
VILLAGE OF HALL SUMMIT, LOUISIANA Notes to Financial Statements December 31. 1996 Smnmary of Significant Accounting Policies (Continued) C. Basis of Accounting (Continued) - All proprietary funds arc accounted for on a flow of economic resources measurement focus. \Vilh this n casurement focus, all assets and liabilitiesassociated with the operation of these ftmds are included on the balane~ sheet. Fuud equity (i.e., net total assets) is segregated into contributed capital and retained earnings componenls. Proprietary fuud-type operating statements present increases (e.g., revenues) and decreases (e.g., expenses) i:x net total assets. Those revenues susceptible to ~cerual are franchise taxes, interest revenue aud charges for services, l:incs permit and license revcnnes ar~: not susceptible to aecrual becansc generally they arc not measurable unli received in cash. The accrual basis of accountinl; is utilized by the proprietary ftmd type. Under this method, revenues ale recorded when earned and expenses are recorded at the time liabilities are incurred. The preparation of financial statements generally requires management to make estimates and assumptions Ihal affect the reported amounts of a~sets and liabilities and disclosure of contingent assets and liabilities at the dale of financial statements and the rnported auaounts of revenues and expenses during the reporting period. Acnlal resuhs could differ from those estimates. 1). Budgets and Budgetary Accounting - The Village follows these procedures in establishing the budgetary data reflected in these financial statements: The Mayor prepares a propo!:cd budget and submits san'le to the Board of Aldermen no later than fifteen days prior to the beginning of each fiscal year. 2. A summary of the proposed 3udget is published and the public notified that the proposed budget is available for public inspection. At the same time, a public hearing is called. 3. A public hearing is held ou the proposed budget at least ten days after puhlicatiou of the call for the hearing. 4. After the holding of the puglic hearing and completion of all action necessary to finalize and implement the budget, the budget is ad~,pted through passage of an ordinance prior to the commencemeut of the fiscal year for which the budget is being adopted. 5. The budget ordiuance is structured such that revenues are budgeted by source and appropriations are budgeted by department and by princi )It object of expenditure. The Board of Aldermen may revise or amend the budget at its discrulion during legally convened sessions. Management may amend the budget ouly below the department level. There were no anaendments made to the budget for 1996 or 1995. 6. The Village utilizes formal budgetary integration as a management control device for all funds. E. Inventories - hwentory of supplies in the Proprietary Fund is stated at cost and adjusted to actual count at year end using, the first-in, first-out rlethod. 
G. Property, Plant, and Equipment - General Fixed Assets Account Group 
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INDEPENDENT AUDITOR'S REPORT 
The Honorablc W.L. Winfl)erly, Ma)or ;:rod the Members of the Board of Aldermen of Village of Hall Sunmfit, Louisiana We have audited the accompanying general purpose financial statements of the Village of Hall Suminit, Louisiana as of December 31, 1996, mad for tt~e year then ended, as listed in the accompanying table of contents. Thest gcneral purpose financial statements a'e the responsibility of the Village of Hall Summit, Louisiana's malmgemeut Oar respousibility is to exprcss an op nion on these general purpose financial slatemeuts based on our audit. We conducted our audit in accorda'ace with generally accepted auditing standards and Governnlent Auditi~lg Standards, issued by the Comptroller General of the United States. Those staudards require tbat we plan and perfornl file audit to oblaJn reasonable assurance about wbelber the general purpose financial statelnents are fre~ ol nlalerial misslatelllent. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose finzmcial statements. An audit also includes assessing the accounting principles used and significant estimates made by managenlent, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose tinancial statements referred to above present fairly, in all material respecls, Ibe financial position of the Village of Hall Summit, Lonisiana, as of December 31, 1996, and the results of its operations and the cash flows of its proprietary fund for the ),ear then ended in conformity with generally accepted accounting principles. In accordance with Governnlent Auditing Standards, we have also issued a report dated May 29, 1997, on ou censideralion of the Village of Hall Su :1refit, Louisiana's interual control structure and a repro1 dated May 29, 1997 on its compliance with laws and regulations. Our audit was conducted for the purpose of forming an opiuion on the basic financial statements taken as a whole Tile Schedule of Mayor's and Aldermen's Compensation on page 11 is presented for the purpose of additioua analysis and is not a required part of the general purpose financial statements of the Village of Hall Summit lxmisiana. Such information has been subjected to the auditing procedures applied in the audit of the genera purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the genera purpose financial statements taken as a whole. 

