
 



 



C. Mark VanRheen~,n, CPA Steaven E. Miller Jr., CPA L. Scott Rose. CPA 309 E, Race Avenue ~ Searcy, Arkansas .2143 ~ (501) 268-8356 ~ Fax 268-9362 
Board of Commissioners Housing Authority of the Town of Oil City P. O. Box 206 Oil City, Louisiana 71061 

ndeoendent Auditors' Report 

We have audited the accompanying general purpose financial statements of Housing Authority of the Town of Oil C;ty as of September 30. 1996. and for the year then ended. These general purpose financial statements and the supplemental financial informalJon and supplemental financial information - statutory basis referred to below are the responsibility of the authority's rnanagement. Our resl:)onsibility is to express an opinion on these financial statements based on our audit. We co=nducted our audit in accordance with generally accepted auditing standards and issued by the Comptroller of the United States, and the provisions of Office of Management and Budget (OMB) Circular A-128, "Audits of State and Local Governments". Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. As discussed in Note 1 to the financial statements, in the current year the authority implemented financial reporting under generally accepted accounting principles and discontinued regulatory basis financial repodJng. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of I-!ousing Authority of the Town of Oil C~ as of September 30, 1996, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued a report dated January 23, 1997 on our consideration of Housing Authority of the ]'own of Oil City's internal control structure and a report dated January 23, 1997 on its compliance with laws and regulations. Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The accompanying financial information listed as supplemental financial information and supplemental financial information - statutory basis in the table of contents is presented for purposes of additional analysis and is not a required part of the financial statements of Housing Authority of the Town of Oil City. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the financial statements taken as a whole. As described in Note 1, the supplemental financial information - statutory basis was prepared in conformity with the accounting practices prescribed by the U.S. Department of Housing and Urban Development, which is a comprehensive basis of accounting other than generally accepted accounting principles. Such supplemental financial information -- statutory basis has been subjected to the auditing procedures applied in the audit of the general purpose statements and, in our opinion, is fairly presented in all material respects in conformity with the comprehensive basis of accounting described in Note 1. 
Janua~ 23,1997 VanRheenen & Miller, Ltd. Certified Public Accountants Members, American institute of Certified Public Accountants 



 



 



O 309 E. Race Avenue ~ Searcy, Arkansas 72143 ~ /SOl) 268-33 
AoDlicable to Mater HUD Pro 

Board of Commissioners Housing Authority of the Town of Oil City P. O. Box 206 Oil City, Louisiana 71061 
We have audited the general purpose financial statements of Housi for the year ended September 30, 1996, and have issued our report We have also audited Housing Authority of the Town of Oil City compliance with the specific program requirements governing types of services allowed or unallowed; eligibility; reporting; cost allocation; claims for advances and reimbure, ements; and special test and provisions that are applicable to each of its major HUD-assisted programs, for the year ended September 30. 1996. The management of Housing Authority of the Town of Oil City is responsJPie for the authorlty's CO~T,~,~ance with those requirements. Our responsibility is to express an opinion cn compliance with those requirernents based on our audit. We conducted our audit of compliance with those requirements in accordance with generally accepted auditing standards: GQvern_m~ Auditing St~,ndard$ issued by the Comptroller General of the United States; Office of Management and Budget Circular A-128, "Audits of State and Local Governments" and the provisions of the P~l~li~ and In~i6n Ho~Jsing C~ ~Supplement dated May 29, 1996. Those standards and the OMB Circular A-128 require 1nat we plan and perforr'n the audit to obtain reasonable assurance aoout whether material noncompliance with the requirements referred to above occurred. An audit includes examining, on a test basis, evidence about the authority's compliance with those requirements. We believe that our audit provides a reasonable basis for our opinion The results of our audit procedures disclosed immaterial instances of noncompliance with the requirements reterred to above, which are described in the accompanying schedule of findings and questioned costs. We considered these instanc(.,s of noncompliance in formtng our opinion on compliance, which is expressed in the following paragraph. In our opinion, Housing Authority of the Town of Oil City complied, in all material respects, with the requirements described above that are applicable to each of its HUD-assisted programs for the year ended September 30, 1996. This report is intended for the intormation of the Board of Commissioners. management, and U.S. Department o Housing and Urban Development. However. this report is a matter ot public record, and its distribution is not limited 
January 23.1997 Certified Public Accountants 

