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Felix K. Boughton Certi~ed Public Accountant 

November 25, 1996 

21240 3udge Beenel Lane Vacherie, Louisiana 70090 (504) 265-2986 

INDEPENDENT AUDITOR'S REPORT 
To the Honorable Harold L. Montegut, Jr St. John the Baptist Parish Clerk &Court Edgard, Louisiana 
I have audited the accompanying financial statements of the St. John the Baptist Clerk of Court, a component unit of the St. John the Baptist Parish Council, as of and for the year ended June 30, 1996 as listed in the table of contents. These financial statements are the responsibility of the management of the St. John the Baptist Parish Clerk of Court. My responsibility is to express an opinion on these financial statements based on my audit. I conducted my audit in accordance with generally accepted auditing standards. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are flee from material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. 
In my opinion, the component unit financial statements referred to above present fairly, in all material respects, the financial position of the St. John the Baptist Parish Clerk of Court as of June 30, 1996, and the results of operations for the year then ended in conformity with generally accepted accounting principles. My audit was conducted for the purpose of forming an opinion on the financial statements taken as a whole. The combining financial statements listed in the table of contents are presented for purposes of additional analysis and are not a required part &the financial statements of St. John the Baptist Parish Clerk of Court. Such infomaation has been subjected to the auditing procedures applied in the audit of the financial statements and, in my opinion, is fairly presented in all material respects in relation to the financial statements taken as a whole. 
Felix 



ST. JOHN THE BAPTIST pARISH CLERK OF COURT Edgard, Louisiana Combined Balance Sheet - All Fund Types and Account Groups June 30. 1996 

Assets: Cash and cash equivalents (Note 3) Receivable Receivable due from other governments (Note 4) Due from other funds (Note 5) Accrued interest receivable Assets under capital leases (Notes 6 and 9) Furniture and Equipment (Note 6) Idle Fixed Assets Other debits: Amount to be provided for retirement of General Long-Term Obligations (Note 11) 

Exhibit 1 

Account Groups Governmental Fiduciary General General Total Fund Types Fund Types fixed assets long-term (Memorandum General Agency debts Only) 
52,693 $ 838,025 12,973 16,562 51.133 10.097 $ 126,755 164,888 3.915 

$ 890,718 12,973 16,562 51,133 10,097 126,755 164,888 3.915 
$ 58,831 58,831 Total assets and other debits $ 133,361 $ 848,122 $ 295,558 $ 58,831 $ 1,335,872 

I i~hilities Eauitv and Other Credits Liabilities: Accounts payable Payroll taxes payable Due to other funds (Note 5) Unsettled deposits Capital leases payable (Note 9) Compensated Absences Payable (Note 8 Total liabilities Equity and other credits: Investment in general fixed assets Fund balance: Unreserved-Undesignated (Note 12) Total equity and other credits 

$ 10,262 106 
10.368 
122.993 122.993 

$ 51,133 796.989 
848.122 
295.558 
295.558 

$ 10,262 106 51,133 796,989 $ 42,473 42,473 16,358 16,358 58,831 $ 917,321 
295,558 122,993 418.551 Total equity, liabilities and other credits $ 133,361 $ 848,122 $ 295,558 $ 58,831 $ 1,335,872 

See accompanying notes to general purpose financial statements. 



ST. JOHN THE BAPTIST PARISH CLERK OF COURT E-'.dgard, Louisiana Statement. ot Revenues, Expenditures, and Changes in Fund Balance - Budget (GAAP Basis) and Actual - General Fund For the Year Ended June 30, 1996 
Revenues: Recording Cancellations Mortgage certificates Certified copies Marriage licenses Court attendance Criminal costs Advance deposit fees lnlerest earnings Other revenues 

Variance Favorable Budget Actual (Unfavorable) 
$145,247 7,397 25,070 59,314 3,535 13,416 69,442 396,622 16,686 35.923 

