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John A. Whldham, CPA 
1620 North Pine St. DeRidder, LA 70634 Tel. (318) 462-3211 Fax. (318) 462-0640 

A Professional Corporation 
INDEPENDENT AUDITOR'S REPORT 

The Honorable Ottis R. Goins, Mayor and the Members of The Board of Aldermen Town of Rosepine, Louisiana 

John A. Windham, CPA 

I have audited the accompanying general purpose financial statements of the Town of Rosepine, Louisiana, as of and for the year ended June 30, 1997 as listed in the table of contents. These general purpose financial statements are the responsibility of the Town of Rosepine, Louisiana, management. My responsibility is to express an opinion on these general purpose financial statements based on my audit. I conducted my audit in accordance with gene standards; GOVERNMENT AUDITING STANDARDS, is General of the United States. Those standard perform the audit to obtain reasonable assur general purpose financial statements are fre misstatement. An audit includes examining, o supporting the amounts and disclosures in th financial statements. An audit also include principles used and significant estimates ma a~ evaluating the overall financial statemen that my audit provides a reasonable basis fo 

ally accepted auditing ued by the Comptroller require that I plan and nce about whether the of material a test basis, evidence general purpose assessing the accounting e by management, as well presentation. I believe my epinion. In my opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Town of Rosepine, Louisiana, as of June 30, 1997 and the results of its operations and cash flows of its proprietary fund type for the year then ended in conformity with generally accepted accounting principles. In accordance with GOVERNMENT AUDITING STANDARDS, I h~ve also report dated October 21, 1997 on my consideration of the Town Rosepine, Louisiana's internal control structure and a report October 21, 1997 on its compliance with laws and regulations. My audit was conducted for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The individual fund and account group financial statements and schedules listed Jn the table of contents are presented for purposes of additional 
-i- 



Tile Honorable Ottis R. Goins, Mayor and the Members of The Board of Aldermen Town of Rosepine, Louisiana Page 2 
analysis and are not a required part of the general purpose financial statements of the Town of Rosepine, Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in my opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. 
dder, Louisiana October 21, 1997 
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TOWN OF ROSEPINE COMBINE[) BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS June 30, 1997 
ASSETS Cash Receivables- Franchise taxes Accounts, net of allowance for doubtful accounts Due from other funds Due from other governmental units Prepaid expenses Restricted assets Property, Plant: and Equipment-net Amount to be provided for :cetirement of general long term debt Total assets LIABILITIES AND FUND EQUITY Liabilities: Accounts payable Payroll taxes payable Payable from restricted assets - Bonds Accrued interest Customers" deposits Due to other funds Bonds, mortgage and loan payable General long-term debt Total liabilities 

Governmental Proprietary Fund . Type General Fund Type 71,300 $ 137,520 6,166 --- 
168 1,476 2,256 

19,192 
2,977 75,684 1,875,887 

81,366 $ 2, ii !.j_26_0 
2,096 $ 1,388 4,058 2,255 5 20 22 85 

355 980 930 168 356 
$ 3,484 $ 84!~!Q2 Fund equity: Contributed capital $ Investment in general fixed assets Retained earnings - --- $ 1,444,035 

Reserved for bond retirement and contingencies --- Unreserved - (deficit) Total retained earnings (deficit) $ --- Fund balances - Unreserved - undesignated Total fund equity 
26,419 (20Q,.~9_6_) $ (173L~7Z) $ 77 882 $ --- ~____. 77,882 $ 1,27Q.L!58 Total liabilities and fund equity $ . 81 366 $ 2,11]~.260 



Account Groups General Fixed Assets 

107,253 

General Lona-Term Debt 

19. 383 

Totals Memorandum Only 1997 

Statement A 

208,820 6,166 19 1 5 75 1,983 
192 168 476 233 684 140 19.383 $ I07,25~ $ 19,383 $ 2,319,262 

19. 383 

6,154 3,643 5 20 22 785 19 
355 980 930 168 356 383 $ --- $ ~9~_~! 863,969 

107,253 
$ 
$ 107,2_'i3 

$ $ $ $ 107,2.'i3 $ _i 9~_8_3 The accompanying notes are an integral -4- 

].,444,035 107,253 
26,419 

part of this statement. 