Members. American institute of Certified Public Accountants 28 



Housing Authority of the Town of Oil City Oil City, Louisiana 

Financial Statements and Supplemental Financial Information Year Ended September 30, 1996 with Reports of Certified Public Accountants on Financial and Compliance Examination 
jncler provisions of statu, law, this 
( OD'/O1 ~PW ~ P.gt: ; h )~:: '~', !:~:~, : .d.,T, it- ~:: :/.'4 i}:.ri..:: [ iC O{1"i,c,i>i:L "i :,~: ~'< :;~:=,[ :'":' ~' *" pl,hli(; i~t.;:,~c:i:i~:t~ ;:t ti~~ E~;a/oi'~ -~ ~.- ~ p.iveAudi" tot and, w'aetc ;:,,op~-(,p',-i~te, at the office, of the parish c~erk of courL 

VanRheenen & Miller, Ltd. Certified Public Accountants 1309 East Race Avenue Seafc~, Arkansas 72143 



Activity Cycles "l'reasury or financing Revenue/receipts Purchases/disbursements External financial reporting Payroll/personnel General Requirements Political activity Davis-Bacon Act Civil rights (;ash management Federal financial reports Allowable costs/cost principles Drug-free workplace Administrative requirements Specific Requirements Types of services allowed or unallowed E-ligibility Reporting Cost allocation Special tests and provisions Claims for Adwmces and Reimbursements For all of the internal control structure categories listed abeve, we obtained an understanding of the design of relevanl policies and procedures and determined whether they tlaw~ been placed in operation, and we assessed control risk. During the year ended September 30, 1996, Housing Authority of the Town of Oil City expended 100 percent of its tota federal fTnancial assistance under major federal financial assistance programs. We performed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to each of the authority's major federal financial assistance programs, which are identified in the accompanying schedule of federal financial assistance. Our procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. We noted certain matters involving the internal control structure and its operation that we consider to be reportable conditions under standards established by the Amedcan Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the authodty's ability to administer federal financial assistance programs in accordance with applicable laws and regulations. Our study of the authority's internal control structure disclosed a reportable condition in internal controls relating to segregation of duties. Due to its limited size, the entity does not have the personnel to adequately separate the internal accounting control duties. The segregation of duties is a deci.~;ion that must be made by management on a cost-benefit basis. Management must determine ifthe costs of implementing an adequate internal control system will outweigh the benefits derived from such a system. This reportable condition is inherent in all small entities, and should not be construed as a failure in proper management. We concur with management's opinion that the costs incurred to implement an adequate internal control system would exceed the benefits derived from such a system. Consequently, this should not be considered a controlled audit finding. Our study of the authority's internal control structure and its operation disclosed a reportable condition relating to tenant files which is disclosed in the accompanying schedule of findings and questioned costs. 



Housing Authority of the Town of Oil City Oil City, Louisiana ndependent Auditors' Schedule of Findings and Questioned Costs For the Year Ended September 30, 1996 
1. TENANT FILES _E~Jin__g Based on 6 files selected, we noted 2 tiles did not contain adequate verilication of income and medical deductions, one file did not have an annual re-exam done timely (14 months between re-examinations), and one file did not have documentation to support a change in rent. B_e.~:o m m end atio n. A thorough review of tenants' files should be made for the purpose of eliminating the deficiencies. neDJ.y We will work to avoid these deficiencies in the future. We had been documenting these items in the past. 

Questioned Costs $ .00 



A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal financial assistance program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our corrsideration of the internal control structure policies and procedures used in administering federal financial assistance would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable condrdons that are also considered to be material weaknesses as defined above. However, we believe none of the reportable conditions descdbed above are matedal weaknesses. This report is intended for the information of the Board of Commissioners, management and U.S. Department of Housing and Urban Development. However, this report is a matter of public record and its distdbution is not limited. 
Janua~ 23,1997 VanRheenen & Miller, Ltd. Certified Public Accountants 



C. Mark VanRheenen, (PA Steaven E. Miller Jr., CPA t. Scott Rose. CPA 1309 E. Race Avenue ~ Searcy, Arkansas 72143 ~ (501) 268-8356 ~ Fax 268-9362 
ndeoendent Auditors' RePort on Comoliance with the General Reouirements 

Board of Commissioners Housing Authority of the Town of Oil City P. O. Box 206 Oil City, Louisiana 71061 
We have audited the general purpose financial statements of Housing Authority of the Town of Oil City as of and for the year ended September 30, 1996, and have issued our report thereon dated January 23, 1997. We have applied procedures to test Housing Authority of the Town of Oil City compliance with the following requirements applicable to each of its federal financial assistance programs, which are identified in the schedule of federal financial assistance, for the year ended September 30, 1996: Political Activity Davis-Bacon Act Civil Rights Cash Management Federal Financial Reports (Claims for Advances and Reimbursements) Allowable costs/Cost principles Drug-Free Workplace Act Administrative requirements Our procedures were limited to the applicable procedures described in the Office of Management and Budget's Complia,nce Supplement for Single Audits of State and Local Governments. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the authority's compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. W~th respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to our attention that caused us to believe that Housing Authority of the Town of Oil City had not complied, in all material respects, with those requirements. This report is intended for the information of the Board of Commissioners, management, and U.S. Department of Housing and Urban Development. However, this report is a matter of public record, and its distribution is not limited. 
January 23,1997 VanRheenen & Miller, Ltd. Certified Public Accountants 

