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]NI)EPENDENT AUDITORS' RE:PORT 

To the Board of Directors ARC of Iberia New Iberia, Louisiana 70560 
We have audited the accompanying statements of financial position of ARC of Iberia (a nonprofit organization) as of June 30, 1997 and 1996 arid the related statements of activities and cash flows for th~ years then ended. These financial statements are the responsibi]it} of the Association's manacjement. Our responsibility is to expres~; an opinion on these financial statements based on our audits. We conducted our auditing standards audits in accordance with generally accepted and ~[Qx~zD_~_~nt~uditinq StaIl~Td~, issued by the Comptroller General of the United States. Those standards requi~e thst we plan and perfoxm the audit to obtain reasonable assurance about whether the financial statements are free of material m:[ sstatement. /in audit includes examining, on a test basiE, evidence supporting thE! amounts and disclosures in the financia,] statements. An audit also includes assessing the account i iLg p~incip]es used and significant estimates made by management, as well as evaluating the overall financial staZement presentation. We believe that our audits provide a ~easonable bas~s for our opinio1~. In our opinion, the financial statements r~:ferred to above pr(!s~!ilt fairly, in all material respects, the fina[Lcial position of ARC of Iberia as of June 30, 199"7 and 1996 , and the changes in J ts net as~;ets and its cash flows for the years then ended in conformJ t y with generally accepted accounting principles. As discussed in Note ]3 to the financial statements, in 1996 the Association changed its method of accounting for contributions a~]4 its method of financia] reporting and financial statement presentation. 
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ASSETS CURRENT ASSETS Cash Investments Receivables Due from other agencies Inventory Prepaid expenses Other current assets 

ARC OF II~ERIA STATEMENTS OF FINANCIAL POSITION June 30. 1997 and 1996 

Total curxent assets FIXED ASSETS Property and equipment, net Total assets 
LIABILITIES AND NET ASSETS CURRENT LIABILITIES Accounts payab]e Accrued liabi] ities Current maturities of long-term debt Current portion of capital lease obllclations Total curre:nt liabilities LONG-TERM LIAI31L] TIES Long-term debt, less current maturities Capital lease obligations, less current portion Total ]ong-term liabilities Total ]iabJlities NET ASSETS Unrestricted Temporarily restricted Total net assets Total ] labilities and net assets 
See Notes to Financial Statements 

$ 354,699 186,451 19,635 236,837 2,750 2,345 
$ 260,012 177,389 65,052 215,726 4,475 4,432 __ 4,~97 

~8]~ 

$ 353,910 ____ Z_lEJ64 

$1,372,510 __38,186 ~gdJ~6~. EL226,~61 

$ 335,289 _ i9,~21 
~_ 497,Q86 
$1,221,83B 
~,2~7,752 



REVENUES AND OTHER SUPPORT: Contributions Program revenue Interest revenue Mentbe r ship revenue Miscellaneous revenue Gain on sale of fixed assets Net assets released from restrictions : Satisfaction of program restrictions Expiration oi! time restrictions Total revenues and other support 

ARC OF IBERIA STATEMENT OF ACTIVITIES Year Ended June 30, 1997 

EXPENSES : ARC Unlimited program Outreach Services program Independent Living program Residential Services program Respite Services program Management and general Total expenses Changes in net assets Net assets at beginning of year Net assets at end of year 
See Notes to FJrlanelal Statements 

H_~) r_~ ~Arim~_ej Temporar i ly 301599 $ 65,210 2,6].0,311 15,524 2,010 8,989 6.400 
55,272 7~_5A _,%_ A. JY~k6_~7.5.6_ 
$ 1,071,484 14,027 283,766 680,458 338,601 ._/1 ~ 7~L4_$_ 
$ 150,677 __.!~d~l~_~ .$_ _._~_,2J_2~_~ 

(55,272) ____i/.~681 ) i___ _~2.~92 

-0- $ 2,287 __ _ _2J~ 

95,809 2,610,313 15,824 2,0](I 8,989 6.400 

$ 1,071,484 14,027 283,766 680,458 338, 60] 
$ 152,964 _~[_~f}_, 7 $ ; $ !, 410,69[ 



