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PAYNE, MOORE & HI-RRING ION, LLP g~RII~/[D P]BlgaggDDNTINIS 
INDEPENDENT AUDITOR'S REPORT 

Board of Directors Concordia Council on Aging, Ine 
We have audited the accompanying general purpose financial statements of Concordia Council on Aging, Inc., (a non profit, quasi-public organization) as of and for the year ended June 30, 1996, as listed in the table of contents. These general purpose financial statements are the responsibility of the Council's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; the provisions of Office of Management and Budget Circular A-128, "Audits of State and Local Governments"; and the Louisiana Governor's Office of Elderly Affairs policy manual subsection VI. Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overa]l general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of Concordia Council on Aging, Ine., as of June 30, 1996, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. As described in Note 9 to the financial statements, the Council recorded the accrual of the liability of compensated absences as a current liability in the Special Revenue Fund instead of in the General Long Term Debt Account Group. A prior period adjustment has been made as a correction of an error. 
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PM~H PAYNE. MOORE & HERRINGTON, LLP 
Board of Directors Concordia Council on Aging, Inc. 
Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The additional information as listed in the tabl6.~ of contents is presented for purposes of additional analysis and is not a required part of the general purpose financial statements of the Concordia Council on Aging, Inc. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. In accordance with Government Auditing Standards, we have also issued a report dated September 24, 1996, on our consideration of Concordia Council on Aging, Inc.'s internal control structure and a report dated Septe~ber 24, 1996, on its compliance with laws and regulations. 
Cer~Jfied Public Acco September 24, 1996 untants 
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CONCORDIA COUNCIL ON AGING, INC. COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES (DEFICITS)- ALL GOVERNMENTAL FUND TYPES FOR THE YEAR ENDED JUNE 30, 1996 

REVENUES Intergovernmental Public support Interest income In-kind contributions Total revenues EXPENDITURES Current Salaries Fringe Travel Operating services Operating supplies Other costs In-kind costs Capital outlays Total expenditures 

$ 16,279 2,812 423 14,266 33,780 

8,375 182 14,266 2,495 25~318 

SPECIAL REVENUE $105,854 25,566 2,822 134,242 
98,725 12,470 4,066 33,274 8,487 305 
157,327 EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES 8,462 (23,085) OTHER FINANCING SOURCES (USES) Operating transfers in Operating transfers out Total Other Financing Sources (Uses) /_l_6j 279_) /_l_6j 279_) 
77,965 (61,686) 16,279 EXCESS (DEFICIENCY) OF REVENUES AND OTHER FINANCING SOURCES OVER EXPENDITURES AND OTHER FINANCING USES (7,817) (6,806) FUND BAI~iNCES (DEFICIT), BEGINNING OF YEAR As previously reported 96,521 (7,883) Correction of an error (compensated absences) Adjusted beginning fund balances 96,521 {4,934) FUND BAI~NCE (DEFICIT), END OF YEAR 

EXHIBIT B TOTALS 0 

The accompanying notes are an integral part of the financial statements. ! 4 

$122,133 28,378 3,245 14,266 168,022 
98,725 12,470 4,066 41,649 8,487 487 14,266 2,495 182,645 
(14,623) 
77,965 (77,965) -0- 
(14,623) 
88,638 2,949 
91,587 
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CONCORDIA COUNCIL ON AGING, INC. JUNE 30, 1996 NOTES TO FINANCIAL STATEMENTS 
i. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Concordia Council on Aging, Inc. is incorporated under the laws of the State a non-profit quasi-public organization of Louisiana. Concordia Council on Aging, Inc. qualifies as a tax-exempt organization under Section 501(c)(3) of the U.S. Internal Revenue Code and co~arable Louisiana law and, accordingly, is not subject to federal or state income tax. The organization is not a private foundation. As required by the Governor's Office on Elderly Affairs, the financial statements of the Council have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. These financial statements have also incorporated any applicable requirements set forth by Audits of State and Local Governmental Units, the industry audit guide issued by the American Institute of Certified Public Accountants; Subsection VI - Annual Financial Reporting, accounting manual for Governor's Office of Elderly Affairs contzactors; and the Louisiana Governmental Audit Guide. The primary function of the Concordia Council on Aging, Inc. is to improve the quality of life for the parish's elderly and to provide services to the elderly as well as coordinate and monitor the services of other local agencies serving the aging people of the parish. Services provided include providing information and assistance services, chore services, operating senior centers, and transportation. A Board of Directors governs the Council. The more significant of the Council's accounting policies are described below. A. ~PORTING ENTITY ]in 1964, the State of Louisiana passed Act 456 which authorized the charter of voluntary councils and area agencies on aging for the welfare of the aging people in their respective parishes. Charters are issued by the Louisiana Secretary of State upon approval by the Governor's office of Elderly Affairs. The Concordia Council on Aging, Inc. is a non-profit corporation which must comply with the policies and regulations established by the Governor's Office of Elderly Affairs, the state agency which provides the Council with most of its revenues. The Council also receives revenues from other federal, state, and local government agencies which may impose certain restrictions upon how the Council can use the money that they have provided. In evaluating how to define the Council for financial reporting purposes, management has considered all potential component units. The decision to include 