Members, American Instilute of Certified Public Accountants 29 



C. Mark VanRheenen, CPA Steaven E. Miller Jr., CPA L. Scott Rose, CPA 309 E. Race Avenue ~ Searcy, Arkansas 72]43 ~ (501) 268-8356 ~ Fax 268-9362 

Board of Commissioners Housing Authority of the Town of Oil City P. O. Box 206 Oil City, Louisiana 71061 
We haw~ audited the general purpose financial statements of Housing Authority of the Town of Oil City as of and for the year ended September 30, 1996, and have issued our repeal thereon dated January 23, 1997. We conducted our audit in accordance with generally accepted audi~ng standards and issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. The management of Housing Authority of the Town of Oil City is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or dispos~on, and that transactions are executed in accordance with management's authorization and recorded properly to perrnit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregula~es may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiwmess of the design and operation of policies and procedures may deteriorate. In planmng and performing our audit of the general purpose financial statements of Housing Authority of the Town of Oil City for the year ended September 30, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal contrel structure. Accordingly, we do not express such an opinion. We noted certain matters involving the internal control structure and its operation that we consider to be reportable conditions under standards established bythe American Ins~tute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose financial statements. Our study of the authority's internal control structure disclosed a reportable condition in internal controls relating to segregation of duties. Due to its limited size, the entity does not have the personnel to adequately separate the internal accounting control dufies. The segregafion of dufies is a decision that must be made by management on a cost-benefit basis. Management must determine if the costs of implementing an adequate internal control system will outweigh the benefits derived from such a system. This reportable condition is inherent in all small entities, and should not be construed as a faJJure in proper management. We concur with management's opinion that the costs incurred to implement an adequate internal control system would exceed the benefits derived from such a system. Consequently, this should not be considered a controlled audit finding. Members, American Institute of Certified Public Accountants 3O 



A material weakness is a reportable condition in which the design or operation of one or more of the specific internal control structure elements does not reduce to a relatively low level the dsk that errors and irregularities in amounts that would be matedal in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure, that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe none of the reportable conditions described above is a material weakness. This report is intended for the information of the Board of Commissioners, management, and U.S. Department of Housing~ and Urban Development. However, this report is a matter of public record and its distribution is not limited. 
Janua~ 23,1997 
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C. Mark VanRheenen, CPA Steaven E. Miller Jr., CPA I. Scott Rose. CPA 309 E. Race Avenue ~ Searcy, Arkansas 72143 - (501) 26843356 ~ Fax 268-9362 
ndeDendent Auditors' Re~ort on the Internal Control Structure Used in 

Board of Commissioners Housing Authority of the Town of Oil City P. O. Box 206 Oil City, Louisiana 71061 
We have audited the general purpose financial statements of Housing Authority of the Town of Oil City for the year ended September 30, 1996, and have issued our report thereon dated January 23, 1997. We have also audited Housing Authority of the Town of Oil City's compliance with requirements applicable to major federal financial assistance programs and have issued our report thereon dated January 23, 1997. We conducted our audits in accordance with generally accepted auditing standards issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A-128 Those standards and OMB Circular A-128 require that we plan and perform the audi~ to obtain reasonable assurance about whether the general purpose financial statements are free of mateda misstatement and about whether Housing Authority of the Town of Oil City complied with laws and regulations noncompliance with which would be material to a major federal financial assistance program. In planning and performing our audits for the year ended September 30, 1996, we considered the authority's internal control structure in order to determine our auditing procedures for the purpose of expressing our opinion on the authority's general purpose financial statements and on its compliance with requirements applicable to major programs. and to report on the internal control structure in accordance with OMB Circular A-128. This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal financial assistance programs. We have addressed internal control structure policies and procedures relevant to our audit of the general purpose financial statements in a separate report dated January 23, 1997. The management of Housing Authority of the Town of Oil City is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles, and that federal financial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evalua~on of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in condigons or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, we have classified the significant internal control structure policies and procedures used in administering federal financial assistance programs in the following categories: 

Members, American Institute o~ Certified Public Accountants ,32 



Housing Authority of the Town Qf Oil City Oil City, Louisiana Notes to the Financial Statements September 30, 1996 
NOTE.._~I. - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. _Organization. The entity is chartered as a public corporation for the purpose of administering housing programs for low income families. Under the United States Housing Act of 1937, as amended, the U.S. Department of Housing and Urban Development (HUD) has direct responsibility for administering low income housing programs in the United States. Accordingly, HUD has contracted with the entity to ~dminister certain HUD funds. B. Financial repo~i_~g The financial reporting policies of the entity conform to generally accepted accounting principles. Specific accountinq policies. The following is a summary of significant accounting policies 

