
GREATER NEW ORLEANS EXPRESSWAY COMMISSION NOTES TO FINANCIAL STATEMENTS 
Year Ended October 31, 1996 

Summary of SiQnificant Accountin~ Policies (continued (c) Basis of Aeeountinq continued All governmental funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Interest income on investments is accrued as it is earned. Charges for tolls are recorded as the bridge is used. Tolls paid in advance are recorded as deferred revenue. The accrual basis of accounting is utilized by the proprietary fund type. Under this method, revenues arE! recorded when earned and expenses are recorded at the time liabilities are incurred. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. An exception to this general rule is principal on long-term debt is recognized when due. d) Budqet Practices The Commission is required by Section 6.14 of the General Bond Resolution dated September 25, 1986, to comply with the provisions of the "Louisiana Local Government Budget Act" (R.S. 39: 1301-1315) in connection with the preparation of each annual budget and as required by Act 762 of the 1986 and Act 875 of the 1988 Regular Sessions of the Louisiana Legislature, shall, prior to final adoption, submit the annual budget to the Joint Legislative Committee on the Budget of the Louisiana Legislature for review and approval. The Commission has received notification of such approval of the budget for the year ending October 31, 1996. The budgets presented in the statements are as amended through October 31 1996. Amendments have been made in accordance with required procedures Budgeted expenditures for the general fund lapses at year end except for Extraordinary Maintenance and Repair Reserve Funds, Huey P. Long Bridge Fund and Capital Outlays. The co~)ined Statement of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual, presents comparisons of the legally adopted budget (non-GAAP basis) with actual data on a budgetary basis. Budgets for the Special Revenue Fund and the Debt Service Fund are adopted on a basis consistent with generally accepted accounting principles. In the General Fund accounting principles applied for developing data on a budgetary basis differs from those used to present financial statements in conformity with GAAP. A reconciliation of this basis and timing difference is presented below: Excess of Revenues and other sources over expenditures and other uses (budgetary basis) - (page 5) $ 7,612 To reverse October 31, 1996 funds designated for extraordinary maintenance and reserve 750,000 To reverse October 31, 1996;, funds designated for operations of the Huey P. Long Bridge 482,792 12 



GREATER NEW ORLEANS EXPRESSWAY CO~ISSION SUPPLEMENTARY INFORMATION - OPERATING EXPENDITURES 

Professional Services Auditing and accounting General counsel 

Year Ended October 31, 1996 

Consulting engineers Professional services - other 
Retirees' Group Insurance Miscellaneous and Contingencies 
Total Operating Expenditures 

28 

1996 
$ 20,500 264,409 85,920 151 895 522,724 56,428 110.365 
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GREATER NEW ORLEANS EXPRESSWAY CO~ISSION NOTES TO FINANCIAL STATEMENTS 
Investments (continued 

Year Ended October 31, 1996 
The Commission investments are categorized below of the level of risk assumed by the entity at year-end. investments that are insured or registered or for which by the Commission or its agent in the Commission's name 

to give an indication Category one includes the securities are held Category two includes uninsured and unregistered investments for which the securities are held by the broker's or dealers's trust department or agent in the Commission's name. Category three includes uninsured and unregistered investments for which the securities are held by the broker or dealer, or by its trust department or agent but not in the Commission's name. 
Category 1 Category 2 Category 3 
General Fixed Asset Account GrouD 

Investment Carrying Value $30,936,703 
Market Value ~31,324,751 

The following is a summary of changes in the general fixed asset account group: November i, October 31, 1995 Additions Deductions 1996 Furniture, fixtures and equipment, at cost $ 1,422,420 $ 284,561 $ $ 1,706,981 Huey P. Long Bridge equipment, at cost _-- 201,324 38 592 Total 239 916 ~,623,744 $ 323,15~ $ $ 1,946,897 Beginning with the year ended October 31, 1996, assets related to infrastructure are not reported on the face of the Combined Balance Sheet. This is not consistent with the presentation of prior years. The following is a summary of these assets 

Bridge improvements 

November i, 1995 
$ 45,263,522 $ 33,367.133 

Additions 

__40,472,032 4,345,933 

October 31, Deductions 1996 
$ 45,263,522 33,367,133 44,817,965 _~19,]02,6s! ~$4,345,93_3 ~ $]23,jj_s~620 
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GREATER NEW ORLEANS EXPRESSWAY COF~4ISSION NOTES TO FINANCIAL STATEMENTS 
Year Ended October 31, 1996 

efundina and Improvements Bonds The Expressway Refunding and Improvements Bonds outstanding at October 31, ~L995, consist: of Series 1986 Bonds in the amount of $2,235,000 and Series 1992 Bonds in the amount of $64,010,000. The Series 1992 and 1986 Bonds were issued by the Commission under the authority of Act 762 of the 1986 Regular Session of the Louisiana Legislature as amended by Act 875 of 1988 for the purpose of (i) refunding prior bonds, (2) financing the cost of construction of expressway improvements and (3) paying certain cost of issuing the series 1992 and 1986 Bonds. In December 1992, the Commission Bonds, 1992 Series to refund the 1986 of the following: issued $64,010,000 in Refunding Revenue Series bonds. The $64,010,000 consists 
Serial Bonds (interest rates of 4.3% to 6.2% Due through November 2007 Term Bonds (interest rate of 5.5%) Due November i, 2012 Term Bonds (interest rate of 6.0%) Due November 1, 2012 Term Bonds (interest rate of 6.0%) Due November i, 2016 Total 