$ 164,574 8,425 25,290 59,278 3,509 26,819 79,109 380,048 22,614 25.838 

$ 19,327 1,028 22O (36) (26) 13,403 9,667 (16,574) 5,928 (1 O,O85) Total revenues 772,652 795,504 22,852 
Expenditures: Current: Salaries - Clerk of Court Deputy clerks Others Clerk's expense allowance Payroll taxes Retirement Employee insurance Accounting Automobile expense (:'lerks supplemental Dues and conventions Office supplies Equipment rental/repair Other insurance Recordkeeping expense Telephone UCC recording Other expenditures 

46,740 395,820 18,514 6,774 3,190 51,930 68,039 20,800 6,458 10,670 2,246 30,380 46,942 2,419 19,362 12,095 7,321 25O 

46,740 396,100 17,390 6,774 2,643 51,961 69,150 20,800 5,661 10,930 1,872 32,342 40,852 9,908 25,739 11,314 6,494 366 

(28o) 1,124 547 (31) (1,111) 797 (260) 374 (1,962) 6,090 (7,489) (6,377) 781 827 (116) Total current 749,950 757,036 -7,086 
(Continued) 

See accompanying notes to general purpose financial statements 

Exhibit 2 



ST. JOHN THE BAPTIST PARISH CLERK OF COURT E!dgard, Louisiana Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget (GAAP Basis) and Actual - General Fund 

Capital outlay Debt service: Principal retirement Interest 

Budget Variance Favorable Actual (Unfavorable) 
1.702 1.702 
15,000 6.000 Total debt service 21.000 
21,358 5.323 26.681 
(6,356) 677 (5,681) Total expenditures 772,652 785,419 (12,767) Excess of revenue over expenditures $ $ 10,085 10,085 Other financing sources(uses): Proceeds from capital lease Total other financing sources (uses) Excess of revenues and other financing sources over expenditures and other uses 10.085 10.085 Fund balance at beginning ofyear 112,908 112,908 Fund balance at end of year $112,908 $ 122,993 $ 10,085 

4 
See accompanying notes to general purpose financial statements 

Exhibit 2 



ST. JOHN THE BAPTIST PARISH CLERK OF COURT Edgard, Louisiana Notes to Financial Statements June 30, 1996 Note 1 - Summary of Significant Accountin~ Policies (a) _Re e~_~ing_Entity The St. John the Baptist Parish Clerk of Court (the clerk of court) was created by Article V, Section 28 of the Louisiana Constitution of 1974. The clerk of court serves as the ex-officio notary public; the recorder of conveyances, mortgages, and other acts; and has other duties and powers provided by law. The clerk of court is elected for a four tenn. As the governing authority of the parish, for reporting purposes, the St. John the Baptist Parish Council is the financial reporting entity for St. John the Baptist Parish. The financial reporting entity consists of(a) the primary government (council), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which nature and significance of their with primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board Statement no. 14 established criteria for determining which component units should be considered part of the St. John the Baptist Parish Council for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: 1. Appointing a voting majority of an organization's governing body, and a. The ability of the council to impose its will on that organization and/or, b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the council. 2. Organizations for which the council does not appoint a voting majority but are fiscally dependent on the council. 



ST. JOITN THE BAPTIST PARISH CLERK OF COURT Edgard, Louisiana Notes to Financial Statements June 30, 1996 
3. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. Because the clerk of court is fiscally dependent on the council, the clerk of court was determined to be a component unit of the St. John the Baptist Council, the financial reporting entity. The accompanying financial statements present information only the funds maintained by the clerk of court and do not present information on the council, the general government services provided by that governmental unit, or the other governmental units that comprise the financial reporting entity. (b) Basis of Presentation The accompanying component unit financial statements of the St. John the Baptist Parish Clerk of Court have been prepared in conformity with generally accepted accounting principles (GAAP) as applies to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. (c) Fund Accounting The clerk of court uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aide financial management by segregating transactions relating to certain government functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reporting devise designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. Funds of the clerk of court are classified into two categories: governmental (General Fund) and fiduciary (agency funds). These funds are described as follows: 