3 

Financial reporting_enttil.ty. The entity is a public corporation, legally separate and fiscally independent. As required by generally accepted accounting principles, these financial statements present the financial position and results; of operations of Housing Authority of the Town of Oil City, a primary government. There are no component units to be included herewith, but this report does include all funds, account groups, and programs which are controlled by the entity's governing body. Fund accoun i~. The accounts of the entity are organized on the basis of funds or account groups, each of which is considered to be a separate accounting unit. The operations of each fund are reported as a separate set of seJf-baJancJn.g accounts which are compdsed of each fund's assets, liabilities, fund equity, revenues, and expenditures or expenses, as appropdate. Resources are allocated to and for individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The various funds are grouped, in the financial statements in this report, into one generic fund type (governmental) and the following broad fund categories: Governmental Fund Trees _Special revenue fund - The special revenue funds are used to account for specific revenue sources (other than major capital projects) that are legally restricted to expenditures for specified purposes. Deb_t service funcl - The debt service fund is used to account for the accumulation of resources for and the payment of, general long-term principal, interest, and related costs. _Capital projects fund - The capital projects fund is used to account for financial resources to be used for the acquisition, construction, and major renovation of major capital facilities. Special reporlJng treatment is also applied in governmental funds when prepaid items are present to indicate that they do not represent "available spendable resources", even though they are a component of net current assets. Such amounts are offset by fund balance reserve accounts. The accounting and reporting treatment applied to fixed assets and long-term liabilities associated with a fund are determined by its measurement focus. All governmental fund types are accounted for on a spending "financial flow" measurement focus. This means that only current assets and current liabilities are generally included on their balance sheets. Their reported fund balance (net current assets) is considered a measure of "available spendable resources". Governmental fund operating statements present increases (revenues and other financing sources) and decreases (expenditures and other financing uses) in net current assets. Accordingly, they are said to present a summary of sources and uses of "available spending resources" during a period. 



Unreserved surplus Balance per 9-30-95 audit Net income (loss) FYE 9~30-96 OR provision FYE 9-30-96 Balance at 9-30-96 Reserved surplus Balance per 9-30-95 audit OR provision FYE 9-30-96 Balance at 9-30-96 Cumulative contributions from HUD Balance per 9-30-95 audit zorrsctlons to account Debt forgiveness FYE 9-30-96 Contr~butlon FYE 9-30~96 operating subsidy FYE 9 30-96 Balance at 9 30-96 Grants from HUb Balance per 9-30-95 audit ,~rants FYE 9-30-96 
Total Surplus 

Housing Authozity of Oil City, the Tow~ of Oil City Louisiana Analysis of Surplus - Statutory Basls Year Ended september 30, 1996 Annual Contributions Contract FW-1362 

19 

$ (i,970,448.32 ( 92,582.07 ( 37,600.95 $ (2,000,631.34 
$ 71,748.47 37.600.95 
$ 2,583,207.89 262.96 436,308.12 105,045.39 49.O60.00 
$ 1,199,085.13 433,010.60 
$ 2,914,698.16 



 



Cash Prepaid insurance Investments Dsbt ~orttzation funds Dsferred charges Fixed assets 

L~abilities and SU*~Ius T,snants' security depoait~L Contract retentions ACcounts payable-othsr Accrued and withheld payr~,]l taxes Accrued PILOT T,)nants' prepaid rents Fixed llablllti~s Total liabilities Surplus 
Total Liabilities and Surplus 

Housing Authority of the Town of Oil City Oil City, Louisiana Balance Sheet - Statutory Basis Soptembsr 30, 1996 Annual Contrlbutlons Contract FW-1362 

17 

$ 4,107,429.89 

$ 1,192,731.73 2,914,698.16 



 



NOTE ~ - FIXED LIABILITIES 
Housing Authority of the Town of Oil City Oil City, Louisiana Notes to the Financial Statements (Continued) September 30, 1996 

Fixed liabilities consist of the following 
Payroll related costs FFB note dated March t 1, 1982 Bonds payable, August 1,1970 series Total 

nterest Rate 6.60% 5.75% 
Principal Balance $ 3,813.76 773,502.10 317~703.02 11095,018-88. The Federal Financing Bank note is payable in annual installments of $72,638.86, including principal and interest All annual installments to maturity are payable by HUB. The note matures November 1,2014. The bonds mature in series annually in varying amounts with the final maturity date in 2011. All required debt service to maturity on the bonds, including principal and interest, is payable by HUD under a debt service contract with the entity. Changes in fixed liabilities are as follows FFB Notes Bal., beg. of period $ 793,753.25 Principal retirement (20,251.15) Debt torgiveness 0.00 Net Change 0.00 Bal., end ot period $ _773,502.10 

