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~DEPENDENT ACCOUNTANTS'REPORT 
Honorable Nathan T. Wood, Mayor and Members of tile Board of Aldermen Village of Sun, Louisiana 

;irene. A. Silva, C.I'A. 201 Holiday Blvd. Ste. 175 Covington, LA 70433 Office: (504) 893-2121 Fax: (504) 893-205(~ 

We have oampiled th~ acxxunpanying general pro'pose tinancial statements of thn Village of Sun, l~ouisiana as of June 30, 1997, and for tile year then ended, and file accompanying supplemental infonnation which is presented only for supplementary analysis purposes, as listed in tile table of contents, in aceordance with Statements on Standards for Acx~ounting and Review Service:~ issued by the American ]nstitute of Certified Public Accountants. A compilation is limited to presenting in d~e form of tinancial statements and supplementary schedules information that is the representation of tile management of ti~e Village of Sun, Louishana. We have not audited or reviewexl ti~e accompanying financial statements and supplementary schedules and, accordingly, do not express an opinion or any other fmrn of assurance on them. In accordance with standards established by the American Institute of Certified Public Accountants, we have also issued a 1cport dated December 11, 1997, on applying agreed-upon procedures for compliance with laws and regulations. 
December l 1. 1997 ~ .~) 

SKARDA & SILVA, L.L.P. CERTIFIED PUBLIC ACCOUNTANTS 
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VILLAGE OF SUN, LOUISIANA COMBINED STATEMENT OF I~'VENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES ALL GOVERNMENTAL FUND TYPES FOR THE YEAR ENDED JUNE 30, 7997 
REVENUES Taxes Licenses Fines and forfeitures Miscellaneous Total revenues EXPENDITURES General government Public safety Waterworks operation and maintenance 
EXCESS (DEFICIENCY) OF REVENUES OVISR EXPENDITUILES FUND BALANCES - BEGINNING OF YEAR 

GENERAL $ 23,594 6,611 13 2,274 
SPECIAL RFVENUE $ 29,010 

32,492 29,010 
12,727 18,983 
31.710 
782 30.719 

14,142 
5.420 19,562 
9,448 53.401 FUND BALANCES - END OF YEAR $ 31,501 $ 62,849 

TOTAL (MEMORANDUM ONLY) $ 52,604 6,611 13 2,274 61,502 
26,869 18,983 5.420 51.272 
10,230 84.120 

The accompanying notes are an integral part of fllis statement. 
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VILLAGE OF SUN, LOUISIANA PROPREITARY FUND - WATERWOI~.S SYSTEM ENTERPRI$ FUND STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS FOR THE YEAR ENDED JUNE 30, 1997 
OPERATING REVENUES Water and service charges OPERATING EXPENSES Billing and collecting expenses Water operations and maintenance Insurance Utilities and telephone Wages Depreciation Total operating expenses OPERATING INCOME NONOPERATING INCOME (EXPENSES) Interest earnings Interest expense Total nonopemting expenses, net NET INCOME (LOSS) RETAINED EARNINGS - BEGINNING OF YEAR RETAINED EARNINGS - END OF YEAR 

Tile accx~mpanying notes are an integral part of tiffs statement. 

$ 37,622 
3,416 3,576 2,056 3,327 12,763 4.523 29.661 7.961 
697 (3,190) 
5,468 24,190 



 

VILLAGE OF SUN, LOUISIANA PROPRI~ETARY FUND - WATERWORKS SYSTEM ENTERPRI2~E FUND STATEMENT OF CASH FLOWS FOR THE YEAR ENDED JUNE 30, 1997 
CASI I FLOWS FROM OPERATING ACTIVITIES Net income (loss) Adjustments to reconcile net income 1o net cash provided by operating activities Depreciation Changes in operating assets (Increase) decrease in aecounts receivable (Increase) decrease in other receivables Changes in operating liabilities Increase (decrease) in accounts payable Increase (decrease) in other payables Net cash provided by (used in) operating activities CASH FLOWS FROM INVESTING ACTIVITIES CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES Transfers from unrestricted accounts to restricted accounts Principal payments on long-term commitments Net cash provided by (used in) capital and related financing activities Net increase (decrease) in eash and cash equivalents Cash and cash equivalents .. beginning of year Cash and cash equivalents .. end of year 

UNRESTRICTED RESTRICTED CASH CASH 
5,468 $ 
.4,523 (1,782) 276 912 ~ . 4_~.s~ 8,972 

(7,561) 
~ (7,56!2_ 1,411 10,218 $ 11.629 

The accompanying notes are an integral part of Oils statement. 