(d) 

ST. JOH_N THE BAPTIST PARISH CLERK OF COURT Edgard, Louisiana Notes to Financial Statements June 30, 1996 
General Fund 
The General Fund, as provided by Louisiana Revised Statute 13:781, is the principal fund of the clerk of court and accounts for the operations of the clerk's office. The various fees and charges due to the clerk's office are accounted for in this fund. General operating expenditures are paid from this fund. Agency Funds The Advance Deposit and Registry of Court Agency Funds account for assets held as an agent for others. Agency funds are custodial in nature (assets equal liabilities) and do not involve measurement of results of operations. 

Basis of Accounting Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the financial statements. Basis &accounting relates to the timing of the measurements made, regardless of the measurement focus applied. The governmental fund is accounted for using a flow of current financial resources measurement focus. The accompanying component unit financial statements have been prepared on the modified accrual basis of accounting. The governmenlal fund uses the following practices in recording revenues and expenditures: Revenues 
Recordings, cancellations, mortgage certificates, fees, certified copies, court attendance, suits and successions, and criminal costs are recorded in the year in which they are earned. Substantially all other revenues are recorded when received. 
_Expenditures Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred, except for principal and interest on general long-term debt (capitalized leases), which is recognized when due. 7 



ST. JOHN THE BAPTIST PARISH CLERK OF COURT Edgard, Louisiana 
Notes to Financial Statements June 30. 1996 (e) Budget Practices The proposed budget for the 1996 fiscal year was made available for public inspection at the clerk's office on June 15, 1995. The proposed budget, prepared on the GAAP basis of accounting, was published in the official journal 14 days before the public bearing. The budget is legally adopted and amended, as necessary, by the clerk. All appropriations lapse at year end. (0 Encumbrances Encumbrance accounting is not employed by the Clerk of Court (g) (-',ash and Cash Enuivalents and Investmen Cash includes amounts in demand deposits, interest-bearing demand deposits, and money market accounts. Cash equivalents include amounts in time deposits, and those investments with original maturities of 90 days or less. Under state law, the clerk of court may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. Under state law, the clerk of court may invest in United States bonds, treasury notes or certificates. These are classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash equivalents. Investments are stated at cost. (h) Fixed Assets Fixed assets are recorded as expenditures at the time purchased, and the related assets are capitalized in the general fixed assets account group. General fixed assets provided by the council are not recorded within the general fixed assets account group. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost. Comnensated Absences 

The cost of vacation and sick leave is recognized as a current-year expenditure in the General Fund when leave is actually taken. The cost of leave privileges not requiring current resources is recorded in the general long-term debt account group. 8 



ST. JOHN THE BAPTIST PARISH CLERK OF COURT Edgard, Louisiana Notes to Financial Statements June 30, 1996 (j) Long-term debt Long-term obligations expected to be financed from the General Fund are reported in the general long-term obligation account group. Expenditures for principal and interest payments for long-term obligations are recognized in the General Fund when due. (k) _Fund Equity Reserves 
Reserves represent those portions of fund equity not appropriable for expenditure or legally segregated for a specific future use. 
esi~nated Fund Balance Designated fund balances represent tentative plans for future use of financial resources. Total columns on statements 
Total columns on the statements are captioned "Memorandum Only" to indicate lhat they are presented only to facilitate financial analysis. Data in these columns do not present financial position or results &operations in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Note 2 - Bad Debt 

Uncollectible accounts are not material and are written off at the time they are determined to be uncollectible. Note 3 - Cash. Cash Eauivalents. and Investments 
At June 30, 1996 the clerk of court had cash, cash equivalents and investments (book balances) totaling $ 890, 718 as follows: Money market and bank accounts $ 343,737 Time 1-)eposits $ 546,981 
Total 9 $ 890,718 



ST. JOHN THE BAPTIST PARISH CLERK OF COURT Edgard, Louisiana 
Notes to Financial Statements June 30, 1996 These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of these securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent bank. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At June 30, 1996, the clerk had $ 890,718 in deposits. These deposits were secured from risk by $100,000 of federal deposit insurance and $1,048,863 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the clerk of court that the fiscal agent has failed to pay deposited funds upon demand. 