HUD Notes $ 436,308.12 0.00 (436,308.12) 0.00 o.oo Scheduled retirements of fixed liabilities are as follows 
Within one year Within second year Within third year Within fourth year Within fifth year Thereafter 

FFB Notes $ 21,447.86 23,003.28 24,521.50 26,139.92 27,742.48 650,647.06 NOTE Z - RETIREMENT PLAN 

Bonds $ 14,166.25 14,978.33 15,790.41 16,692.72 17,685.26 238,390.05 

Bonds $ 331,688.81 (13,985.79) 0.00 0.00 $ 317~703.02 
Interest $ 69,458.92 67,088.94 64,709.47 62,183.10 59,620.71 446,757.16 

Payroll Related Costs $ 1,693.41 0.00 0.00 2~120.35 ~_. 3~813.76_ 
Total $ 105,073.03 105,070.55 105,021.36 105,015.74 105,048.45 1,335,794.27 

The entity provides pension benefits for all of its full--time employees through a defined contribution plan. In a defined contribution plan, benefits depend solely on amounts contributed to the plan, plus investment earnings. Employees are eligible to participate after a six month exclusionary period. The entity contributes 8% of the employee's base salary each month. The entity's contributions for each employee (and interest allocated to the employee's account) are vested 20% annually for each year of participation. An employee is fully vested after 5 years of participation. The entity's total payroll in fiscal year ended September 30, 1996 was $38,754.36. The entity's contributions were calculated using the base salary amount of $36,117.00. Contributions to the plan were $2,889.36. NOTE ~. - CONTINGENCIES The entity is subject to possible examinations made by federal regulators who determine compliance with terms, conditions, laws and regulations governing grants given to the entity in the current and prior years. These examinations may result in required refunds by the entity to federal grantors and/or program beneficiaries. 
13 



Housing Authority of the Town of Oil City Oil City, Louisiana Notes to the Financial Statements (Continued) September 30, 1996 
Cash Deposits, categorized by level of risk, are 
Total Bank Balances 

C 
135.176.42 $ 135,176.42 

NOTE 3 - RESTRICTED CASH Restricted cash consists of the following 
Debt Service Fund 
NOTE ,4 - INTERFUND RECEIVABLES AND PAYABLES 

2 0.00 3 0.00 

The following schedule as of September 30, 1996 represents interfund receivables and payables 
Fund Tvpe Special Revenue: Owned Housing Capital Projects Total NOTE 5 - FIXED ASSETS Changes in fixed assets are as follows 

Land, land impvts. Building Equipment Const, in progress Total 
Be~l~ of Period $ 393,857,12 2,135,800.52 107,829.59 730.324.69 $ 3,367,811.92 

Add~ons $ 119,375.47 540,132.53 38,795.00 504,172.08 $ 1,202,475.08 

Interfund Receivables $ 75,608.80 O.00 

Owned Housing Program $ 62.47 

nterfund 
$ 0.00 75.608.80 $ 75,608.80 $ 75,608.80 

Deletions $ 0.00 0.00 10.920.00 698,303.00 $ 709,223.00 
End of Period $ 513,232.59 2,675,933.05 135,704.59 536,193.77 $ 3,861,064.00 Construction in progress is composed of expenditures related to major renovation of certain buildings owned by the entity, said renovation having a planned total cost of $655,000.00 to be fully financed by grants from HUD. All land and buildings are encumbered by a Declaration of Trust in favor of the United States of America as security for obligations guaranteed by the federal government and to protect other interests of the federal government. 