CONCORDIA COUNCIL ON AGING, INC. JUNE 30, 1996 NOTES TO FINANCIAL STATEMENTS 

a potential co~)onent unit in the reporting entity was made by applying the criteria set forth in GAAP. Generally, component units are legally separate organizations for which the elected officials or appointed board members of the primary government are financially accountable. Some of the criteria considered under "legally separate organization" are the capacity for the organization to have its own name without recourse to the primary government; and the right to buy, sell, lease, and mortgage property in its own name. Some of the criteria used to consider "financially accountable" include appointment of a voting majority of the organization's governing body; ability for primary government to impose its will on the organization; whether the organization has the potential to provide specific financial benefits to, or improve specific financial burdens on the primary government; and fiscal dependence of the organization. The Council is not a component unit of another primary government nor does it have any component units which are related to it. Therefore, the Council has pre~ented its financial statements as a separate special-purpose government. B. FUND ACCOUNTING The Council uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate lega] compliance and to aid financial management by segregating transactions related to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. An account group, On the other hand, is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. The Council's funds are classified as governmental funds. Each category, in turn, is divided into separate "fund types." Coveramental funds are used to account for all or most of the Council's general activities, including the collection and disbursement of earmarked monies (special revenue funds). The Concordla Council on Aging, Inc. has two types of funds included in this category. GOVERNMENTAL FUNDS GENERAL FUND-- The General Fund is the operating fund of the Council and includes all financial resources except those required to be accounted for in another fund. 
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CONCORDIA COUNCIL ON AGING, INC. JUNE 30, 1996 

proceeds of specific specific purposes. 

NOTES TO FINANCIAL STATEMENTS 

- The Special Revenue Funds are used to account for the revenue sources restricted to expenditures for related 
The following are the funds which comprise the Council's Special Revenue Funds: i. Title III-B Supportive Services Fund Title III-B funds are provided by the United States Department of Health and Hulaan Services through the Louisiana Governor's office of Elderly Affairs to Cenla Area Agency on Aging, Inc. who funds the Council on a predetermined unit cost reimbursement basis up to the grant amount. This program provides access services, in-home services, community services, and transportation for the elderly. 2. Senior Center Fund The Senior Center Fund is used to account for the administration of Senior Center Program funds appropriated by the Louisiana Legislature te the Governor's Office of Elderly Affairs to Cenla Area Agency on Aging, Inc., who funds the Council on a per unit cost reimbursement basis up to the grant amount. This program provides community service centers where older persons receive supportive services and participate in activities which foster their dignity, and encourage their involvement in the community. 3. Title III-D Fund The III-D Fund is used to account for funds which are used to provide in-home services to frail older individuals, including in-home supportive services for older individuals who are victims of Alzheimer's disease and related disorders with neurological and organic brain dysfunction, and to the families of such victims. Title III-D funds are provided by the United States Department of Health and Human Services through the Louisiana Governor's office of Elderly Affairs to Cenla Area Agency on Aging, ]inc., who funds the Council on a predetermined unit cost reimbursement basis up to the grant amount. 4. Utility Assistance Fund The Utility Assistance Fund is used to account for the administration of programs that are sponsored by local utility companies. The companies collect contributions from service customers and remit the funds to the Louisiana Association of Councils on Aging (LACOA) which 