REVENUES AND OTHER SUPPORT: Contributions Program revenue Interest revenue Membership revenue Miscellaneous revenue Net assets released from restrictions : Satisfaction of program restrictions Expiration of time restrictions Total revenues and other support 

ARC OF IBERIA STATEMENT OF ACTIVITIES Year Ended June 30, 1996 

EXPENSES: ARC Unlimited program Outreach Services program Independent Living program ResJdentialServices program Respite Services program Management and genera] Total expenses Changes in net assets Net assets at beginning of year Net assets at end of year 
See Notes to Financial Statements 

31, 339, 15, 2, 12, 

Temporar ily 
556 $ 111,620 95B 115 470 102 
92,114 --]/~6_O/ 
$ 1,004,762 111,406 231,789 611,274 218,462 _ZgIL/4211 
$ 120,805 
_$_ j_ 2~_L2 ~_$ 33 

92,114) _ ( I~_,~_Q/ 

$ 5,903 
m___m,,8~ 

143,176 339,958 15,]]5 2,470 12.]02 

$ 1,004,762 111,406 231,789 611,274 218,462 __2-29~i20 
$ 126, 7(18 
~-~, 257, 73,o 



ARC OF ]BERIA STATEMENTS OF CASH FLOWS Years Ended June 30, 1997 and 1996 
CASH FLOWS FROM OPERATING ACTIVITIES Change in net assets Adjustments to reconcile change in ~et assets to net cash provided by operating activities: Depreciation Gain on sale of fixed assets (Increase) decrease in receivables (Increase) decrease in due from other agencies Decrease in inventories and prepaids (Increase) decrease in other current assets Increase (decrease} in accounts payable Increase (decrease) in accrued liabilities Increase (decrease) in due to other agencies 

__!~7____ $ ]52,964 
]18,512 (6,400 45,417 (21,111 3,812 ,[18,143 46,221 15,658 

$ 126,708 
(44,64(i 74 , 270 599 8,360 [28,457 (18,89V 

Net cash provided by operating activities ~_~.~2~ $__]~4~5 CASH FLOWS Purchase Proceeds Proceeds Purchase 
FROM INVESTING ACTIVITIES of equipment from sales of fixed assets from return of equipment of investments Net cash ased in investing activities ~_~2~.~5_4~{ CASH FLOWS FROM FINANCING ACTIVITIES Proceeds from Jssuance of long-term debt Principal pa~nents on long-term debt Principal pa~ents on lease obligations Net cash used Jn financing activities Net increase (decrease) in cash Cash at beginning of year Cash at end of year 

See Notes to Financial Statements 

$ 94,687 __ 2~0~0 i2 _$__ 3~, 6~ 

$ (168,88 

$ (62,756 



ARC OF I~ERIA NOTES TO FINANCIAL STATEMENTS 
Note I. Nature oll Organization and Significant Accounting po].icies Nature of organization ARC of Iberia (the "Association") is a Louisiana nonprofit corporatJc>~l chartered in August 1954. Its purpose is to promote the general we]fa~,:, of mentally retarded, physical].y hsndicapped and incapmcitated citizen,s i:~ IberJa Parish and to aid their parents and families. The following ia: description of the various procjrams. Operating Fund The operating fund is used to account for all financial transactJon~ except those required to be accounted for separ~tely by program. ARC Unlimited ARC unlimited is a school for the mentally reta~;ded citizens of th( community. Residential Services Residential Services provides three homes for mentslly retarded adu] t [ Respite Services Respite Services allows parents to leave them for short periods Outreach ServJ ces 

and guardians of the mentally retarded of time. 
Included in Outreach Services is Family Service Coordination f<~r infants/toddlers which is a family-focus/family-driven program with a primary goal of helping to empower and strengthen families who have infants/toddlers with special n~eds. These s~rviees were termlnaLed durin~ July 1996. Outre~eh Services also illcludes a for young expecting mothers along goal of child abuse prevention. Independent Living 

