance with laws and regulations. Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The accompanying financial information listed as supplemental financial information and supplemental financial information - statutory basis in the table of contents is presented for purposes ot additional analysis and is not a required part of the financial statements of Housing Authority of the Town of Breaux Bridge. Such intorma'tion has been sub}ected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the financial statements taken as a whole. As described in Note 1, the supplemental financial information - statutory basis was prepared in conformity with the accounting practices prescribed by the U.S. Department of Housing and Urban Development, which is a comprehensive basis of accounting ott~er than generafiy accepted accounting principles. Such supplemental financial information - statutory basis has been subjected to the auditing procedures applied in the audit of the general purpose statements and, in our opinion, is fairly presented in all material respects in conformity with the comprehensive basis of accounting described in Note 1. 
December lB. 1996 Certified Public Accountants 

Members, American institute of Certified Public Accountants 4 
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C. Mark VanRheenen, CPA Steaven E. Miller Jr., CPA L. Scott Rose, CPA 309 E. Race Avenue ~ Searcy, Arkansas 72143 ~ (501) 268-8356 ~ Fax 268-9362 
ndeoendent Auditors' RePort on Comoliance with Specific Reouirement~ 

Board of Commissioners Housing Authority of the Town of Breaux Bridge 720 Genny Ddve Breaux Bridge, LA 70517 
We have audited the general purpose financial statements of Housing Authority of the Town of Breaux Bridge as of and for the year ended September 30, 1996, and have issued our report thereon dated December 18, 1996. In connection with our audit of the general purpose financial statements of Housing Authority of the Town of Breaux Bridge as of and for the year ended September 30, 1996, and with our consideration of the authority's control structure used to administer federal financial assistance programs, as required by Office of Management and Budget lOMB) Circular A-128, "Audits of State and Local Governments," we selected certain transactions applicable to certain nonmajor federal financial assistance programs for the year ended September 30, 1996. As required by OMB Circular A-128, we have performed auditing procedures to test compliance with the requirements governing types of sel~ices allowed or unallowed that are applicable to those transac'dons. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the authority's compliance with these requirements. Accordingly, we do not express such an opinion. W~ respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the preceding paragraph. With respect to items not tested, nothing came to our attention that caused us to believe that Housing Authority of the Town of Breaux Bridge had not complied, in all material respects, with those requirements. This report is intended for the information of the Board of Commissioners, management, and U.S. Department of Housing and Urban Development. However, this report is a matter of public record, and its distribution is not limited. 
December 18. 1996 VanRheenen & Miller, Ltd. Cerdfied Public Accountants 

Member, American Institute of Certified Public Accountants 29 

/ 



Housing Authority of the Town of Breaux Bridge Breaux Bridge, Louisiana Combined Statement of Revenues, EXpenditures, and Changes in Fund Balances- Budget and Actual - All Governmental FUnd Types Y~r Ended September 30, 1995 

Revenues: Rents Charges for services Operational subsidies/grants Interest Miscellaneous 
Expenditures current: Administrative salaries Professional fees Travel Sundry admlnlstration Utilities Maintenance salaries Maintenance materials Other maintenance costs Insurance PILOT Employee benefits Collection losses Total Expenditures 
Excess of Revenues over <under> Expenditures Fund Balance, beginning of period Fund Balance, end of perlc(| 

Special Revenue Funds 

$ 
Budget Actual 
130,310.00 $ 11,050.00 61,434.00 690.00 12,240.00 

126,951.00 16,493.95 64,072.00 239.48 26.509.63 

Variance Favorable 

$ 215,724.00 $ 234,266.06 $ 
47,600.00 $ 4,600.00 1,500.00 5,500.00 42,220.00 3E,200.00 8,000.00 19,700.00 28,390.00 10,090.00 21,200.00 .00 

38,592.00 4,950.40 973.98 4,940.97 47,375.92 52,055.20 6,260.73 20,355.62 28,450.48 9,863.0g 22,948.89 918.56 221,000.00 $ 217,686.84 $ 3,313.16 
5,276.00) $ 
$ 31,898.03 

