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MEMBEKS AMER/CAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCI~ETY OF LOUISIANA CERTIFIED pLnBLIC ACCOUNTANTS 
MCELROY, QUIRK & BURCH (A PROFESSIONAL CORPORATION) CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDEN~I' AUDITOR' S REPORT 
Honorable Mayor and Board of Aldermen Town of Iowa Iowa, Louisiana 

P.O. BOX 307U LAKE. CHARLES, LOUISIANA 70602-3070 800 KIRBY S[EEEI TELEPHONE (318) 4.%3-1063 FAX (318) 'Ikk~',618 

We have audited the accompanying general-purpose financial statements Of the Town of ]owa, Louisiana, and the combining, individual fund and account group financial statements of the Town as of June 30, 1997, and for the year then ended, as listed in. the table of contents. These financial statements are the responsibility of the Town of Iowa, Louisiana management. Our responsibility is to express an opinion on these financial statements based ,on our audit. 
We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Audl ~lng Standards issued by the Comptroller General of the United States. Those standards require thst we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An aud~ t includes examining, on a test basis, evidence supporting the amounts and disclosure~ in the financial statements. An audit also includes assessing the account ing principles used and significant estimates made by management, as well as evaluati~Jg the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In our opinion, the general-purpose financial statements referred to above p:~esent fairly, in all material respects, the financial position of the To~n, of Iowa, Louisiana at June 30, 1997, and the results of its operations and cash flows of its proprietary fund type for the year then ended, in conformity with genera]]y accepted accounting principles. Also, in our opinion, the combining, individual fund and aeco~nlt group financial statements referred to above present fairly, in all material respects, the financial position of each of the individual funds and account groups of the Town of Iowa, Louisiana at June 30, 1997, and the results of operations of such funds and the cash flows of the individual proprietary fund ~o~ the year then erlded in conformity with generally accepted accounting principles. 



 

As discussed in Note 12 to the fSnancial statements, the Town of Iowa , Louisiana, has expended certain federal grant funds in a manner that may have violated certain of the restrictive provisions of the related grants. The possible outcome of these matters, which have been reported to appropriate federal officials, is uncertain at this time. Accordingly, no provision for any liability has been made in the financial statements for possible federal claims for refunds of those gran~ monies. 
In accordance with Government Auditing Standards, we have also issued-a report dated August 25, 1997, on our consideration of the Town of Iowa's internal control structure and a report dated August 25, 1997, on its compliance with laws and regulations. 
Our audit was performed for the purpose of forming an opinion on the general purpose financial E~tatements of the To~ of Iowa, Louisiana, taken as a whole. The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by U.S. Office of Manage~ent and Budget Circular A-133, Audits of St:ate, Local Governments, and Non-Profit 02~anizations, and is not a required part of the general purpose financial statements, such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the general purpose financial statements taken as a whole. 

Lake Charles, Louisiana August 25, ]997 



COMBINED STAT~q4ENTS - OVERVIEW 
("LIFTABLE" GENERAL PURPOSE FINANCIAL STATEMENTS) 



TOWN OF IOWA, LOUISIANA COMBINED BALA/gCE SHEET-ALL FUND TYPES AIqD ACCOUh~/! GROUPS June 30, 1997 

ASSEIS Cash Certificates of deposit Investments Due from other funds Receivables (net, where applicable, of allowance for uncollectibles): Taxes Accounts Intergovernmental Prepaid expenses Deposits Restricted assets: Customers' deposits-cash Cafeteria plan escrow-cash Fixed assets (net: of accumulated depreciation) Amount to be provided for retirement of general long-term debt Total assets 

Special Capita] General .__~evenue .ProJecL~. 34,757 16,514 26,025 35,970 
17,168 25,603 
14,662 257 

349 445 951 842 
55 6.480 

6,880 1,182,439 



Proprietary _Fund Type ~EnterDris~ 35,444 
2.196 
15,929 1,603 i00 11.281 

General Fixed Asse~$ 

1,249,733 1,977,615 

Genera]. Long-Term ~_ Totals 1997 -- __~  

17,223 41,532 6,480 1,603 i00 25, 943 257 

327 37,123 5,492 4,088 I00 25,210 1,386 3,227,348 2,628,153 1.1Q~I~.8. I.I08.368 177,340 
(continued on next page 



TOWN OF IOWA, LOUISIAlqA CO~3INED BAIJiNCE SHEET-ALL P~UND TYPES ~ ACCOUq/r GROUPS June 30, 1997 (Cont inued) 
LIABILITIE~ Accounts payable Accrued interest Payable from restlicted assets: Customer deposits Cafeteria plan escrow account Note payable Due to Calcas~eu Parish Police Jury Certificate of indebtedness Other payables Due to other funds Total llabilities 

Contributed capital Investment in general fixed assets Retained earnings Fund balance: Urlreserved-undesignated (deficit) Total :cetained earnings/fund balance Total fund equity 

Governmental Fund Tv~m Special 'Capita] General __~evenue Proiec~. $ 18,827 $ 18,211 $ 22,540 14,000 14,662 1,047 
3,250 __ 51~786 --. 118.424 --. 136.635 22,~Q 

-- 119.170 .__I,425,487 1.155,5~ -- 119.170 .~..425.487 1.166,73_~ -- 119,170 ,__.I..425.487 - 1,166.73~ Total liabilities and fund equity ~ 170.956 [__I,.562.122 $ 1.189.31~ 
See accompanying notes to financial statements 



Proprietary ~ Fund TVD~_ ~ EhterDri~ 
GrouPS General Fixed Assets $ 15,556 $ 

11,281 
380 $, 59A ~ 33.89_i 
447.933 1,977,615 834.552 
~ 834 . 55_2~ ~ I. 282.4~_~ .$ 1.316,2_~ 

General Lone3 - Te rm 

107,913 455 1,000,000 
I. LQ~_I6 8 

Totals (Memoranc!um Only) 1997 _ 1996 75,134 $ 61,276 14,000 25,943 1,047 107,913 455 1,000,000 3,630 125.00~ 1.353.13Q 

25,210 2,066 173,885 3,455 2,247 59.188 327.327 
447,933 464,798 1,977,615 834,552 1,554,009 639,434 2.711.435 1.825.572 3.545.98~ 2.465.006 5.971.53~ 4.483.813 _____]..977.615 S I.~_Q~_~68 8 7.324.$~ _S 4.811.14Q 



TOWN OF IOWA, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - ALL GOVERNMENTAL FLrND TYPES Year Ended June 30, 1997 
Revenues : Taxes Licenses and permits Int ergovernmental Charges for services Fines and forfeits Interest earned Fire insurance Contributions received Grants received Miscellaneous Total revenues Expenditures : Cu:frent : ,,general government public safety Highways and streets Culture and recreation Sanitation Fire Protection District Housing rehabilitation expenditures other services and charges Debt servJ ce : Principal retirements Interest paid Total expenditures Excess (deficiency) of revenues over expenditures Othel: financing so,arces (uses): Lo~n proceeds received Op.~rating transfers in Operating transfers OUt Total other financing sources (uses Excess (deficiency) financing sources other uses of revenues and other over expenditures and 
Fund balance 0t beginning of year Fund balance at end of year 
See accompanying notes to financial statements 

Special Capital General __.R~venue ProJect~. $ 324,701 87,322 3,025 236,088 24,061 24,617 50.000 16.440 766.224 
176,663 279,442 20,010 2,105 317,482 
57,100 18,207 871,009 

$ 904,865 2,891 
47,974 5,516 70,830 9,815 --. 2,226 __.~_,~44.117 
167,010 132,816 90,287 

13.829 

238.~30 35,014 9,815 12,100 8,]37 11,872 2.820 --. ~61.734 247.0i~ 
(104.785.) --. 582.383 (233,~'~ 
76,147 (400.271 (324.124 38,814 -- (~73.186 _.__(~34.372 

1,000,003 400.000 1,400,00~ 
(428,909) 148,011 1,166,'162 



 

Totals Memr, ran~nm Only I~7 -- _1996 $ 1,229,566 87,322 5,916 236,058 24,061 86,420 5,516 120,830 9,815 18.6~ 1.824.17_Q 
343 279 152 92 556 35 9 20 

673 442 826 392 412 014 815 237 68,972 21.0~ 1.579.8~ 

$ 1,201,622 81,083 10,162 222,234 23,854 60,916 5,492 70,618 25,000 -- 20,901 __./.,721,882 
146,878 335,817 256,568 210,861 158,537 45.713 13.552 67,632 10.060 _~245.619 

1,000,000 514,961 (873.45_~ 641.50_~ 
885,864 1.825.5"~ $ 2. 711. 43_~ 

343,847 __(401.446 _(57.599 
418,664 ..__L406.908 ~I.825.572 



TOWN OF IOWA, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN BALANCES-Bt~GET AND ACTUAL (Bi~GET BASIS)-GOVERNMENT~, FUND TYPES Year Ended June 30, 1997 

Revenues: Taxes Licenses and permits Intergovernmental Charges for services Fines and forfeits Interest earned Fire insurance Contributions received Grants received Miscellaneous Total revenues Expenditures: Current: General government Public safety Highways and streets Culture and recreation Sanitation Fire Protection District Housing rehabilitation expenditures Other services and charges Debt service: Principal retirements Interest paid Total expenditures 

~ensral P1~nd 

$ 315,800 89,950 214,600 24,000 
50,000 42.075 .736.425 
172,855 289,900 18,250 2,105 237,300 
57,900 400 ___378.710 

$ 308,170 87,322 3,025 236,058 24,061 24,617 50,000 .--. 16.4~ .__749.69~ 
172,056 279,029 18,208 2,105 306,848 
57,100 .--. 4,207 .__939.55~ 

