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adversely affect the District's ability to record, process, summarize and report financial data consistent with the assertions of management in the financial statements. Condition - There is inadequate segregation of duties in the control strncture over cash receipts, disbursements, and accounting for deposits with financial institutions. All functions are performed by one individual. 
Criteria - Adequate control policies and procedures should include appropriate segregation of responsibilities considered to be incompatible. Cause - The condition is due to economic limitations on the number of personnel employed by the District. Effect - Not determined Recommendation - Given the limitations under which the District operates, full segregation of duties is not possible. Management's response - Although we concur with the finding, additional action is not economically feasible. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. We believe the condition noted above to be a material weakness, although due to the limitation mentioned, no action was recommended. This report is intended for the information of the Board of Supervisors and the Legislative Auditor's Office of the State of Louisiana. This restriction is not iritended to limit the distribution of this report, which, upon acceptance by the Board of Supervisors, is a matter of public record. 
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ernal Control Structure Based on an Audit of Financia ned in Accordznce with (;overnmenl A~tditin# Standard: 
We have audited the component unit financial statements of Caddo Parish Sewerage District No. 2 as of and for the year ended June 30, 1997, and have issued our report thereon dated August 27, 1997. We conducte.d our audit in accordance with ,?enerally accepted auditing standards and Govern,~er~t A~zliting Standards, issued by the ComptrolIer General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the component unit financial stz.tements are free of material misstatement. The management of Caddo Parish Sewerage Disu'ict No. 2 is responsible for establishing and maintaini~g an internal control structure. In fulfilling this responsibility, estimates and judgements by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactiorts are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to futmc periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the component unit financial statements of Caddo Parish Sewerage District No. 2 for the year ended June 30, 1997, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtainexl an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the component unit financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. We noted certain matters involving the internal eontro] structure and its operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgement, could 
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n Aud Gover eReport Based on in Accordance with merit Auditing Stanflardss 
We have audited the component unit financial statements of Caddo Parish Sewerage District No. 2 as of and for the year ended June 30, 1997, and have issued our report thereon dated August 27, 1997. We conducted our audit in accordance with generally accepted auditing standards and Gow~rnmem Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the component unit financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to Caddo Parish Sewerage District No. 2 is the responsibility of the District's management. As part of obtaining reasonable assurance about whether the component unit financial statements are free of material misstatement, we performed tests of Caddo Parish Sewerage District No. 2's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the component unit financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express 
The results of our tests disclosed no instances of noncompliance that are required to be reported under Go vernment Auditing Standards. This report is intended for the information of the Board of Supervisors and the Legislative Auditor's Office of the State of Louisiana. This restriction is not intended to limit the distribution of this report which, upon acceptance by the Board of Supervisors, is a matter of public record. 



 



 

Board Me rob_be! Thomas Christie Raymond E. Donelson 
Claude Woodruff Brad Webb Terry Streetman Total per diem paid 

FOR THE YE.AAR.FN_D_ED JUNE 30, 199"1 

Meetings. Atten.ded__ Regular _SI~ecial 4 1 12 2 11 2 
3 1 11 1 10 1 

Co mp.g~at ed for Re g~ala~ Special Total 265 
770 710 205 685 ___62 ~_6q 



_~yerage General liability 

P 

Fire and extended coverage, vandalism and malicious mischief Fidelity bond on secretary-bookkeeper Colnputer insurance 

J U Nt-_2__3.0~ 1997 

UNAUDITED 

=500,000 
589.330 5~0Q0 
. _3_ ~_4_8 
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(Continued) 
Sewerage collection system Treatment mad disposal plant Equipment l&s~s-accumulated depreciation Real estate and right-of-ways 

June 30, 1997 
446,830 1,143,600 18,879 1,611,224 __ 692,459 918,765 __ 56,252 .= 9_ 7~ o, m2~7 

June 30, 1996 
446,830 1,143,600 ._ 18,879 1,611,224 638 148 973,076 _L 56,252 1~029,328 The treatment and disposal plant was upgraded during 1993 at an approximate cost of $754,000 including capitalized interest of $58,472. 4. ~=3 eneral _Ob!igation. BondA On May 26, 1999, the District sold $390,000 of t;eneral obligation bonds date~:l May 1, 1989 at par value for the purpose of upgrading the present sewerage facilities. Principal maturities range from 5;10,000 to $40,000 ananally, together with interest at rates ranging from 7.6% to 11.0%. Debt service payments, including interest of $209,93{,, are as follows for the years ending June 30: 

1998 1999 2000 2001 2002 qhereafler Total debt service remaining, including interest 