$26,510,000 5,000,000 13,430,000 ].9,070,000 ~64,010,000 The net proceeds of $61,783,721 was used to purchase U.S. government securities. Those securities were deposited in an irrevocable trust with an escrow agent to provide for all future debt service pa!/ments on the 1986 Series bonds. As a result, $55,490,000 of the 1986 Series bonds were considered to be defeased. The Series 1992 Bonds maturing on and after November i, 2003 are subject to redemption prior to maturity, at the option of the Commission, on or after November 1, 2002, either in whole or at any time or in part on any interest paylnent date, at the prices set forth below (expressed as a percentage of principa] amount), plus accrued interest to the date of redemption: Redemption Period Both Dates Inclusive November i, 2002 through October 31, 2003 November i, 2003 through October 31, 2004 NovenSger i, 2004 and thereafter 

]6 

Redemption Price 102% I01 100 
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GREATER NEW ORLBA}~S ]~XPRESSWAy COMMISSION NOTES TO FINANCIAL STATEMENTS 
Year Ended October 31, 1996 

Ch 

n 

Period Ending November 3. Principal I__nterest 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 20]5 2016 

$ 1,540 000 1,895 000 1,985 000 2,085 000 2,200 000 2,320 000 2,450 000 2,595 000 2,745 000 2,910 000 3,090 000 3,280 000 3,470 000 3,675,000 3,890 000 4,115,000 4,355000 4,620 000 4,900 000 5,195~000 $63,3].5,000 

$ 3,685582 3,611 663 3,518 807 3,416 580 3,306 075 3,185 075 3,053 995 2,911 895 2,758.790 2,594.090 2,416,580 2,225,000 2,032,675 1,829,200 1,613,700 1,385,550 1,144,200 882,900 605,700 311,700 $46,489,757 

Total Annual Debt Service $ 5,225,582 5,506,663 5,503,807 5,501,580 5,506,075 5,505,075 5,503,995 5,506,895 8,503,790 5,504,090 5,506,580 5,505,000 5,502,675 5,504,200 5,503,700 5,500,550 5,499,200 5,502,900 5,505,700 5,506,700 $109,804,75. 
The following is a summary of the changes in long-term obligations 
]986 Series 1992 Series Unpaid sick leave and vacation 

Balance November i, 1995 $ 3,]55,000 63,670,000 512,183 Totals ~65~337, 183 
]7 

Additions (Retirements) $(] ,155,000) (355,000) 76,036 $(1,433,_964 

Balance October 3], 1996 
63,315,000 588,239 



GREATER NEW ORLEANS EXPRESSWAY COMMISSION NOTES TO FINANCIAL STATEMENTS 
Year Ended October 31, 1996 

7) Pension Plans (continued In addition to ad valorem taxes that are remitted to the System by the State, covered employees are required by state statute to contribute 9.5 percent c,f gross salary, to which the Commission adds contributions as an employer's match of 8.75% prior to January i, 1994 and 8.25% thereafter. The contribution for the year ended October 31, 1996 was $408,928, which consisted of $229,315 from the employees and $179,613 from the Commission; these contributions represented 9.5% and 8% of covered payroll respectively. The pension benefit obligation is standardized disclosure measure of the present value of pension benefits, adjusted for the effects of projected salary increases and step-rated benefits, estimated to be payable in the future as a result of employee service to date. The measure, which is the actuarial present value of credited projected benefits, is intended to help users assess the System's funding status on a going concern basis, assess progress made in accumulating sufficient assets to pay benefits when due, and make comparisons among PERS and employers. The System does not make separate measurements of assets and pension benefit obligation for individual participating employers. The pension benefit obligation at December 31, 1995, for the System as a whole, determined through an actuarial valuation performed as of the date, was approximately $763,000,000. The System's net assets available for benefits on that date were approximately $648,000,000, leaving an unfunded pension benefit obligation of approximately $115,000,000. The Commission's 1995 contributions represented .7% of the total contribution required from all participating entities. Historical trend information showing the System's progress in accumulating sufficient assets to pay benefits when due is presented in the Systems c:omprehensive annual financial report. The Commission does not guarantee the benefits granted by the System. 
8) Post-Retirement Health Care and Life Insurance The Con~tission provides certain continuing health care and life insurance benefits for its retired employees. Substantially all of the Commission's employees become eligible for these benefits if they reach normal retirement age while working for the Commission. These benefits for retirees and similar benefits for active employees are provided through an insurance company whose monthly premiums are paid jointly by the employee and the Commission. The Commission recognized the cost of providing these benefits as an expenditure when paid. The cost of providing these benefits for the retirees was approximately $56,428 for the year ended October 31, 1996. 
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GREATER NEW ORLEANS EXPRESSWAY COMMISSION NOTES TO FINANCIAL STATEMENTS Year Ended October 31, 1996 
14) Total Columns on Combined Statements Total columns on the combined Statements are captioned "memorandum only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position or results of operations, in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 
15) Risk manaqement The Commission is exposed to various risks of loss under its General Liability, Automotive Liability and Property insurance contracts. To account for and finance its uninsured risks of loss, the Parish has established an Insurance Fund (an Internal Service Fund). The Insurance Fund provides coverage for the general liability and automotive liability up to the $i00,000 deductible (per covered loss) limits. The Fund will also provide coverage for the 1% deductible (per covered loss) on the bridge structure in the event of a catastrophe loss. The Commission has begun to fund the insurance program based on estimates of amounts sufficient to build a reserve for the deductible payments. 