Variance Favorab]e (Unfavorabl~ 
(7,630 (2,628 3,025 21,458 6] 24.6]? 
(25.635 13.26~ 
799 30,8"2] 42 69. 548 
800 (3,80_7 (60,84~ Excess (deficiency) of revenues over expenditures (budget basis) ___J42 . 285) .__ (89.86Q) (47, ~"~ Other financing sources (uses): Loan proceeds received Operating transfers in (out) Appropriation of prior year's Total other financing (uses) 

(321,385) fund balance ___990.680 sources {324,124) (2,7~9 _ {490.6~! 169.295 ___L324,12~) (493.4j~ 



 

Variance Favorable Budget Actual (Unfavoz~) 
$ 1,018,488 i, 927 
45,289 5,492 14,593 _ 2,680 _ 1,088,~9 
171,056 135,165 87,220 31,585 12,023 14,690 __ 451.7~ 

$ 904,865 3.,927 
47,974 5,516 70,830 9,815 2,22~ __I~_Q_43,153 
167,010 131, 90, 618 287 33,457 9,815 10,879 11,872 2.82Q ______~7,758 

$ (113,623) 
2,685 24 56,23'7 9,815 __._~~5A) ( 45 .~l_~. ) 
4, 046 3,547 (3,067 (], 872) (9,815) 1,144 2,8118 __{6~o12 

-- 636.7~Q 58~,395 (5!~~ 
(407,361) __ 29.QQ~ __ (~78.361) ____I~_~_4,372 (27,011 (29, Q_QO ~56, QII 
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TOWN OF IOWA, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENI)ITLrRES, AND L~HANGES IN FUND BA/JiNCES--BUDGET ;LND ACTUAL (BUDGET BASIS)-GOVERNME]qTAL FUND TYPES Year Ended June 30, 1997 (Continued) 
~rlera I Fnnd Variance Favorable __~udget __21ctual (Unfavorabl~ 

Excess (deficiency) of revenues and other financing sources over expenditures and other" uses (budget basis) ~_ 127,010 __(413,984) $ (~40.99~ Adjustments: (Note 14 Accrued revenue Accrued expenditures Total adjustments budget to GAAP basis Excess of revenues and other financial sources over expenditures and other uses (GAAP basis) Fund balance at beginning of year Fund balance at end of year 
See accompanying notes to financial statements 

16,531 --. (31,456 --. (14,925) 
(428,909 --. 548,079 ~___,I19,170 



 

Variance Favorable --~  ~Jtual (Unfavors.blc~ 
----_~  _/~51. 029 S ( 1 Q7,~=46 

964 ___~3.97~I _____I3.QI~) 
148,011 ~_i~.2._7_7.476 

II 



TOWN OF IOWA, LOUISIANA COMPARATIVE STATEMENT OF REVENUES, EXPENSES, ~uND CHANGES IN FUND EQUITY - PROPRIETARY FUND TYPE Years Ended June 30, 1997 and 1996 

Operating revenues: Charges for services Operating expenses: Salaries Payroll taxes Insurance Re]pairs, maintenance and supplies Utilities Depreciation Other services and charges Total operating expenses Operating (loss) Nonoperating revenues: Interest earned Miscellaneous revenues Total nonoperating revenues (Loss) before operating transfers Operating transfers: Operating transfers in Net income (loss 

_--. Enterprise Fund _~_ ___1997 1996 __ 
~__. 151 . 813 $ 148 . ?~ 
97,153 7,488 28,231 43,480 16,610 122,908 _--. 19,902 ___335.772 

93,505 7,154 32,607 46,?48 17,738 92,688 304.4~ ___(183.959) (155.6~_~ 
i,i04 ___. 2.611 ___, 3,715 1,097 2.61~ ~,715 180,244) (151,858 

____.358.497 ~7,~ 178,253 (94,388 Add ,depreciation on fixed assets acquired with contributed capital ___. 16.865 16,~5 Increase (decrease) in retained earnings Retained earnings at beginning of year Retained earningsat end of year 

12 

195,118 (77,493 ___.639.434 716.~7 ___.834.552 639,~{ 
continued on next page 



TOWN OF IOWA, LOUISIANA COMPARATIVE STATEMENT OF REVENUES, EXPENSES, A~D CHANGES IN FUND EQUITY - PROPRIETARY FUND TYPE Year Ended June 30, 1997 and 1996 (Continued) 
Retained earnings at end of year Contributed capital-general fund: Balance at beginning of year Less depreciation on water lines Balance at end of year Contributed capital-community development block grant Balance at beginning of year Less depreciation on water tower Balance at end of year 

Enterprise Fund . 1997 199~__ ~ 834.552 ~/~ 
35,798 ~ (1.865) ~ 33.933 
429,000 ~ (15.000) ~ 414.000 

37,664 
444.000 429~0~ Total contributed capital-end of year . 447.933 ~4~7_~ Total fund equity-end of year 

See accompanying notes to financial statements 
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TOWN OF IOWA, LOUISIANA COMPARATIVE STATEMENTS OF CASH FLOWS PROPRIETARY FLrND TYPE Years Ended June 30, ].997 and 1996 INCREASE (DECREASE) IN CASH AND CASH EQUIVALFNTS 
CASH FLOWS FROM OPERATING ACTIVITIES Cash received from customers Cash payments to suppliers for goods and services Cash payments to employees Net cash (used in) operating activities CA~B FLOWS FROM IqONCAPITAL FINA~CIN~ ACTIVITIES Miscellaneous revenue Operating transfer from other funds (net) Interfund payable increase (decrease) Net cash provided by noncapltal financing activities 

- 1997 1996 
$ 151,026 (93,567) _ (i04~6411 (47~18~) 
2,611 358,497 _ 1.215 

$ 347,957 (Ii0,~99 (I00~ (62 ~l 
2,628 57,60C, 

- 362.323 5~.~ CASH'~ FLOWS FROM CAPITAL lIND RELATED FINANCING ACTIVITIES Payments for capital acquisitions _ (298~497) __ [Bg~ CASH FLOWS FROM INVESTING ACTIVITIES Receipts of interest Net increase (decrease) in cash and cash equivalents Cash and cash equivalents Beginning of year End of year 

_.__ 1,104 ~ ._Q_~'_7 
17,748 (2,744 
_ 28. 977 ~ ~7~:~ 

RECONCILIATION OF OPERATING (LOSS) TO NET CASH (USED IN) OPERATING ACTIVITIES Operating (loss) $ (183,959) $ (155,683 Adjustments to reconcile operating (ioss) to net cash (used in) operating activities: Depreciation 122,908 92,688 Changes in assets and liabilities: (Increase) in accounts receivable Decrease in prepaid expenses Increase in accounts payable and other payables Net cash (used in) operating activities 
See accompanying notes to financial statements 
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TOWN OF IOWA, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1997 
Note i. Summary of Significant Accounting Policies The Town of Iowa, Louisiana was incorporated June 26, 1952, under the provisions of the La~rrason ACt.. The Town operates under a Mayor-Board of Alderme:n form of government. 
The accounting and reporting policies of the Town of Iowa, Louisiana conform to generally accepted accounting principles as applicable ~o governments. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statutes 24:53.7 and to the guidance set forth in the Louisiana Municipal Audit and Accounting Guide, and to the industry audit guide, Audits of State and Local Governmental Units. 
The f(>llowing is a summary of certain significant accounting policies A. Financial Reporting Entity The accompanying financial statements include the various department s, activities, and organizational units that are within the control and authority of the Mayor and Board of Aldermen of the Town of ~owa, Louisiana. The decision to include a potential component unit in the reporting entity was made by applying the criteria set forth ii~ Statement NO. 14 of the Governmental Accou-nting Standards Board. Thls statement defines the reporting entity as the primary government aud those component units for which the primary government is financially accountable~ Financial accountability is defined as appointment of voting majority of the component unit ' s board, and either a) the ability to impose will by the primary government:, or b) the possibility that the component unit will provide a financia.l benefit to or impose a financial burden on the primary government:. 
Consistent with this criteria, the Town of[ Iowa, Louisiana has determined that the Iowa Fire Protection District No~ 1 of Calcasieu Parish is a component unit of the Town. 
B. Fund Accounting The accounts of the Town are account groups, each of which entity. The operations of each 

15 

organized on the basis of funds and is considered a separate accounting fund are accounted for with a separate 



set of self-balancing acco~its that comprise its assets, liabilities, fund equity, revenues and expenditures, or expenses, as appropriate. Government resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The various funds are grouped, in the financial statements in this report, into three generic fund types and two broad fund categories as follows: 
GOVER/qMENTAL FUNDS ~i%~_Fund - The General Fund TO~. It is used to account for re~ired to be accounted for in 
~ner~lal R~v~nue 

is the general operating fund of the all financial resources except those another fund. 
Funds - Special Revenue Funds are used of specific revenue sources (other the proceeds to account for than special assessments, expendable trusts, or major capital projects) that a~e legally restricted to expenditures for specified purposes. 

