
To the Board of Directors Catahoula Association of Retarded Citizens, Inc Page Two 
For the purpose of this report, I have classified the significant internal control structure policies and procedures in the following categories: Cash Receipts and Revenues Cash Disbursements and Expenditures Book and Records For all of the control categories listed above, I obtained an understanding of the design of relevant polic(es and procedures and whether they have been placed in operation, and f assessed control risk. My consideration of tlTe internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design or operation of the specific internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control structure and its operation that I consider to be material weaknesses as defined above. This report is intended for the information of management and the I.egislative Auditor of the State of Louisiana. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 
Ferriday, Louisiana July 22, 1997 



 

SECrlON Ill REPORT ON COMPLIANCE WITH LAWS AND REGULATIONS 



 

JERI SUE TOSSPON Certified Pui:dic Accountant P. O. Box 445 -- 1007 N. E. E. Wallace Blvd. Ferriday, Louisiana-71334 (318) 757.9393 
To the Board of Directors Catahoula Association of Retarded Citizens, Inc Jonesville. Louisiana 
I have audited the accompanying financial statements of the Catahoula Association of Retarded Citizens, Inc. (CARC), as of June 30, 1997, and for the year then ended, and issued my report thereon dated July 22, 1997. conducted my audit in accordance with generally accepted auditing standards Government Auditin,q Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Association, is the responsibility of the Association's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, I pet-formed tests of the Association's compliance with certain provisions of laws, regulations, contracts, and grants. However, my objective was not to provide an opinion on overall compliance with such provisions. The results of my tests indicate that, with respect to the items tested, the Association, complied, in all material respects, with tile provisions referred to in the preceding paragraph. With respect to items not tested, nothing came to my attention that caused me to believe that the Judicial Expense Fund had not complied, in all material respects, with those provisions. I noted certain irrtmaterial instances of noncompliance that I have reported to the Directors of the Association in a separate letter dated July 22, 1997. This report is intended for the information of management and the Legislative Auditor of the State of Louisiana. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 
Ferriday, Louisiana July 22, 1997 

Member - American Institute of Certified Public Accountants Member. Society of Louisiana Certified Public Accountants 



OFFICIAL FII.k COPY DO NOT SEND OUT (Xerox necessary copies from this copy and PI~.CE BACK in FILE) 
CATAHOULA ASSOCIATION OF RETARDED CITIZENS, INC Jonesvilie. Louisiana Finan('iP~l Statements and Auditor's Report June 30. 1997 and 1996 

.jnaer provisions ot state law, th~S ~!( :; F~d:,, . A reporL is s p,tr~:(; F .~t- copy o! tL,(; v.~,~:h': l :~*:: .~.:: - ~ , ' i:o r Rouge ()Ific~ oi t,", ; Lc' g ." alive Audi- tor and where; g:~:;ioF-~iate' at ti~e office of the paris ~. clerk of court ' " SEP "101ggl ~e ease Date ~---'-" 

JERI SUE TOSSPON Certified Public Accountont 



 

JERI SUE TOSSPON Certified Public ,~,ccountant P, O, Box 445 -- 1007 N. E. E. Wallaoe Bird Ferriday, Louisiana,71334 (318) 757-9393 
To the Board of Directors Catahoula Association of Retarded Citizens, Inc Jonesville. Louisiana 
I have audited the financial statements of the Catahoula Association of Retarded Citizens, Inc., (CARC), as of June 30, 1997 and for the year then ended, and have issued my reports dated July 22, 1997. As a part of my examination, I made a study and evaluation of tl~e Association's system of internal accounting control to the extent I considered nec4,~ssary to evaluate the system as required by generally accepted auditing standards. Under these standards, the purposes of such evaluation are to establish a basis for reliance on the system of internal accounting control in determining the nature, timing, and extent of other auditing procedures that are necessary for expressing an opinion on the financial statements and to assist the auditor in planning and performing his examination of the financial statements. My study was more limited than would be necessary to express an opinion on the system of internal accounting control taken as a whole. The management of the Association is responsible for establishing and maintaining a system of internal accounting control. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and costs of control procedures. The objectives of a system are to provide management with reasonable, but not absolute assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any system of internal accounting control, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the system to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the degree of compliance with the procedures may deteriorate. My study and evaluation made for the limited purposes described in the first paragraph would not necessarily disclose all material weaknesses in the system. Accordingly, I do net express an opinion on the system of internal accounting control of the Association taken in as a whole. However, my study and evaluation disclosed no condition that I believed to be a material weakness. 