21 



GREATER NEW ORLEANS EXPRESSWAY COMMISSION NOTES TO FINANCIAL STATEMENTS 
Year Ended October 31, 1996 

if icant Ac Special Revenue Fund All monies received from State Highway Fund Number 2 are deposited to the Special Revenue Fund. The money from this fund is then transferred to the Debt Service Fund. Debt Service Fund The Debt Service Fund is used to account for the accumulation of resources for, and the payment of general long-term debt principal, interest, and related costs. The Debt Service Fund is comprised of two accounts as follows: i. Debt Service Fund Monies are deposited to this account from the Special Revenue Fund to pay yearly debt service. Future sinking fund installments will also be deposited to the Debt Service Fund. 2. Debt Service Reserve Fund This account maintains a balance equal to the Debt Service Reserve Fund Requirement (maximum annual debt service for the current or any future year). Money from this account can be used to supplement any shortfall in the Debt Service Fund. Governmental Funds Canital ProSects Funds Capital projects funds are used be used for the acquisition facilities Proprietary Fund Internal Service Fund 

to account for financial resources to or construction of major capital 
Internal service funds are used to account for business type activities of supplying goods or services within the government unit. 
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GENERAL FUND Excess Revenue Fund Cash ecplival ent s 

GREATER MEW ORLEANS EXPRESSWAY COMMISSION SUPPLEMENTARY INFORMATION - INVESTMENTS October 31, 1996 

Extraordinary Maintenance and Repair Reserve Fund Cash e<[uivalents Federal Home Mortgage Corporation Discount note 5.275% Due November ]9, 1996 Federal Home Loan Bank, Discount note 5.292% Due December 3.I, 1996 Accumu]_ated Amortization of Discount 
Huey P. Long Bridge Account Cash equivalents TOTAL GENERAL FUqqD 
SPECIAL RBVENL~ FUND Vehicular License Tax ~ind TOTAL SPECIAL REVENUE FUND DEBT SERVICE FUND Debt Service Fund Cash equivalents Debt Service Reserve Fund Cash equivalents United States Treasury Bonds: Dde May 15, 203.6; 7.25% Federal Home l,oan Bank Discount Note Due January 24, 3.997; 5.190% Accumulated amortization of discount 
TOTAl, DEBT SERVICE FUND 

Market Premiums Value Cost (Discount) 
5,799,106 $ 5,799,106 
$ 741,271 $ 741,271 $ 
1,034,283 1,033,277 (3,723 
1,020,018 1,019,075 2,064 (6,925) 2.064 
585,396 $ 585,396 $ ~_~,180,074 $ 9,180,189 $ (8,584 
1,446,549 $ 1,446,549 $ .~_i,446,549 $ 1,446,549 $ 

1,143 $ 1,143 $ 4,747,500 4,325,625 (174,375) 1~219.032 1,217,633 30.690 (16,367 30,690 $ 5,967,675 $ 5,575,091 $(160,052 ~_9,369,535 ~ 8,976~9953 $(160,052 



GREATER NEW ORLEANS EXPRESSWAY COMMISSION SUPPLEMENTARY INFORMATION - INVESTMENTS October 31, 1996 
CAPITAL PROJECTS FUNI 1986 Expressway Improvements Construction Fund Cash equivalents Federal Home Loan Bank Discount Note Due November ]9, 1996; 5.275% Federal Home Loan Hank Discount Note Due December ii, 1996; 5.292% 

Market Premiums Par Value Cost (Discount) Value 
51,108 $ 814.859 51,108 $ 51,108 814,067 (2,933) 817,000 . 815,219 814,465 (5,535) 820,000 1,681,186 ~ 1,679,640 ~, (8,468) $ 1,688 108 1992 Expressway Improvements Construction Fund Cash equivalents ,$ 1,267 9 1,267 ~=  $ 1,267 Sub Aecount A Cash ec~ivalents Capital Improvement Master Plan - Rehabilation Account Cash equivalents Federal Home Loan Bank Discount Note Due November 19, 1996; 5.275% Federa]L Home Loan Bank Discount Note Due December 11, 1996; 5.292% Accumulated amortization of discount 

179,498 $ 179,498 9 $ 179 498 
$ 735,071 $ 735,071 $ $ 735,071 4,694,668 4,690,i01 (16,899) 4,707,000 
3,002,393 2,999,616 7,730 (20,384 7,730 3,020,000 ~_8,432,132 $ 8,432,518 ~ (29,553) $ 8,462,071 TOTAL CAPITAL PROJECTS FUND .$i0,294,08! $10,292,923 ~ (38,021) $i0,330,944 

PROPRIETARY FUND TYPE Self-Insurance Fund Federal[ Home Loan Mortgage Corporation Discount Note DLle November 18, 1996; 5.463% Federal Home Loan Mortgage Corporation Discount Note DJe Dece~er 19, 1996; 5.33% Federal Home Loan Mortgage Corporation Discount ]~ote DL~e January 24, 1997; 5.347% Accumulated Amortization of Discount TOTAL PROPREITARY FUND 
25 

179,554 178,561 (1,439) 180,000 
278,040 277,215 (2,785) 280,000 
576,916 576,254 __ 8 061 (7,746 8,061 584.000 ~__I,034,510 9 1,040,091 .$ (3,909) ~ 0440~000 
~_33~ 324 7~75151 $30, 93~ 703 .$ (230, 566) ~3]~.14"Ia 269 