Capi~i/~_Projects Funds -- These fund~ account for all resources segregated for the acquisition or censtruction general government capital projects. 
PROPRIETARY FUNDS 

financia] of ma3or 

- Enterprise Funds are used to account for operatiom: [a) that are financed and operated in a manner similar to private business enterprises - where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods ox services to the general public on a continuing basis be financed o~ recovered primarily through user charges; or (b) where the governlng body has decided periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. 
ACCO[~T GROUPS 
for all fixed assets than those accounted - The general f~xed assets account group accounts acquired or constructed for use by the Town, other for in the proprietary furld. 
Genera[[ Lona-Term Debt accounts for long-term fund. - The general long-te].~n debt account group obligations not recorded in the proprietary 

~6 



C. EIasis of Accounting Basis of accounting refers to when revenues and expenditures (or expen~es) are recognized Jrl the accounts and reported in the financlal statements. Basis of accounting relates to the timing of the measurement made, regardless of the measurement focus applied. 
All governmental funds are accounted for uE~in~ a financial resources measurement focus whereby only current assets and current liabilities generally are included on the balance sheet and increases or decreases in ~et current assets are presented in the operating statements. These funds utilize the modified accrual basis of accounting. Revenues are recognized when they become both measurable and available to finance expenditures of the current period. Certain revenues such as sa]e~. tax, property tax, and charges for services are assessed and collected in such a manner that they can be accrued appropriately. Expenditu~ are recognized in the accounting period in which the liability J~ incurred, if measurable, except for principal and interest on genera~ long-term debt which are recognized when due. Also, expenditures for accrued compensated absences are not reeogni~ed until they are payable from current available financial resources. 
The proprietary fund is accounted for and ~eported using a flow of economic resources measurement focus. This means that all assets and liabilities associated with the operation of these funds are included on the balance sheet and fund equity consists of contributed capital and retained earnings. The operating statements for the proprietary fund presents increases or decreases in net total assets. 
Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the! General Fixed Assets Account Group, rather than in governmental funds. Assets purchased are recorded as expenditures in the governmental funds and capitalized at cost in the General Fixed Asset Account Group. The Town has elected not to capitalize public domain ("infrastructure,') fixed assets consisting of certain improvements including roads, bridges, sidewalks, and drainage improvements. No depreciation has been provided on general fixed assets. 
Long-term liabilities expected to be financed from governmental funds are accounted for in the General Long-Term Debt Account Group, not in the governmental funds. 
The two account groups are not "funds',. They are concerned only with the measurement of financial position. They are not involved with measurement of results of operations. 

15 



The Governmental Accounting Standards Board (GASB) Statement Number 20 (effective for financial statements for periods beginning aftel December 15, 1993) provides guidance on accounting and financial reporting for proprietary fund types and allows proprietary fund types to choose one of two options in applying pronouncements issued by the Financial Accounting Standards Board (FASB) ~fter November 30, 1989. The Town of Iowa has elected to use the first option for reporting its activities. This approach applies all GASB pronouncements and FASB Statements and Interpretations, Accounting Principles Board (APB) Opinions, and Accounting Research Bulletins (ARBs) issued on or before November 30, 1989, unless those pronouncements conflict with c,~ contradict GASB pronouncements ." Changes t.o FASB statements and interpretations, APB Opinions and ARBs issued after November 30, 1989, wou-'Ld not apply unless adopted by GASB. 
The preparation of financial statements in conformity with generally accepted accounting principles requires manag'ement to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the repo)~ted amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. 
D. Budgets and Budgetary Accounting The Mayor the Board opersting financing 

and Town Clerk prepare a proposed budget and submit same to of Aldermen prior to the beginning of each fiscal year. The budget includes proposed expenditures and the means of them. 
A summary of the proposed budget is published, a public hearing ~s held, and the budget is adopted through passage of an ordinance prior to the commencement of the fiscal year for which the budget is adopted~ 
Any revisions that alter total expenditures of any fund must be approved by the Aldermen. Formal budgetary intecjration is employed as a management control device during the year fo~ the General and Special Revenue Funds. All budgetazy appropriations [[apse at the end of each fiscal year. 
Budgets for the General and Special Revenue Funds are adopted on a casb basis of accounting. Budgeted amounts are as originally adopted, o~ as amended by the Board of Aldermen. 

18 



During the year ended June 30, 1997, budgeted amounts for revenues and other financing sources were increased approximately $308,?24 and expenditures and othez f~nancing uses decreased approximately $647,850 The major part of these changes is represented by increases in taxes collected and decreases in capital outlay from those amounts originally budgeted. 
Encumbrance accounting is not used 
E. Cash, Cash Equivalents and Investments Cash and cash equivalents include amo~ats in demand deposits arld certificates of deposit. Certificates of deposit are stated at cost. 
Louisiana State Statutes, as stipulated in R.S. 39:1271, authorize the Town to invest in United States bonds, treasury notes, or certificates, oi" time certificates of deposit of state banks organized under the laws of[ Louisiana and national banks having the principal office in the State of Louisiana. In addition, local governments in Louisiana are authorized to invest in the Louisiana Asset Management Pool, Inc. (iJ~4P), a nonprofit corporation formed by an initiative of the State Treasurer and organized under the laws of the State of Louisiana, which operates a local government investmen~ pool. Investments are stated at cost. 
F. Property Taxes Property taxes levied in any one year are recognized as revenues c:f that year. 
G. Bad Debts Uncollectible amounts due for ad valorem taxes and customers' utility receivables are recognized as bad debts through the establishment of an allowance account at. the time information becomes available which would indicate the uncollectibility of the receivable. 

19 



H. Fixed Assets All fixed assets are stated at. historical cost or estimated historical cost if[ actual historical cost is not available. Twenty-four thousand nine hundzed and twenty-five dollars ($24,925) of fixed assets in the General Fixed Asset Account: Group are stated at estimated historical cost. These costs were estimated based on price levels at the estimated date of acquisition. Donated fixed assets of $10,300 are recorded at their estimated fair value at time of acquisition. 
Depreciation of all exhaustible fixed assets used by the proprietary fund is charged as an expense against operations. Accumulated depreciation is reported on the proprietary fund balance sheet. Depreciation has been provided over the estimated useful lives using the straight line method. The estimated useful lives are as follows: Plant Furniture, fixtures and equipment 10-33 5-I(I years years 
Depreciation recorded in the proprietary fund on fixed assets acquired with contributed capital from grants externally restricted for capital acquisitions and construction has been closed to contributed capital. 
Accumulated Unpaid Sick Pay Accumulated unpaid sick pay was not considered material at June 30 ].997 and is not reflected in these financial statements. 
J. Cash Equivalents For pux~oses cf the statement of cash flows, the Town considers all highly liquid debt instruments purchased with a maturity of three months or less to be cash equivalents, During the year the Town had no cash equivalents held by the Enterprise Fund. 
K. Comparative Data Comparative total data for the prior year has been presented in the accompanying financial statements in order to provide an understandir~ cf changes in the Town's financial position and operations. However, comparative (i .e. , presentation of prier year totals by fund type) data have not been presented in each of the statements since their inclusi~ would make the statements unduly complex and difficult to read. 
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L. Total Columns on Combined Statements - Overv.~ew Total columns on the Combined Statement~~: - Overview are captioned Memorandum Only to indicate that they are presented only to facil irate financial analysis. Data in these columns do not present financial position, results of operations, or cash flows in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 
Note 2. Cash, Cash Equivalents and Investments In accordance with a fiscal agencyag~eement which is approved by the Board of Aldermen, the Town of lowa maintains demand and time deposits through local depository banks which are members of the Federal Reserve Syste~a Deposits in excess of federally insured amounts are required by Louisiana state statute to be protected by collateral of equal market value. Authorized collateral includes general obligations of the U.S. government, obligations issued or guaranteed by an agency established by the U.S. government, general obligation bonds of any state of the U.S., or of any Louisiana parish, municipality, or school district. The Town's bank demand and time deposits at year end were entirely covered by federal depository insurance or by pledge of securities owned by the f~nancial institution in the Town's name. The following chart presents bank balances as of June 30, 1997 and ]996. The deposits are listed in terms of risk involved. Category i repre.,~ents those deposits insured (inclusive of FDIC) sr collateralized with securities held by the Town or its agent in the Town's name. Categol y 2 represents deposits collateralized with securities held by the pledging financial institution' s trust department or agent in the Town' s name. Category 3 represents deposits unccllateralized :including any securit ies held for the entity but not in the ToWn's name. 
June 30. 1997 Cash i~nd demand deposits Certificates of deposit Total 
June 30. 1996 Cash and demand deposits Certificates of deposit Total 

-L____ ~ __ _/--.-- $ 649,716 
Total Bank Balances $ 649,716 1.873.398 

Carryih9 Amounk__ 
1. 871~ 

___C~teQorv --.-- Total Bank Carrying I ~ __.~u--._ Balances AmourS_ $ 508,401 $ $ $ 508,401 $ 449.908 ~66.403 666.403 ~i/ ~_____~74.8_____ $--------1- _____.-----:~= $ 1.174.804 $ I.i16.311 
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Investments held at June 30, 1997, consist of $290,976 in the Louisiana Asset Management Pool Inc. (LAMP), a local government investment pool (see Summary of Significant Accounting Policies). LAMP investments at June 30, 1996 totaled $783,018. In accordance with GASB Codification Section I50.165 the investment in LAMP at June 30, 1997, is not categorized in the three risk categories provided by GASB Codification Section I50.164 because the investment is in the pool of funds and therefore not evidenced b>, securities that exist in physical or book entry form. LAMP is adminlster~i by LAMP Inc., a non-profit corporation organized ~ander the laws of t he State of Louisiana, which was formed by an ~nitiative of the State Treasurer in 1993. The corporation is governed by a board of directors comprising the State Treasurer, representatives from various organizations of local government, the Government Finance Officers Association of Louisiana, and the Society of Louisiana CPA's. Only local governments having contracted to participate in LAMP have an investment interest in its; pool of assets. The primary objective of LAMP is to provide a safe environment for the placement of p~)lic funds in short-term high-quality investments. The LAMP portfolio includes only securities and other obligations in which local governments in Louisiana are authorized to invest. Accordingly, LAMP investments are restricted to securities issued, guaranteed, or backed by the U.S. Treasury, the U.S. Government, or one of its agencies, enterprises, or instrumentalities, as well as repurchase agreements collateralized by those securities. The dollar weighted average portfolio maturity of LAMP assets is restricted to not more than 90 days, and consists of no securities with a maturity in excess of 397 days. I~MP is designed to be highly liquid to give its participants immediate access to their account balances. 
Note 3. Individual Fund Interfund Receivables and Payables Individual fund interfund receivables and payables are as follows 

General Fund Sales Tax Fund-Water Improvements Sales Tax Fund-Streets and Parks Sales Tax Fund-Streets II Sales Tax Fund-Sales Tax III Iowa Fire Protection Distr~ct NO. 1 of Calcasieu Parish Water Utility Fund 
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Re~;eivables Pavabl ~.~_ 

__. 2. 196 

51,337 ]35 65.?65 1,]87 



Note 4 

Property taxes are levied Nove#~er 1 and attach as an enforceable lien on property as of April 30. 
For the year ended June 30, 1997, the Town also had franchise taxes receivable of $16,531. 