CONCORDIA COUNCIL ON AGING, INC. JUNE 30, 1996 NOTES TO FINANCIAL STATEMENTS 
in turn r~its funds to the Council to provide assistance to the elderly for the payment of their utility bills. 5. Title III-F Fund The Title III-F Fund is used to account for funds used for disease prevention and health promotion activities including (i) equipment and material (scales to weigh people, educational materials, and exercise equipment), (2) home injury control, (3) medication management, (4) mental health, (5) nutrition (assessment/screening counseling, and education). The law directs the state agency a~ninistering this program to "give priority to areas of the state which are medically underserved and in which there are a large number of older individuals who have the greatest economic and social need." Title III-F funds are provided by the U.S. Department of Health and Human Services through the Louisiana Governor's office of Elderly Affairs to CenlaArea Agency on Aging, Inc., who funds the Council on a predetermined unit cost reimbursement basis up to the grant amount. 6. Section 18 Section 18 funds are provided by the United States Department of Transportation through the Louisiana Department of Transportation and Development. Funds received by the Council are based on actual operating costs of providing transportation services to rural residents within Concordia Parish. The transportation portion of in-kind contributions is an allowed cost for purposes of requesting reimbursement under this program. ACCOUNT GROUPS 
~3 account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. The following account groups are not funds. GENERAL FIXED ASSETS - Fixed assets used in the governmental fund type operations are accounted for in the General Fixed Assets Account Group, and are recorded as expenditures in the Governmental Funds when purchased. No depreciation has been provided on general fixed assets. All fixed assets are stated at historical cost. Any donated fixed assets are stated at their estimated fair value at the time donated. 
recorded in the General Long Term - General obligations of the Council are Account Group. The only general obligation 
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at June 30, 1996 was compensated absences. There were no changes to General Dong Term Debt. 
C. BASIS OF ACCOUNTING The accounting and financial reporting treatment applied to a fund is detex~ined by its measurement focus. All governmental funds are accounted for using a current financial resources measurement focus. With this measurement focuE~, only current assets and current liabilities generally are included on the balance sheet. Operating statements of these funds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. The modified accrual basis of accounting is used by all governmental fund typeE:. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become measurable and available). "MeaE:urable" means the amount of the transaction can be dete~nnined and "available" meant: collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. Intergovernmental Concordia revenues are recorded in governmental funds as revenues in the accounting period when they become susceptible to accrual, that is, measurable and available (modified accrual basi~). Senior Center, Title III B, D, F, miscellaneous grant funds are received monthly based on a predetermined unit cost up to one twelth of the grant amount, but are not susceptible to accrual as revenue until the actual units are performed. Substantially all other revenues are recorded when received. Expenditures are recorded when the related fund liability is incurred. Transfers between funds which are not expected to be repaid, if any, are accounted for as other financing sources (uses). D. BUDGETS AND BUDGETARY ACCOUNTING The operating budgets of proposed expenditures and the means of financing them were adopted and approved, along with subsequent amendments, by the Board of Directors for the General and Special Revenue Funds. All annual appropriations lapse at fiscal year end. Budgets are adopted on a basis consistent with GAAP. Expenditures cannot legally exceed appropriations on an individual fund level. E. COMPENSATED ABSENCES The Council's employees earn vacation and sick leave at a rate of one hour for every twenty hours worked for employees with less than five years service and one and one quarter hour for every twenty hours worked for employees with five years 
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CONCORDIA COUNCIL ON AGING, INC. JUNE 30, 1996 NOTES TO FINANCIAL STATEMENTS 

or more of service. Upon separation of service, an employee is paid for unused annual leave, but not unused sick leave. The amount of accumulated annual leave payable has been reflected in the financial statements. F. INTERFUND TRANSACTIONS Quasi-external transactions are accounted for as revenues, expenditures or expenses. Transactions that constitute reimbursements to a fund for expenditures/expenses initially made from it that are properly applicable to another fund, are recorded as expenditures/expenses in the reimbursing fund and as reductions of expenditures/expenses in the fund that is reimbursed. All other interfund transactions, except quasi-external transactions and reimbursements, are reported as transfers. Nonrecurring or nonroutine permanent transfers of equity are reported as residual equity transfers. All ether interfund transfers are reported as operating transfers. G. ESTIMATES The preparation of[ financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and the reported emounts of revenues and expenditures during the reporting period. Actual results could differ from those estimates. H. MEMORANDUM ONLY - TOTAL COLUMNS Total columns on the general purpose financial statements are captioned "memorandum only" to indicate that they are presented only to help facilitate financial analysis. Data in these col~mns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. 2. CASH AND INVESTMENTS Below is a summary of the Council's cash. 
Cash in bank Interest bearing demand deposit $15,957 The Council's deposits at year end were entirely covered by federal depository insurance. 
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CONCORDIA COUNCIL ON AGING, INC. JUNE 30, 1996 NOTES TO FINANCIAL STATEMENTS 
Investments: The Council may invest in United States bonds, treasury notes, or certificates of deposit of state banks organized under the laws of Louisiana and national banks having their principal office in the State of Louisiana, an investment as stipulated in LSA-RS 33:2955, or any other federally insured investment. 
Certificates of deposit 