39,628 43,480 41,940 40,400 38,850 294 871 ==4991,1~69 The bonds are secured by ad valorem taxes to be imposed and collected annually in excess of all other taxes on all of the property subject to taxation within the territorial limits of Caddo Parish Sewerage District No. 2 under the constitution and laws of Louisiana, sufficient in amount to pay the principal and the interest thereon as they severally mature. The cost incurred in issuing the bonds is being amortized on a straight-line basis over a period of 7.'0 years, the estimated life of these bonds. The following is a summary of bond transactions of the District for the years ended June 30, 1997 and 1996: Bonds payable at June 30, 1995 Bonds retired Bonds payable at June 30, 1996 Bonds retired Bonds payable at June 30, 1997 
345,000 ___ 15,000 330,000 ___ 15,000 

5. /~ccnmolated Deficit The Enterprise Fund had accumulated deficits of $88,421 and $52,513 at June 30, 1997 and 1996, respectively. Management intends to eliminate the existing accumulated deficit through increased revenue from ad valorem taxes. 



1. Summary of Significant Accountin~ Policies. (Continued) 1). Cash and Cash Equivalents Cash and cash equivalents includes all cash on deposit with maturities of three months or less. 
E. Capitalization of Construction Period Interest The anaount of interest cost capitalized is equal to the average amount of accumulated expenditures multiplied by the average interest rate on the general obligation bonds outstanding for the period during which construction occurs. F. Comparative Data Comparative data for the prior year has been presented in the accompanying financial statements in order to provide an understanding of changes on the District's financial position and operations. G. Total Cohmnls on Combined Statements Total columrLs on the Combined Statements are captioned "Memo Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. Ad Valorem Taxes Ad valorem taxes are recorded as received. Such taxes are levied by the District in November of each calendar year and are due by December 31 of that year on the assessexl valuation of property located wit.bin the District's boundaries. Hence, even though taxes for January 1 through June 30 are measurable as of June 30, they do not meet the "availability" criteria for accrual since they are not due within 60 days of the District's fiscal year-end. Accordingly, such taxes are not recorded until received. ]During the year ended June 30, 1997, ad valorem taxes received were based on the December 31, 1996 net t~:able value of $2,826,070. The total millage rate for the calendar year 1996 was 44.25 mills which consisted of 20.25 mills for maintenance and operating and 24.00 mills for paying the principal and interest on general obligation bonds. ]During the year ended June 30, 1996, ad valorem taxes received were based on the December 31, 1995 net taxable value of $2,522,130. The total millage rate for the calendar year 1995 was 46.25 mills which consisted of 22.25 mills for maintenance and operating and 24.00 mills for paying the principal arid interest on general obligation bonds. 
3. Pronertv. Plant and Eoniomen The following is a sunlmary of property, plant and equipment accounts and related accunmlated depreciation: 

Office furniture and fixtures 
June 30, 1997 June 30, 1996 1,915 1,915 



B 

Treatment and disposal plant Sewer collection system Equipment Office furniture and fixtures C. Basis of Accounting 
20-50 years 10-50 years 5-/5years 15 years 

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focns appJied. All governmental funds are accounted for using the modified accrual basis of accounting. Their revermes are recognized when they become measurable and available as net current assets. Taxpayer assessed income is Considered "measurable" when in the hands of intermediary collecting governments and is recognized as revenue at that time. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. Exceptions to this general rule include principal and interest on general long-term debt which is recognized when due. All proprietary lends revenues are recogn/zed are incurred. 



O PARISH SEWERAGE DISTRICT NO. 2 NOTES TO THE FINANCIAL STATEMENTS UNE 30 199"1 AND 1996 
Summary of Sit_,nificant Aecountin~ Policies The accounting and reporting policies of Caddo Parish Sewerage District No. 2 ("the District") conform to generally accepted accounting principles as applicable to loc,'d governments. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statutes and to the guides set forth in the Lg_ui jsiana Governmental Audit Gui_de, and to the Audits of State and Local Governmental llnits. 
The following is a summary of certain significant accounting policies A. Financial Reporting Entity The District is a component unit of the Parish of Caddo, Louisiana. The financial statements include all funds and the account group which are controlled by or are dependent on the District's Board of Supervisors. Control by or dependence on the District was determined on the basis of taxing authority, authority to issue debt, election or appointment of governing body, and other general oversight responsibility. Fund Accounting The accounts of the District are organized on the basis of funds and an account group, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. Govenmaent resources are allocated to and accounted for in individual fimds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The various funds are grouped, in the financial statements in this report, into two generic fund types and two broad fund categories as follows: Governmental Funds D gbt ~e_rvice Fu_n._d~-Debt Service Funds resource.,; for, and the payment of, general costs. Proprietary Funds 

are used to account for the accumulation of long-term debt principal, interest, and related 
Enterp_r_ifie ~'t!.!!ds-.l:~nterprise Funds are used to account for operations (a) that are financed and operated in a manner similar to private business enterprises where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or Co) where the governing body has decided that periodic determination of revenues earned, expanses incurred, and/or net income is appropriate for capital maintenance, public policy, managenaent control, accountability, or other purposes. 