Investments 

GRF~TER NEW ORLEANS EXPRESSWAY COMMISSION NOTES TO FINANCIAL STATEMENTS 
Year Ended October 31, 1996 

The 1992 bond indenture agreement authorized the Commission to invest in (a) any direct and general obligation of, or any obligation fully and unconditionally guaranteed by, the United States of America or the State of ]Louisiana; (b) any bond, debenture, note or participation certificate issued by any of the following federal agencies, Bank of Cooperatives, Federal i[ntermediate Credit Banks, Federal Home Loan Bank System, Federal Land Banks, ]~xport-I,~ort Bank, Tennessee Valley Authority, Federal National Mortgage Association (to the extent guaranteed by the Government National Mortgage Association), Government National Mortgage Association, Farmers Home Administration, Federal Financing Bank, Student Loan Marketing Association and U.S. Postal Service; (c) negotiable or non-negotiable certificates of deposit issued by any bank, trust company or national banking association, which certificates of deposit, except in the case of certificates of deposit issued by a bank or trust company or national banking association in Louisiana or having a capita] stock and surplus of more than $25,000,000, shall be continuously secured or collateralized by obligations described in subparagraph (a) and, to the extent permitted by law, subparagraphs (b) or (d) of this definition, which shall have a market value (exclusive of accrued interest) at all times at least equal to the principal amount of such certificates of deposit and shall be lodged with the Trustee, as custodian, by the bank, trust company ,Dr national banking association issuing such certificates of deposit; (d) full faith and credit obligations of any State, provided that at the time of purchase such obligations are rated in either of the two highest rating categories by a :nationally recognized bond rating agency; (e) repurchase agreements with any [bank, trust company or national banking association either located in Louisiana ,Dr having a capital stock and surplus of more than $25,000,000 with respect to any of the obligation described in subparagraphs (a), (b) or (d) above, continuously secured or collateralized by obligations described in subparagraph (a) of this definition, which shall have a market value (exclusive of accrued interest) at all times at least equal to the principal amount of such repurchase agreements, provided such security or collateral is held by or for the Trustee as titleholder, and provided further, that the financial institution which is a party to such repurchase agreement is not subject to the provisions of the Bankruptcy Code; or (f) shares or beneficial interest in any investment fund or trust substantially all of whose assets consist of those obligations described in subsection (a) above. The Commission's investments are managed by a Trustee and are held in book- entry form by the Trustee for the account of the Commission. Investment advice Js provided by SJsung Securities Corporation. The investments are stated at cost plus accrued interest, which approximate market. 
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GREATER NEW ORLEANS EXPRESSWAY COMMISSION SUPPLEMENTARY INFORMATION - OPERATING EXPENDITURES 

Salaries Supervisor Toll collectors Police patrol Communication operators 

Year Ended October 31, 1996 
Operation____ss 

Payroll taxes and benefits Materials, supplies and contract work Electric power Telephone and radio Advertising and public relations Insurance Gasoline & fuel 
Maintenance and ReDairs Paid from Operations and Maintenance Fund Maintenance salaries Payroll taxes and benefits Materials, supplies and contract work Call boxes/message signs Maintenance & repair - vehicles Paid from Extraordinary Maintenance and Repair Reserve Fund 
Salaries Chairman Vice-chairman Secretary Assistant secretary-treasurer Treasurer General manager Assistant general manager Office personnel. 

Administrative 

27 

1996 
$ 34,500 422,205 560,549 216 585 1,233,839 249,840 373,502 102,440 96,559 16,539 1,072,000 104 137 3,248,856 

859 683 _~1955,277 
6,836 6,836 6,836 4,557 6,836 75,145 48,153 209,104 364,303 129,647 107,861 1,432 86,799 __ 9,619 ~_ 699,661 



Pension Plans 

GREATER NEW ORLEANS EXPRESSWAY COMMISSION NOTES TO FINANCIAL STATEMENTS 
Year Ended October 31, 1996 

Substantially all employees of the Commission are members of the Parochial Employee's Retirement System of Louisiana ("System"), a cost sharing multiple- employer public employee retirement system (PERS). The System is a statewide public retirement system which is administered and controlled by a separate board of trustees. Contributions of participating employers, together with shared local and state revenues, are pooled within the System to f%uqd accrued benefits, with en~loyer/employee contribution rates approved by the Louisiana Legislature. The Cormaission's total payroll covered by the System was approximately $2,414,000. Generally, all employees of the Commission are eligible to participate in the system provided they meet the statutory criteria. Retirement Benefits - Members with I0 years of creditable service may retire at age sixty; members with 25 years of service may retire at age fifty-five; members with 30 years of service may retire regardless of age. The retirement allowance is equal to three percent of the member's final compensation multiplied by his years of creditable service; however, any employee who was a member of the supplement plan only prior to the revision date has the benefit earned for service credited prior to the revision date on the basis of one percent of final compensation [plus two dollars per month for each year of service credited prior to the revision date, and three percent of final compensation for each year of service credited after the revision date. The retirement allowance may not exceed the greater of one hundred per-cent of member's final salary or the final compensation. Disability Benefits - Five years of creditable service are required in order to be eligible for disability benefits. Disabled menders receive a normal retirement allowance if eligible. Otherwise, the member receives the lesser of three percent of compensation multiplied by his years of service not to be less than fifteen; or the accrual percentage as defined for retirement benefits multiplied by final compensation multiplied by years of service assuming continued service to age sixty. Survivor Benefits - Five years of creditable service are required in order to be eligible for survivor benefits. If me~ger was eligible for normal retirement at the time of death, the surviving spouse receives an automatic option 2 benefit. If the member was not eligible for a normal retirement, the surviving unmarried spouse with minor children receives sixty percent of final compensation; the surviving unmarried spouse with no minor children receives forty percent of final compensation at age 60; minor children with no unmarried spouse receive thirty percent of final compensation e&chnot to exceed a total of sixty percent of final compensation. Contribution Refunds - Upon withdrawal from servlee, menders not entitled to a retirement allowance are paid a refund of accumulated contributions upon request. Receipt of such refund cancels all accrued rights in the system. 
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GREATER SUPPLEMENTAR 