TOWN OF ROSEPINE Statement B STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - ALL GOVERNMENTAL FUND TYPES Year Ended June 30, 1997 

Revenues: Taxes Licenses and permits Intergovernmental Fines and forfeits Other revenues Total revenues Expenditures: General government Public safety Highways and streets Total expenditures Excess of revenues over expenditures 

General Fund $ 48,486 27,279 8,105 30,118 _ 5,673 119,661 
$ 17,642 59,746 _ 30,645 108,033 
11,628 Fund balance, beginning _ 66,254 Fund balance, ending 

The accompanying notes are an 

77,882 

integral part of this statement. --5- 



TOWN OF ROSEPINE Statement C C~TATEMENT OF REVENUES, EXPENDITURES AND CHANGES ]IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL Year Ended June 30, 1997 

Revenues: Taxes Licenses and permits Intergovernmental Fines and forfeits Other revenues Total revenues Expenditures: General government Public safety Highways and streets Total expenditures 

General Fund Variance - Favorable Budqet___ Actual ~Unfavorable) $ 51,800 25,000 12,000 27,400 __.~9oo 
$ 23,300 66,000 29~8(~ $ il~i(~. Excess of revenues over expenditures $ 

5.673 2,773 $ 119,661 
$ 17,642 59,746 30,645 $ 108,033 

$ 561 
5,658 6,254 (845) Z_. 11,067 

Fund balance, beginning 66_.~2~. Fund balance, ending $ 66~2~. 

The accompanying notes are all 

11,628 $ 66,254 11,628 
$ 77,882 $ 11,628 

integral part of this statement. -.6- 



TOWN OF ROSEPINE STATEM~:NT OF REVENUES, EXPENSES AND CHANGES IN RE~INED EARNINGS - PROPRIETARY FUND TYPE Year Ended June 30, 1997 
Operating revenues: Charges for services Operating expenses: Personal services Supplies Other services and charges Heat, light, and power Bad debts 

No 
Depreciation lhmortization Total operating expenses Operating loss revenues (expenses): 

ome ense non-operating revenues (expenses) Net loss Retained earnings, (deficit) beginning Retained earnings, (deficit) ending 

Statement D 

Enterprise Fund 
$ 200,049 

344 $ 274,842 $ (74,793 
$ 59,039 2,220 3,967 (7],272) $ (6,046) $ (80,839) (93,038) $ (173,577) 

The accompanying notes are an integral part of this statement. --7- 



TOWN OF ROSEPINE Statement E STATEMENT OF CASH FLOWS - PROPRIETARY FUND TYPE For the Year Ended June 30, 1997 
Cash flows from operating activities: Cash received for charges for services Cash payments to suppliers for goods and services Cash payments to employees for salaries and related benefits Net cash provided by operating activities Cash flows from noncapital financing activities: Sales tax revenue Net cash provided by noncapital financing activities Cash flows from capital and related financing activities: Acquisition and construction of capital assets Principal paid on long-term debt Interest paid on long-term debt Contributed capital received State grant revenue Net cash used for capital and related financing activities Cash flow's from investing activities: Interest on cash management activities Net increase in cash and cash equivalents Cash and cash equivalents, beginning of year Cash and cash equivalents, end of year 

Enterprise Fund $ 203,763 (65,642 (91~509 $ 46,63.2 
L 59~_039 

L {143~89 

RECONCILIATION OF OPERATING LOSS TO NET CASH PROVIDED BY OPERATING ACTIVITIES: Operating loss Adjustments to reconcile operating loss to net cash provided by operating activities: Depreciation and amortization Changes in assets and liabilities: Increase in accounts receivable Decrease in prepaid expenses Increase in payroll taxes payable Increase in allowance for doubtful accounts Increase in customer deposit Decrease in accounts payable Total adjustments 

$ (33,671 246,875 $ 213/204 
$ (74,793 
$ 89,066 (1,784) 28,090 2,254 2,6]7 2,880 ( 1, !!~) 

Net cash provided by operating activities 46~6!~2 The accompanying notes are an integral part of this statement. --8- 