CARRYING AMOUNT $47,651 
MARKET VALUE $47,651 The Council's deposits at year end were entirely covered by federal depository insurance. 3. FIXED ASSETS The following is a summary of changes in fixed assets during the fiscal year 

Furniture and equipment Vans Totals 
BALANCE JUNE 30, 1995 $ 23,846 143t395 $167,241 

4. COMPENSATION OF BOARD M~MBERS 
$2,495 $2,495 $ 8,385 39,945 $48,332 

BALANCE JUNE 30t 1996 $ 17,956 103,448 $121,404 
There was no compensation paid to any member of the Board of Directors during the current year. 5. JUDGEMENTS, CLAIMS, AND SIMILAR CONTINGENCIES There is no litigation pending against the Council at June 30, 1996. Furthermore, the Council's management believes that any potential lawsuits would be adequately covered by insurance. The Council receives revenues from various Federal and State Concordia programs which are subject to final review and approval as to allowability of expenc|itures by the respective Concordiaor agencies. Any settlements or expenses arising out of a final review are recognized in the period in which agreed upon by the Concordiaor Council and this Council. It is management's opinion that any audit~ by the Concordiaor agencies would not produce disallowed program costs and liabilities to such an extent that they would materially affect the Council's financial position. 

12 



6. ECONOMIC DEPENDENCY 

CONCORDIA COUNCIL ON AGING, INC. JUNE 30, 1996 NOTES TO FINANCIAL STATm~ENTS 

The Council receives the Majority of its revenue from funds provided through Concordias administered by the Louisiana Governor's Office of Elderly Affairs, which are then passed through the Cenla Area Agency on Aging, Inc. The Concordia amounts are appropriated each year by the federal and state governments. If significant budget cuts are made at the federal and/or state level, the amount of the funds the Council receives could be reduced significantly and have an adverse impact on its operations. Management is not aware of any actions that would adversely affect the amount of funds the Council will receive in the next fiscal year. 7. RESERVED FUND BALANCE 
The reserved fund balance in the Special Revenue funds consists of amounts to be specifically used for utility assistance. 8. P~ND DEFICITS The following Special Revenue Funds had fund balance deficits at June 30, 1996. Title III-B senior Center $7,657 6,907 The deficits are expected to be made up by transfers from the General Fund. 9. PRIOR PERIOD ADJUS'I~4ENT In a prier year, a liability of $2,949 was accrued for compensated absences. The liability was incorrectly accrued in the Special Revenue Funds under current liabilities. The liability should have been recorded in the General Long Term Debt Account Group. The correction has been reported as a prior period adjustment to beginning fund balance. There is no effect on current year Excess (Deficiency) of Revenues and Other Financing Sources over Expenditures and Other Financing Uses. 
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CONCORDIA COUNCIL ON AGING, INC. COMBINING SCHEDULE OF PROGRAM REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - GENERAL FUN]) FOR THE YEAR ENDED JUNE 30, 1996 

REVENUES Intergovernmental office of Elderly Affairs Passed Through Cenla Area Agency on Aging, Inc. office of Elderly Affairs Public Support In-kind support Interest income Total revenues EXPENDITURES Current Operating services In-kind costs Other costs Capital outlays Total expenditures 
EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES 
OTHER FINANCING (USES) Operating transfers OUt: Total Other Financing (Uses) EXCESS (DEFICIENCY) OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTHER USES FUND B~/ANCE, BEGINNING OF YEAR FUND BA/jANCEo END OF YEAR 
independent auditor's report. 