Ronald A. Goux 
Reed 51. Ingram 
Frank A. Simone 
Richard H. Blanke 
Lance J. Albin 
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JOHN X WFGMANN III RAI PH A DA;~[] pHIL Ip A GAr{R~1 ] FRANCIS O ~OLOGNA CtlFTON W t'JEWLIN ROBERT D WA3KINS EDWARDG U[ReUESSE JR Wegmann. Dazet & Co A PROFESSIONAL GOBPORATION CERTIFIED PUBLIC; AC:COUN~ANTS 
INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF THE COMPONENT UNIT FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

TO the Board of Commissioners of the Greater New Orleans Expressway Commission Jefferson Parish and St. Tammany Parish, Louisiana 

Member Independent Accountants International 

We have audited the financial statements of the Greater New Orleans Expressway Commission (the Commission), a component unit of the State of Louisiana, as of and for the year ended October 31, 1996, and have issued our report thereon dated January 21, 1997. We have conducted our audit in accordance with generally accepted auditing standards and~9~_ernment Auditine Standar4~!, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the component unit financial statements are free of material misstatement. 

In planning and performing our audit of the component unit financial statements of the Commission, for the year ended October 31, 1996 we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the component unit financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 
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We noted certain matters involving the internal control structure and its operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to signifieant deficiencies in the design or operation of the internal control structure that, in our judgement, could adve:rsely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose financial statements. FIND:[NG: The Commission has not established procedures to ensure that purchases of material and supplies and made in accordance with the provisions of the Public Bid law. Good internal controls require that policies be established and transactions be adequately documented and monitored for compliance with laws. 
We recommend that policies and procedures be adopted and implemented which would centralize the purchasing process and assign responsibility to an individual for insuring compliance with the Public Bid law. 
No response was received from the commission. 
A material weaknesses is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that error or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structures would not necessarily disclose all matters in the internal control structure that might be reportable conditions, and accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe that the reportable conditions described above is not a material weaknesses. This report is intended solely for the information and use of the Board of Commissioners of the Greater New Orleans Expressway Commission, management and the Legislative Auditor for the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 

January 21, 1997 
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JOHN X WE GMANN IFI RA[ PH A DAZE1 P~ILIP A GALORE33 FRANC~S O EIOtOGNA CLIFION W NEWL IN f~OBERI P ~A1KINS ~DWAND G DERBUESS~ Jf~ Wegmann. Dazet & Co A PROFESSIONAL CORPORATION GERTLFIEO PUBLIG ACCOUNTANTS INDEPENDENT AUDITORS' REPORT ON COMPLIANCE BASED ON AN AUDIT OF THE COMPONENT UNIT FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
TO the Board of Commissioners of the Greater New Orleans Expressway Commission Jefferson Parish and St. Tammany Parish, Louisiana 

Member ndependent Accountants hternational 

We have audited the financial statements of the Greater New Orleans Expressway Commission (the Commission), a component unit of the State of Louisiana, as of and for the year ended October 31, 1996, and have issued our report thereon dated January 21, 1997. We conducted our audit in accordance with generally accepted auditing standards and ~overnment Au~hiDg Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the component unit financial statements are free of material misstatement. Compliance with laws, regulations and contracts applicable to the Commission is the responsibility of the Commission's management. As part of obtaining reasonable assurance about whether the component unit financial statements are free of material misstatement, we performed tests of the Cor~,issions's compliance with certain provisions of laws, regulations and contracts. However, the objectives of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests that are required to be reporte ~NG: 
disclosed the following instances of noncompliance d under Government AuditinQ Standards: 

During our testing we noted that there were instances where the commission was not in compliance with the Public Bid law LRS 38:2212. The law requires that "all purchase of any material or supplies exceeding the sum of ten thousand dollars ($10,000) to be paid out of public funds, be advertised and let to the lowest responsible bidder." Specifically we noted purchases from various camera and accessary equipment from a single vendor totaling $46,000 which was not advertised for bids. We also noted two instances where aggregate purchases of uniforms and furniture were in excess of the $10,000 limit. 
We recommend that one individual be designated as being responsible for insuring that the Public Bid law is followed: 
No response was received from the Commission 
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FIHDI~LG_~ During our testing we noted that the Commission was not in compliance with LRS 43:263, which requires that contracts with attorneys be approved by the Attorney General'~ office. 

No response was received from the Commission FINDING." We selected 50 traffic citation numbers randomly chosen from citation books that were signed out, we noted that eleven of those had no record on file. Of the 39 citations, we had documentation on, we noted that those were handled in accordance with RS:398. RS:398.1 states that the chief administrative officer of each traffic enforcement agency shall issue the books, maintain a record of each book and citation issued to all members of the traffic enforcement agency and retain a receipt for each book issued. We noted that no record of the receipt of the books issued by the Paris;hes was kept. Each policeman was able to sign out books on their own. RS:398.1(d) requires the commission to retain copies of every citation issued and all copies of citations which had been spoiled or upon which an entry was made without having a citation issued to the alleged violator. We understand that warning tickets were not required to be turned in and warning tickets that were turned in were shredded in violation of RS:398.2(d). Subsequently, the Commission has placed into effect a completely new system for handling traffic citations in the future. This new system is expected to correct all of the problems which existed in the old system. 
We recommend that the Commission continue implementation and maintenance of its new system. 
No response was received from the Commission. 
There were not funds received from Federal Financial Assistance Programs for the year ended October 31, 1996. This report is intended for the information of the Board of Commissioners of the Greater New Orleans Expressway commission, management and the Legislative Auditor for the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 