program to provide prenatal educat ior with parenting skills with a long teiil 
The Association supervises mentally retarded adults that live ill vil]a~!( Du Teche Apartments. These c]ients require considerably less care thal clients living in the residential homes. The accompanying financial statements of the Association have been prepar~<~ on the accrual basis of accountincj. 
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NOTES TO F]NTkNCIAL STATEMENTS 
Significant accounting policies Support. and expenses All contributions are considered to be available for unrestricted us~' unless specifically restricted by the donor. Amounts received that al i. restricted by the donor for specific purposes are reported as temporari] U restricted or permanently restricted support that increases those net asset classes. When a donor restriction expires, that is, when ~ stipulated time restriction ends or purpose restriction is accomplished. temporarily restricted net assets are reclassified to unrestricted ne~ assets in the statement of activities as net assets released fl ou restrict J ons. Expenses a fe recorded when incurred in accordance with the accrual basi of accounting. Inve~;tments Investments which consists of certificates of deposits, are presented the financial statements at: cost. which approximates fair market value 
Inventory is stated at the lower of cost or market, with cost determine by the first-in first-out method. Allowance for doubtful accounts The Association considers accordingly, no allowance Property and equipment 

accounts receivable to be fully collectible for doubtful accounts is required 
Purchased property and equipment is recorded at cost at the date <,~ acquisition. Contributed property and equipment is recorded at fail value at: the date of donation. In the absence of donor stJpu]atJol.s regarding how long the contributed assets must he used, the Association has adopted a policy of implying a time restriction on contributions of such assets that expires over the assets' useful lives. As a result, a] ] contributions of property and equipment, and of assets contributed to acquire property and equipment, are recorded as restricted suppo~ t . Depreciation is computed by the straight-line ~ethod at rates based on the following estimated useful lives : 
Furniture and equipment Building and improvements Transportation equipment 
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NOTES TO FINANCIAl, STATEMENTS 
Note 3. Property and Equipment Property and equipment at June 30, 1997 consisted of 

Land Buildings and improvements Furniture and equipment Vehicles Livestock Less accumulated depreciation 

Historical 
$ 56,585 1,014,095 35],516 294,944 ____ 850 $1,717,990 __C~23,8~1 

Donated Valk1~ __ __Tot~~ $ 5)1,750 25,000 3,600 92,034 $ 2]2,384 __~QI.099 
$ ]48 1,039 355 386 
335 095 116 9"/8 $],930,374 __(778 ,.~0 I~0,099 __~ 1 ]I,28] ~151,~!4 

Total deprec:iation expense for the year ended June 319, 1997 was $118,512 of which $10,839 was related to donate(] assets and $1,695 wi~s related to capita] lease assets. For the year ended June 30, 1997, the Association has capita] lease assets of $48,929, included in equipment, and related accumalated amortization of $5,551, which is included in accumulated depreciation. Property and equipment at June 30, ]996 consisted of: o Historical Donated __~osts _V~lue ~~ T0%a~ Land Buildings and improvements Furniture and equipment Vehicles Livestock Less accumulated depreciation 
$ 56,585 858,576 290,372 315,233 _____ 850 $],521,616 .__~_~2 Q, 124 

$ 91,750 25,000 3,600 92.034 $ 212,384 ___( 90,261 
$ 148,335 883 , 576 293, 972 407,26"I __ ~[,9 $i,734,000 _ (710~_3 ~ % 

Total depreciation expense for the year ended June 30, 1996 was $80,669 of which $9,268 was related to donated assets and $1,510 was related to cap~ta] lease assets. For the year ended June 30, 1996, the Association had capital lease asset[ $38,529, included in equipment, and related accumulated amortization $3,856 which is included in accumu] ated depreciation. 
- 10 