The acc~.panying notes are an integral part of the financial statements 





A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would b,~ material to a federal financial assistance program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure policies and procedures used in administering federal financial assistance would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe none of tfie reportable conditions described above are material weaknesses. This report is intended for the information of the Board of Commissioners, management and U.S. Department of Housing and Urban Development. However, this report is a matter of public record and its distribution is not limited. 
December 18. 1996 ~, ~ ~ t~ r L+'~ VanRheenen & Miller. Ltd. Certified Public Accountants 



Activity Cycles Treasury or financing Revenue/receipts Purchases/disbursements External financial reporting Payroll/personnel General Requirements Political activity Davis-Bacon Act Civil rights Cash management Federal financial reports Allowable costs/cost principles Drug-free workplace Administrative requirements Specific Requirements Types of services allowed or unallowed [Eligibility Reporting Cost allocation Special tests and provisions Claims for Advances and Reimbursements For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and we assessed control risk. During the year ended September 30, 1996, Housing Authority of the Town of Breaux Bddge expended 100 percent of its total federal financial assistance under major federal financial assistance programs and the following nonmajor federal financial assistance programs: CLAP. We performed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advancer; and reimbursements and amounts claimed or used for matching that are applicable to each of the authority's major federal financial assistance programs, which are identified in the accompanying schedule of federal financial assistance and the aforementioned nonmajor programs. Our procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. We noted certain matters involving the internal control structure and its operation that we consider to be reportable cond~ons under standards established by the Amedcan Ins~ute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgrnent, could adversely affect the authority's ability to administer federal financial assistance programs in accordance with applicable laws and regulafions. Our study of the authority's internal control structure disclosed a reportable condition in internal controls relating to segregafion of duties. Due to its limited size, the entity does not have the personnel to adequately separate the internal accounfing control dufies. The segregation of dufies is a decision that must be made by management on a cost-benefit basis. Management must determine if the costs of implementing an adequate internal control system will outweigh the benefits derived from such a system. This reportable condition is inherent in all small entities, and should not be construed as a failure in proper management. We concur with management's opinion that the costs incurred to implement an adequate internal control system would exceed the benefits derived from such a system. Consequently, this should not be considered a controlled audit finding. 



C. Mark VanRheenen, CPA Steaven E. Miller }r., CPA L. Scott Rose, CPA 1309 E. Race Avenue ~ Searcy, Arkansas 72143 " (501) 268-8356 ~ Fox 266-9362 
ndeoendent Auditors' Reoort on the ~ntemal Control Structure Used in 

Board of Commissioners Housing Authority of the Town of Breaux Bridge 720 Genny Drive Breaux Biidge, LA 70517 
We have audited the general purpose financial statements of Housing Authority of the Town of Breaux Bridge for the year ended September 30, 1996, and have issued our report thereon dated December 18, 1996. We have also audited Housing Authority of the Town of Breaux Bridge's compliance with requirements applicable to federal financial assistance programs and have issued our report thereon dated December 18, t 996. We conducted our audits in accordance with generally accepted auditing standards; issued by the Compt~ofler General of the United States: and Office of Management and Budget (OMB) Circular A-128 Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of materia misstatement and about whether Housing Authority of the Town of Breaux Bridge complied with laws and regulations noncompliance with which would be material to a federal financial assistance program. In planning and performing our audits for the year ended September 30, 1996, we considered the authorit,/'s internal control structure in order to determine our auditing procedures for the purpose of expressing our opinion on the authonty's general purpose financial statements and on its compliance with requirements applicable to major programs, and to report on the internal control structure in accordance with OMB Circular A-126. This report addresses our consideration of intema4 coritrol st]'ucture policies and procedures relevant to compliance with requirements applicable to federal financial assistance programs. We have addressed intemal control structure policies and procedures relevant to our audit of the general purpose financial statements in a separate report dated December 18, 1996. The management of Housing Authority of the Town of Breaux Bridge is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected bene~s and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles, and that federal financial assistance programs are managed in compliance with applicable laws and regula'dons. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, we have classified the significant internal control structure policies and procedures used in administering federal financial assistance programs in the following categories: 