MISCELLANEOUS GRANT 
$ 4,500 $ 
4,500 

-0- 

2 14 17 
812 266 423 501 
8,375 14,266 182 2,495 25,318 

PCOA ACT 735 
11,779 
11,779 

-0- 

SCHEDULE 1 

$ 4,500 11,779 2,812 14,266 423 33,780 
8,375 14,266 182 2,495 25,318 

4,500 (7,817) 11,779 8,462 
(4,500) (11,779) (16,279) (4,500) -0- (11,779) (16,279) 
-0- 788 $ 78____/8 

15 

(7,817) -0- (7,817) 95,733 -0- 96,521 



 



 
CONCORDIA COUNCIL ON AGING, INC. SCHEDULE OF EXPENDITURES AND OTHER FINANCING USES BUDGET AND ACTUAL - GENERAL FUND FOR THE YEAR ENDED JUNE 30, 1996 

Expenditures Local Funds Program Current Operating services In-kind costs Other costs Capital outlay Total Expenditures 
Other Financing Uses Operating transfers out Misc. Grant Program To III-B Special Revenue Fund PCOA Act 735 Program TO III-B Special Revenue Fund Total Other Financing Uses TOTAL EXPENDITURES AND OTHER FINanCING USES 
See independent auditor's report. 
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BUDGET ACTUAL 

-0- 
4,500 Iit779 16,279 

$ 8,375 14,266 182 2,495 25,318 
4,500 11,779 16,279 

SCHEDULE 3 
VARIANCE FAVORABLE ( UNFAVORABLE ) 
$ (8,375) (14,266) (182) ../2,495) (25,318) 
-0- -0- -0- 



 
CONCORDIA COUNCIL ON AGING, INC. SCHEDULE OF EXPENDITURES AND OTHER FINANCING USES BUDGET AND ACTUAL - SPECIAL REVENUE FUND TYPES FOR THE YEAR ENDED JUNE 30, 1996 

Expenditures Title III-B Supportive Services Current Salaries Fringe Travel Operating services Operating supplies Other costs Total Title III-B Supportive Services Utility Assistance Current Operating services Total Utility Assistance Expenditures Other Financing Uses Operating transfers out Senior Center To III-B Special Revenue Fund III-D To III-B Special Revenue Fund III-F To III-B Special Revenue Fund Section 18 Transportation To III-B Special Revenue Fund Total Other Financing Uses TOT~3 EXPENDITUR~3S AND OTHER FINANCING USES - SPECIAL REVENUE FUNDS 
See independent auditor's report. 
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$96,947 12,985 3,275 36,646 10,800 -0- 
$98,725 12,470 4,066 32,051 8,487 305 

SCHEDULE 4 
VARIANCE FAVORABLE ( UNFAVORABLE ) 

160,653 156,104 4,549 
-0- -0- 
21,071 1,191 4,303 35,116 61,681 

__1,223 1,223 
21,071 1,191 2,865 36,559 61,686 

(1,223) (1,223) 
-0- -0- 1,438 (1,443) (5) 



CONCORDIA COUNCIL ON AGING, INC. SCHEDULE OF GENERAL FIXED ASSETS JUNE 30, 1996 
GENERAL FIXED ASSETS Furniture and equipment Vans ASSETS INVESTMENT IN GENERAL FIXED ASSETS Tit .'L e III-B Section 16 (B) (2) Section 18 General fund Donated GENERAL 
See independent auditor's report. 
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SCHEDULE 5 
$ 17,956 103,448 
133 85,356 2,074 33,541 300 
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PAYNE, MOORE & }qERRJNGTON, LLP 
INDEPENDENT AUDITOR'S REPORT ON SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE 

Board of Directors Concordia Council on Aging, Inc 
We have audited the general purpose financial statements of the Concordia Council on Aging, Inc., as of and for the year ended June 30, 1996, and have issued our report thereon dated September 24, 1996. These general purpose financial statements are the responsibility of Concordia Council on Aging, Inc.'s management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards; Government Audit3ng Standards, issued by the Comptroller General of the United States; the provisions; of Office of Management and Budget Circular A-128, "Audits of State and Local Governments"; the provisions of the Louisiana Governmental Audit Guide; and the Louisiana Governor's office of Elderly Affairs' policy manual subsection VI. Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. Our audit was conduct:ed for the purpose of forming an opinion on the general purpose financial statements of the Concordia Council on Aging, Inc., taken as a whole. The accompanying Schedule of Federal Financial Assistance is presented for purposes of additional analysis and is not a required part of the general purpose financial statements. The information ill that schedule has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. 
Certified Public Accountants Septen~er 24, 1996 I ~P&UL~88LC~A I RNESTFSAsSR. ID MAe~'IX A IONR~. C PA I~ F~io I~AXOOW. LP,L ~OOEEIL IITTDH, CPA. ~O8[RI W. OVORR. CPA. 