7,561 (5,886) 
1.675 1,675 27.825 



VILLAGE OF SUNt LOUISIANA NOTES TO FINANCIAL STATEMENTS 
NOTE A - SUMMARY OF' SIGNIFICANT ACCOUNTING POLICIES Nature of Organization The Village of Sun, Louisiana was incorporated October 6, 1958, under the provisinna of the Lawrnson Act, Louisiana Revi,,;ed Statutes (LSA-ILS.) 33:321.-463. The Village of Sun oper~des under a Mayor- Board of Aldelmen form of government. The general puwose financial statements of the Village of Sun include all funds, account groups, and activities, that are vritlfin the oversigld responsibility of the Village of Sun. Certain units of local government, over which the Village of Sun exercises no oversight responsibility, such as St. Taramany Parish Police Jury, St. Tammany Parish Scho~l Board, independently elected parish officials, and municipalities within tile parish, are excluded from the: ac~:ompanying financial statements. These units of government ale considered separate reporting entities and issue financial statements separate from that of the Village of Sun. B~lsis of Presentation The accompanying financial statements of the Village of Sun have been prepared in conformity with generally accepted a~xx~uttting principles (GAAP) as applied to goverranental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. Reporting Entity A~ tile municipal governing authority, for reporting purposes, rite Village of Sun is a separate financial reporting entity. The financial reporting entity conaists of(a) the primary government (municipality), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which nature and significance of their relationship with the prima~ government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for determining which component units should be considered part of the Village of Sun for financial relx>rting puqx~sea. The basic criterion for including a potential component refit within the reporting entity is financial acx;ountability. The GASB has set forth criteria to be considered in determining financial accountability. These criteria include: !. Appointing a voting majority of an organization's governing body, and a. The ability ofthe municipality to impo~ its will on that organizatioa and/or b. The pot~ntial for the organization to provide specific financial benefits to or impose specific financial burdens on the municipality. 2. Organizationa for wldeh the municipality does not appoint a voting majority but are fiscally dependent on the municipality. 3. Organizatiotm for which the reporting entity fixmncial statements would be misleading if data of the org~ataization is not included because of the nature or significance of the relationship. 



 

VILLAGE OF SUN, L,OUISIANA NOTES TO FINANCIAL STATEMENTS 
NOTE A - SUMMARY OF SIGNIFICANT POLICIES, (continued) 

The Village of Sun uses funds and account groups to report on its financial positioa and the results of its operations. Fund ao~unling is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. 

Funds of the Village of Sun are classified into two categories: goverarnenta/mid proprietary. Each category, in turn, is divided into ~parate "fund types." General Fund The General F'und is the principal fund of the Village of Sun and aecount~ for all financial resources, except those required to be aCCounted for in other funds. General operating expenditur~ are l~id from this fund. Special Revenue Funds Special revenue funds are used to account lot proceeds of specific revenue sources (oilier than special assessments, expendable trusts, or major capital projects) that are legally restricted to expenditur~ for specific purposes. ProDrietarv Fund - Enterorise An enterprise ftmd is used to account for operations that arc financed and operated in a mannet similar to priwite business enterprise, where the intent of file governing bo:ly is flint the costs (expenses, including depreciation) of providing goods or services to file general public on a continuing basis be financed or recovered primarily through user charges. The waterworks system of the Village of Sun is funded priznafily through user fees collceled from approximately two hundred (200) customers of the system. 