May 29, 1997 



 



 

VILLAGI~ OF HALL SUMMIT, LOUISIANA Combined Statement 0:7 Revenues, Expenditures, and Changes in Fund Balance All Governmental Fund Types FoI the Year Ended December 31. 1996 

Revenues Taxes Licenses and permits h~ tergovcrnn'Jental revenues Fines and forli~its Miscellaneous Federal and State granls Total Revenues Expendilures General government P~ablic safety Grant expenditures Capital outlay Total Expenditur~ Excess (Deficiency) of Revenues over lgxl)endituves Other Financing Sources (Uses): Operating translcrs in Operating translers out Total Other Financing Sources (Uses) Excess (Deficiency) of Revenues Ov2r Expendilures and Other Financing Sources (Uses) Fund Balance at Begimfing of Year Fund l'~nlanee at End of Year 

See aecolnl)anying notes to fiaaneial staenaeuts 

Governlnental Fund Tvoes Totals ~_Memnrandum Only)_ Capital General Pro'ecl~ 1996 1995 
$ 4,964 $ $ 4,964 $ 9,37 4,061 1,656 11,216 1,429 
2~ 3~fi_26 
) 8,222 4.503 
8996 31,7!1 (83~595) 18,035 (14,698) 3 337 
(5,058) 16,581 ELI ~23 

4,061 1,656 11,216 1,429 106737 10~_737 106j2~7 13~063 
106,737 
106737 
18,222 4,503 106,737 89~696 138,458 ~ ) 18,035 (14,698) ___ 3,337 

3,197 2,027 7,052 1,325 32,200 55.172 
17,226 4,370 32,200 2,605 56,40_1 (1,229) 18,864 (38&26) (19,21~) (5,058) (20,441) 16,581 37,022 ~11,523 $.~ 6 .,58] 

3 



 



 

VILLAGE OF HALL SUMMIT, LOUISIANA Statement of Revenues, Expenses, and Changes in Retained Earnings Proprietary Fund Type - Enterprise Fund For the Year Ended December 31, 1996 With Comparative Amounts for tile Year Ended December 31, 1995 
Operating Revenues Water services Sewer services Interest Total Operaling Revemles Operating Expenses Personnel cost Repairs and maintenance Utiilities Administration Dcpreciation Miscellaneous Total Operaling Fxpenses Operating Loss Non-operating Expanses Interest Amortization Of grant costs Total Nou-operallng Expenses Loss', Refore Operaling Transfers Otb,~r Financing Sources (Uses): Operating transfers in Operating transfers out Tolal Other Financing Sources (Lses) Net Loss Amounts Charged 1o Conlribniion Accounts - Depreciation on F'ixed Assets Relalned Earnings at Begil:,oing of Year Retained Earniugs at: End of Year 

See ,qeconlpanying notes to fillancial stalements 

1996 1995 
38,001 $ 13,357 150 51.508 
10,361 8,212 7,023 12,207 33,092 457 71.352 ~ 0%844) 

34,487 13,528 
48.015 
9,332 10,218 10,471 10,944 35,749 1,212 77,926 (29,911) 