Note 4. Long-Term Debt 
NOTES TO FINANCIAL STATEMENTS 

Long-term debt at June 30, 1997 and 1996 consisted of tile following 
ARC Unlimited Note payable to Ford Motor Credit, due in monthly installments of $539, bearing interest at 9.50%, collatera]Jzed by a security interest in a 1994 Ford truck, maturing October 25, 1997. $ 2,155 $ 8,624 Mortgage note payable to bank, due in monthly installments of $596, bearing interest at 6.15%, secured by collateral mortgage on 434 Charles Street, maturing May 30, 2000. Mortgage note payable to bank, due in monthly installments of $830, bearing interest at 6.89%, secured by collateral mortgage on Walton Street, maturing March 17, 1999. 70,365 Residential Services Mortgage note payable to bank, due in monthly installments of $650, bearing interest at 9.00%, secured by collateral mortgage on the ARC Haven home, maturing February 28, 2002. 31,333 36,293 Mortgage note payable to bank, due in monthly installments of $818, bearing interest at 7.00%, secured by collateral mortgage on the Kramer home, maturing August 31, 1998. 19.383 Mortgage note payable to bank, due in monthly installments of $962, bearing interest at 7.00%, secured by collateral mortgage on the Northside home, maturing 0anuary 31, 2001. 37,128 45,826 Note payable to bank, due in monthly ]nstallments of $388, bearing interest at 9.95%, collateralized by a security interest: in a 1995 Chevrolet: van, maturing July 13, 1999. 8,699 

Ii 



Note 4. Long 

Re 

April ii, 2025 Note payable to bank, bearing interest: at 9.00%, unsecured, matur/nc~ July 8, 1996 Note payable to bank, bearing interest 9.00%:, unsecured, maturing July 22 
Less current maturities 

38,599 38.680 
at 1997. __~,00Q $ 390,396 __~ 

4. 000 
$ 386,86[ __ (~L~~ Long-term debt, less current maturities ~_ 3~,~iO ~ $~5~28_5 
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NOTES TO FINANC]AL STATEMENTS 
Aggregate maturities required on long-term debt, including interest of $239,362, are as follows at June 30, 1997: Junm_lQ ]998 1999 2000 2OOl 2002 Thereafter 
Cash paid :[or interest during the years ended June 30, 1997 and 1996 wa: $28,093 and $22,089, respectively. 

Note 5. Operating Leases The Association had entered into two noncancellable operating leases ~c)~ vehicles which expired during ]997, therefore, there are no future minJmu~ lease payments under the operating leases as of June 30, 1997. Rent expense for the years ended June 30, 1997 and 1996 was $3,360 and $8, 934 , respectively. 
Note 6. Capital Lease Ob]igations The Association has entered into a noncancellable [[ease agreement for t?,( acquisition of property including building and improvements. The ]ea~e provides for monthly payments of $500 through January 2001. Additional]],, the Association h~,~ entered into ~ noncancellable lease agreement for the acquisition of a copy machine. The lease provides f()z monthly pa)anents of $i00 through September 1998. Furthermore, the Association has entered into a noncancel lab] e lea~~- agreement for the acquisition of a telephone system. The lease provides fen monthly palnnents of $943 through March 1998. 

- 13 



NOTES TO FINANCIAL STATEMENTS 
These leases have been capitalized in accordance with Financial Ac!countil Standards~ Statement No. 13. The following is a schedule by years of tl future minimum lease payments under these capital ].eases together with t] value of the ]let minimum lease payments as of June 3C: Y~,9_ r E~zd_i~J._ 1997 1998 1999 2000 2001 Total minimum lease payments Less amount representing interest Present value of net minimum lease payments 

___ Lg~ 7____ _ ]gP(i 

$ 32,420 $ 30,]87 _ 5~01~, 
$ 28,266 $ 25,102 Less obligatJons under capital leases current port ~ on __~ 20~ 5,23 Ob] ic{ations under capita], leases long - term _____14!064 ~87] 



NOTES TO FINANCIAL STATEMENTS 
Note 7. Detail of Program Revenue Program revenue included the following for the years ended June 30, 1997 a,~ci 1996: 

Medicaid Office of Citizens with Developmental Disabilities Louisiana Rehab Services Department of Health and Hospitals Children's Trust Fund Sales Client billings Other residential facilities: Normal Life Gulf Sta~es Health Care Res-Care Health Services 