VILLAGE OF SUN, LOUISIANA NOTES TO FINANCIAl, STATEMENTS 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued) ~sis of Accounting The accounting and finaneial reporting lreaanent applied to a fund is determined by it.,; measurement fo.-'us. All governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities arc generally included on the balance sheet. Oper, ttlng statements of these funds present increases and decreases in net current assets. The modified accrual basis of accounting is used by all governmental fund types. Under this method, revenues ate recognized when susceptible to accrual (i.e., when they become beth l~aeasurable and available). "Measurable" means rite amount of the ~msacfion can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities or the current period. Expenditures are recorded when the related fund liabilily is incurred. Principal and interest on general lung-term debt are recorded as fund liabilities when due. Those revenues susceptible Io accrual are interest mad licenses. Sales taxes collected and held by the lax collector on behalf of tile Village of Sun also are recognlzed as revenue. Substantially all other revenues an~ recorded witen received. ProprietaD' funds ate used to account for activities similar 1o those found in the privale sector, where the delermiauttion of net income is necessary or useful to sound financial administration. Proprietary funds differ from governmental funds in that their focus is on income measurement, which, togeflter with rite nudntenanco of equity, is an important financial indicator. The proprietary fund for the Village of Sun includes the following: 
This fired accounts for operations (a) where the intent of the governing Ixxly is that the costs (expenses, including depreciation) of providing goods or services to the gerteral public on a continuing basis be financed or recovered prinmrily through user charges, or (b) where rite governing body Ires decided that periodic determination of reveanes earnexl, expenses incurred, and/or net income is appropriate for capital maintenanoe, public policy, numagement control accountability, or other pu~. Cash Cash includes amounts in time deposits and interest.-br-aring demand deposits. Louisiana Revised Statutes authorize the Village of Sun to invest in (1) United Slates Ixmds, treasury noles or certificates, or time certificates of depusit of state banks organized under the laws of Louisiana anti national banks having their principal offices in the Slate of Louisiana, an inveslment as stipnlated in LSA-ILS. 39:1271, or any other federally insured investments or (2) in mutual or tnast thnd institutions, which are registered with the Socudties and Exchange Commission under the Securities Act of 1933 and the Investments Act of 1940, and which have underlying investments consisting solely of, and limited to, securities of the US Government or its agencies. For purposes of the statement of ~tsh flows, the Proprietary Fund cotmiders all higldy liquid investments with a nmturity of three munths or less when purchased to be cash equivalents. 9 



VILLAGE OF SUN, LOUISIANA NOTES TO FINANCIAL STATEMENTS 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continu~) Fixed Ass~ls General fixed assets arc not capitalized in the funds used to acquire or construct llltem. Instead, capital acquisition and construction arc reflected as expenditures in governmental funds, und the related asse|s arc rcported in the gcneral fixed asset account group. Assels in the general fixed asset aCCount group arc not depreciated. Fixed assets of the proprietary fund arc reported on rite balance sheet of the fund at cost net of accunmlated dcpreciation. Depreciation of all exbanstible fixed assets is cbarged as an expense against opcraliuns. Dcpreciation ltas been provided over the estinlated useful lives using tile straight-line method The estimated useful lives of fixed asscls are forly (40) years. All purcltased fixed assels are valued at cost where lfistorical records arc available and a! estimated historical cost whcre no historical records exist. The costs of normal maintenance and rcpairs that do not add 1o tile value of the as.,;ot or maledally extend asse{ lives arc not capitalized. ~tng-Term Obligations For lung-term obligations, only that portion expected to be financed from expendable available financial re, sources is reported as fund liability of a government fund. The remaining portiolt, if any, of such obligation is reported in the general lung-term debt group. Longqerm liabilities of tile enterprise fund are included on the balance shcct of the fund. 

The Village of Sun bas no fidl-time employees; thercforc, il does no have a fonunl vacation and sick leave policy. "rite two part-time employees arc covered under the Federal Insurance Contribution Act. Encumbrances Encumbrance accounting, under wlfieh purchase orders, con!rack% and other commitmenls for the expenditure of monies are recorded in order In reserve the portion of the applicable appropriation, is not employed by the Village of Sun. 



VILLAGE OF SUN, LOUISIANA NOTES TO FINANCIAL STATEMENTS 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNI]NG POLICIES, (confint~xi) Allowance For Uncollectible Re~eiwble-~ The financial statements for the Village of Sun contain no allowance for uncollectible receivables. Uncollectible receivables am recognized as had debts at tile time information becomes available which would indicate the uncollectibility of the particular receivable. Fund Equity Reserves represent those portions of fund equity not appropriable for expenditure or legally segregated for spocific future use. Designated fund balances represent tentative plans for future use of financial resources. 