TOWN OF ROSEPINE NOTES TO FINANCIAL STATEMENTS As of and for the Year Ended June 30, 1997 
INTRODUCTIC)N The Town of Rosepine was incorporated under the provisions of the Lawrason Act. The Town operates under a Mayor-Board of Aldermen form of government. The accounting and reporting policies of conform to generally accepted accounting applicable to governments. Such accounti procedures also conform to the requiremen Revised Statutes 24:517 and to the guides Louisiana Municipal Audit and Accountinq 

the Town of Rosepine principles as ng and reporting ts of Louisiana set forth in the Guide, and to the Local Governmental industry audit gui Units. de, Audits of State and 
The Town maintains a general fund that provides police protection for it's citizens and repairs and maintenance of approximately 7 miles of roads and streets. The Town also maintains an enterprise fund that provides water and sewer services to approximately 675 residents. The Town is located within Vernon Parish in the southwestern part of the State of Louisiana and is comprised of approximately 1,500 residents. The governing board is composed of five elected aldermen that are compensated for the regular and special board meetings. There are four employees which maintain the water and sewer systems and handle the clerical work of the Town. The an elected chief of police, one deputy. police department consist of full time and ene part time 
I. SUMMARY 0]7 SIGNIFICANT ACCOUNTING POLICIES A. REPORTING ENTITY As the municipal governing authority, for reporting purposes, the Town of Rosepine is considered a separate financial reporting entity. The Town of Rosepine which is the primary government does not have (a) organizations for which the primary government is financially accountable, and (b) other organizations for which nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete, therefore the Town is also the financial reporting entity. 

-9- 



TOWN OF ROSEPINE NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
B. FUND ACCOUNTING The municipality uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. 

Governmental Fund The governmental fund is used to account for all or most of the municipality's general activities, including the acquisition or construction of general fixed assets. The goverrnnental fund includes: I. General Fund - the general operating fund of the municipality and accounts for all financial resources, except those required to be accounted for in other funds. ProDrJetarv Fund The proprietary fund is used to account for activities similar to those found in the private sector, where the determination of net income sound financial administrati differs from the governmenta on income measurement, which maintenance of equity, is an indicator. The proprietary I. 

i o 1 
f 
s necessary or useful to n. The proprietary fund fund in that its focus is together with the important financial und includes: Enterprise fund - accounts for operations (a) where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges, or (b) where the governing body has decided 

-I0- 



TOWN OF ROSEPINE NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. C. BASIS OF ACCOUNTING The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. The governmental fund is accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities are generally included on the balance sheet. Operating statements of the fund present increases and decreases in net current assets. The modified accrual basis of accounting is used by the governmental fund. The governmental fund uses the following practices in recording revenues and expenditures: Revenues Revenues are recognized when they become measurable and available as net current assets. Taxpayer assessed income and gross receipts are considered "measurable" when in the hands of collecting governments and are recognized as revenue at that time. Anticipated refunds of such taxes are recorded as liabilities and reductions of revenue when they are measurable and their validity seems certain. ~:xpenditures Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. An exception to this general rule is principal and interest on long-term debt is recognized when due. Other Financina Sources (Uses Transfers between funds that are not expected to be repaid (and any other financing source/use) are accounted for as other financing sources (uses). The proprietary fund is accounted for on a flow of economic resources measurement focus and a determination of net income and capital maintenance. With this measurement focus, all assets and all liabilities associated with the operation of this fund is included on the balance sheet. The proprietary fund uses the accrual basis of accounting. Revenues are -ii- 



 