Note 5. Restricted Assets Restricted assets were applicable to the following at June 30 
General Fund: Customers deposits-garbage and trash and sewer maintenance services Cafeteria plan escrow Enterprise Fund: Customers deposits-water services 
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1997 __ 1995____ 
$ 14,662 $ ]4,]42 257 1.386 ii,281 



Note 6. Changes in General Fixed Assets A summary of changes in genera] fixed assets follows: Balance Balance __~:u~---- ~ditions De],etions $-30-97 Building Land Improvements other than buildings Furniture and equipment Vehicles 
$ 670,817 $ 5,365 $ 110,400 24,270 109,447 288,599 ____//~ 7_7_~ 

$ 676,182 134.670 378,693 20,273 4,995 488,140 303,877 374.74L~ i~_~_~_~009 $ 428.601 _____~ $ ~,977 615 

A summary of proprietary fund type property, plant and equipment at June 30, 1997 and 1996 follows: 
Land Plant and equipment Machinery Furniture and fixtures Total Less accumulated depreciation Net 

Enterprise _____i~7 1996 _ $ 4,002 :2,104,944 55,502 6.360 2,170,808 _____~21.075 
$ 4,002 1,810,147 55,502 2.66Q 1,872,311 798.1~ 

Note 7. Long-Term Debt In July, 1993, the Board of Aldermen accepted a bid for the renovations and addition to the City Hall building in the amount of $256,000 and approved the following described financi~I therefor. On October 20, 1993, the To~ of Iowa, Louisiana, executed a promissory note with the Calcasieu Marine National Bank in the amount of $250,000. 
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In July, 1994, the Town entered into a Joint ,qervices Agreement with the Iowa Fire Protection District NO. I of CalcasiEu parish in connection wi~h the District's purchase of a new pumper fire truck. The District executed a pronlissory note in the amount of $85,000 with the Calcasieu MariILe National Bank, on June i, ]995, to obtain the additional amount needed to purchase the fire truck and its equipment. 
The 'Fown entered into a Joint Services Agreement with the Calcasieu Pari~h Police Jury on June 7, 1990 for the reconstruction of South Thompson Road. The Town's total share of the cost of the project amounted to $31,455. This project will be funded by the Calcasieu Parish Police Jury genera] a]imony tax revenue. 
Long-term debt is comprised of the following Balance 6-30-97 Balance Note payable to Calcasieu Marine National Bank in the original amount of $250,000; dated October 20, 1993; bearing an interest Tate of 4.5% fixed, and payable in 59 monthly installments of $4,661.40 beginl%ing November 22, 1993, and one final installment consisting of the full amount of principal and interest remaining due on October 22, 1998. This note is scecured by pledge of a security interest in certain deposit accounts and certificates of deposit of the Town. $ 60,475 $ 114,575 Note payable to Calcasieu Marine National Ba:nk in the original amount of $85,000; dated June i, ].995; bearing an interest rate of 5% fixed, payable in 5 equal annual installment payments consisting of principal and interest, in the amount of $14,692 . 34 each, commencing on June i, ]996 and continuing on the first day of each successive year thereafter, and one final installment payment consisting of the full amount of principal and interest remaining due on June i, 200]. This note is secured by security interest in one 1995 Freightline Fe:rzara commercial pump fire truck and a continuing security interest in all deposits and certificates of deposit of the Iowa Fire Protection District No. i of Calcasieu Parish 47,438 59.330 
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Joint Services Agreement dated June 7, 1990 with Calcasieu Parish Police Jury for reconstruction of South Thompson Road 
Balance 6-30-97 
455 Town of Iowa State of Louisiana Certificate of Indebtedness Series 1997 in the original amount of $i,000,000; dated March 27, 1997; bearing interest at 5.25% fixed, and payable in 20 seml-annual payments beginning September I, 1997 and ending March l, 2007. This note is secured by the dedication of the To~l's excess revenues above statutory, necessary and usual charges 1.000,000 

Summary of changes in general long-term debt 
Notes payable Calcas~ieu Parish Police Jury Certificate of indebte~less 

Balance Balance __~i-~_$__ _~dditions P~_~.irements 6-30-~Z__ $ 173,885 $ 3,455 Z-- 1.000.000 
65,972 $ 107,933 3,000 455 . 1, oo~9~ ~=~77,~40 ~1,000.000 i 68.97~ ~ 1.108.3c~_ 

The annual requirements to amo]~tize all as cf Jllne 30, 1997 including interest Year Ending June 30. 1998 1999 2000 2001 2002 and thereafter 

general obligation debt outstandir~ of $313,572, are as follows: General QJ21iqation 585 105 740 402 108 
Note 8. Dedication of Proceeds and Flow of Funds - 2.5% Sales and Use Tax Proceeds of a 1% sales and use tax levied by the Town of Iowa, Louisiana (1997 collections $399,042; 1996 $389,973 are dedicated to the followin9 purposes: 
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]. 80% of collections to be used for capital and other improvements of the Water Utility Fund. 2. 20% of collections to be used for improvements to the Town's streets and parks. 
Proceeds approved $399,042 of a 1% sales and use tax levied by voters May, 1997 to expire 1996 $389,973) are dedicated to I. 65% of collections to be used maintenance and construction maintenance and construction. 

by the Town of Iowa, Loulsiana April, 2007 (1997 collections the following purposes : for street, sidewalk, street lighting and sewerage treatment facilities 
2. 35% of collections to be used for genera] administrative and general fund needs. 
Proceeds of a 1/2% sales and use tax levied by the Town of Iowa, Louisiana app:roved by voters to begin J/11y i, 1992, for a period of ten years (]997 collections $199,522; ].996 $194,985) are dedicated to the following purposes: I. Flood control maintenance and flood control purposes 2. Economic development activities 3. Capital improvements and maintenance to the Town Hall and Town Pa~k 

Note 9. Contributions and Grants During the year, contributions and grants received by the Town included the following: 
~ $50,000 received from the Calcasieu Parish Police Jury in conjunctlon with their matching fund program with St. Charles Gaming Company. ~ $[10,830 received from the Calcasieu Parish Police Jury Road and Drainage Trust Fund. 

Note i0. Retirement Commitments Plan description The Municipal Police Employee's Retirement System of Louisiana is the administrator of a cost-sharing multiple employer retirement system (PERS) of which the To%~ of Iowa, Louisiana is a member. The Municlpal Police Employees, Retirement System was established as of July i, ]9"13, 
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by Act 189 of 1973 and amended by RS 33:2371 of the 1986 session to become Mu/~icipal and State Police Retirement System of Louisiana. The System is a state retirement system which was created for full time municipal police officers in Louisiana, and state police officers hired after January i, 1987. The System is administered by a Board of Trustees of the Retirement Committee of the House of Representatives and the Chairman of the Senate Finance Committee, or their designees, to serve as voting ex-officio members of the Board. 
The Municipal Police Employee's Retirement System provides retirement benefits for municipal and state police officers. 
Membership is mandatory for any full time police officer, employed by a municipality of the State of Louisiana and engaged in law enforcement~ empowered to make arrests, providing they do not have to pay social security and providing they meet the statutory criteria. 
Benefit provisions are authorized within Act 189 of 1973 and amended by LRS 33:23VI. 
~y member is eligible for normal retirement after he has been a member of the System for one year, if he has 20 years of creditable service and is age 50 or has 12 years creditable service and is age 55, or 25 years of service at any age. 
Benefit rates are three and one-third percent of final compensatio,l (average monthly earnings during the highest 36 consecutive months or joined months if service was interrupted) per number of years creditable service not to exceed one hundred percent. 
The amount of current year covered payroll for the Town of Iowa for members of the State Plan was $96,856. The To~n~L'S total payroll for current year was $421,846 . 
Contribution requirements Four employees of the Town of Iowa are members of the PERS and also are members of the Social Security System. All other employees of the To~x are members of the Social Security System. 
Contributions for all me~ers are established by statute at 7.5% of earnable compensation and are deducted from the member's salary and remitted by the participating municipality. 
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Contributions by employer's are established by statute at 9% of employee's earnable compensation excluding overtime but including state supplement~ pay. The system also receives a portion of the gross direct premiu,Ls received by the Louisiana Insurance Rating Commission and is used as an additional employer contribution. The system receives four-tenths of one percent of premiums paid. 
The actuarial contribution requirement for the Town of Iowa was $15, 98], the total actual contribution amounted to $16,470, which repres.ents approximately 16.5% of current year covered payroll. The contribut io~is consist of 7.5% member contributions of $7,382, 9% employer contributio:~ of $9,088 of the total covered payroll of $96,856. 
Funding status and progress Because the purpose of the Municipal Police Employee,s Retirement System is to provide specific benefits to a group of employees at various times in the future, actuarial valuations and assumptions are made regular~[y. The latest actuarial valuation available is as of June 30, 1996. For financial reporting purposes, the primary focus of this information is the pension benefit obligation which is the actuarial present value of credited projected benefits. This can be defined as a standardized disclosure measure of the present value of pension benefits, adjusted foz effects of projected salary increases an(] any step-race benefiLs estimated to be payable in the future as a result of employee service to date. The intent of this measure is three-fold: - To help users assess the system's funding status on a going conceIn basis. - To assess progress made in accumulating sufficient assets to p~ly benefits, and To make comparisons among other systems 
The actuarial method used to compute the pension benefit obligation ~~~r reporting purposes is not necessarily the same used to determine adequate funding for the System. Although the Projected Unit Credit Method was used for reporting purposes, the Entry Age Normal Cost Method was u~;ed to arrive at a total contribution rate of 10.41% necessary to bring the system to a fully funded status. 
The total pension benefit obligation of the Manicipa]. Police Employee's Retirement System of Louisiana as of June 30, ;L996 was $777,717,671. The total net assets available for benefits at June 30, 1996 ~'as $839,234,664. 
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During thE! year ended June 30, ].995, 15 substandard homes were approved for rehabilitation and construction began on 14 of these homes. Costs incurred totaled $84 , 828 and grants received totaled $73 , 271 on these project s during the year ended June 30, 3995. Additional labor costs of $14,111 are in dispute, have not been paid, and have not been recorded in the~:e financ:ial statements. Grant revenues have been :recorded only to the extent of reimbursements received. 
Significant deficiencies in certain areas of the grant programmanagement were identified during the monitoring process by the Louisiana Housing Finance Agency and a final determination has not been made as to the amount, if any, of ineligible projects costs the Town may have to repay to the grantor. 
During fiscal year 1997, the Town received a Louisiana Community Development Block Grant (LCDBG) in the amount of $592,075. The grant will provide! housing rehabilitation for thirty-four houses and will replace two others. When possible, houses involved in the fiscal year 3995 pro3ec: will be targeted for assistance. During fiscal year 1997, $9,815 of expenses were incurred which consisted entirely of project administratior~ costs. 
On February 14, 1997, the TCI~] contracted with F. Miller & Sons, Inc. to upgrade the Town's sewer plant. The contract amount of $1,218,600 will be funded by To~l funds and a $i,000,000 Certificate of Indebtedness issued by the Town on March 27, 1997, bearing an interest rate of 5.25%, maturing March l, 2007. At June 30, 1997, the Town had incurred expenses of $225,~05.96 associated with this project. 