N()TE B - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY 

The budget is then legally adopted by the Board of Aldermen. lqudgeted amounts included in the accompanying statements are as originally adopted by the tkmrd of Aldermen as of June 3, 1996. The acoompanying combined statement of reveuues, expanditures, and changes in fund balances - actual anti budget - general fund and special revenue funds present comparisons of the legally adopted budget with actual data. 



VILLAGE OF SUN, LOUISIANA NOTES TO FINANCIAL STATEMENTS 
NOTE C - CAStI AND CASH EQUIVALENTS At June 30, 1997, the carrying amounts of the Village of Sun's deposits were as follows: Cash 
Time deposits Irtteresl-bearing demand deposits $ 

Unrestricted 
50.888 

Restricted 29,501 36.474 $ ~0,888 $ 65.992 The bank balanceatJune 30,1997, was $11%147. These deposits are stated at cost, which appmxinmtes market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities plus the federal deposit insurance amst at all times equal file amount on deposit with the fiscal agent. The securities are held in the 1mine of the pledging fiscal agent bank in a holding or cmaodial bank lhat is nmlually acceptable to bath parties. At June 30, 1997, the Village of Sun had $117,147 in deposits. These deposits are secured from risk by $100,000 of federal deposit insurance and $17,147 of pledged s~curities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). Even though the pledged securities are considered mlcollateralized (Category 3) under the provisions of GASB Statement No. 3, Louisiana Revised Statutes 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledge securities within 10 days of being notified by the Village of Sun that the fiscal agent has failed to pay deposited funds upon denmnd. NOTE D - FIXED ASSETS A summaly of changes in general fixed assets follows: 
Buildings Equipment Total general fixed assets 

Balance 2rune 30, 1996 Additions Deletions Balance June 30, 1997 $ 82,901 $ $ 82,901 (4,250) 68,'~33 
~_~__H2~9.1 $151.62..4. 



VILLAGE OF SUN, LOUISIANA NOTES TO FINANCIAL STATEMENTS 
NOTE D - FIXED ASSETS, (continued) A summary of proprietary property, plant and equipment at June 30, 1997, follows: Water plant distribution system Intprovements to distribution system Improvements to control panel 5 H.P. submersible pmnp Fence Pump, wiring, and installation 5 H.P. 3 phase pump B~ckhce Less aceumulaled depreciation Net properly, plant, and equipment 
NOTE E - RECEIVABLES Receivables at June 30, 1997, consisted office following: 
Ro::eivables: Sales taxes Service clmrges, and fees 

Special Revenue $ 10,522 ..~::o n~_~_ $ 9,20_99 L_.. 9.209 

$ 92,713 57,6~;1 11,319 2,768 285 8,407 1,798 8,000 "182,971 (113,055~ $ 69.916 

Total $ 10,522 
L_.._Lg.731 The management of the Village of Sun considers all receivables to be collectible; therefi)re, no allowance has been established for doubtful accounts. NOTE F - ACCOtJlCFS PAYABLE The payables of $1,989 at June 30, 1997, were as follows: 

General Fund Special Revenue Fund Proprietary Fund Total Accounts payable $ 77;~ ~;~_....J.753. $ l~0p ] $ 1.989 



VILLAGE OF SUN, LOUISIANA NOTES TO FINANCIAL STATEMENTS 
NOTE G - LONG-'IERM r)EBT The following is a summary of the long-term debt trmt.cactions for the year ended J'une 30, 1997 
Long-term debt at July 1, 1996 D~ductions Portion classified as current at June 30, 1997 l~mg-lerm debt at June 30, 1997 