Inde~ en- Residen- ARC Outreach deft tial Respi t ~" Total _ _gr!l_imii~ __~_vSg~ Livj/ig_._ _~v$~ ._Serv~q~ 

404,796 216,053 1.336 5 139 136 000 943 734 943 242 
160,096 ]60,096 77,374 77,374 1~, ~ .1.l.~ 

1,336 5,000 

4!). 776 66.94 

15.606 107,016 8,85C 

9_2 630,~31 .$.!._0~_L1~.-/_ i_. 13.358 ~p___ $ 096,1v0 $ 3,~?_~:!~ 

15 - 



NOTES TO FINANCIAl, STATEMENTS 
Indepen ARC Family dent Resides tial Total _iJiL1_ i~i.kg/d _~R~-vi ges Liv_ ~. ~rvi ~es Respit ( . ..q g r vi 6~'2 

$1,214,065 $ 150,605 $ 43,334 $ 202,790 $ 676,339 $ 140,99 
398,297 153.700 
50,615 138,499 147.981 
155,089 13.543 

288,073 193,700 
499 244 
155,089 13.543 68,169 ~.~19~9_ 

50.615 
43.336 

Note 8. Temporarily Restricted Net Assets Temporarily restricted net assets are available for the following periods c purposes as of June 30, 1997 and 1996: 
ARC Unlimited program: Remaining estimated useful ].ives of contributed property and equipment Unexpended food bank contributions 

16 

$ 28,248 ___~,~38 $ 35,89~ 



NOTES TO FINANCIAL STATEMENTS 
Note 9. Net Assets Released from Restrictions Net assets were released from donor satisfying the restricted purposes or ended June 30: restrictions by the expiration of 

Purpose restrictions accomplished: ARC Unlimited program - Projects with industry grant Department of Natural Resources grant Contributions ~ Residential Services program - Contributions Respite Services program - Contributions Time restriction expired: ARC Unlimited program - Expired portion of estimated useful lives of contributed property and equipment Total restrictions released 
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incurring time for expeilse f the yea~ 
$ 39,858 15,084 
33~ $ 55,272 

__ _ 7_~.Ai! 

$ 45,333 42,]76 1.40(I 2( __ 3, %~]} $ 92,134 



NOTES TO FINANCIAL STATEMENTS 
Note i0. Natural Classification of Expenses 

1996: Cost of sales Salaries, wages, benefits and payroll taxes Office and occupancy Supplies and travel Services and professior~a] fees Depreciation Repairs and ma i nt enance ] nterest 

Indepen- Residen- ARC Outreach dent tial Respite ___~.Q~ Qnl$~ ~%gYv-Y!9-~ -- Livinq .~vi!Le~ Services 
SUDDQ!I Mana9( ment and 

$ 108,052 $ 108,052 $ $ $ $ $ 
1,534,580 363,028 145.687 
105,507 118.512 182,620 

570,772 143,360 53.424 393 70 
21,113. 1,388 58.918 111,310 4, ~lf~ 259 

5,191 375 9.077 

17.130 250,870 137,88 

54,374 42,133 49,805 
13,555 11.192 5,682 13.764 
9,88B 5.894 

$~.586.079 $1,0V~4~_4: .~=14~(~ S 283,76__6 ~680!458 ~ ~$8.601 ~fl7_.747 
Indepen- Residen- ARC Family dent tial Respite --- TQtal Q~im~t~| ._S_e~_y!c~ LivinQ ~gJLY~L~~ .Servlce~; 