Members, American institute of Certified Public Accountants 



A material weakness is a reportable condition in which the design or operation of one or more of the specific internal control sl~ucture elements does not reduce to a relatively low level the risk that errors and irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe none of the reportable conditions described above is a material weakness. This report is intended for the information of the Board of Commissioners, management, and U.S. Department of Housing and Urban Development. However, this report is a matter of public record and its distribution is not limited. 
December 18. 1996 
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Board of Commissioners Housing Authority of the Town of Breaux Bridge 720 Genny Drive Breaux Bddge. LA 70517 
We have audited the general purpose financial statements of Housing Authority of the Town of Breaux Bridge as of and for the year ended September 30, 1996, and have issued our report thereon dated December 18, 1996. We conducted our audit in accordance wi~ generally accepted audifing standards and issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. The management of Housing Authority of the Town of Breaux Bridge is responsible for establishing and maintaining an internal control structure, In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarcled against loss from unauthorized use or disposition, and that transactions are executed in accordance with management~s authonzafion and recorded properly to permit the preparation of general purpose financial statements in accorCance with generally accepted accounting pnnciptes. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the general purpose financial statements of Housing Authority of the Town of Breaux Bridge for the year ended September 30, 1996. we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we aSsessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. We noted certain matters involving the internal control structure and its operation that we consider to be reportable conditions under standards established by the Amencan Institute of Ce~fied Public Accountants. Reportable condi'aons involve matIers coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that. in our judgment, could adversely affect the enfity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose financial statements. Our study of the authority's internal control structure disclosed a reportable condition in internal controls relating to segregation of duties. Due to its limited size, the entity does not have the personnel to adequately separate the internal accounting control duties. The se0regation of duties is a decision that must be made by management on a cost-benefit basis. Management must determine if the costs of implementing an adequate internal control system will outweigh the benefits derived from such a system. This reportable condition is inherent in all small ent~es, and should not be construed as a failure in proper management. We concur with management's opinion that the costs incurred to imptemeint an adequate internal control system would exceed the benefits derived from such a system. Consequently, this should not be considered a controlled audit finding. 
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Board of Commissioners Housing Authority of the Town of Breaux Bridge 720 Genny Drive Breaux Bridge, LA 70517 
We have audited the general purpose financial statements of Housing Authority of the Town of Breaux Bridge as of and for the year ended September 30, 1996, and have issued our report thereon dated December 18, 1996. We have applied procedures to test Housing Authority of the Town of Breaux Bddge compliance with the following requirements applicable to each of its federal financial assistance programs, which are identified in the schedule of federal financial assistance, for the year ended September 30, 1996: Political Activity Davis-Bacon Act Civil Rights Cash Management Federal Financial Reports (Claims for Advances and Reimbursements) Allowable costs/Cost principles Drug-Free Workplace Act Administrative requirements Our procedures were limited to the applicable procedures described in the Office of Management and Budget's Compliance Suoolement for Sinale Audits of State and Local Governments. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the authority's compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. Wsth respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. Wrth respect to items not tested, nothing came to our attention that caused us to believe that Housing Authority of the Town of Breaux Bridge had not complied; in all material respects, with those requirements. This report is intended for the information of the Board of Commissioners, management, and U.S. Department of Housing and Urban Development. However, this report is a matter of public record, and its distribution is not limited. 
December 18.1996 VanRheenen & Miller, Ltd. Certified Public Accountants 
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Board of Commissioners Housing Authority of the Town of Breaux Bridge 720 Genny Drive Breaux Bridge. LA 70517 
We have audited the general purpose financial statements of Housing Authority of the Town of Breaux Bridge as of and for the year ended September 30. 1996, and have issued our report thereon dated December 18, 1996. We have also audited Housing Authority of the Town of Breaux Bridge compliance with the specific program requirements governing types of se~ces allowed or unallowed; eligibility; reporting; cost allocation; claims for advances and reimb'u[sements; and special test and provisions that are applicable to each of its major HUD-assisted programs. for the year ended September 30, 1996. The management of Housing Authority of the Town of Breaux Bddge is responsible for the authority's compliance with those requirements. Our responsibility is to express an opinion on compliance with those requirements based on our audit. We conducted standard~.: Go our audit of compliance with those requirements in accordance with generally accepted auditing issued by the Comptroller General of the United States; Office of Management and Budget Circular A-128, "Audits of State and Local Governments" and the provisions of the Public ah(;I Indian Housinq Compliance Supplement dated May 29, 1996. Those standards and the OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether matedal noncompliance with the requirements referred to above occurred. An audit includes examining, on a test basis, evidence about the authonty's compliance with those requirements. We believe that our audit provides a reasonable basis for our opinion. In our opinion, Housing Authodty of the Town of Breaux Bridge complied, in all material respects, with the requirements described above that are applicable to each of its HUD-assisted programs for the year ended September 30, 1996. This report is intended for the information of the Board of Commissioners. management, and U.S. Department of Housing and Urban Oevelopment. However, this report is a matter of public record, and its distribution is not limited. 
December 18, 1996 VanRheenen & Miller, Ltd. Certified Public Accountants 
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Board of Commissioners Housing Authority of the Town of Breaux Bridge 720 Genny Drive Breaux Bridge, LA 70517 
We have audited the general purpose financial statements of Housing Authority of the Town of Breaux Bridge as of and for the year ended September 30~ 1996, and have issued our report thereon dated December 18, 1996. We conducted our audit in accordance with generally accepted auditing standards and issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to Housing Authority of the Town of Breaux Bridge is the responsibility of the authodty's management. As part of obtaining reasonable assurance about whether the general purpose financial statements are free of matedat misstatement, we performed tests of the authority's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the general purpose financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditina Standards. This report is intended for the information of the Board of Commissioners, management, and U.S. Department of Housing and Urban Development. However, this report is a matter of public record, and its distribution is not limited. 
December 18. 1996 VanRheenerr& Miller, Ltd. Certified Public Accountants 
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(1) Modernization 907-95 Modernization 906-94 Contract Retentions Accounts Payable To record balances due contractor and contract retentions at 9/30/96. (2) Water Gas Other Utility Expense Maint. Contract Costs Accounts Payable - Other To accrue expense for utilities paid in subsequent period. 