t2 



ndependent Auditors' Fleport 
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Housing Authority of the Town of Oil City Oil City, Louisiana Notes to the Financial Statements (Continued) September 30, 1996 
Expenditures under HUD's Comprehensive Improvements Assistance Program (CLAP) and similar forerunner programs are fully capitalized, notwithstanding the fact that expenditures are normally a mixture of repairs, replacements and irrtprovements. Consequently, some amounts represented as Fixed Assets may include costs substantially in excess of value. During project development, interest expenditures are capitalized under pre-1987 financing agreements. Post-1986 capital projects are being financed by grants from HUD. Consequently, there are no interest expenditures to capitalize. Subsequent to completion of Pre-1987 financed developments, interest expenditures are not accrued but are recognized when paid. Comparative data. Comparative total data for the prior year have not been presented in accompanying financial statements due to the conversion to GAAP financial reporting from statutory reporting in the prior fiscal year. 7. Total columns on combined statements. Total columns on the combined statements are captioned Memo Totals to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial posifion, results of operations, or changes in financial position in conformity with generally accepted accounfing principles. Nei~er is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. C. ~3udqet. The entity follows these procedures in establishing the budgetan/data reflected in the financial statements The entity prepares annual budgets for each fund (except Debt Se~ce Fund and the Capital Projects Fund). Prior to the beginning of each budget year, the entity's annual budget is approved by the entity's governing body. Budgetary amendments require approval by the governing body. Budget amounts shown in the financial statements are the final authorized amounts for the year. All budgetary appropriations lapse at the end of each fiscal year. Budgets for the Capital Projects Fund are plepared on a project-life basis rather than on an annual basis and, therefore, have been omitted from the accompanying financial statements. Budget~ for the Debt Se~ce Fund are not prepared inasmuch as all revenues and expenditures of this fund are controlled by and processed by HUD. The entity records Debt Service Fund transactions from documents supplied by HUD. D. Income taxes. The entity is net subject to federal or state income taxes E 

F 
The entity defines cash to include ce~ficates of deposit, money market funds accounts, and demand deposits, and other short-term securities with maturities of three months Consequently, the cost, carrying va~ue, and market value are equivalent. savings or less. 

Ilnvestments. The entity defines investments to include cert~cates of deposit with maturities of greater than three months, consequently, the cost, carrying value, and market value are equivalent. NOTE 2 - CASH DEPOSITS WITH FINANCIAL INSTITUTIONS It is the entity's policy for deposits to be secured by collateral valued at market or par, whichever is lower, less the amount of the Federal Deposit Insurance Corporation insurance. The entity's deposits are categorized to give an indication of the level of risk assumed by the entity at September 30, 1996. The categodes are described as follows: Category 1 - Insured or collateralized with securities held by the entity or by its agent in the entity's name. Category 2 - Collateralized with securities held by the pledging financial institution's trust department or agent in the entity's name. Category 3 - Uncollateralized. 



Housing Authority of the ToWn of ell City ell City, Louisiana Combined state~nt of Revenues, ~x~nditures, and Changes in Fund Balances All Govelnmental Fund Types Year Ended SeE,tember 30, 1996 

R,~venueB: Rents Operational subsldies/grants Interest Miscellaneous 
Expenditures Current: Housing operations Capital outlay Debt service: Principal Interest Total Expenditures 
EKcess of Revenues over (under) Expenditures Fund Balance, beginning of[ period 
Fund Balance, end of perlc~ 

Governmental Fund Types 
Special Revenue 
83,5]7.53 $ 49,060.00 6,951.26 16.087.75 

Debt Service Capital Projects 
.00 504,172.08 .00 .00 541,353.50 $ 504,172.08 $ 1,201,142.12 

0O $ .00 $ 112,024.78 00 504.172.08 504,172.08 470,545.06 71,160.54 00 O0 470,545.06 71,160.54 541,705.60 $ 504,172.08 $ 1,157,902.46 
43,591.76 $ 71.748.47 352.10) $ i05,459.95 O0 $ 43,239.66 00 177.208.42 

105,107.85 $ .00 $ 220,448.08 
The accc~panylng notes are an integral part of the financial statements 



Housing Authority of the Town of Oil City Oil City, Louisiana Notes to the Financial Statements (Continued) September 30, 1996 
Fixed assets used in governmental fund type operations are accounted for in the General Fixed Assets Account Group. No depreciation has been pwovided on such assets. All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is not available. Donated assets are valued at their estimated fair value on the date donated. The entity does capitalize any "infrastructure" assets (streets, curbs, sidewalks, drainage system, and similar assets that are immovable) which are paid for by the entity. During project development, interest expenditures were capitalized under pre-1987 financing arrangements. Post-1986 capital projects are being financed by grants from HUD. Consequently, there are no interest expenditures to capitalize. Subsequent to financed developments, interest expenditures are net accrued but are recorded when paid. Long-term liabil~es expected to be financed from governmental fund types are accounted for in the Genera Long-Term Debt Account Group. Expenditure.,; related to such debt are reflected in the Debt Service Fund The two above-narned account groups are not "funds". They are concerned only with the measurement of financial position. They are not involved with the measurement of results of operafions. In the current year, the entity implemented financial repo~ng under generally accepted accounting principles and discontinued regulatory basis reporting. Basis of accounti_nq. All governmental fund types are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. /~ti signiticant revenue sources are susceptible to accrual. Expenditures in governmental fund types are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. Exceptions to this general rule include: (1) accumulated unpaid vacation and sick pay which are not accrued, and (2) principal and interest on general long-term debt which is recognized when due. Vested and earned vacation and sick leave that are not accrued are reported in the general long-term debt account group. No expenditure is reported for those amounts. No liability is recorded for nonvesting accumulating rights to receive sick pay benefits. The entity does not utilize encumbrance accounting ~u_up_plemental financial informafion - statutory l)asis. The supplemental financial information - statutory basis has been prepared in conformity with the accounting practices prescribed by HUD, which differ from generally accepted accounting principles as follows: a b Governmental fund accounting principles are not utilized. Accounts receivable are stated without an allowance for doubtful accounts. Accounts are written off as collection losses only after the tenant has vacated the unit and the entity has taken reasonable actions to collect. Annual Contributions and subsidies earned and/or received from HUD are recorded as contributions to surplus and are not included in the Statement of Income and Expenses. items of routinely recurring expenses are recognized when paid and are therefore not accrued. Premiums and/or discounts on bonds are recognized in income or expense in the year bonds are sold. The cost of accumulated unpaid vacation and sick leave is not accrued Financial statement formats vary from GAAP. The entity does not utilize encumbrance accounting. 