Note 4 - Receivable from Other Governments The receivable from other governments of $16,562 is as follows 
General Fund 

Receivable: Local revenues - St. John Council Local revenues - St. John District Attorney Local revenues - St. John Sheriff 
Total 

Note 5 - 

$ 3,568 $ 400 $12,594 
$ 16,562 

Individual fund interfund receivable and payable balances at June 30, 1996, were as follows: 
Receivable Fund 
General Fund 

payable Fund 
Agency Fund - Advance Deposit Fund 10 

Amount $ 51,133 



ST. JOHN THE BAP'IIST PARISH CLERK OF COURT Edgard, Louisiana Notes to Financial Statements June 30, 1996 
Note 6 - Chan~es in General Fixed Asse 
A summary of changes in general fixed assets is as follows Balance July 1, 1995 Additions Deletions Changes/ Assets under capitalleases $126,755 $ 0 $ Equipment $167,101 $ 1,702 0 0 

Balance June 30 1996 
$126,755 $168,803 

Total $ 293,856 $ 1,702 $ 0 $ 295,558 
Note 7 - Pension Plan 
Substantially all employees of the St. Jotm the Baptist Parish Clerk of Court are members of the Louisiana Clerks of Court Retirement and Relief Fund (System), a multiple-employer (cost-sharing), public employee retirement system (PERS), controlled and administered by a separate board of trustees. 
All regular employees who are under the age of 60 at the time of original employment are required to participate in the System. Employees who retiree at or after age 55 with at least 12 years of credited service, are entitled to a retirement benefit, payable monthly for life. This benefit is equal to 3 per cent of their final- average salary for each year of credited service, not to exceed 100 per cent of their final-average salary. Final-average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least 12 years of service and do not withdraw their employee contributions may retire at or after age 55 and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established by state statute. 



,ST. JOHN THE BAPTIST PARISH CLERK OF COURT Edgard, Louisiana Notes to Financial Statements June 30, 1996 Contribution to the System include one-fourth of one per cent (one-half of one percent for Orleans Parish) of the taxes shown to be collectible by the tax rolls of each parish. State statute requires covered employees to contribute a percentage of there salaries to the System. As provided by Louisiana Revised Statute 11:103, the employer's contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. 
The following provides certain disclosures for the clerk of court and the retirement system that are required by GASB Codification Section p20.129: 

Year Ended June 30. 1996 St John the Bantist Parish Clerk of Court Total current-year payroll $ 460,230 Total current-year covered payroll $ 451,840 
Required by Statute 
% Amount Contributions: Employees 8.25% $ 31,081 Employer 11.50% $ 51,962 Total 19.75% $ 83,043 

Actual 
_~/_o Amount 8.25% $ 31,080 11.50% $51,962 

Actuafiallv Required 
% Amount 8.25% 11.50% 19.75% $ 83,043 19.75% 

Per Cent of en'tployer's actuarially required contribution lo all participating employers .10 % 
Retirement System 

Year Ended June 30. 1996 
Net assets Pension benefit obligation $ 106,114,031 $ (179,274,050) Unfunded pension benefit obligation $ (73,165,019) 12 

$ 31,080 $ 51,962 $ 83,043 



ST. JOHN THE BAPTIST PARISH CLERK OF COURT Edgard, Louisiana Notes to Financial Statements June 30, 1996 The pension benefit obligation is presented as of June 30, 1996. The pension benefit obligation is a standardized measure &the present value of pension benefits, adjusted for the effects of projected salary increases and step-rated benefits, estimated to be payable in the future as a result of employee service to date. The measure, which is the actuarial present value of credited projected benefits, is intended to help users assess the System's funding status on a going- concern basis, assess progress made in accumulating sufficient assets to pay benefits when due, and make comparisons among PERS and employers. The System does not make separate measurements of assets and pension benefit obligations for individual employers. 
Historical trend information showing the System's progress in accumulating sufficient assets to pay benefits when due is presented in the System's June 30, 1996 comprehensive annual financial report. The St. John the Baptist Parish Clerk of Court does not guarantee the benefits granted by the System. 