January 2], ]997 
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GREATER NEW ORLEANS EXPRESSWAY COMMISSION COMBINED STATEMENT OF REVENUES, EXPENDITURES, C}{ANGE~ IN FUND BAIJ~NCES - ALL GOVERNMENTAL FUND TYPES 

Revenues: Tolls Vehicular license taxes received from State Highway ~nd @ 2 Income from investments Miscellaneous Total revenues 

Year Ended October 31, 1996 
General 
$13,652,961 $ 
502,191 127793 14,282,945 Expenditures: Operating - Causeway bridge 6,593,311 Operating - Huey p. Long bridge 425,962 Debt service: Principal retirement Interest and fiscal charges Intergovernmental: Parishes state of Louisiana Capital outlay: Equipment and vehicles Causeway bridge Huey P. Long Bridge Bridge improvements 
350,000 
284,56I 38,592 

Total expenditures 7,692,426 Excess (deficiency) of revenues over expenditures 6,590,519 Other sources (uses Transfers in Transfers out 

Special Revenue Debt Service Capital Projects 
4,836,597 23,770 433,862 412,352 4_~u860,367 433 862 412,352 

1,510,000 3,783,740 

4,345,933 

Totals (Memorandum __ Only) 
$13,652,961 
4,836,597 ],372,175 127,793 19,989,526 
6,593,311 425,962 1,510,000 3,783,740 350,000 
284,561 38,592 4,945 933 ~ 5,293,740 4,345,933 17,332,099 

_J~4860,367 (4,859,878) (3,933,581) 2,657,427 
394,512 5,288,035 ~068,864) 41~842,589) . (453,547 Total other sources (uses)~674_,352) 11842,589) ~ 4,834,488 Excess (deficiency) of revenues and other sources over expenditures and other uses (83,833] 

6,682,453 
6,682,453 

25,390) 2,748,872 Fund balance, beginning 7,003,387 _!~i000,415 6,152,381 Fund ba]ance, ending 

12,365,000 (12,3650L~00 

8,310,532 2~2~246~.~735 6~6~6~6~6~6~6~6~6~6~9,554 ~0]~ ~6,126,991 .$11,059,404 2~j124~.142 
See accompanySng Notes to Financial Statements 



1995 ~ovember December 1996 January February March April May June July August September October 

GREATER NEW ORLEANS EXPRESSWAY CON~4ISSION SUPPLEMENTARY INFORMATION REq/ENUE FROM TOLLS 
Year Ended October 31, 1996 

North South Shore Shore Total 
$ 548,681 541,612 $ 551,333 542.714 
535,336 537,128 500,868 572 137 570 299 

511 955 576 619 572 170 

$ 1,100,014 1,084,326 
1,072,464 1,012,823 1,148,756 1,142,469 602 162 605 561 1,207,723 562 577 567 102 1,129,679 573 595 576594 581 374 556 193 585007 554480 583,919 588.454 $6,728,753 ~769,117 

26 

1,150,189 1,166,381 1,110,673 1,172,373 $13,497,870 



 

~i ~!~1o~o~q~ ~' 
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9) Due to Parishes 

GREATER NEW ORLEANS EXPRESSWAY COMMISSION NOTES TO FINANCIAL STATEMENTS 
Year Ended October 31, 1996 

Act 122'7 of the 1995 Regular Session of the Louisiana Legislature provides for an annual transfer out of surplus funds of up to $50,000 to each of the following: Jefferson Parish St. Tammany Parish St. Charles Parish St. John the Baptist Parish 
Tangipohoa Parish Washington Convention Facility Fund City of New Orleans 

As of October 31, 1996, the transfer to the Washington Convention Facility Fund had not been made. Payment was subsequently remitted. As of October 31, 1996, sufficient surplus was available for the transfer of $400,000, to the above. i0) SurDlUS Due to State of Louisiana The bond resolution provides for any surplus as defined in the bond resolution, to be transferred to the State Treasury. As of October 31, 1996, no surplus was available for transfer to the State Treasury. II) Unpaid Sick Leave and Vacation 

12) 

The Commission has calculated this amount based on current employee salaries and accumulated unused sick and vacation leave. The maximum unused sick leave paid to an employee is 120 days. The Commission is unable to determine how much of the amount accrued would normally be liquidated with expendable available resources and should therefore be recorded as a current liability. However, the amount would not be expected to be material. Sales Tax Claims The State of Louisiana, Department of Revenue has filed a claim against the Commission for sales taxes due. The Commission contends that under the sales tax regulations it is not required to pay the sales taxes in question. A payable of $125,000 has been recorded in the event the Commission is required to remit the sales taxes. The net effect of this is to reduce by $125,000 the surp]us available to pay the State treasury. 
The Commiss]on is a defendant in a number of lawsuits and claims arising from personal injury, wrongful death, property damage and employ~nent discrimination, the ultimate results of these cannot be determined. The Commission does not expect that these matters will have a material adverse effect on the financial statements. 