TOWN OF ROSEPINE NOTES TO FINANCIAL STATEMENTS (CONTINUED 
recognized when earned, and expenses are recognized at the time liabilities are incurred. D. BUDGET The primary government municipality uses the following budget practices: i. The Town Clerk prepares a proposed budget and submits same to the Mayor and Board of Aldermen no later than fifteen days prior to the beginning of each fiscal year. 2. A sulmmary of the proposed budget is published and the public notified that the proposed budget is available for public inspection. At the same time, a public hearing is called. on the proposed budget at publication of the call for 
4. After the holding of the public hearing and completion of all action necessary to finalize and implement the budget, the budget is adopted through passage of an ordinance prior to the co~mnencement of the fiscal year for which the budget is being adopted. 5. Budgetary amendments involving the transfer of funds from one department, program or function to another or involving increases in expenditures resulting from revenues exceeding amounts estimated require the approval of the Board of Aldermen. 6. All budgetary appropriations lapse at the end of each fiscal year. 7. The budget for the General Fund is adopted on a basis consistent with generally accepted accounting principles (GAAP). Budgeted amounts are as originally adopted, or as amended from time to time by the Board of Aldermen. Such amendments were not material in relation to the original appropriations. E. ENCUMBRANCES The Town of Rosepine does not use encumbrance accounting. 

--12-- 



 

TOWN OF ROSEPINE NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
F. CASH AND CASH EQUIVALENTS AND INVESTMENTS Cash includes amounts in demand deposits, interest-bearing demand deposits, and money market accounts. Cash equivalents include amounts in time deposits and those investments with original maturities of 90 days or less. Under state law, the municipality may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and or any other state of the United States, or under the laws of the United States. Under state law, the municipality may invest ix, United Sta bonds, treasury notes, or certificates. These are classif as investments if their original maturities exceed 90 days if the original maturities are 90 days or less, they are classified as cash equivalents. Investments are stated at cost. G. SHORT-TERM INTERFUND RECEIVABLES/PAYABLES 

es ed 

During the course of operations, numerous transactions occur between individual funds for goods provided or services rendered. These receivables and payables are classified as due from other funds or due to other funds on the balance sheet. H. INVENTORIES The Town of Rosepine does not maintain an inventory. Purchases are made as needed for repair and maintenance and replacement of existing equipment. I. PREPAID ITEMS Prepaid amounts consist of insurance policy premiums paid in advance. J. RESTRICTED ASSETS Certain proceeds of enterprise fund revenue bonds, as well as certain resources set aside for their repayment, are classified as restricted assets on the balance sheet because their use is limited by applicable bond covenants. 
--13-- 



 

TOWN OF ROSEPINE NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
Bond sinking funds - The Utility Revenue Bonds dated April 6, 1989 requires a monthly deposit into a sinking fund of 1/12th of the maturing principal and interest payments due within the next twelve months. The Utility Revenue Bonds dated Nove~)er i, 1995 requires a monthly deposit into a sinking fund of $2,600 for payment of principal due each month. Bond reserve funds - The Utility Revenue Bonds dated April 6, 1989 requires a monthly deposit into a reserve fund of 5% of the ~,ount to be paid into the sinking fund and is required to continue until such time as there is on deposit a balance equal to the highest annual bond principal and interest payment due. The Utility Revenue bonds dated November 1, 1995 requires a monthly deposit into a reserve fund of $130 until a $31,200 balance is accumulated therein. Money in these accounts is used to pay the maturing principal and interest on the bonds when there is not sufficient money in the sinking funds. Depreciation and contingency funds - The Utility Revenue Bonds dated April 6, 1989 requires a monthly deposit into a depreciation and contingency fund of 5% of the amount to be paid into the sinking fund and is required to continue for the life of the bond. The Utility Revenue Bonds dated November I, 1995 requires a monthly deposit into a depreciation and contingency fund of $133 for the life of the bond. Money in this account is used for repairs and replacement of the existing utility system. K. FIXED ASSETS Fixed assets of governmental funds are recorded as expenditures at the time purchased or constructed, and the related assets are reported in the general fixed assets account group. Public domain or infrastructures are capitalized. Interest costs incurred during construction are not capitalized. Fixed assets used in the proprietary fund operations are included on the balance sheet: of the funds net of accumulated depreciation. Depreciation of all exhaustible fixed assets used by proprietary fund operations is charged as an expense against operations. Depreciation is computed using the straight line method and useful lives as follows: 

-14- 



 

TOWN OF ROSEPINE NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
Utility Fund - Wells Storage tanks Purification plant Lines and meters Autos and trucks Other equipment Pump stations Lines Buildings L. COMPENSATED ABSENCES 

40 years 40 years 40 years 40 years 5 years 3-15 years 40 years 40 years 40 years 
The Town of Rosepine does not provide for the accumulation and vesting of leave. M. LONG-TERM OBLIGATIONS 

N. FUND EQUITY Contributed Canital 

ted res atio g-te nd 
to 
ns rm 

Contributed capita], is recorded in proprietary funds that have received capital grants or contributions f~om developers, customers, or other funds when such resources are restricted for the acquisition or construction of capital assets. Contributed capital is not amortized based on the depreciation recognized on that portion of the assets acquired or constructed fzom such resources. 