Note 14. Budgetary - GAAP Reporting Reconciliation The accompanying Combined Statement of Revenues, Expenditures, and Change~ in Fund Balances-Budget and Actual (Budget Basis)-Governmental Fund Type~ presents comparisons of the legally adopted budget (more fully describecl in Note I) with actual data on a budgetary basis. Because the accounting principles (cash basis) applied for purposes of developing data on a budgetary basis differ significantly from those used to present financial statements in conformity with generally accepted accounting principles (GA3~P), reconciliations of resultant basis and perspective differences ~n net income for the year ended June 30, 1997 are presei1ted on the budgetary comparison statement~ 
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FINANCIAL STATEMENTS OF INDIVIDUAL FUNDS AND ACCOUNT GROUPS 



 



A~S~TZ 

TOWN OF IOWA, LOUISIANA GENERA35 FUND COMPARATIVE BALANCE SHEETS June 30, 3.997 and 1996 
Cash Cert~.ficates of deposit Investments Due from other funds Receivables: Ad valorem taxes (net of allowance for uncollectible taxes 1997 $3,'771; 1996 $3,721) Accounts (net of allowance for uncollectible amounts z997 $4,291; 1996 $4,291) Restricted assets: Customers' depos:[ts-cash Cafeteria plan-cash Total assets 
Liabilities: Accounts payable Accrued interest Payable from restricted assets Customer's deposits Cafeteria plan escrow Other payables Total liabilities Fund balance: Unreserved-undesignated Total liabilities and fund equity 
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1997 1996 
34,757 $ 16,514 26,025 35.970 
17,168 25,603 14,662 257 

46,897 15,906 453,179 31.158 
298 22.198 14,142 1.3~ 

$ 18,827 $ 19,095 14.000 14,662 1,047 .. 3.250 51,786 
14,342 2,066 1,7~2 37.085 

119.170 548.Q7~ 



TOWN OF IOWA, LOUISIANA GENERAL FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE BUDGET AND ACTU]iL (BUDGET BASIS) Year Ended June 30, 1997 

Revenues: Taxes Licenses and permits Intergovernmental Charges for services Fines and forfeits Interest earned Contribution received Miscellaneous Total revenues ~:xpenditures: Current: General government Public safety Highways and streets Culture and zecreation Sanitation Debt service: Principal retirements Interest paid Total expenditures 

Variance Favorable Unfav~i~-,~l~ $ 315,800 89,950 214,600 24,000 50,000 ~,075 
172, 289, 18, 2, 237, 
855 900 250 105 300 57,900 77~.710 

$ 308,170 87,322 3,025 236,058 24,061 24,617 50,000 16.440 749.693 
172,056 279,029 18,208 2,105 306,848 57,100 4.207 839,553 

$ (7,830 (2,(28 3, g25 21,458 61 24.617 ___~~l,~iLt5 
799 IO,B71 42 69.548 800 

Excess (deficiency) of revenues over expenditures (budget basis) (42.~_~) (89.860) (~-J~ Other financing sources (uses): Operating transfers in Operating transfers out Appropriation of prior year's fund balance Total other financing sources (uses Excess of revenues and other financing sources over expenditures and other uses (budget basis) Adjustments: (Note 14) Accrued revenue Accrued expenditures Total adjustments budget to GAAP basis Excess (deficiency) of revenues and other financing sources over expenditures and other uses (GAAP basis) Fund balance at beginning of year Fund balance at end of year 
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78,615 (4OO,OOO 4~q,680 169.~9_~ 
76,147 (2,468 400,271) (~71 (324,124 

$ ~7,~ (413.984) $ (5~%~9~ 
16,531 (31.455 (14.92~ 
(428,909 548.079 $ I19.170 



TOWN OF IOWA, LOUISIILNA GENERAL FUND STATEMENT OF EXPENDITURES COMPARED TO BUDGET (E;I/DGET BASIS Year Ended June 30, 1997 

General government: Mayor's and aldermen's salaries Other salaries Payroll taxes Advertising Audit and accounting Dues and subscriptions Insurance Legal and other services El ection expense Miscellaneous Repairs and maintenance Supplies Senior citizen center Telephone and ut ilities Travel Uniforms Capital outlay Total ~eneral government Public safety: Police: Salaries Payroll taxes Auto expense Dues and subscriptions Insurance Miscellaneous Repairs Retirement expense Supplies Telephone Travel Uniforms Capital outlay Total police Fire: Volunteer firemen Supplies Total fire Total public safety 
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1997 Variance Favorable Budget Actual (Unfavolabl~ 
10,500 30,475 3,135 1,470 21,040 1,067 23,830 31,020 1,352 3,769 5OO 11,112 366 8,879 4,370 7OO 19.270 172.855 
177, 15, 15, 41, i, 5, 22, i, 2. 

53O 370 000 290 815 975 54O 555 000 225 555 745 

$ 10,500 30,477 3,124 1,472 21,043 1,067 23,832 29,689 1,352 2,934 5O0 11,112 366 8,879 4,369 220 21.120 172.056 
177 15 15 3 41 5 i0 1 2 

529 374 042 026 815 549 543 340 018 226 559 747 

$ 

I 180 

284,600 273.768 1O,~c~ 
4,500 ~Q0 5.300 4,461 800 5.261 289.900 279.029 i0.~I 
continued on next page 



TOWN OF IOWA, LOUISIANA GENERAL FUND STATEMENT OF EXPENDITURES, COMPARED TO BUDGET (BUDGET BASIS Year Ended June 30, 1997 (Continued) 

~[ighways and streets Streets and lights Culture and recreation Park security Sanitation: Garbage and trash: Dumping fees and collection fees Sewer maintenance: Salaries Payroll taxes Dues and subscriptions Insurance Legal and other services Repairs Supplies Utilities Capital outlay Total sewer maintenance Total sanitation Debt service : Principal retirements Interest paid Total debt service 
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Variance Favorable Unfavorable 
18.250. 18.208 ___~ 
~,105. 2.105 
42,000 3,214 40 2,698 2,365 1,345 13,442 7,352 88.544. 161.Q_~ 

42,039 <39 3,214 40 2,698 2,365 1,345 13,442 7,352 158.072 (~ 230.567 ($_~ 237.300 306.848 ___~'%~ 
57,900 __19~/ 58.3OO 57,100 4.207 61.307 BOO 



SPECIAL REVENUE FUNDS 
SALES TAX FUND-WATER IMPROVEMENTS - to accotunt for 80% of a one percent sales tax to .be used for capital and other improvements of the Water Utility Fund. 
SAI,ES TAX FLrND-STREETS ~%ND PARKS - to account for 20% of a one percent sales tax to be used for improvements to the Town' s streets and parks. 
SALES TAX FUND-STREETS I] - to account for 65% of a one percent sales tax to be used for street, sidewalk, and street lighting maintenance and construction. 
SA/~ES TAX FUND-SALES TAX III -- to account for a one-half of one percent sales tax to be used for (i) flood control maintenance and flood control improvements, (2) economic development activities, and (3) capital improvements and maintenance to the Town Hall. and Town Park situated in the Town of Iowa, Louisiana 
HOUSING REHABILITATION - to account for the expenditure~ of Louisiana Housing Finance Agency grant funds and Louisiana Community Development Block Grant funds for the rehabilitation of substandard homes owned and occupied by individuals meeting certain predefined criteria. 
IOWA FIRE PROTECTION DISTRICT NO. 1 OF CALCASIED PARISH - to account for the operations of the District, a component unit of the Town of Iowa. The District is authorized to provide fire prevention and control within its District limits. ~t owns and operates one fire station and all fire prevention and protection services are provided by volunteers. 