20 



GREATER NEW ORLEANS EXPRESSWAY COMMISSION NOTES TO FINANCIAL STATEMENTS Year Ended October 31, 1996 Summary of Sianificant Accountin~ Policies (continued Budaet Practices (continued To add back prior years' funds designated for extraordinary maintenance and zeserve paid in 1996, but not recorded as expenditures in 1996 (859,683) To add back prior years' funds designated for operations of the Huey P. l~ng bridge paid in 1996, but not recorded as expenditures in 1996 (464,554) Excess of revenues and other sources over expenditures and other uses (GAAP basis) - (page 4) Disnosition of Property The Commission may sell any machinery, fixtures or other moveable property acquired by it from the proceeds of bonds issued or revenues received with the determination by the Consulting Engineer that such equipment is no longer needed or useful. The proceeds of the sale shall be applied to the replacement of the properties sold or disposed or shall be deposited to the credit of (i) the Extraordinary Maintenance and Repair Reserve Fund to the extent necessary to make the amount on deposit in said fund equal to the amount required to be then on deposit therein and (2) the entire balance remaining shall be deposited in the Revenue Fund. There were no proceeds received from dispositions of property in the year ended October 31, 1996. f ) Inventory Inventory consists of spare bridge components and is stated at costs 2) Cash At October 31, 1996, the Commission had cash accounts totaling $1,075,436 Actual cash on hand at the banks was $1,142,870. These deposits are stated at cost. Under state law, these deposits or the resulting bank balances must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal or exceed the amount on deposit with the fiscal agent. Cash accounts at October 31, 1996, are secured as follows: Federal deposit insurance Agent banks pledged securities $ i00,000 I~ 308,515 
In accordance with state law a].l deposits were eollateralized at October 31, 1996. Even though the pledged securities are considered uncollateralized under the provisions of GASB Statement 3, Louisiana Revised Statue 39:1229 imposes a statutory requirement on the custodial bank to advertise for sale of the pledged securities within i0 days of being notified by the Commission that the flsca] agent bank has failed to pay deposited funds upon demand. 



 



 

Our audit was made for the purpose of forming an opinion on the component unit financial statements taken as a whole. The schedules listed in the table of contents are presented for purposes of additional analysis and are not a required part of the component unit financial statements of the Greater New Orleans Expressway Commission. Such information, except for that portion marked "unaudited," on which we express no opinion, has been subjected to the auditing procedures applied in the audit of the component unit financial statements and, in our opinion, is fairly stated in all material respects in relation to the component unit financial statements taken as a whole. 
January 21, 1997 



JOHN X WEGMANN Ill RALPH A DAZE1 pHI: IP A GARRET1 FRANCIS O BOLOGNA CtfHON W NEWLIN ROBER2 D W:&]KINS EDWARD O BERBU~SSE JR Wegmann. Dazet & Co. A PROFESSIONAL CORPORATION CERTIFIED PUBL IC ACCOUNTANTS INDEPENDENT AUDITORS' REPORT 
To Board of Commissioners Greater New Orleans Expressway Commission Jefferson Parish and St. Tammany Parish, Louisiana 

Member Independent Accountants International 

We have audited the accompanying financial statements of the Greater New Orleans Expressway Commission (the Commission), a component unit of the State of Louisiana, as of October 31, 1996 and for the year then ended as listed in the table of contents. These component unit financial statements are the responsibility of the Commission's management. Our responsibility is to express an opinion on these component unit financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing stanclards and Government Auditing Standards issued by the Comptroller General of the United States.. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the component unit financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the component unit financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall component unit financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. As discussed in Note 4 to the financial statements, the Commission changed its method of accounting for infrastructure assets. This change was made at the request of Louisiana's Division of Administration - State Accounting in order to conform to the State of Louisiana's presentation of infrastructure assets. In accordance with Government report dated January 21, 1997, on our control and a report dated January regulations. 
Auditing Standards, we have also issued a consideration of the Commission's internal 2], 1997, on its compliance with laws and 

In our opinion, the component unit financial statements referred to above present fairly, iD all material respects, the financial position of the Commission as of October 31, 1996, and the results of its operations and cash flows of its proprietary fund type for the year then ended in conformity with generally accepted accounting principles. In connection with our examination, nothing came to our attention that caused us to believe that funds received by the Greater New Orleans Expressway Commission have not been applied in accordance with the General Bond Resolution dated September 25, 1986 and as supplemented by the Series 1992 Resolution dated December 4, 1992. However, it should be noted that our examination was not directed primarily toward obtaining knowledge of such noncompliance. 
111 VETERANS BLVD. ~ SUITE: 1660 ' HERITAGE PLAZA ~ METAIRIE, LA 70005 ~ 504/837-8844 ~ FAX 504/837-0856 ~ E-MAIL wegmann@gs.net 
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GREATER NEW ORLEANS EXPRESSWAY COMMISSION STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EAP/~INGS - PROERIET~/qY FUND TYPE - INTERNAL SERVICE FL~qD 

Operating Revenues: Premiums Income from investments Total Operating Revenues 
Operating Expenses: Contractual service Claims Total Operating Expenses Net Income (Loss Retained Earnings : Beginning of year End of year 

Year Ended October 31, 1996 

$ 405,610 62,911 468,521 
52,437 666,143 718,580 250,059 
1,323,351 $i,073,292 

See accompai~.ying Notes to Financial Statements 6 



GREATER NEW ORLEANS EXPRESSWAY COMMISSION STATEMENT OF CASH FLOWS - PROPRIETARY FLrND TYPE INTERNAL SERVICE FLrND 
Year Ended October 31, 1996 

Increase (decrease) in cash and cash equivalents Cash Flows from Operating Activities Net income (loss Changes in current assets and liabilities increase (decrease Due from other funds Increase in accounts payable Net Cash Provided by Operating Activities Cash Flows from Investing Activities Purchase and sales of investments - net Net Cash From Investing Activities Net increase (decrease) in cash Cash at beginning of year Cash at end of year 