Housing Authority of the Town of Breaux Bridge Breaux Bridge, Louisiana Owned Housing Program Adjusting Journal Entries September 30, 1996 Annual Contributions Contract FW-2014 
Acct. # for audit 
1400.1000 1400.0900 2112.0000 2111.0000 
4310 4330 4390 4430 2119 

Acct. # for posting 
DO NOT BOOK 
DO NOT BOOK 

Debit Credit 4,810.00 22.499.12 

846.10 840,13 875.60 029.60 

11,585.00 15.724.12 

3.591.43 



Housing Authority of the Town of Breaux Bridge Breaux Bridge, Louisiana Analysis of General Fund Cash Balance September 30, 1996 Annual Contributions Contract FW-2014 Assets and Other Items cas~h Adjustment for prior CIAP funding Adjustment for current CIAP funding Accounts receivable-tenants Prepaid insurance 

Liabilities, Reserves, and Other Items Tenants' security deposits Contract retentions Accounts payable-other Accrued and withheld payroll taxes Tenants' prepaid rents Opsratlng reserve per pHA Adjustments affecting OR (backed out 

29,845.00 .50 27,741.09 838.24 12,024.04 $ 70,448.87 



Funds approved Funds expended 

Housing Authority of the Town of BreaUXBrldge Brea~ Bridge, Louisiana Schedule and certification of Actual Modernization Costs SBptember 30, 1996 

Excess of funds approved 
Funds advanced Funds expended 

Annual Contributions Contract FW-2014 CIAPg04 CIAPg05 Total 
473,620.00 $ 303,463.00 $ 777,083.00 473,620.00 303,463.00 777,083.00 OO $ .00 $ .00 
473,620.00 $ 303,463.00 $ 777,083.00 473,520.00 303,463.00 777,083.00 Excess {deficiency) of funds advanced $ .00 $ .00 $ .00 

The distribution of costs by project as shown on the Final Statement of Cost for LA48P05990492 and LA48PO5990593, accompanying the Actual Modernization Cost certificate dated 0/13/96 and 0/12/96, zespectively, submitted to EUD for approval is in agreement with the PHA records. All modernization costs have been paid and all related liabilities have been discharged through payment. 