ASSE~ 

TOWN OF IC)WA, LOUISIANA SPECIAL REVENUE FUNDS COMBINING BALANCE SHEET June 30, 1997 With Comparative Totals for June 30. 1996 

Cash Certificate of deposit Investments Inte J~government al receivable Taxes receivable Due from other funds Total assets 
Liabilities: Accounts payable Due to other funds Total liabilities Fund balances: Unreserved-undesignated Total liabilities and fund equity 

Water Streets ~mDrovemen~ _~nd Park8 Stree~s_l/ 283,439 $ 508,683 105,214 146 23 62 183 091 874 
___ 46.513 __. 6,04Q 19.1~Q 

$ 884 $ 2,990 $ 1,196 __ 51,3~7 __, 135 52,221 3,125 1,196 
____ 891,628 __. 16,091 250,]42 



 



TOWN OF IOWA, LOUISIANA SPECIAL REVENUE FUNDS COMBINING STATEMENT OF REVENUES, EXPENDITI/RES, AND CHANGES IN FUND BALANCE Year Ended June 30, 1997 With Comparative Totals for Year Ended June 30, 1996 

Revenues: Taxes Intergovernmental Interest earned Fire insurance Contributions received Grants received Miscellaneous Total revenues Expenditures: Current: General government Highway and streets Culture and recreation }'ire protection district Housing rehabilitation expenditures Other services and charges Debt service: Principal retirements Interest expense Total expenditures 

Sales Tax Fur~d Water Streets Improvements _gnd Parks Street~ /~I 
319,235 79,808 $ 259,377 31,720 588 6,452 

---- 350.955 

9,506 

2.211 -- 82.607 265- ~9~_~ 
2,214 130,602 90,287 

9.506 --. 92.501 13Q,[~ Excess (deficiency) of revenues over expenditures ___ 341.449 __ (9.894) 13~,2~ Other financing sources (uses): Operating transfers in Operating t~?ansfers out Total other financing sources (uses) 
1,314 ---- (358.495) -- (i~) (13.~) __(357.181) -- (155) (13.~ Excess (deficiency) of revenues over expenditures and other uses (15,732) (i0,049) 121,900 Fund balances at begi~ling of year __-- 907.360 __ 26.140 128.2~ Fund balances at end of year 



__~ax III Eund Dis~/~.C_~_.- 
$ 199,521 7,944 67,830 9,815 __275.29~ 
167,010 
2,594 

__169. 6Q4_ 
--105.6~_i 
37,500 --__[101.194 __(63.6~) 
41,997 

9,815 

$ 46,924 2,891 1,270 5,536 3,000 
---__5~9~.6_Q i. 

35,014 
11,872 r 49~3.9~; 

.~~ 1997 __. 199~ 
$ 904,865 2,891 47,974 5,516 70,830 9,815 ___ 2.2~ _ 1,044.112 
167,010 132,816 90,287 35,014 9,815 12,100 11,872 ---- 2,820 ____~61,73~ 

473 891 736 492 618 __. 4.54Q __. 943.75Q 
2,332 229,542 62,741 45,713 13,552 10,998 .__. 3.6~ .__. 368.5.721 

~-~-~. ____582,383 .__. 575.178 
38,814 __---1473.186) 40,730 ___~365.17~) (434,~7~) ___~324.4~) 

9,895 148,011 250,734 ~.66.4QI [1~,557) SQ=~ ~77,47{ _I.Q26.74~ 
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Cash Certificates of deposit Investments Due from other f~nds Total assets 

TOWN OF IOWA, LOUISIANA SALES TAX FUND-WATER IMPROVEMENTS COMPARATIVE BALANCE SHEETS June 30, 1.997 and 1996 

Liab:Llities: Accounts payable Due to other f~nds Total liabilities Fund balances: Unreserved-undesignated Tota] liabilities and fund equity 
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1997 1996 
$ 283,439 508,683 105,214 46.513 

$ 155,303 490,720 256,07E~ 21.794 

$ 884 --. 51.337 52.221 $ 2,918 13.6~[ 16.535 
--. 891.628 907.3[Q 



 

TOWN OF IOWA, LOUISIANA SALES TAX FUI~I)-WATER IMPROVEMEI~TS STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE BUDGET ~ ACq~JAL (BUDGET BASIS) Year Ended June 30, 1997 

Revenues: Sales tax Interest earned Total revenues Expenditures: Current: Other services and charges Sales tax collection fees Other services and charges Capital outlay Total expenditures 

1997 Variance Favorable Budaet _ Actual (Unfavorable 
$ 381,200 28.64~ 409.84~ $ 319,235 31~720 350.955 
4,300 4,308 4,204 ~5 9.429 3,052 925 8.285 Excess of revenues over expenditures (budget basis) 400,43.1 342,670 Other financing sources (uses Operating transfers in (out (357.181) (357.181 

$ (61 , 965 

(8 1.152 

Excess (deficiency) of revenues and other financing sources over expenditures and other uses (budget basis) $ 43.23~ (14,511) $ (b7~741 Adjustments: (Note 14) Accrued expenditures Excess (deficiency) of revenues and other financing sources over expenditures and other uses (GAAP basis) Fund balance at beginning of year Fund balance at end of year 
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(1.221 
15,732 907.360 S 891.628 



AS~KT~ Cash Certificate of deposit Due from other funds Tota] assets 

TOWN OF IOWA, LOUISIANA SALES TAX FUNI)-STREETS AND PARKS COMPARATIVe~ BAIJ~CE SHEETS June 30, 1997 and 1996 

Liabilities: Accounts payable Due to other funds Total liabilities Fund balance: Unreserved-undesignated Total liabilities and fund equity 
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.__~7 19~$ $ 7,857 5,319 .__. 6.04Q $ 22,564 5,143 1,468 

$ 2,990 ___. 135 3. 125 $ 3,035 3,035 
___16,091 26.140 



 

TOWN OF IOWA, LOUISIANA SALES TAX Eq/ND--STREETS AND PARKS STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE BUDGET lhNI) ACTUAL (BUDGET BASI~) Year Ended June 30, 1997 

Revenues: Sales tax Interest earned Miscellaneous Total revenues Expenditures: Current: Cultura] and recreational-parks: Park improvements and maintenance Salaries Payroll taxes Utilities Other services and charges Capital outlay Highways and streets Total expenditures 

Variar~ce Favorable Budoe~ Actual (Hnfavorab~ 
$ 73,76[I 58E; 2.68Q 77.036 
" 38,535 19,358 1,478 7,117 14,770 5,962 5.76Q 92.9~Q 

$ 79,808 588 2.212 82.$Q7 
30,843 19,358 1,478 7,892 18,732 11,984 . 2.214 .. 92.50] 

6,040 
. .5 ~ ~I_I 
7.692 
(7"5 (3, 962 (6,022 . ~ ~5~6 Excess (deficiency) of revenues over expenditures (15,944) (9.894) . $~uQ Other financing sources (uses): Operating transfers out Appropriation of prior year's fund balance Total other financing sources (uses) Excess (deficiency) of revenues and other sources over expenditures and other uses (budget basis-GAAP basis) Fund balance at beginning of year Fund balance at end of year 
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29.0Qq 155 (255 
29.OQQ (15~) (2~,i~j 

10,049) $ (2~.~_~_% 26.1~Q 



ASSET~ Cash Certificate of deposit Investments Due from other funds Total assets 

TOWN OF IOWA, LOUISIANA SALES TAX FUND-STREETS II COMPARATIVI~ BAIJ~CE SHEETS June 30, 1997 and 1996 

Liabilities : Accounts payable Fund balance: Unreserved-undesignated Total liabilities and fund egulty 
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__1997 1995 -- $ 146,183 23,091 62,874 --. 19.19Q 
$ 101,86] 22,287 ~,7~ 

1,196 $ 674 
.__.250.142 128.2~2 



 

TOWN OF IOWA, LOUISIA/~A SItLES TAX FUND-STREETS II STATEMENT OF REVENUES, EXPENDI~qJRES, ~ CHANGES IN FUND BAIJkNCE BUDGET AND ACTUAL (BUDGET BASIS) Year Ended June 30, 1997 

Revenues: Sales tax Interest earned Miscellaneous Total revenues Expenditures: Current: Highways and streets: Salaries Payroll taxes Insurance Street repairs Supplies Other services and charges Repairs and maintenance Capital outlay Total expenditures 

Variance Favorable Budaet Actua~ (UnfavolL~b/J~ $ 239,750 $ 259,377 5,335 

29,165 2,204 2,744 82,256 4,577 4,386 3,148 925 129.405 

6,452 A5 265.844 
29,165 2,204 2,744 82,256 4,576 4,386 3,148 925 129.404 

$ 19,627 1,117 
L 2~ 

1 
Excess of revenues over expenditures (budget bas~s) 115,680 136,440 20,760 Other financing sources (uses Operating transfers out Excess of revenues and other financing sources over expenditures and other useE; (budget basis) Adjustments: (Note 14) Accrued expenditures Excess of revenues and other financing sources over expenditures and other uses (GAAP basis) Fund balance at beginning of year Fund balance at end of year 
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(12.8~Q) . (13.342) ___~(~ 

. (1.198 
121,900 .. 128.242 250.142 



~:~s Cash Certificates of deposit Investments Due from other funds Total assets 

TOWN OF IOWA, LOUISIANA SALES TAX FUND-SALES TAX III COMPA/%ATIVE BAIJ~NCE SHEETS June 30, 1997 and 1996 

Liabilities: Accounts payable Due to other funds Total liabilities Fund balance: Unreserved-undesignated Total liabilities and fund equity 
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__1997 1996 $ 48,963 113,238 96,863 15.099 
$ 45,4c,0 109,092 73,76~ 

$ --. 65,765 65,765 $ 20,701 41. 211 61, 912 
__.208.398 166.401 



 

TOWN OF IOWA, LOUISIANA SALES TAX FUND-SALES TAX III STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE BUDGET AND ACTUAL (BUDGET BASIS) Year Ended Jurle 30, 1997 

Revenues: Sales tax Interest earned Contributions Total revenues Expenditures: Current: Government: Economic development Flood control Capital outlay Other services and charges Total expenditures Excess of revenues over expenditures OZher financing sources (uses) Operating transfers out Excess of revenues and other financing sources over expenditures and other uses (budget basis - GAAP basis) Fund balance at beginning of year Fund balance at end of year 