 



Housing Authority of the Tc~n of Oil City Oil City, Louisiana stat~ent of Incc~e and Expenses - Statutory Basis Owned Housing Program Year Ended September 30, 1996 Annual Contributions Contract FW-1362 
Oporatlng income D~lllng rental Interest on general fund investments Other income Total operatlng income 
Operating Expenses Administration Tenant services Utilities Ordlnarymalntenancs and operation General expense Total operating expenses 
Net operating income (IOS~) before other items 
Other charges (credits) Interest ~pense Prior year adjustments zlffecting RR Prior year adjustments not affecting RR Loss from disposition oi[ 8qulpment Total other charges (credits 
N,st Income fLoss 

18 

83,517.53 6,951.26 4,017.39 94,486.18 
35,921.51 1,484.45 4,119.09 32,494.60 38,005.13 

71,423.50 12,070.36 4,770.33 10,920.00 



Housing Authority of the T~ of Oil City Oil City, Louisiana Computation of Residual Receipts and Accruing Annual Contributions Ot~aed Hou.ing Program Y~r Ended September 30, 1996 
Computation of Residual Receipts Operating receipt s Operating income 

Annual Contributions Contract FW-1362 
MUD operating subsidy Prior year adJust~nts affecting residual receipt. Total operating r~elpts 
Operating expenditures Operating expenses Total operating expenditures 
PJ~ before provision for reserve, per audit Audit adjustments (backed out) RR before provision for reserve, per PHA Provision for operating reserve Resldual receipts per PHA 
Computation of Accruing Annual Contribution Fixed annual contribution Less interest savings Total annual contributicn accrued Less amount available fcr reduction of annual contribution - RR, above Accruing annual contribution 
D,~bt Forgiveness Current debt forgiveness by HUD 
*SubJwt to adjustment by HUD 

94,486.18 49,060.00 12,070.36 

$ 43,591.76 ( 5,990.81 37,600.95 37.600.95 O0 
$ 105,346.30 300.92 $ 105,045.38 .0O $ 105,045.38 



 



Funds approved Funds expended 

Housing Authority of the Town of Oil City 0ii City, Louisiana Schedule and Certification of Actual Modernization Costs September 30, 1996 

Excess of funds approved 
Funds advanced Funds expended 

Annual Contributions Contract FW-1362 

Excess [deficiency) of funds advanced 

LA48P108906Z 698,303.00 698,303.00 $ .o0 
698,303.00 698,303.00 $ .0o 

The distribution of costs by proj~t as shown on the Final Stat~ent of Modernization cost accompanying the Actual Modernization Cos% Certlf~cate dated 9/22/95, submitted to HUD for approval is in agreement with the PHA records. All modernlza~ion costs have been paid and all related llabi~ities have been discharged through payment. 



Assets and Other Items Cash Adjustment for CIAP funding Prepaid insurance Investments Deferred charges 

Housing Authority of the Town of Oil City Oil city, Louisiana Analysis of General FUnd Cash Balance September 30, 1996 Annual Contributlo~s Contract FW-1362 

Liab~lltles, Reserves, and Other Items Tenants' security deposits Contract retentloTss Accounts payable-other Accrued and withheld payroll taxes Accrued PILOT Tenants' prepaid xents Oparatlng reserve per PHA Adjustments affecting OR (backed out 

5g,853.83 75,608.80 9,878.00 71,126o21 400.00 

$ 6,094.00 22,744.80 62,278.46 491.89 9,741.46 176.00 109,349.42 5,990.81 
$ 216,866.84 



 

(1) Cumula,tive HUD Annual Contrib. F.F.B. Notes Bonds IRetired Interest Expense To adjust debt services accounts at 9/30/96. (2) nvestment C.D. 74255682 nvestment C.D. 4104862 nvestmenl C.D. 1199000613 nvestment C.D. 1199000614 nvestment C.D. 4718712 nvestment C.D. 4718720 nteresl[ Income To adjust C.D.s at 9/30/96 per bank confirmations. (3) Travel Expense Insurance Expense To correct account coding on CV 209 dated 6/2;96. (4) Prepaid Insurance Insurance Expense Prior Year Adjustments Aff. RR. To adjust prepaid rent and insurance expense from prior year failing to accrue prepaid nsurance (5) ClAP Contract Retention Accounts Payable - Other To record contractor request of 9/30/96 that was subsequently paid 10/8/96. 