Deslqnated Fund Balances Designated fund balances represent tentative plans for future use of financial resources. --15-- 



 

TOWN OF ROSEPINE NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
O. INTERFUND TRANSACTIONS Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions that constitute reimbursements to a fund for expenditures/expenses initially made from it that are properly applicable to another fund are recorded as expenditures/expenses in the reimbursing fund and as reductiens of expenditures/expenses in the fund that is reimbursed. All other" interfund transactions, except quasi.-external transactions and reimbursements, are reported as transfers. Nonrecurring or nonroutine permanent transfers of equity are reported as residual equity transfers. All other interfund transfers of the primary government are reported as operating transfers. P. SALES TAXES The Town of Rosepine receives a one-percent sales tax which is dedicated to the maintenance of the sewer system for a period of 40 years beginning December 14, 1972. Q. TOT~3 COLUMNS ON COMBINED STATEMENTS Total col~nne on the combined statements are captioned Memorandum 0nly to indieate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 2. FUND DEFICITS The following individual fund retained earnings at June 30, 
Fund Enterprise Fund 

had a deficit in its unreserved 1997: Deficit Amount 173,877 The retained earnings deficit of the enterprise fund, arises because of the application of generally accepted accounting principles of financial reporting for such funds. Depreciation and amortization, non-cash expenses, contributes to the deficit. Even though the retained earnings deficit -16- 



 

TOWN OF ROSEPINE NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
exists, the enterprise fund had an overall fund equity of $1,270,158 at June 30, 1997. The Board of Co~nissioners will raise user fees to reduce the retained earnings deficit, when needed. 3. LEVIED TAXES The following is a summary of authorized and levied advalorem taxes fo~ the year: Primary Government 
Citywide taxes: 

Authorized Levied Expiration Millaq~__ Millaqe 
General corporate tax 5.00 5.00 4. CASH AND CASH EQUIVALENTS 

Date 
renewed annually 

The following is a summary of cash and cash equivalents at June 30, 1997: Primary Government Demand de.posits Interest-.bearing demand deposits Petty cash Total 
$ 27,356 256,597 551 $ 284,504 These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At June 30, 1997, the primary government has $287,375 in deposits (collected bank balances). These deposits are secured from risk by $127,356 of federal deposit insurance and $367,211 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). 

-]7- 



 

TOWN OF ROSEPINE NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
Even though the pledged sec uncollateralized (Category Statement No. 3, Louisiana statutory requirement on th sell the pledged securities that the fiscal agent has f demand. 

urities are con 3) under the pr Revised Statute e custodial ban within I0 days ailed to pay de 
sidered ovisions of GASB 39:1229 imposes a k to advertise and of being notified posited funds upon 

5. INVESTMENTS The Town of Rosepine had no investments as of June 30, 1997. 6. RECEIVABLES The following is a summary of receivables for June 30, 1997: 
Class of Receivable Taxes: Franchise taxes 

Primarv Government 

Utility billing: Accounts, net of allowance for doubtful accounts Total 

General Fund 
6,166 
6,166 

Proprietary Fund 

19,192 $ 19,192 As of June 30, 1997 the Town of Rosepine had accounts receivables of $21,809 and an allowance for doubtful accounts of $2,617. Accounts receivables are shown as $19,192, net of the allowance account. The Town has elected to write off bad debts as they are deemed to be uncollectible as determined by management. Bad debts are shown as an expense of operations in the enterprise fund. 
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TOWN OF ROSEPINE NOTES TO FINANCIAL .qTATEMENTS (CONTINUED) 
7. FIXED ASSETS The changes in general fixed assets follow: 