1,406,997 365,983 229.725 
112,744 80.668 55,909 _~27,$Q4 

541,069 163,568 113.113 
10,076 44.230 18,958 

SgPPO!k Manage ment an~ 
$ $ $ $ 

73.948 203,432 285,322 150,218 15%,0[S 4,280 3.071 
46,469 20 . 387 30,657 

26,658 9.602 
8,332 10.229 2,349 iI.074 
14,6!~ 5.82 



Note II. Fiduciary Funds 
NOTES TO FINANCIAl, STATEMENTS 

Residential S.ervices acts as a fiduciary agent for its resident s Additionally, ~here is one client ef the Independent Living program for whJ<-~ the Association acts as a fiduciary agent. Checking accounts are maintainec: for each resident in the homes. Deposits include the resident's social security benefits, their payroll checks if employed and miscellaneous gift.~ from family members. Disbursements consist of day-to-day living expenses ai~<i are based on the individual resident's needs. The balance in these checki*L~ accounts at June 30, 1997 and 1996 was $19,063 and $12,895, respective]>, These funds are not included in the balance sheet of the ARC of Iberia. 
Note 12. Concentration of Credit Risk The Association maintains cash balances in excess of $i00,000 and t/ri~<. deposits in excess of $100,000 in banks, which are insured by the Federal Deposit Insurance Corporation up to $i00,000 for cash balances and $I00,009 for time deposits. At June 30, 1997, the Association' s uninsured ca.~ balances totaled $224,747. The Association also receives a considerable amount of its total support aild revenues from Medicaid for payments of medical services provided to clients; During the years ended June 30, 1997 and 1996, the Association received $1,455,309 and $1,214,065, respectively, from Medicaid, which was 53% and 43%, respectively, of total revenues. 
Note 13. Change in Accounting Method During the fiscal year ended June 30, 1996, the Association adopted the provisions of Statement on Financial Accounting Standards (SFAS) No. 11~, "Accounting for Contributions Received and Contributions Made" and SFAS No~ 117, "Financial Statements for Not-for-Profit Organizations." In accordance with SFAS No. 116, contributions received are recorded a.~{ unrestricted, temporarily restricted, or permanently restricted support depending on the existence or nature of any donor restrictions. Restrict ~!d net assets are reclassified to unrestricted net assets upon satisfaction of the time or purpose restrictions. As permitted by SFAS No. 116, th6 Association has retroactively applied the provisions of this statement. Th6 adoption of SFAS No. 116 had no effect on the Association's change Jn net assets as of June 30, 1995. 
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NOTES TO F]NTd~CIAL STATEMENTS 
Under SFAS NO. 117, the Association is required to report informat J on regarding its financial position and activities according to three classes o~ net assets; unrestricted net assets, temporarily restricted net assets and permanently restricted net assets. In addition, the Association is required to present a statement of cash flows. As permitted by this new statemerlt the Association has discontinued its use of fund reporting and has accordingly, reclassified its financial statements to present the thr(,(~ classes of net assets required. This reclassification had no effect on th~~ change in net assets for the year ended June 30, 1996. 

Note 14. Fair Values of Financial Instruments The Association's financial instruments, none of which are purposes, include cash, investments estimates that the fair value of all and notes payable held for trad/n% The Association financial instruments at June 30, ]997 and 1996 does not differ materially from the aggregate carrying values of it ~; financial instruments recorded in the accompanying statement of financial position. The estimated fair value amounts have been determined by the Association using available market information and appropriate valuation methodologies. Considerable judgment is necessarily ]2equired in interpretincl market data to develop the estimates of fair value, and accordingly, the estimates are not necessarily indicative of the amounts that the Association could realize in a current market exchange. 
Note 15. Non-Cash Investing and Financing Activities A capital lease obligation of $10,400 was incurred Association entered into a lease agreement for a new during 1997 when the telephone system. 
A capi tal ] ease obligation of $2,392 was incurred during 1996 when t hi. Association entered into a lease agreement for a new copy machine. 
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I~ROUSSARi), POCilE', I,EWIS & BREAUX E :{(IF:IED PUBLIC AC C O U N 7 A N T S 
INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE BASED ON A/g ALK)IT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STAND/~DS 

TO the Board of Directors ARC of Iberia New Iberia, Louisiana 
We have audited the fJ nallcial no:nprofit organization) for the issued our report thereon dated statements of[ ARC of Iberia (a year ended June 30, 1997, and have! September 29, 1997. We conducted our audits in accordance with generally accepte<~ auditing standards and O, ov6{rnmeut A11ditJ~ gtandards issued by the Comptroller General of[ the United States. ~?hose standards requJ~o that we plan and perform the audit to obtain reasonable assurance about whether the finsncla] statements are free of material misstatement. The management of ARC of Iberia is responslbIe for establishincT an~ maintaining an internal control structure. In fulfilling thJ .~ responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of a~ internal control structure are to provide management wJ t l'i reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactio~1.g are executed in accordance with management ' s authorization and recorded properly to permit the preparation of financial statement .~ in accordance with generally accepted accounting pr incip] e.q . Because of inherent limitations in any internal control structure, errors, or irregularities may nevertheless occur and not h,e detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may becoi~.e inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and proceduleE; may deteriorate. 