45 

$ 278,425 9,867 iI.591~ 299.8~ 
9,132 156,188 5,736 2.594 173.650 

$ 199,521 7,944 67.830 275.295 
9,897 156,188 925 2.59~ 169.6Q~ 

Variance Favorabl e Unfavorable 
$ (78,904 (1,923 5~2,3/ 
(765 4.811 

126,235 105,691 (20,544 
(37.340) (63.694) (~i~ 

166.401 



AS S2~Z Total assets 

TOWN OF IOWA, LOUISIANA HOUSING REHABILITATION FUND COMPARATIVE BALANCE SHEET June 30. 1997 and 1996 

Liabilities Accounts payable Fund balance Total liabilities and fund equity 

46 

$ 11,557 $ 11,557 __. (11.557) (Ii.5~[ 



ES IN FUND BALANCE 

9.815 
__ ~9_~B_/,5 
( 1 I~_I~5_/ 



 

TOWN OF IOWA, ~OWA FIRE PROTECTION DISTRICT 
ASSE~ Cash Certificates of deposit Intergovernmental receivable Taxes receivable Total assets 

LOUISIANA NO. I OF CALCASIEU PARISH COMPARATIVE BAI~NCE SHEETS June 30, 1997 and 1996 

LIA~II.ITT~R ANq] ~r~T] V(~TTTTV Liabilities: Accounts payable Due to other funds Total liabilities Fund balance: Unreserved-undesignated Total liabilities and fund equity 
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$ 42,907 24,114 6,480 $ 33,311] 23,255 5,492 2~ 

$ 1,584 --. 1.187 2,771 
--. 70.785 60.8~Q 



 

TOWN OF IOWA, LOUISIANA IOWA FIRE PROTECTION DISTRICT NO. i OF CALf~IEU PARISH STATEMENT OF REVENUES, EXPENDITURES, AND CHANGE~ IN FUND BALANCE BUDGET AND ACTUAL (BUDGET BASIS) Year Ended June 30, 1997 

Revenues: Property tax Intergovernmerltal Interest earned Fire insurance Contributions received Miscellaneous Total revenues ]~xpenditures: Current: Fireman training Fire drills Insurance Office expense Supplies Utilities Other services and charges Repairs and maintenance Capital outlay Debt service: Principal retirements Interest expense Total expenditures Excess (deficiency) of revenueE: over expenditures (budget basis) Adjustments: (Note 14) Accrued revenues Accrued expenditures Total adjustments budget to GAAP basis E~cess of revenues and other financing sources over expenditures and other uses (GAAP basis) Fund balance at beginning of year Fund balance at end of year 
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Variance Fav~,*able Budget_ __Actual (Unfa%~ $ 45,345 1,927 859 5,492 3,000 

14,690 

$ 46,924 1,927 1,270 5,516 3,000 __ 58.637 

11,872 2.820 __ 48.1~ 

$ 1.579 411 24 
(4 (4 i (2 (2 (13 ] , 790 C55 (3 2,8]8 ____i2.1LQ 

964 __ (1,557 __ (593 
9,895 __ 60.890 ___~ 70.785 



CAPITAL PROJEC.TS FUNDS 
SEWER IMPROVEMENT PROJECT - used for the improvementand plant. to account for monies to be upgrade of the ~own's sewer 
CITY}{ALL RENOVATIONS - to account for monie~: to be used for improvements and additions to the Town,s city hall. 
PARK PAVILION - to account for monies to be used for the improvement and/or construction of a new city part pavilion. This project was completed during fiscal year ending June 30, 1996. 



Cash Certificate of deposit 

TOWN OF IOWA, LOUISIANA CAPITAL PROJECTS FUNDS COMBINING BAI~NCE SHEET June 30, 1997 With Comparative Totals for June 30, 1996 
Sewer Park Improvement City Hall Pavilion Proiect - Z~enovations ProSect_ $ 6,880 1,182,43~ $ 6,880 1,182,439 

1996 $ 17 
Total assets $ 1.289.31 9 ~===== $ - $ 1.189.319 $ 17 

Liabilities: Accounts payable 22,540 $ $ $ 22,540 $ Fund equity: Unreserved-undesignated (deficit) 1,166.779 1,166,779 ____~/ Total l~abilities and fund equity $ 1.189.319 ~ $ -_ S 1.189.319 $ 17 
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ASSETS Cash Certificate of de:posit 

TOWN OF IOWA, LOUISIANA CAPITAL PROJECTS FUNI)-SEWER pLANT UPGP~ADE 

Liabilities: Accounts payable Fund equity: Reserved for sewer plant upgrade 

BAIJiNCE SHEET June 30, 1997 

Total 2iabilities and fund equity 
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$ 6,880 1.182.43~ 

22.~,40 
1.166.Z~ S 1.189.31~ 



 

TOWN OF ]IOWA, LOUISIANA CAPITAL PROJECTS ~"OND-SEWER PLANT UPGRADE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE Year Ended June 30. 1997 
Revenues : Interest earned Expenditures: Other services and charges Sewer plant expenditures Total expenditures Excess (deficiency) of revenues over expenditures Other financing Loan proceeds Transfers in sources (uses received Total other financing sources (uses Excess of revenues and other financing source~: over expenditures and other uses Fund balance at beginning of year Fund balance at end of year 
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8,]20 23~_~2uQ 247~ 
(231~i2~i 
1,000,000 I. 4o~9~ 
],]66,779 



 



 



 



~SETS 

TOWN OF IOWA, LOUISIANA WATER ~FILITY FUND COMPARATIVE B~NCE SHEETS June 30, 1997 and 1996 
Current assets: Cash Accounts receivable (net of allowance for uncollectible accounts 1997 $3,543; ].996 $3,543) Due from other funds Prepaid expenses Total current assets Restricted assets: Customers' deposits-cash Property, plant Land Plants. mains and equipment and equipment Less accumulated depreciation Net property, plant and equipment Other assets: Deposit-Loulsiana Depar~ment of Highways Total assets 
Liabilities: Current liabilities (payable from current assets Accounts payable Due to other funds Other payables Total current liabilities (payable from current assets) Current liabilities (payable from restricted assets Customers' deposits Total liabilities 

.__. 1997 1996 ___ 
35,444 $ 15,929 14,925 2,196 .--, 1,603 .--. 55,172 4.08~ 36.922 
11.281 ii,06~ 
4,002 4,002 .___~..166,806 2,170,808 .--. 921,075 .___i,.249,733 
1.868.30~ 1,872,31] 798.163 1.074.1q~ 

.__ 1qq J.~ 

$ 15,556 6,584 .__. ~Q $ 3,296 3,]73 22,520 6,934 
.--. 11.281 33.801 11,06~ 18.002 Fund equity: Contributed capital-General Fund 33,933 35,798 Ccntributed capital-Community Development Block Grant 414,000 429,000 Retained earnings-unreserved .__. 834.552 639.43A Total fund equity .___I..282,485 i.i04~23~ Total liabilities and fund equity 
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TOWN OF IOWA, LOUISIANA WATER L~YILITY FirND COMPARATIVE STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN ~u'N D EQUITY Years Ended June 30, 1997 and 1996 
Operating rew~nues : Charges for services Operating expenses Salaries Payroll taxes Insurance Repairs, maintenance and supplies Utilities Depreciation Other services and charges Total operating expenses Operating (loss Nonoperatlng revenues: Interest earned Miscellaneous revenues Total nonoperating revenues Loss) before operating transfers Operating transfers: Operating transfers in Net income (10ss Add depreciation on fixed assets acquired with contributed capital Increase (decrease) in retained earnings Retained earning, s at beginning of year Retained earnings at end of year 
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~ 1997 199~___ 
$ 151.813 $ 148~ 
97,153 7,488 28,231 43,480 16,610 122,908 ~ 19.902 335.77~ 

93, 505 7, 154 32 , 607 46, ")48 17, "~38 92, 688 13~ 304 ~u~_l (183.959) (155=~__~/ 
1,104 2.611 .. 3.71~ ],097 __~~i~225 (180,244) (151,958 
178,253 (94,358 

-. 16,855 l~]~u~ 195,118 (77,493 639.434 71~2~ 834.55~ $~-q2~ 
(continued on next pac~e 



TOWN OF IOWA, LOUISIANA WATER I/rILITY FIrND COMPAgATIVE STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND EQUITY Years Ended June 30, 1997 and 1996 (Continued) 
Retained earnings at end of year Contributed capital-General Fund: Balance at beginning of year Less depreciation on water lines Balance at end of year Contributed capital-Community Development Block Grant Balance at beginning of year Less depreciation on water tower Balance at end of year 

___1997 1996 _ ___834,552 639.43A 
35,798 ___. (1,865) ___, 33.933 
429,000 ___.(15.000) ___.414.000 

37,664 (I.862~ 35.798 
444,00C (15. O~' 429,0~Q Total contributed capital-end of year 447,933 464.7~. Total fund equity-end of year 
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TOWN OF IOWA, LOUISIANA WATER UTILITY FUND COMPARATIVE STATEMENTS OF CASH FLOWS Years Ended June 30, 1997 and 1996 INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 
CASH FLOWS FROM OPERATING ACTIVITIES Cash received from customers Cash payments to suppliers for goods and services Cash payments to employees Net cash (used in) operating activities CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES Miscellaneous revenue Operating transfer from other funds (net) Interfund payable increase (decrease) Net cash provided by noncapital financing activities 

19~7 --__~2~____ 
$ 151,026 (93,567) (i0~,$41) (47.182) 
2,611 358,497 1.215 

$ 147,957 (110,199 

362.323 _ 5~_~ CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES Payments for capital acquisitions (298.497) ___~_~i~ CASH FLOWS FROM INVESTING ACTIVITIES Receipts of interest Net increase (decrease) in cash and cash equivalents Cash and cash eguivalents Beginning of year End of year 
RECONCILIATION OF OPERATING (LOSS) TO NET CASH (USED IN) OPERATING ACTIVITIES Operating (loss) Adjustments to reconcile operating (loss) to net cash (used in) operating activities: Depreciation Changes in assets and (Increase) decrease (Increase) decrease Increase (decrease) other payables 

liabilities: in accounts receivable in prepaid expenses in accounts payable and 
Net cash (used in) operating activities 
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1. i o4 __.i~ 
17,748 
28.977 ~i~321 