Revenue Bond $ 42,524 3.111 
4.136 

FHA Note 40,475 2.773 
3.405 

Total 82,999 5.884 
7.541 

$ 35.27_77. $ 34.296 ~ 69,573 
The long-term debt outstanding at June 30, 1997, consisted of the remaining note payable to the Farmer's Home Administration (CFDA 10:418) daled August 17, 1967, and lhe Water Utilily Bonds in lhe amount of $69,000 dated September 18, 1981, issued to the Farmes's Home Administration (CFDA 10:418). The Revenue Pronfissory Note was issued for the purpose of paying the cost of construe~tion of a waterworks system. The note matures fi'om 1967 to 2007 at mr interest rate of 4.00% per armwTa. The Water Utility Bonds were issued for the purpose of paying the cost of acquiring and constructing exR:nsions and improvements to the existing waterworks system. The bonds mature from 1981 10 2006 at an interest rate of 5.00% per annum. Both the note and the bonds are secured by a mortgage on laad, buildings, nutehinery, and equipment of the waterworks system. Neither constitutes an indebtedness ofthe Slate of Louisiana or a pledge of lhe general credit of the Village of Sun. The annual requirements to amortize all debt outstanding at June 30, 1997, including interest of $9,803 and $9,504 on the Revenue Bonds and the Farmer's Home Administration (FHA) ~ote respectively, were as follows: 
Fiscal Year 1998 1999 2000 2001 2002 Thereafter 

Revenue Bond 4,897 $ 4,897 4,897 4,897 4,897 L._A6~ 

FHA Note Total 4,924 4,9?-4 4,97.4 4,924 4,924 19,6~ $ 44.31~ 
$ 9,821 9,821 9,821 9,821 9,821 41,45_6 $ 90.561 



VILLAGE OF SUN, LOUISIANA NOTES TO FINANCIAL STATEMENTS 
NOTE H - RESERVED RETAINED EARNINGS 'Ille revenue bonds and the FHA note instruments require llmt all the income and revenues earned from the operation of the system by deposited into the Waterworks Revenue Fund Accolmt. Tiffs account is rtxluired to be mainlained and administered in the following order of priority and for the following expressed purposes through the use of the following accounts: Note Payment Fund - Tile bond and note ii~.~trtuuents require that this fun~d be established and maintain an amount sufficient to pay the principal of and the interest on the bond and note by transferrint; from the Watertvorks Revenue Fund Account one-twelfth oflhe anlount of principal and interest becoming due on the next succe.eding payu~cnt date together "~4th such additional proportionate sum as may be required to pay said principal and interest a.': the same respectively become due. As of June 30, 1997, the reserve lequirement was $6,138. Reserve Bond Fund - The bond and note iustruments ~equire timt ttfis fun:l be established aud maintained by transferring a sum at least equal It one-twelfth of five pero~nt of the amount required It be paid monthly into the aforesaid Note Payment Fund. The payments into this fund must continue until such time as there has been aCCumulated a sum equal It the maximum amount of principal and interest due on tile bond and note in any subsequ~'~nt year and used solely for the purpose of paying the principal and interest each year as to which there would otherwise be default. As of June 30, 1997, the reserve requirement was $10,320. Deprecialion_F_und - The bond and note instruments require that this fund be established to care for depreciation, extensions, additious, improvements and replacements n~_,essary to properly operate the system by depositing in a separate bank account the sum of $82 per month, provided that such sum is available after provision is made for the payments required under the funds previously mentioned. As of June 30, 1997, the reserve equipment was $8,080. NOTE I - UTILITY DEPOSITS Sttbsidiary records of custoxner liability utility deposits are not maintained. Therefnre, the actual liability of cuslomer utility deposits could not be determined or recorded in tim financial stale~m~nts as June 30, 1997. 



VILLAGE OF SUN, LOUISIANA NOTES TO FINANCIAL STATEMENTS 
NOTE J - INTERFIJNI) TRANSACTIONS Individual balances due from/to other funds at June 30, 1997, were as follows: 
Fund General Fund: Sales and Use Tax Special Revenue Funds Sales and Use Tax Special Sales and Use Tax Proprietary Fund: Waterworks System Enterprise 

NOTE K - LITIGATION 

Inter fund Receivable 2,105 
14,276 
651 

Inlerfund __. Payable $ 
6,314 651 
10.067 17~032 ~__. 17.032 



Sales and Use Tax 

VILLAGE OF SUN, LOUISIANA SUPPLEMENTAL INFOlhMATION SCHEDULES 

.Special Sales and Use Tax 

FOR THE YEAR ENDFD JUNE 30, 1997 
SPECIAL REVENUE FI.~rDS 

Proceeds oflhe special one percent sales and use tax levied by the Village of Sun after paying reasonable and necessary costs ;rod expenses of collecting and administering lhc lax are dedicated for wateinvorks additions, improvements, exlensions, and operalion of the waterworks system. 