- 21 



In p]anning and perfornling our audit of the financial statements of ARC of IberJa f(~ the year ended June 30, 1997, we obtained an understanding of the internal control structure, with respect to the internal control structure., we obtained a~ understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine ou~ auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure . Accordingly, we do not express such an opinion. We noted certain matters involving the internal control structure and its operatJo~ that we consider to be reportable conditions under standards established by th~ American Institute of Certified Public Accountants. Reportable conditions invo]v( matters coming to our attention relating to significant deficiencies in the design ol operation of the internal control structure that, in our judgement, could adverse]] affect the Association's ability to record, process, summarize, and report financial data consist.ently with the assertions of management in the financial statements. 
Ri11inas and Contract Finding When performing the test of billings, it was noted that an incorrect number of da} were billed for two clients. The invoices prepared from attendance sheets were nc reviewed for accuracy. Recommendation Once the invoices initials Response 
invoices are prepared, a designated person should to the ~;upporting documentation. All review processes review and agree the! should be evidenced by 

A review procedure based on the above recommendation has been established to el]sul(~ accuracy in the preparation of invoices. 
Cash in Bank Finding Deposits in financial institutions are insured by the Federal Deposit Insurance Corporation. The coverage is $I00,000 for each type of deposit. A/~C of Iberia maintains deposits ill excess of the covered amounts. At June 30, 1997, the uninsured cash balances totaled $224,747. Recommendation Management should review and monitor this should be researched and a decision made as 

22 

situation. Available investing optic,ll~ to feasibility. 



Response We agree with this recommendation and are researching the available options to inves:t all uninsured deposits. 
A material weakness is a reportable condition in which the design or operation of th(: specific: internal control structure elements does not reduce to a relatively ]ow ]eve[L the risk that errors or irregularities in amounts~ that would be material in relatio11 to the financial statements being audited may occur and not be detected within a tJ~nely period by employees in the normal course of performing their assigned functions. Our consideration of tlle internal control structure would not necessarily disclose a] ] matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily dlsc]ose all reportable conditions that are a]sc considered to be material weaknesses as defined above. Howeve:c, we believe that nc,~i< of the reportable conditions described above is a material weakness. This report is intended for the information of the board of directors, management, a]] applicable Federal a[]e~icies, and those other governments from which financial assistance was receivec!. However, this report is a matter of public record and Jt~ distribution is not ]imited. 
New Iberia, Louisiana September 29, 1997 
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I~I~(~I~SSAI{I), POCIlE', LEWIS & BREAI]X C F R T 11 1 E D PUBLIC ACCOUNTANTS 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WiTH 

To the Board of Directors ARC of Iberia New Iberia, Louisiana 
We have audited the f]nancial statements of ARC of ]beria (a nonprofit organization) as of and for the year ended June 30, 3997, and have issued our report thereon dated September 29, 1997. We conducted our audits in accordance with generally accepted auditing standards and ~Ov__~[D]~Auditin~ St~3jldards, issued by the Conq]troller General of the united States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the f~nanclal statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to ARC of Iberia is the responsibility of the Association's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of Association's compliance witb certain provisions of laws, regulations, contracts, a~d grants. However, our objective was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our that are required tests disc]osed no instances of noncompl]ance to be reported under [~overnment Audit 
Th/~; report is intended for the information of the board of directors, management, all applicable Federal agencies, and tho~;e other governments from which financial assistance was received However, this report is a matter of public record and it!; distribution is not limited. 
New Iberia, Louisiana Septen~er 29, 1997 
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