DAIE P. UES~LLL CP.A RtB~CCAB. HPXRIS. CPA HgHAfLAIUKRU. CP.A ~,},. 22 419 MtTRO ORIVE ~ P.O. BOX 132D0 o AL[XAHDRrA, LA 11315-320~ PH: {318} 443-1093 ~ FAX: (3~8) 443-~515 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
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PAYNF., MOORE & HERRINGTON, LLP 
INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON FINANCIAL STATEMENTS 

Board of Directors Concordia Council on Aging, Inc 

AN AUDIT OF GENERAL PURPOSE PERFORMED IN ACCORDANCE WITH AUDITING STANDARDS 

We have audited the general purpose financial statements of Concordia Council on Aging, Inc., as of and for the year ended June 30, 1996, and ]lave issued our report there:on dated September 24, 1996. We conducted our audit in accordance with generally accepted auditing standards and Govelnment Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reascnable assurance about whether the general purpose financial statements are free of material misstatement. The management of Concordia Council on Aging, Inc., is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgements by management are required to assess the expected benefits and ]:elated costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. is subject conditions procedures 
Also, projection of any evaluation of the structure to future periods to the risk that procedures may become inadequate because of changes in or that the effectiveness of the design and operation of policies and may deteriorate. In planning and performing our audit of the general purpose financial statements of Concordia Council on Aging, Inc., as of and for the year ended June 30, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, 
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PAYNE, MOORI1 & HERRINGI ON. LLP 
Board of Directors Concordia Council[ on Aging, Inc. 
and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors and irregularities in amounts that would be material in r~.'lation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This report is intended for the information of management and the State of Louisiana Governor's Office of Elderly Affairs. However, this report is a matter of p[{blic record and its distribution is not limited. 
Certified Public Accountants September 24, 1996 
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PM<+,II PAYNE, MOORE & HERRINGTON, LLP CERTIFIEO PUBLLCACCOUNIANIS 
INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE USED IN ADMINISTERING FEDERAL FINANCIAL ASSISTANCE PROGRAMS 

Board of Directors Concordia Council on Aging, Inc 
We have audited the general purpose financial statements of Concordia Council on Aging, Inc., as of[ and for the year ended June 30, 1996, and have issued our report thereon dated September 24, 1996. We conducted our audit in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; Office of Management and Budget Circular A-128, "Audits of State and Local Governments"; the provisions of the Louisiana Governmental Audit Guide; and the Louisiana Governor's office of Elderly Affairs policy manual subsection VI. Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. In planning and performing our audit for the year ended June 30, 1996, we considered the interns] control structure of Coneordia Council on Aging, Inc., in order to determine our auditing procedures for the purpose of expressing our opinion on Concordia Council on Aging, Inc.'s general purpose financial statements and to report on the internal control structure in accordance with OMB CiteD]at A-128. This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal financial assistance programs. We have addressed internal control structure policies and procedures relevant to our audit of the general purpose financial statements in a separate report dated September 24, 1996. The management of Concordia Council on Aging, Inc., is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of 
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PM!H PAYNE, MOORE & Ht-RRINGTON, LLP 
Board of Directors Concordia Council on Aging, Inc. 
general purpose financial statements in accordance with generally accepted accounting principles, and that federal financial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, we have classified the significant internal control structure policies and procedures used in administering federal financial assistance programs into the following categories: 
Accountinq Controls Cash Receipts Cash Disbursements Payroll Property & Equi~nent Genera] Ledger Cost Allocation 