ASSETS Cash Receivablc~ Re.~tricled cash Due from oti~er funds Total assels 
LIABILITIES AND FUND EQU1TY Liabilities 

VILLAGE OF SUN, LOUISIANA COMBINING BALANC'E SHEET SPECIAL REVENUE FUNDS JUNE 30, 1997 

Accounts payable and accrued liabilities Due to oilier funds Total liabilities Fund equity Reserved for water system Ol:,emtions and maintenance Unreserved - undesignated Total fund equity Total liabilities and fund equity 

Sales and Use Tax $ 8,804 10,522 
Spo:ial Sales and U~', Tax Total (Memorandum Only) $ $ 36,474 ___14r276 

8,804 10,522 36,474 14.276 $.19,326 $ 50,750 t $ 70,076 
$ 146 $ __ 6~315 6,461 
__ 12r865 m ~2 8__M~_65 

116 650 262 6.965 766 7,227 
36,475 13.509 49.984 

36,475 26.374 
$ 19,326 $ 50,750 $ 70,076 



REVENL~S T~es Miscellaneous Total revenue EXPFNDITURES Wages Repairs and maintenance Supplies Insurance Legal and professional Utilities and telephone Miscellaneous Total expenditures EXCESS OF REVENUES OVER EXqOENDITURES 

FOR THE YEAR. ENDED JUNE 30, 1997 

FUND BALANCES - BEGINNING OF YEAR FUND BALANCES - END OF YEAR 

19 

Sales and Use Tax $ 14,505 
Special Sales and Use Tax $ 14,505 

Total (Memorandum , Only) __ 29,010 . 14,505 14,505 29,010 
4,293 2,592 3,843 1,616 850 771 551 

2,828 1,368 850 
5.046 

(ll) 9.459 12,876 40,525 $ 12,865 $ 49,984 

4,293 5,420 3,843 2,984 1,700 771 551 
9,448 53.401 $ 62.849 
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Aldermen Frank Blackwell Floyd Mizell Sidney Reggio Total 

VILLAGE OF SUN, LOUISIANA SCIgEDULE OF COMPENSATION PAID TO ALDERMEN FOR THE YEAR ENDED JUNE 30,1997 
Number Amount 12 $ 360 12 360 12 360 __.$1,o8o 



~teven A. Skarda, C.EA. 4990 Highway 22 Mandeville, LA 70471 Office: (504)845-8223 Fax: (504) 845-0888 
INDEPENDENT ACCOUNTANTS' REPORT ON APPLYING AGREED-UPON PROCEDURES 

Henorable Nathan T, Wood, Mayor and Members of tile Board of Aldermen 

]{rent A. Silva, C.I'.A 201 Holiday Blvd. Ste. 175 Covington, LA 70433 Office: (504) 893-2121 Fax: (504) 803 2056 