N 
WS- 

V Loss from operations Adjustments to reconcile loss from operations to net cash (used) by operating activities: Depreciation and amortization Changes in assets and liabilities: ReceNables: Accounts Prepaid expenses Accounts payable Other Net cash (used) by operating activities s) flowsj_rom n~ Taxes collected V 

~.NE 3.3~0 1997 AND 199_fi 

State revenue sharing Net cash provided by noncapital financing activities 
h flows from investing acnv Receipts of interest et in V 
sh and cash ash and cash eo_ui_vaJ.en 

P 

(98,608) (60,974) 
54,880 54,973 
3,357 35 (11,335) 4,750 (986) (2,393) 42 (51,671) (4,588) 
54,305 57,623 
__.5 077 11,029 ~33,3N_02 ~4~33~ 

The accompanying notes are an integral part of these financial statements 

52,669 __~_3 8~9 56,518 
3~_4_91 55,42 I 332~7881 93~302 



_Qp__er_ating revenu_e,_s Sewerage fees 

F PROPRIETARY =FU_N_J) T_Y_PE (ENTERPRISE). 

_O2~_eratine exD~ns_e.s: Accounting and auditing fees Amortization of bond issue costs Amortization of organizational and incidental costs Attorney fees Board of supervisors' fees Contract labor Depreciation Insurance Laboratory fees Miscellaneous Office supplies Payroll taxes Plant supplies Repairs and maintenmace Salaries Sewerage billing fees Treatment plant operation contract Utilities Total operating expenses Loss from Qper,'~tio~!s o er~g_re_venues: Ad valorem taxes-Note 2 State revenue sharing Interest Total nonoperating revenues 
Ne: loss 
:umulated deficit 

D 

1997 19_996_ 
103,574 104,947 
4,200 432 137 1,357 3,260 23,452 54,311 2,320 6,099 511 568 459 5,279 55,784 6,000 19,347 1,969 __~6~-9692 .22(!2,182 

4,300 432 137 805 1,980 25,584 54,404 4,117 2,078 222 438 459 4,786 29,015 6,000 17,533 87 13,53_4 A65,921 (98,608) (60,974) 
54,305 3,318 _. 5,077 _~2 700 05,908) .A. 252~D_) =(~L44?j) 

The accompanying notes are an integral part of these financial statements 

52,669 3,849 3,4_91 60N92 (965) 



Revenues: Ad valorem taxes-Note 2 Interest Total revenues t~penditnre~: Principal Interest and fiscal charges Total expenditures ess of revenue over e x.oenditur nnin~ ot vear l)'tKLd b al a n e e-e nLk o_f_yea_~ 

1997 19.~96 
64,842 66,753 
15,000 _261~7277 _4_1,177 25,576 _9.9jTZ~24 ~5~30Q 

The accompanying notes are an integral part of these financial statements 

56,810 .~-32 59,642 
15,000 _27JV4_8 4.A~2LCS 16,894 ~#o 



Governmental ._j~_ndEy~_ Debt __S e.~ i_c_e 
59,724 40.000 

Proprietary __Fund T~.p~ 
Enterpskss e 
93.302 
18,280 3,383 1,029,328 5,247 592 

==__72,794; ~5oj 32 

99,724 ____9_927:! 

13.260 
13,260 
1,189,385 ~_(52_~5 L33 I L3B3~5~8 7 2_ 

Account Group General Long-Term Debt 

99,724 
_ 230~276 330~000 

330~000 330,000 

Total (Memo Only) 
!)3,302 59,724 40,000 18,280 3,383 029,328 5,247 592 99,724 
230276 1~579~85856 
13,260 330,000 343,260 
1,189,385 99,724 __.(52 513) 1 ~236,59_6_ 99224 .1A__ 59~13__.2 330~90Q =~1 p.7_9~85_6_ 
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Independent Auditor's Report 
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Component Unit Financial Statements: B~dance Sheets-All Fund Types and Account Group Statements of Revenue, Expenditures and Changes in Fund Balance-Governmental Fund Type (Debt Service) Statements of Revenue, Expenses and Changes in Accumulated Deficit-Proprietary Fund Type (Enterprise) Statements of Cash Flows-Proprietary Fund Type (Fnterprise) Notes to the Financial Statements SUPPLEMENTARY !NEZORM_~ATION Schedule of Insurance in Force (Unaudited) Schedule of Per Diem Paid to Board of Supervisors OT_~__R~R~IpQRTS- Compliance Report Based on an Audit of Financial Slatements Performed in Accordance with Gow, rnment Auditing StmMards Ret:ort on the Internal Control Structure Based on an Audit of Financial Statements Performed in Accordance with Government A~diting Standards 
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