Member - American Institute of Certified Public Accountants Member - Society of Loui.,~iana Certified Public Accountants 



To the Board of Directors Catahoula Association of Retarded Citizens, Inc Page Two My comments on specific financial and dew)loped during my examination which detailed below. 
accounting matters and recommendations do not represent material weaknesses, are 

1. It was noted that transfers (loans) from one fund to another did not receive prior board approval. All such transfers (loans) need to be approved by the Board of Directors. Management has been informed of this and will do so in the future. This report is intended for the use of the Association management and others within the organization. I thank all the personnel at the Association for their cooperation during my examination. 
Ferriday, Louisiana July 22, 1997 
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SFCTION I FINANCIAL. STATEMENTS REPORT ON FINANCIAL STATEMENTS 



 

JER! SUE TOSSPON Certified PublLc Accountant P. O. Box 445 -- 1007 N. El. E. Wallace Bird Ferriday, Louisiana-71334 (318) 757-9393 
To the Board of Directors Catahoula Association of Retarded Citizens, Inc Jonesville. Louisiana I have audited the accompanying financial statements of the Catahoula Association of Retarded Citizens, Inc., (CARC), as of June 30, 1997, and for the year then ended. These financial statements are the responsibility of the Association's management. My responsibility is to express an opinion on these financial statements based on my audit. I conducted my audit in accordance with generally accepted auditing standards. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statements presentation. I believe that my audit provides a reasonable basis for my opinion. In rny opinion, the financial statements referred to in the first paragraph present fairly, in all material respects, the financial position of the Association, as of June 30, 1997, and the results of its operations and the cash flows for the year then ended in conformity with generally accepted accounting principles. My audit was conducted for the purpose of forming an opinion on the financial statements taken as a whole. The financial information listed as supplemental information in the table of contents is presented for purposes of additional analysis and is not a required part of the financial statements of the Association. Such information has been subjected to the auditing procedures applied in the audit of the component unit financial statements' and, in my opinion, is fairly presented in all material respects in relation to the component unit financial statements taken as a whole. 
Ferriday, Louisiana July 22, 1997 

Member - American Institute of Certified Public Accountants Member - Society of Louisiana Certified Public Accountants 
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CATAHOULA ASSOCIATION OF RETARDED CITIZENS, INC. STATEMENT OF (;ASH FLOWS TOTAL ALL FUNDS YEAR ENDED JUNE 30, 1997 (With Comparative Totals for the Year Ended June 30, 1996) 
CASH FLOWS FROM OPERATING ACTIVITIES Increase (decrease) in net asset Adjustments ro reconside increase (decrease) in net assets to net cash provided by operating activities: Depreciation (Increase) decrease in: Account.~ receivable Accounts payable Accrued payroll tax 

Year Ended June 30. 1997 1996 $ 4,538 $ (4,499) 

NET CASH PROVlDt-D (USED) BY OPERATING ACTIVITIES $ 

4,080 (2,170) 95 j157) . 6,386 $ CASH FLOWS FROM INVESTING ACTIVITIES Purchase of equipment $ _ ~8,943) NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES $ {8~943) CASH FLOWS FROM FINANCING ACTIVITIES Increase in debt Reduction of debt $ 
NET CASH PROVIDED (USED) BY FINANCING ACTIVITIES $ NET INCREASE (DECREASE) IN CASH CASH, AT BEGINNING OF: YEAR CASFI AT END OF YEAR 

6,834 $ 6,83_4 $ 4,277 $ 
13,851 1&128 $ 

See accompanying notes to financial statements (5) 

4,032 (1,113) 329 (38) (1,289) 