Note 8 - Compensated Absences At June 30, 1996, employees of the clerk of court have accumulated and vested $16,358 of employee leave benefits, computed in accordance with GASB Codification Section C60. Of this amount, $ 0 is recorded as an obligation of the General Fund and $16,358 is recorded within the General Long-term Obligations Account Group. 
Note 9 - Leases The cleric of court is the lessee of equipment under various lease agreements expiring through 1999. One of the leases provides for escalation of payments upon default. One of the leases provides for automatic renewal. Total rents paid under operating leases during the year ended June 30,1996 were $ 40,852 including the rent and maintenance of computer equipment. A small amount of this computer equipment is subleased to the District Attorney's office on a month to month lease for $120 per month. The assets and liabilities under the capital leases are recorded at the present value of minimum lease payments. The gross amount of equipment recorded under capital leases is $126,755. 

13 



ST. JOHN THE BAPTIST PARISH CLERK OF COURT Edgard, Louisiana Notes to Financial Statements June 30, 1996 
The following is a schedule of future minimum lease payments under capital leases, together with the present value of the net minimum lease payments, as of June 30, 1996: 
June30 1997 1998 1999 Total minimum lease payments 

Less - amount representing executory costs 
Net minimum lease payments Less - amount representing interest 

Equipment $ 25,447 $17,329 $ 4,430 47,206 $0 
$ 47,206 $ 4,733 

Present value of net minimum lease payments $ 42,473 
Note 10 - Chanoes in Aoencv Fund Balances A summary of changes in agency fund unsettled deposits follows 

Unsettled Deposits July 1,1995 Additions Unsettled Deposits Reductions June 30, 1996 
Agency funds: Advance Deposit $ 438,407 $ 665,770 $ 598,312 $ 605,865 Registry of Court 145,102 152,967 106,945 191,124 Total $ 683,509 $ 818,737 $ 705,257 $ 796,989 



ST. JOHN THE BAPTIST PARISH CLERK OF COURT Edgard, Louisiana 
Notes to Financial Statements June 30, 1996 

Note 11 - Chan~es in General Lon~-term Obligations The following is a summary of the long-term obligation transactions during the year: Compensated Capital Absences Leases Total 
Long term obligation payable July 1, 1996 $16,414 $63,831 $ 80,245 Additions Reductions (56) (21,358) Long term obligation payable at June 30, 1996 $16,358 $42,473 
Compensated absences, non-interest Obligations under capital leases, for purchase of various equipment, payable in monthly installments ranging from $ 485 to $ 618 bearing interest of 8% - 12% per annum, maturities ranging from April 1997 to February 1999, secured with related equipment 

Note 12 - Excess Fund Balance 

(21,414) 
$ 58,831 
$ 16,358 

42,473 $ 58,831 
Louisiana Revised Statute 13:785 requires that every four years (at the close of the term of orifice) the clerk of court must pay the parish treasurer the portion of the General Fund's balance that exceeds one-half of the revenues of the clerk's last year of his term of office. At June 30, 1996, there was no amount due the parish treasurer as the General Fund's fired balance at June 30, 1996, did not exceed one- half of the revenues of the Gener',d Fund for the last year of the clerk's four-year term of once. 