3 4~95Q 4,950 .4,953 __ 4,950 (24,797) __ (34,861) 14,698 (13,535) __  1,163 (23,634) 14,854 788~557 779~_777 

38,076 _ (18,895) 
(15,680) 14,854 789 383 788,55~ 



VILLAGI~ OF HALL SUMMIT, LOUISIANA Notes to Financial Statements December 3 i. 1996 Tile Village of tlall Summit, Louisiana, was incorporated on September 11, 1961, under the provisions of the l,awrason Act. The Village operates under the Mayor-Board of Aldermen form of government. 1. Smmuary of Significant Accountilg Policies The accounting and reporling polices of tile Village of Hall Summit, Louisiana, conform to generally accepted accounting )rinciples as applicable to govermnents. Such accounting and reporting procedures also conform to the requirements of Louisiana revised st ~tues 24:517 and to the guides set forth in the "Louisiana Municipal Audit and Accounting Guide." Tile following is a summary of certain significant accounting policies: A. Repor|ing Enlily - This report includes all funds and account groups which are controlled by or dellcndcnl on the Village's Executive and Legislative Branches (the Mayor and Board of Aldermen). Comrol by ol dependencc on the Village was determined on the basis of budget adoption, taxing authority, authority to issue debt, election or appointment ot governing body, and other general oversight responsibility. B. Fund Accounting - The accour ts of the Village are organized on the basis of funds and account groups, each of which is constricted a separate accounting entity. The operations of each fund arc accounted for wilh a separate set of self-balancing accounts that comprise its assets, liabilities,fund equity, revenues, and expenditutes or expenses as appropriate. Go'tel'mllent resources are allocated to and accounted for ill individnal funds Ilascd upon the purpose for which they arc to be spent and the means by which spencling activities are controlled, The following funds and group of a~eounts are used by the Village: Governnlental FIinds Ganeral Fund - The General Fund is the general operating fund of the Village. All financial resources, except those required to be accounted tot in another fund, are accounted for in the General Fund. Capital Projects Fund - Tile Crpital Projects Fund accounts for all financial resources used for the rehabilitation of housing. Proprietary Fund Enterprise Fnnd - The Enterprise Fund is used to account for operations that art financed and operated in a manner similar to priwlte business enter)rises where the costs (expenses, including depreciation) of )rovidinv goods and services to tile general public on a continuing basis are financed or recovered primarily through nsclTM charges. General Fixed Assets General Fixed Assels - Tile Ge, neral Fixed Assets Account Gronp is used to account for fixed assets used in governmental ftmd type operat ons for control mrposcs. All fixed assets are valued at historical cost or cs01nated historical cost if actual historical eost is not available. Donated fixed assets are vahled at Ihcil estimated fair wlluc on the date 3f donation. No depreciation is recorded on general fixed assets. C. Basis of Aceouniing - Tile accounting and financial reporting treatment a~plied to a fired is determined by its measurement fOCUS. All goverumental funds are accounted for using a current financial resources measurelnenl focus. \v'ith this measurement focus, only current assets and cnrrent liabilitiesgencrally arc included on the ba ance she,'t. Operating s atcmcnts of t lose funds present increases (i.e , revere cs and other fin,qneing sources) and dec teases (i.e., expenditures and other financing uses) in net anrrcnt assets. The modified accrual basis of azcounting is used by all governmental fnnd types. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become bolh measurable and available). "Measurable" means the amount of the transaction can be determined and "available" means it is collectible within th,: current period or soon enough thereafter to be used to pay liabilities of tire current period. A one-year availability period is used for revenue recognition for all governmental revcmlcs. Expenditures are recorded whan the related fund liability is incurred. 



VILLAGE OF HALL SUMMIT, LOUISIANA Notes to Financial Statements December 31, 1996 1. Summary of Significant Accounting Policies (Continued) G. Property, Plant, and lgquipmel~t (Continued) - Water and Sewer System 
Water System Sewerage System Other Equipment 50 Ycars 40-50 Years 5-20 Years ll. Refundable Deposits - The enterprise fund of the Village requires customers to place a deposit before service is rendered. The monies arc cot sidered reserved and are held until the customer discontinues service. l. Compensated Absences - The "village of ltalI Summit has only part-time employees and does not grant vacation or sick lc,qve. J. Fnnd Equity - Reserves represent those portions of fund equity not appropriable for expenditures or legally segregated for a specific future use. Contvih'ated Cagital is recorded in tlxe Enterprise Fund for capital grants restricted for the acquisition o~ construction of capital assets. Contributed capital is amortized based on the depreciation recognized on tllaI portion of the assets acquired ol constructed from such resources. A grant receivable is recorded when tile Village has a ril:ht to reimbursement under the related grant. K. Grant Costs consists of tile administrative and engineering costs associated with tile construction of tile elevated w~aer tank and additim~a| water lnes. These costs were paid by the 1990 LCDBG grant and will be amorti;,zd over 20 years. I,. Cmnparative Data - Comparatiee totals for the prior year have been presented in the accompanying general lnlrpose financial statements in order to provide an understanding of changes in the Village's financial position and operations. However, presentation of prior-year amounts by fond type llave uot been presented ill each of the statements since tbeir inclnsie ns would make the statements unduly complex and difficult to read. M.. Total Columns on Combined Statements - Total columns on the combined statements are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financi:d position or results of operations in confornfity with generally accepted accounting principles. Neither is such data comparable to a consolidation, lnterfond eliminations have not been made in the aggregation of this data. N. R.eelassifieation - Certain 1995 amounts were reclassified to conform to 1996 presentation. 2. Cash and Investments At December 31, 1996, the carrying amount of the Village's deposits was $31,191, and the bank balance was $31,217. Tim bank balances were covered by federal depository insurance. 