1. FUndm approved Funds expended 

Housing Authority of the ToWn of Breaux Bridge Breaux Bridqe, Louisiana Schedule of MOdernization Costs - Unccaple~ed September 30, 1996 Annual Con~rlbu~lons Conr~ract FW-2014 CIAP 906 CIAP 907 CIAP 908 Total 
300,000.00 $ 263,457.98 22,500.00 $ 375,000.00 $ 697,500.00 21,941.00 .00 305,398.98 Excesa of ftLndS approved $ 16,542.02 $ 559.00 $ 375,000.00 $ 392,101.02 

2. Funds advanced FUndS e)~p ~mr, dm:l $ 260,531.89 $ 263,457.98 Deficiency) of funds advanced $ ( 22,926.09) $ 
17,125.00 $ 21,941.00 00 $ 277,657.89 00 305,398.98 00 $ ( 27,741.09 



Housing Authority of the Town of Breaux Bridge BreaDx Bridge, Louisiana Analysis of Surplus - statutory Basis Year Ended September 30, 1996 Annual Contributions Contract FW-2014 
Unreserved surplus Balance per 9-30-95 audit Prior audlt AJEs subsequently booked Net income (loss) FYE 9-30--96 OR provision FYE 9-30-96 Balance at 9-30-96 
Reserved surplus Balance per 9-30-95 audit OR provision FYE 9-30-96 Balance at 9-30-96 
Cumulative contributions fr~n HUD Balance per 9-30-95 audit Contrlbutlon FYE 9-30-96 Operating subsidy F~7~ 9-30-96 Balance at 9-30-96 
Grants from HUD Balance per 9-30-95 audit Gzants FYE 9-30-96 Bal~Lnce at 9-30-96 
Total Surplus 

19 

$ (2,303,417.43 ( 150.00 ( 96,041.33 ( 20,170.65 $ (2,219,779.41 

$ 
15,318.01 20,170.65 

$ 1,730,935.45 264.620.94 $ 1,995,556.39 
$ 3,399,075.12 



Dousing Authority of the Town of BrBaUX Bridge Breaux Bridge, Louisiana Stat~ent of Income and Exp~nses - Statutory Basis Owned Housing Program Year Ended Septenber 30, 1996 Annual Contributions Contract FW-2014 
Operating income Dwelling rental Excess utilities Interest on general fund investments Other income Total operating income 
Opezating Expenses A~inistratien Utilities Ordinary maintenance and operation General expense Total operating expenses 
Net operating income [loss) before other items 
Oth(3r charges (credits) Interest expense P:clor year adjustments affecting KR Loss from disposition of ~uipment Tot.sl other charges (credits 
Net Income fLoss 

18 

$ 126,951.00 16,493.95 239.48 26,163.82 
49,457.35 47,375.92 58,672.55 52,181.02 $ 217,686.84 

$ 38,709.56 345.81 9,838.99 48,202.74 
96,041.33 



Cash Accounts receivable-tenants Prepaid insurance Debt amortization funds Fixed assets 

Liabilities and Surplus 

Housing Authority of the Town of Breaux Bridge Breaux Bridge, Louisiana 

Tenants' security deposits ConLract retentions Accounts payable-other Accrued and withheld payroll taxes Tenants' prepaid rents Fix,~d liabilities Total liabilities Surplus , 
Total Liabilities and Surplus 

Balance Sheet - Statutory Basis September 30, 1996 Annual Contributions Contract FW-2014 

17 

$ 29,845.00 838.24 12,024.04 67,449.32 4,056,852.02 
$ 4,167,008.62 

6,880.00 11,585.00 19,115.55 561.00 269.29 729,382.66 $ 767,933.80 3.399.075.12 
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1. There are no audit findings 

Housing Authority of the Town of Breaux Bridge Breaux Bridge, Louisiana Independent Auditors' General Comments September 30, 1996 
2. There were no findings in the next preceding audit. 3. The PHA administers the following programs: 98 units of public housing, and a ClAP 