$ (183,959) $ (155,683 
122,908 1,004) 2.485 

92,688 (I,282 i. 2"~0 12.388 ___.12~ 



 



General fixed assets Building Land 

TOWN OF ]IOWA, LOUISIANA STATEMENT OF GENERAL FIXED ASSETS June 30. 1997 and 1996 

Improvements, other than buildings Furniture and equipment Vehicles Total general fixed assets 
Investment Jn general fixed assets Property acquired prior to 7-1-86 Iowa Fire Protection District NO. 1 of Calcasieu Parish Property acquired after 7-1-86 from General fund revenues Sales tax fund revenues Federal revenue sharing funds Total investment in general fixed assets 
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1997 1996 -- 
$ 676,182 134,670 488,140 303,877 374.746 

$' 670,817 110,40(> 109,447 288,599 374.7~ 

$ 97,725 $ 97,725 
544,432 536,]6( 
715,153 613,435 6.870 314,571 598,677 ~,~ 



OF IOWA, LOUISIANA IN GENERAL FIXED ASSETS BY FI/NCTION Ended June 30, 1997 
Balance Ba] ance Beginning Ei*d of __9/[_~a r Addit ~,on.~.~ Reductions Year $ 495,512 165,383 53,485 66,932 236,531 536,166 
$ 10,549 $ 4,995 $ 50],066 19,270 184,653 53,485 374,462 44],394 11,059 247,590 13.26-I ~2~ ~_i~ 5S4. 009 $ 4 2 8. ~.~Q~.: $ 4,9~ $ i. 9_72,6i5 
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governmental typE! funds 



TOWN OF IOWA, LOUISIANA STATEMENT OF CHANGES IN LONG-TERM DEET Year Ended Jtule 30, 1997 
Balance Balance June 30, June 30, -_.-~fz____ Increase _Decrease 1997_ Amount to be provided from sales taxes for the retirement of long-term debt: City hall renovations $ i14,575 $ $ 54,100 $ 60,475 Amou]~t to be provided from general alimony tax for the retirement of long-term debt: South Thompson Road improvements 3,455 Amount to be provided from Iowa Fire Protection District for the retirement of long-term debt: New pumper fire truck Amount to be provided from excess revenues for the retirement of long-term debt: Sewer plant upgrade Amount to be prowlded 

Notes payable Due to Calcasieu Parish Police Jury Certificate of indebtedness 

59,310 
_ 1.000.000 

3,000 455 
11,872 47,438 
1.OQQ~ ~=17~s340 ~ 1.000.0QQ ~ 68,972 $ 1.10~,~L~ 

$ 173,885 $ $ 65,972 $ i07,913 3,455 3,000 455 1,000,000 I. OOO, O~ Total general long-term debt ~___=i~_77~340 ~~  ___~, 68,972 $ I.i08,$~ 
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TOWN OF IOWA, LOUISI/LNA SUPPLEMENTARY SCHEDULE OF FEDERAL FINA/~CIAL ASSISTANCE Year Ended June 30, 1997 
Federal Grantor/Pass-Through ~;va~tsr Prnsr~m Tit]e Federal CFDA Number Louisiana Division of Administration Lo~isiana Community Development Block Grant Program 14.228 
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Pass- ~through Grantor's _Number Expenditur~~ 



INDEPENDENT A[DDITOR'S REPORTS ON INTERNAL CONTROL STRUCTURE AND COMPLIANCE 



 

MEMBERS AMERICAN IN~ OF C~RT1F1ED PUBLIC ACCOUNTAN'I~ SOCIETY C)F LOUISIANA CI~,TIFIED PUBI,]C ACCOUNTAN'I~ 
MCELROY, QUIRK & BURCH (A PROFESSIONAL CORPORATION) CERTIFIED PUBLIC ACCOUNTANTS P.O. BOX 3070 LAKE CHARLES, LOUISIANA 70~2-3070 800 KIRBY STREFT "i'EIA~HONE (318) 43.Y I Ok3 FAX O18) 436~618 
INDEPENDENT AUDITOR' S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AL~)IT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Honorable Mayor and Board of Aldermen Town of Iowa Iowa, Louisiana. 
We have audited the general purpose financial statements of the Town of Iowa Louisiana and the combining, individual of the Town for the year ended June 30 dalled August 25, 1997. fund and account group financial statement ~; 1997, and have issued our report thereorl 
We conducted our audit in accordance with generally accepted auditing standar~~; and Gover~nenr Audit Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtaJrl reasonable assurance about whether the financial statements are free of material misstatement. 
The management of the Town of Iowa, Louisiana is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expectedbenefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accountii~i principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
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In planning and performing our audit of the financial statements of the To~~ of Iowa, Louisiana, for the year ended June 30, 1997, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion orl the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 
We noted certain matters involving the internal control structure and its operation that we: considered to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the financial statements. 
Because of the entity's size and the limited number of accounting personnel, it is not feasible to segregate duties to achieve effective internal accounting control. Accounting personnel positions utilized by the Town include the To~ Clerk, Assistant Town Clerk and one part-time Clerk. Management of the Town has considered this weakness and determined that it would not be cost effective to employ sufficient personnel to obtain adequate segregation of duties. Management has attempted to mitigate this weakness by its supervision and review procedures. 
The TO~ failed to adopt initial budgets for the general fund and speci~] revenue funds prior to June 30, 1996. According to La. Rev. Stat. 39:1308, budgets for an ensuing fiscal year must be adopted prior to the end of the fiscal year in progress. The fiscal year 1997 budget was not adopted until August 28, 1996. Furthermore, final budget amendments were not approved until after the fiscal yea~ end and no budget; was approved for the Housing Rehabilitation Fund. For fiscal yeal: ended June 30, 1997, General Fund expenditures and other uses exceeded budget expenditures and other uses by 5.18%. 
During the course of the audit, we noted that incorrect amounts were withheld and remitted to the Municipal Pol~ce Employee Retirement System. The formula programmed ~nto the Town's computer incorrectly computed retirement withholding based on total pay including overtime rather than total pay excluding overtime. The To~ has already begun to take measures to recover excess funds remitted, will refund participating employees their appropriate amounts, and has corrected the formula error. 
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A material weakness is a reportable condition in which the design or opera~ion of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing tlheir assigned functions. 
Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above However, we believe the reportable conditions described above are material weaknesses. 
In our report on internal control structure for the year ended June 30, 1996, we identified several reportable conditions and offered recommendations related thereto, Management of the Town reviewed the findings and recommendations and implemented procedures to address certain conditions. It was not possible or cos~ beneficial to implement each recommendation. 
This report is intended for the information of the Board, management, and other state and federal audit agencies. This restriction is not: intended to limit the distribution of this report, which, upon acceptance by the Town of Iowa, Louisia~a, is a matter of public record. 

Lake Charles, Louisiana August 25, ~97 
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MEMBERS AMERICAN 1NSTITLrFE OF CERTIFIED PUBLIC ACCOUNTA N'IS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 
MCELROY, QI[YIRK & BURCH (A PROFESSIONAL CORPORATION) CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITOR' S REPORT ON COMPLIANCE BASED ON AN AUDIT OF FINANCIAl, STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Honorable Mayor and Board of Aldermen To,~n of Iowa Iowa, Louisiana 

p.o, BOX 3070 LAKE CHARLES, LOUISIANA 800 KIRBY STREk'~ ~ONE (318) 41% 10,6~ FAX (318) 4.~:~6 ! 8 

We have audited the general-purpose financial statements of the Town of ]iowa, Louisiana and the co~bining, individual fund and account group financial statement~ of the Town as of and for the year ended June 30, 1997, and have issued our report thereon dated August 25, 1997. 
We conducted our audit in accordance with generally accepted auditing standarci,~ and Government Auditing Standards, issued by the Comptroller General of the Unitec] States. Those standards require that we plan and perfozTn the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. 
Compliance with laws, regulations, contracts, and grants applicable to the Toni of Iowa, Louisiana is the responsibility of the Town of Iowa's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Town of Iowa, Louisiana's compliance with certain provisions of laws, regulations, contracts, and grants However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. 
The results of our tests disclosed that are required to be reported herein the following instances of noncompliance under Government Auditing Standards foz which the ultimate resolution cannot presently be determined. Accordingly, no provision for any liability that may result has been recognized in Iowa, Louislana's 1997 financial statements. 
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The Town of Iowa did not comply with La. Revised Statute 39:1304 requiring budgets to be prepared for the general fund and each special revenue fund and La. Revised Statute 39:].308 requiring initial budgE:ts to be approved prior to the end of the previous fiscal year end. The Town failed to adopt a budget for the Housing Rehabilitation Special Revenue Fund for the year ended June 30, 1997; and failed to adopt initial budgets for the general fund and other special revenue funds prior to June 30, 1996. The fiscal year 1997 budgets for these funds were adopted August 28, 1996 . The Town also failed to comply with La. Revised Statute 39 : 1310 which requires budget amendments when total actual expenditures and other uses exceed total budgeted expenditures and other uses by five percent or more. For fiscal year ended June 30, 1997, General Fund expenditures and other uses exceeded budget expenditures and other uses by 5.18%. 
We considered these instances of noncompliance in forming our opinion on whether the Town of Iowa, Louisiana, June 30, 1997 genera], purpose financial statements and the combining, individual fund and account group financial statements are presented fairly, in all material respects, in conformity with general~y accepted accounting principles, and this report does not affect our report dated August 25, 1997 on those financial statements. 
This report is intended for the information of the Board, management, and other state and federal audit agencies. This restriction is not intended to limit the distribution of this report, which, upon acceptance by the Town of Iowa, Louisiana, is a matter of public record. 

Lake Charles, Louisiana August 25, 1997 
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