General Requirements Political Activity civil Rights Cash Management Allowable Costs/Cost Principles Drug Free Workplace Act Administrative Controls Specific Reauirements Claims for Advances and Reimbursements Voluntary Contributions Types of Services Allowed or Not Allowed For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and we assessed control risk. During the year ended June 30, 1996, Concordia Council on Aging, Inc., had no major federal financial assistance programs and expended 96% of its total federal financial assistance under the following nonmajor federal financial assistance programs: Title III-B, UMTA. 
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N!!~II PAYNE, MOORE & I IERRINGTON, LLP 
Board of Directors Concerdia Council on Aging, Inc 
We performed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we! have considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to the aforementioned normlajor programs. Our procedures were less J.n seope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. Our consideration of the internal control structure policies and procedures used in ackninistering federal financial assistance would not necessarily disclose all matters in the internal control structure that might constitute material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that: noncompliance with laws and regulations that would be material to a federal financial assistance program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operations that we consider to be material weaknesses as defined above. This report is intended for the information of management and the State of Louisiana Governor's office of Elderly Affairs. However, this report is a matter of public record, and its distribution is not limited. 
Certified Public Accountants September 24, 1996 
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PAYNE, MOORF. & HEF, RINGTON, LLP 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL pURPOSE FINANCIAL STATEMENTS pERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Directors Concordia Council on Aging, Inc 
We have audited the general purpose financial statements of Concordia Council on Aging, Inc., as of and for the year ended June 30, 1996, and have issued our report thereon dated September 24, 1996. We couducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and Concordias applicable to Concordia Council on Aging, Inc., is the responsibility of Concordia Council on Aging, Ino.'s management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of Concordia Council on Aging, Ine.'s compliance with certain provisions of laws, regulations, contracts, and Concordias. However, the objective of our audit of the gener~l purpose financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our test disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. This report is intended for the information of management and the State of Louisiana Governor's office of Elderly Affairs. However, this report is a matter of public record and its distribution isnot limited. 
Certified Public Accountants September 24, 1996 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH THE GENERAL REQUIREMENTS APPLICABLE TO FEDERAL FINANCIAL ASSISTANCE PROGRAMS 

33 



PAYNE, MOORE & HERRINGTON, LLP 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH THE GENERAL REQUIREMENTS APPLICABLE TO FEDERAL FINANCIAL ASSISTANCE PROGRAMS 

Board of Directors Concordia Council on Aging, Inc 
We have audited the general purpose financial statements of Concordia Council on Aging, Inc., as of and for the year ended June 30, 1996, and have issued our report thereon dated September 24, 1996. We have applied procedures to test Concordia Council on Aging, Inc.'s compliance with the following requirements applicable to its federal financial assistance programs, which are identified in the Schedule of Federal Financial Assistance, for the year ended June 30, 1996: political activity, civil rights, cash management, allowable costs/cost principles, Drug-free Workplace Act, and administrative requirements. Our procedures were limited to the applicable procedures described in the Office of Management and Budget's "Compliance Supplement for Single Audits of State and Local Governments". Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on Concordia Council on Aging, Inc.'s compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to our attention that caused us to believe that Concordia Council on Aging, Inc. had not complied, in all material respects, with those requirements. Also, the results of our procedures did not disclose any ix~Laterial instances of noacompliance with those requirements. 
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Board of Directors Concordia Council on Aging, Inc. 
This report is intended for the information of management and the State of Louisiana Governor's office of Elderly Affairs. However, this report is a matter of public record and its distribution is not limited. 
Certified Public Accountants Septe:alber 24, 1996 
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PAYNE. MOORE & HEF, R|NG 1 ON, LLP CERTIFIEI1 PIIBLIC ACCOUNTANTS 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAM TRANSACTIONS 

Board of Directors Concordia Council on Aging, Inc 
We have audited the general purpose financial statements of Concordia Council on Aging, Inc., as of and for the year ended June 30, 1996, and have issued our report thereon dated Septeraber 24, ]996. In connection with our audit of the general purpose financial statements of Conco[dia Council on Aging, Inc., and with our consideration of Concordia Council on Aging, Inc.'s control structure used to administer federal financial assistance programs, as required by Office of Management and Budget Circular A-128, "Audits of State and Local Governments", we selected certain transactions applicable to certain nonmajor federal financial assistance programs for the year ended June 30, ]996. As required by OMB Circular A-128, we have performed auditing procedures to test compliance with the requirements governing types of services allowed or unallewed; claims for advances and reimbursements; and voluntary contributions that are applicable to those transactions. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on Conco:cdia Council on Aging, Inc.'s compliance with these requirements. Accordingly, we do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the preceding parag:caph. With respect to items not tested, nothing came to our attention that caused us to believe that Concordia Council on Aging, Inc., had not complied, in all material respects, with those requirements. Also, the results of our procedures did not disclose any immaterial instances of noncompliance with those requirements. 
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PM'~H PAYNE, MOORE & I IFRRINGTON. LLP 
Board of Directors Concordia Council on Aging, Inc 
This report is intended for the information of the management and the State of Louisiana Governor's office of Elderly Affairs. However, this report is a matter of public record and its distribution is not limited. 
Certified Public Accountants September 24, 1996 
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