We have performed the procedures included in the Louisiatm Govenunent Audit Guide and enumerated below, which were agre~d to by file nmnagement of the Village of Sun, Louisiana, and the Legislative Auditor, Slate of Lonisiana, solely to assist the users in evaluating management's assertions about the Village of Sun's con'tpliance with certain laws and regulations during the year ended June 30, 1997, included in the accompanying Louisiana Attestation Questionnaire. This agreed-upon procedures engagement was performed in accordance with standards established by the American Institute of C~:rtilied Public Aecountanls. The sufficiency of these procedures is solely tile responsibility of the specified users of the report. Consequently, we make no rcgresentation regarding the sufficiency of the procedures described below either for the purpose for which tiffs report Ires been requested or for any other purpose. Public Bid ]Law 1, Se~ec~ a~1~xpen~jtu~es mad~ during th~ year f~r nmt~rial a~d supp~i~s ~x~cedi~g $5~ ~r pub~i~ works exceeding $50,000, and determine whether such purchases were made in accordance with LSA-RS 38:2211-2251 (the public bid law). There were not an), expenditures made during the year ended June 30, 1997, exceeding $5,000 or public works exceeding $50,000. Code of Ethics for Public Official and Public Employee~t 2. Obtain from rnanagen~ent a list of the immediate family n|elnbers of each board member as defined by LSA-RS 42:1101 - 1124 (the code of ethics), and a list of outside business interesls of &ll board member aud employees, as well as their iuunediate families. Management provided us with tlle required list including the noted infornmtion. 3. Obtain from management a listing of all employees paid during the period under examinallon. M,'magement provided us with file required list. 4. Determine whefl~el any of those employees included in the listing obtained from management in agreed-upon procedure (3) were also included on file listing obtained from nmnagement in agreed-upon procedure (2) as immediate family members. None of the employees included on the list of employees provided by management [agreed-upon procedure (3)] appeared on tile list provided by management in agreed-upon procedure (2). 
SKARDA & SILVA, L.L.P: CERTIFIED PUBLIC ACCOUNTANTS 



 

Budgeting 5. Obtain a copy of the legally adopted budget and all amendments. Management provided us wifll a copy of the original budget. There were no anlendments to tile budget during the year. 6. Trace tile budget adoption and amendments to rite minute book. Wc traced the adoption of the original budget to the minutes of a meeting held on June 3, 1996 which indi~tted that tile budget had been adopted by the aldermen of the Village of Sun by a vote of 3 in favor and none opposed. No antendments were made to tile budget during tile year. 7. Craupare file rewmues and expenditures of the final budget to actual revenues and expenditures to determine if actual revenues or expenditures exceed budgeted amounts by more II~tn 5%. We compared the revenues and expenditures of the final budget to actual revenues and expenditures. Actual revenues and exponditures for the year did not exceed budgeted amounts by more than 5% Accounting and Reporting 8. Randmnly select 6 disbursement made during the period examiuation and: (a) trace payments to supporting documentation as to proper amount and payee; We examined supporting documentation for each oflhe six selected disbursements and found tlmt payment was for file proper amount and made to the correct payee. (b) determine if payments were properly coded to rite correct fund and general ledger account: and All payraents Were properly coded to the correct fired and general ledger account. (c) determine whether payments received approval from proper authorities. Inspection uf d~cumentation supporting each of the six selected disbursentents indicated approvals from the accountant and the board of alderruen. In addition, each of the disbursements were traced to the Village's minute book where they were approved by the full board. Meetings 9. Exanfine evidence indicating that agendas for meetings recorded in tile minute bcok were posted or advertised as required by t,SA-P,S 42:1 through 42:12 0he open meetings law). The Village of Sun, Louisiana is only requi~ed to past a notice of each meeting and the acoompanying agenda on the dcor of the ViUage's office building. Management Ires asserted that such documents were properly posled, we examined evideno~ supporting such assertion. 



Debt 10. Examine bank deposits for the period under exantination and determine whether any such deposits appear lo be proceeds of bank loans, bends, or like indebtedness. We inspected copies of all bank deposit slips for file period under examination and noted no deposits which appeared to be proceeds of bank loans, bonds, or like indebledness. Advances and Bonuses 11. Examine payroll records and minutes for the year Io detennine whether any pa.vmeuts have been made to employees which may constitute bonuses, advances, or gifts. A reading of the minutes of the Village of Sun for the year iudicatod no approval for the payments noted. We also inspected payroll records for the year and noted no instanees which would indicale payaaents to employees which would constitute bonuses, advances, or gills. We were not engagod to, and did not, perform an examination, tile objective of which would be the expression of an opinion on management's assertions. Accordingly, we do not express such an opinion. Had we performed additional procedures, oilier matters might have coiue to our attention that would have bo,'n reported to you. Tilts report is intended solely for the use of management of tile Village of Sun, Louisiana, file Legislative Auditor, State of Louisiana, and Farmer's Home Administration (FitA) and should not be used by those who have not agreed to tile procedures and taken responsibility for tile sufficiency of the procedures for their purposes. However, rids report is a matter of public record and its distribution is not limited. 
/ / "f~ /-it 