15 



 



Assets 

ST. JOHN THE BAPTIST PARISH CLERK OF COURT Edgard, Louisiana 

Cash and cash equivalents Accrued interest receivable 
Totalassets 
Liabilities Due to ether funds Due to taxing bodies and others 
Total liabilities 

Fiduciary Funds - Agency Funds Combining Balance Sheet 30-Jun-96 

17 

Advance Registry Deposit of Court Fund Fund Tota 

Schedule 1 

$649,190 7.808 $188,835 2.289 $838,025 10.097 
$656,998 $191,124 ======== $848,122 ~~~~~~~~ 
$ 51,133 $ 51,133 605.865 191.124 796,989 
$656,998 $191,124 $848,122 =_-===~_-~ _-===:==~_- ~_-_-===== 

See accompanying independent auditors' report. 



ST. JOHN THE BAPTIST PARISH CLERK OF COURT Edgard, Louisiana Fiduciary Funds - Agency Funds Schedule of Changes in Unsettled Balances For the Year Ended June 30. 1996 

Unsettled deposits at the beginning of year Additions: Civil Suit Deposits Other Income Total additions 
Reductions: Clerk'.,; costs Settlements to litigants Sheriffs costs - local Sheriff's costs - other Jurors Jury commissioners Parish council Judges expense fund Judges compensation fund Other reductions Total reductions Unsettled deposits at end of year 

Advance Registry Deposit of Court Fund Fund Tota 

Schedule 2 

$538,407 $145,102 $683,509 
665,033 737 142,599 10.368 807,632 11.105 665,770 152.967 818.737 

380,029 191,768 36,103 16,497 6,874 1,286 14,932 22,502 23,203 12.063 598.312 106.945 705.257 $605,865 

See accompanying independent auditors' report 

$191,124 ~~~=:~~~~ $796,989 ~~~~~~~~ 



Felix K. Boughfon Cerlified Public Accountant 21240 Judge Beenel Lane Vacherie, Louisiana 70090 (504) 265-2986 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF BASIC FINANCIAL STATEMENTS PERFORMED 1N ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
To the Honorable Harold L. Montegut, Jr St. John the Baptist Parish Clerk of Court Edgard, Louisiana I have audited the component unit financial statements of the St. John the Baptist Parish Clerk of Court, a component unit of the St. John the Baptist Parish Council, as of and for the years ended June 30, 1996, and have issued nay report thereon dated November 25, 1996. I have conducted rrLy audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. 
Compliance with the laws, regulations, contracts, and grants applicable to the Clerk of Court is the responsibility of the clerk's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, I performed tests of the clerk's compliance with certain provisions of laws, regulations, contracts, or grants. However, the objective of my audit &the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, I do not express such an opinion. Mal erial instances of noncompliance consist of failures to follow requirements, or violations of prohibitions, contained in statutes, regulations, contracts, or grants, that cause me to include that the aggregation oflhe misstatements resulting from those failures or violations is material to the financial statements. The results of my tests of compliance found no material instance of noncompliance. Thi,; report is intended for the information and use of the St. John the Baptist Parish Clerk of Court and management of his office. However, this report is a public record and its distribution is not limited. 
Felix K. Boughton November 25, 1996 

19 
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Felix K. Boughton Cerl(fied Public Accountant 21240 3udge Beenel Lane Vacherie, Louisiana 70090 (504) 26.5-2986 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF BASIC FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
To the Honorable Harold L. Montegut, Jr St. John the Baptist Parish Clerk of Court Edgard, Louisiana I have audited the component unit financial statements of the St. John the Baptist Parish Clerk of Court, a componen( unit of the St. John the Baptist Parish Council, as of and for the years ended June 30, 1996, and have issued my report thereon dated November 25, 1996. 
I have conducted my audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the j:qnancial statements are flee of material misstatement. The management of St. John the Baptist Parish Clerk of Court is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with man agement's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing my audit of the financial statements of St. John the Baptist Parish Clerk of Court, for the year ended June 30, 1996, I obtained an understanding of the internal control structure. With respect to the internal control structure, I obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and I assessed control risk in order to determine my auditing procedures for the purpose of expressing my opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, I do not express such an opinion. 
For the purpose oflhis report, I have classified the significant internal control structure policies and procedures in the following categories: 2O 

EXHIBIT 4 