VILLAGE OF HAI_,I., SUMMIT, LOUISIANA Schedu e of Mayor's and Aldermen's Compensation For the Year Ended December 31. 1996 
During 1996 the following amounts were paid to the Mayor and Aldermen 
Johnny llagan - Mayor's Salary (Janua'y - September) W.L. Wimberly - Mayor's Salary (October - Present) Aldc'rnlen - per diem: 
Gary Ayers Wynell Tidwel Total 

950 300 
$ 600 600 550 1,750 

1] 



SMITH PUGH RABINOWITZ LILIP. CERIlFIED PUBLIC ACCOUNTANlS 610 MARSHAl t S]RL[~ SUITE: 800 ' SHRLVILPORT, L OUI~;IANA, 71101-5332 ' ]ELEPHONE 318 222 5701 ' FAX 318 424 4736 401 FIAMILTON ROAD 5LII7 E "112, BOSSIE R CIIY L OUtSlf NA 71111 " ] F t EPHONE 318 742 4935 " f AX 318 /42 49BU 
INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

The Honorable W.L. Wimberly, Mayor and tile Members of tile Board of Aldermen of The Village of Hall Sulmnit, Louisiar a We have audited the general purpose financial statements of the Village of Hall Summit, Louisiana, as of and fo the year anded December 31, 1996, and have issued our report thereon daled May 29, 1997. 

However, we noted that matters involving the internal control structure and its operation that we have reported lo the managemant of the Village of Hall Summit, Louisiana, in a separate letter dated May 29, 1997. This report is intended for the inforrr ation of Managemen a :matter of public report, and its distribution is not limited 
May 29, 1997 

t and the Board of Aldermen. However, this report is 
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SMITH PUGH RAE31NOWITZ L.L .P. CERTIFIED PUBLIC ACCOUNTANqS 610 MAR~;IIAt L 51REEl SLJll E 800 ' SHR[ VILPOR], tOUI~;IANA ~ -] 401 HAMILION ROAD SUITE ' 12 ' BOS!IER CITY LouqsI;NA 7111 Ol 5332, ~ELEPHON[ 318 222 5701 ' FAX 318 424 4736 * ~ ELI PHONF 318 742 4935 ' FAX 31B 742 4989 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STAVEMENTS PERFORMED 1N ACCORDANCE WI'Ftt G(,'VERNMENT AUDITING STANDARDS 

The Honorable W.L. Wimberly, Ma3or and the Members of the Board of Aldermen of The Village of Hall Summit, Louisiana ~Ne have audited the general purpose financial statements of the Village of Hall Summit, Louisiana as of and lol the year ended December 31, 1996, ~nd have issued o'ur report thereon dated May 29, 1997. We conducted our audit in accordance with generally accepted auditing standards and Goverament Auditblg Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perforlrt the audit to obtaill reasonable assurance about whether the financial stalenaents are free of n'lateli~ nlisstatemenl. 