$(250,059 (328,629) 572,047 (6,641) 
6,641 6,641 

See accompanying Notes to Financial Statements -7- 



GREATER NEW ORLEANS EXPRESSWAY COMMISSION NOTES TO FINANCIAL STATEMENTS 
Year Ended October 31, 1996 

Summary of Significant Accountin~ Policies The Greater New Orleans Expressway Commission was formed on October 20 1954, for the purpose of constructing, operating and maintaining the Expressway The following is a summary of certain significant policies Financial ReDortina Entltv The Commission was originally created as an agency and instrumentality of the Parish of Jefferson and the Parish of St. Tammany, Louisiana. Subsequent to passage of Act 76~ of the 1986 Regular Session of the Louisiana Legislature, the Louisiana Division of Administration - State Accounting has determined that the Commission is a component unit of the State of Louisiana in accordance with provisions of the National Council on Governmental Accounting's Statement No. 3. Therefore, the accompanying component unit financial statements of the Commission contain sub-account information of the State of Louisiana. As such, the accompanying statements present information only as to the transactions of the Commission as authorized by Louisiana statutes. Annually, the State of Louisiana issues both comprehensive and general purpose financial statements which include the activity contained in the accompanyin~ component unit financial statements. The comprehensive and general purpose financial statements are issued by the Louisiana Division of Administration - State Accounting and audited by the Louisiana Legislative Auditor. This report includes all funds and account groups which are controlled by or dependent on the Commission. Control by or dependence on the Commission was determined on tile basis of budget adoption, authority to issue debt, and other general oversight responsibility. b) Fund Accountinq The accounts of the Commission are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self- balancing accounts that comprises its assets, liabilities, fund equity, revenues and expenditures. The various funds are grouped, in the financial statements in this report as follows: Gove r~7-ment al Funds General Fund The General Fund is the general operating fund of the Commission. ]it is used to account for all financial resources except those required to be accounted for in another fund. The General Fund is comprised of seven accounts as fo]iows: 
8 



GREATER NEW ORLEANS EXPRESSWAY COMMISSION NOTES TO FINANCIAL STATEMENTS 
Year Ended October 31, 1996 

Summary of Sianificant Accountina Policies (continued i. Revenue Fund: All revenues collected by the Commission are deposited to this account. Transfers are then made as required by the bond resolution. 2. Collateral Undisbursed Debt Service Account Funds are transferred to this account whenever the amount on deposit in the Debt Service Fund is not at least equal to the Accrued Aggregate Debt Service through the end or the next succeeding month. When funds are deposited to the Debt Service Fund bringing the balance equal to Accrual Aggregate Debt Service through the end of the next succeeding month, then the funds in the Collateral Undisbursed Debt Service Account are returned to the funds from which they were transferred. 3 ODeration and Maintenance Fund The monies transferred to the for paying the operating administrative expenses of Operation and Maintenance Fund are expenses of the Expressway and the Commission 4 Extraordinarv Maintenance and Repair Reserve Fund The monies in the Extraordinary Maintenance and Repair Reserve Fund may be used for major resurfacing, replacement or reconstruction of the Expressway and major or extraordinary repairs, renewals or replacement of the Expressway. 5 Huev P. Lena Bridae Account The money in the Huey P. Long Bridge Account is provided from State surplus of the prior year. These funds are used to reimburse the Commission for the cost of providing police officers to police the Huey P. Long Bridge. 6 Excess Revenue Fund This account maintains any surplus remaining at the end of a fiscal year pending distribution pursuant to Act 762 of the 1986 Regular Session of the Louisiana Legislature. 7. Excess Vehicle License Tax Account This account maintains any excess of the vehicle license tax collected over debt service requirements for a year. In the event of any such excess that excess shall be deemed surplus and transferred to the State Treasurer. 



GREATER NEW ORLEANS EXPRESSWAY CO~4ISSION NOTES TO FINANCIAL STATEMENTS 
Year Ended October 31, 1996 

i) Summary of Siqnificant Aecountinq Policies (continued (b) Fund accountinq_(continued Account Groups Fixed Asset~ ~nd Lona-Term Liabilitlen The accounting and reporting treatment applied to the fixed assets and long-term liabilities associated with a fund are determined by its measurement focus. All governmental funds are accounted for on a spending or "financial flow" measurement focus. This means that only current assets and current liabilities are generally included on their balance sheets. Their reported fund balance (net current assets) is considered a measure of "available spendable resources." Governmental fund operating statements present increases (revenues and other financing sources) and decreases (expenditures and other financing uses) in net current assets. Accordingly, they are said to present a summary of sources and uses of "available spendable resources" during a period. Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group, rather than in governmental funds. No depreciation has been provided on general fixed assets. Interest has not been capitalized during construction. All fixed assets are valued at historical cost Long-term liabilities expected to be financed from governmental funds are accounted for in the General Long-Term Debt Account Group, not in the governmental funds. The two aceount groups are not "funds." They are concerned only with the measurement of financial position. They are not involved with measurement of results of operations. Because of their spending measurement focus, expenditure recognition for governmental fund types Js limited to exclude amounts represented by non-current liabilities. Since they do not affect net current assets, such long-term amounts are not recognized as governmental fund type expenditures or fund liabilities. They are instead reported as liabilities ~n the General Long-Term Debt Account Group. c) Basis of Acconntinq Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported in the f~nancial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applded. 
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