Housing Authority of the Town o1 Oil City Oil City, Louisiana Owned Housing Program Adjusting Journal Entries September 30, 1996 Annual Contributions Contract FW-1362 
Acct. # tor audit report _ 2840 2312 2342 5610 
1162.3 1162.9 1162.6 1162.7 1162.4 1162.5 3610 
4150 4510 
1211 4510 6010 

951460 2112 2119 

Acct. # for posting by PHA 

24 

Debit Credit 2840 104,702.54 2312 2342 6020 
1162.3 1162.9 1162.6 1162.7 1162.4 1162.5 6010 

1,407.63 33,197.87 881.79 838.92 

$ 20,251.15 12,000.61 72.450.78 

20,000.00 10,000.00 6.326.21 
DO NOT 314.50 BOOK 314.50 
1211 6010 6010 1,189.60 9,878.00 

DO 67,536.00 NOT BOOK 

11.067.60 

6,753.60 60.782.40 



Administrative Salaries Maintenance Labor ClAP Salaries Federal Withholding State Withholding Social Security Retirement Child Support Other Income Accounts Payable - Other To record payroll payable at 9/30/96. 

Housing Authority ol the Town of Oil City Oil City, Louisiana Owned Housing Program Adjusting Journal Entries (Continued) September 30, 1996 Annual Contributions Contract FW-1362 
Acct. # for audit report 4110 4410 951410 2117.1 2117.2 2117.3 2117.5 2117.6 3690 2119 

Acct. # tor posting 
DO $ 
NOT 
BOOK 

Debit 968.50 558.00 125.00 $ 
Credit 
204.00 44.00 126.35 11.16 106.38 1.50 1.158.11 



 



We conclucted our audit in accordance with issued b!/the Comptroller General of the to obtain reasonable assurance about generally accepted auditing standards and Government Aud t nq ~tanoaras, United States. Those standards require that we plan and perform the audit whether the general purpose financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to Housing Authority of the Town of Oil City is the responsibility of the authority's management. As part of obtaining reasonable assurance about whether the general purpose financial statements are free of material misstatement, we performed tests of the authority's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the general purpose financial statements was notto provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Aud t n.q Standards. This report is intended for the information of the Board of Commissioners, management, and U.S. Department of Housing and Urban Dew~lopment. However, this report is a matter of public record, and its distribution is not limited. 
Janua~~23,1997 VanRheenen & Miller, Ltd. Certified Public Accountants 

Members, American Institute of Certified Public Accountants 27 



Housing Authority of the Town of O11 City O11 City, Louisiana Combined Statement of Revenues, Zxpendltures, and Changes in Fund Balances- Budget and Actual - All Governmental Fund Types Year Ended Septembez 30, 1996 

Revenues: ~;ents Operational subsidles/grants ]nterest Mlscel~an~us 
Expenditures Current: Administrative salarlss Professional fees Travel Sundry administration Tenant services Utilities Maintenance salaries Maintenance materials Other maintenance costs Insurance PILOT Employee benefits Collection losses Total Expenditures 
Excess of Revenues over ~under> Expenditures Fund Balance, beginning of period 
Fund Balance, end of peri~i 

Special Revenue Funds 
Budget Varlan~ Favorable <Unfavorable> 
74,970.00 $ 49,060.00 4,040.00 6,230.00 

83,517.53 $ 49,060.00 6,951.26 16,087.75 
8,547.53 .00 2,911.26 9,857.75 $ 134,300.00 $ 155,616.54 $ 21,316.54 

$ 29,480.00 $ 4,170.00 5,400.00 5,600.00 1,000.00 3,360.00 20,040.00 16,000.00 10,620.00 20,960.00 7,630.00 11,800.00 410.00 

22,448.31 3,897.00 1,610.29 7,957.91 1,484.45 4,119.09 13,992.36 0,802.79 9,699.45 22,596.50 7,939.84 7,403.6g 65.00 $ 135,870.00 $ i12,024.70 $ 
$ ( 1,570.00) $ 43,591.76 $ 45,151.76 71.748.47 

The acc~npanylng notes are an integral part of the financial stat~ents 