The results of our tests disclosed no instances of noncompliance that are required to be reported undel Government Auditing Standards. This report is intended for the infornlatior~ of Management and the Board of Aldermen. ttowever a matter of lmblic record and its distribution is not limited. 
May 29, 1997 
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SMITH PUGH RABINOWITZ L.L.P. CERqlFIED PUBLIC ACCOUNTANTS 610 MM~SHA [ 51RI t I SUITE 8OO ' SHREVEPORT. LOUI3~ANA ~ 7 4OI HAMI[]CN ROAD ~UITI 112 ' BOSStER CITY LOUISb,NA 7l I I 01-5332 ~ 1E LEPHONE 318 222 5701 ~ FAX 318 424 4736 ~ ]ELEF'IION[ 318 742 4935 ~ FAX 318 742 4989 

;lonorab]c W. L. Wimber:Ly, Mayor d lhc Menlbers of the Board of A]dermen o~ vi:l]aqe of Hall Summit Louisiana Jll H]HII)I]D9 and performing bur audit of the genera] purpose financial statem/nt~ :}i lh< Village of Hall Sumnit, Louisiana, for the year ended Dec(inber 3], 399L, w< <>]l:;id(qcd the Village's internal control structure to determil]( our audit~n! UI ,,x<nll(.~; for the purpose of expressing an opinion on the genera] pu~p(,s~ J [ liJll(' i 61] St dte[[lents and not to provide assurance on the Jnt ell]a] collt ] {,] ~;t ~ Ll(_'t tl]'6~ [)~~(:Vt ] , (]UrJ]lg otlr audit ~e became aware of matters that are oppo] tub]ties I( {~<nqthel]inq internal controls and operating efficiency. This letter does n( I I <:<t oui" ]-cports dated May 29, 199"/, on the genera] purpose finall(:ia [{~t(im:nt!i of the Village of Hall Summit, Louisiana. 
})t J1 c 1)( 

f o .c Servants we r oted a tlansaet ioD He pul chased onE! of the The statutes state that invo]viog tile fo11[ler [{Layol', Village's vehicles for his 
Wc ]'ecom[nend that the Vi]lage's policies and procedures on this matte] h( levJ:~w(d and revised to prevent a similar incident from happeniHg in t h( futu] (. 
W< also noted that Jn the October 3996 minutes, a rnotiorl wa~; pass(d to ai J()w anyone in tile el~p]oy of the Village of Hall Summit who has a c'otast:Iophic iIlness and financial need~ to have their utility bill w~Jved u]JtJ] such time conditions improve. 9'11o first case was the fo][iK1 HI~,yO]', i]ohlllly Hagan. W( ] (!(:ommcnd that the Vii]age clerk draft a reso]ut]on that }]op]iilte lo]" this policy to ).)e implemented. The resolut ion shot ,re who is covered, definition o~ catastrophic illness and fiilanc:[ ~d, and Lhe length of time the Village is wJllJHg to waive Ill(! uti]J ] s. (] f neee.~;sary, have legal counsel review. ) 

]s ] d a] ty 
We' wi i ] levl ew the status Df these comment s during our next audi t erlqag(:[uell[ W~ helve a]]eady discussed zhese comments and suggestions with various Villa[ {d [ ic[~]s, aild we will be pleased to discuss them in further det:a/] at yet < :< )] iv( .~ 1J el~(:e. Bincc'J ely 

ant S 



 

VILLAGE OF HALL SUMMIT, LOUISIANA Stalement of C~sb Flows - Proprietary Fund Type - Enterprise Fund For 1he Year Ended December 31, 1996 With Cmnparat[ve Amounts for the Year Ended December 31, 1995 
Cash Flows from Operating Aclivltitn Operating loss Adjustments to reconcile net opera~.ing income to net cash provided by operating aclivltie~s Depreciation Changes in operating assets and liabilities (Increase) decrease in accounts rc~eivables (Increase) decrease in inventory Decrease in accounts payable Increase in custmncr deposits Decrease in due to other funds Net Cash Provided by Operatiag Activities Cash Flows from Capital and Relate'] Financing Activities Payments fro capital additions Net Cash Used for Capital and Related Financing Activities Cash Flows from Noneapital Financing Activities: Operating transfers in Net Cash Provided by Noneapltal Financing Activities Net Increase in Cash Cash at Beginning of Year Cash al End of Year 

See ,nccompanying notes tO financial stalements 

996 995 
$ (19,844) $ (29,911) 
33,092 35.749 
(651) (1) (464) 411 
32,387 
(4,826) (4,826) 
1,16~ 1,163 8,880 7 153 $ 16,o~3_ 

2,537 616 (2,699) 510 (14,142) 22.571 
J7,751) (7,75 D 
9.181 19.18 4.090 3,0~ $ 7&~53 