(1,815) (1,815) (3,104) 16,955 13,851 



CATAHOULA ASSOCIATION OF RETARDED CITIZENS, INC NOTES TO THE- FINANCIAL STATEMENTS JUNE 30. 1997 
NOTE 1 - CATAHOULA ASSOCIATION OF RETARDED CITIZENS INC Catahoula Association of Retarded Citizens, Inc., (CARC) was organized in 1981 to promote the general welfare of retarded citizens wherever they may be, and, specifically, to provide as normal a work and learning atmosphere in the least restrictive environment for retarded adults in Catahoula Parish. The Association receives funding from the State of I..ouisiana, Office of Mental Retardation for Adult Day Services, performs services under its Work Activity Program, and receives nominal funds for other activities from memberships and contributions. In 1992, the Association was enrolled as a provider in the Louisiana Ivledical Assistance Program and provides services to qualified clients under this program. 
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. Fund Accounting In order to ensure observance of lirnitations and restrictions placed on the use of resources available to CARC, the accounts are maintained in accordance with the principles of fund accounting. This is the; procedure by which resources for various purposes are classified for accounting and reporting purposes into funds established according to their nature and purpose. Separate accounts are maintained for each fund and, accordingly, all financial transactions have been recorded and reported in the following fund groups: General Fund - Resources are; provided under a contract from the State of Louisiana, based on the days of service provided, a contract covering clients under the Louisiana Medicaid Program (Title XIX), and by other sources such as interest Expenditures are of a nature of those specified by the State in Guidelines for Allowable Costs from the Office of Mental Retardation, except as noted hereafter Work Activity Fund - Resources are provided as fees for services performed by the clients and interest and are used to pay wages to the clients and buy such supplies as needed for these services. Association Fund - Resources are; provided from memberships, contributions and nterest and are generally unrestricted as to their use. 

(6) 



B. Income Tax Status The Association qualifies as a tax-exempt organization under Section 501(c)(3) of the Internal Revenue Code and, therefore, has no provision for income taxes. NOTE 3 - FIXED ASSETS AND DEPRECIATION Fixed assets consist of the Association portion of two vans purchased through the State of Louisiana, DOTD, under a UMTA grant for transportation of the elderly and handicapped, a copy machine and an air conditioner. In 1994, the Association obtained a riding mower and trailer with funds provided under a separate grant from the State of Louisiana. Work Activity fixed assets is a minivan purchased in 1994. Ownership of all fixed assets of the Association, other than two of the vans, would revert to the Del:)artment of Health and Hospitals, Office of Mental Retardation, if the Association was to cease to function. The DOTD holds a reversionary interest in two of the vans. Depreciation is provided on a straight-line basis over the useful lives of the assets. 
Fixed Assets Accumulated Depreciation Net Fixed Assets 
NOTE. 4 - NOTES PAYABLE 

General Fund $20,474 8,429 
Work Activity Fund $ 6,567 5,573 $12,043 $~2 99_4 

Notes payable consist of one note from Jonesville Bank and Trust, unsecured, for the Association's portion of the 1997 van purchased with monthly payment of $167.73 and interest at the rate of 8.50% NOTE 5 -.STATE CONTRACTS The Association received funds from a programs under the Office of Mental Retardation, State of Louisiana, Louisiana Rehabilitative Services and the Louisiana Medicaid Assistance Program as follows: Adult Day Program Louisiana Rehabilitative Services Louisiana Medical Assistance Program 
C7) 

$81,052 450 9,2.0! ~9o=E7o9 



NOTE 6 - TAHOULA PARISH.S_CH_OOL BOARD CONTRACT In August, 1991, CARC entered into a contract with the Catahoula Parish School Board to provide training services to three special education students. The contract for the 96/97 school year was renewed for one student. 
NOTE 7 - [-XPENDITURES Expenditures in the general fund were made in accordance with the specifications listed by the Office of Mental Retardation in their Guide nes for Allowable Costs for Adult Day Services for Persons w_it._hh D__e_yelopmental Disabilities. 
NOTE 8 - DI.__RE__CTOR'S FEES No fees or reimbursements were paid to directors in the years ended June 30, 1997 or 1996. 
NOTE 9 - RETIREMENT The employees of the Association are not covered by any retirement plan 
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SE!CI-ION II REPORT ON INTERNAL CONTROL 



 

JERI SUE TOSSPON Certified Public Accountant P. O, Box 445 -- 1007 N. E. E. Wallace Bird Ferdday, Louisiana.71334 {318) 757-9393 

To the Board of Directors Catahoula Association of Retarded Citizens, Inc Jonesville. Louisiana 
I have audited the financial statements of Catahoula Association of Retarded Citizens, Inc., (CARC), as of June 30, 1997, and for the year then ended, and have issued my report thereon dated July 22, 1997. conducted my audit in accordance with generally accepted auditing standards G o_overnment Auditin_gSStandards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. In planning and performing my audit of the financial statements of the Association, I considered its internal control structure in order to determine my auditing procedures for the purpose of expressing my opinion on the financial statements and not to provide assurance on the internal control structure. The management of the Association, is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance, with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 

Member - American Institute of Certified Public Accountants Member - Society of Louisiana Certified Public Accountants 