Land Improvements other than buildings Equipment and :furniture Total 
A surmnary follows : 

Primary Governmen Balance Balance June 30, June 30, 1996 Additions Deductions 1996 4]0 44,898 27,642 34,303 
--- $ 410 --- 44,898 --- 61.945 $ 72,95_0_ $ 34,303 $ --- $107,253 of proprietary property, plant and equipment 

Land Buildings Wells Sewer plant & equipment Mains, storage & equipment Fences Intangible cost office furniture & fixtures Trucks and tractors Bond issuance cost Total Less: Accumulated depreciation Accumulated amortization Total 8. PENSION PLAN 

Primary Government $ 15,324 80,584 143,037 1,976,052 656,180 9,340 79,879 17,121 68,920 9,972 $ 3,056,409 
1,177,685 2.837 $ 1,875,887 

The Marshal of the Town of Rosepine is a member of the Municipal Police Employees Retirement System of Louisiana. This system is a cost-sharing, multiple-employer defined benefit pension plan administered by a separate board of trustees. Pertinent information relative to the plan follows: 
-19- 



 

TOWN OF ROSEPINE NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
Municlpal Poli~e Employees Retirement SYstem of Louisiana (System__h Plan Des engaged the Syst least: 20 
criDtion in law e em. Emp years o 
~ All full-time police nforcement are required loyees who retire at or f creditable service or 

department employees to participate in after age 50 with at at or after age 55 with at least 12 years of! creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3 1/3 percent of their final-average salary for each year of creditable service. Final--average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least the amount of creditable service stated above, and do not withdraw their employee contributions, may retire at the ages specified previously and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established or amended by state statute~ The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Municipal Police Employees Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton Rouger Louisiana 70809-2250, or by calling (504) 929-7411~ Fundinq Polic_qy. Plan members are required by state statute to contribute 7.5 percent of their annual covered salary and the Town of Rosepine is required to contribute at an actuaria].ly determined rate. The current rate is 9.0 percent of annual covered payroll. The contribution requirements of plan members and the Town of Rosepine are established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The Town of Rosepine contributions to the System for the year ended June 30, 1997 and 1996 were $2,042, and $2,478, respectively, equal to the required contributions for each year. 

-2(I- 



 

TOWN OF' ROSEPINE NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
9. ACCOUNTS ~D OTHER PAYABLES The following is a summary of payables at June 30, 1997: 
Class of Pavable Withholdings Accounts Total 10.. LEASES 

Primary Government General Fund $ 1,388 2,096 3,484 
Proprietary Fund $ 2,255 4,058 $ 6,313 

The Town of Rosepine had no leases as of June 30, 1997. Ii. CHANGES IN GENERAL LONG-TERM OBLIGZ~IONS The following is a summary of the long-term obligation transactions for the year ended June 30, 1997: onrietarv Fund General Fund Bonded Debt Mortgage Note Mortgage Note Total Long-term obligations payable at .June 30, 1996 $ 761,475 $ 49,594 $ --- $ 811,069 Additions Deductions (20,35_8.) 19,889 19,889 (506) (20,864 Long-term obligations payable at June 30, 1997 $ 741~ii'/ ~_49,594 ~ 19,383 $ 810,094 Revenue bonds, are comprised of the following individual issues: Utilities Revenue Refunding Bonds $284,904 Utilities Revenue Refunding Bonds Dated 4/6/89 due in average annual installments of $30,000 through April I, 2018; interest at 11%. Proceeds to be used for constructing and acquiring extensions and improvements to the combined waterworks and sewerage systems. 
-21- 



 

TOWN OF ROSEPINE NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
utilities Revenue Bonds $500,000 Utilities Revenue Bonds dated Ii-1-95; due in monthly installments of $2,600 beginning 12-1-96 and continuing through 11-1--2035; interest at the rate of 5 1/2 %. Proceeds to be used for constructing and acquiring extensions and improvements to the combined waterworks and sewerage systems including the payment of a bond anticipation note dated 4-20-95 issued to provide interim financing for the project. The annual cash flows required to service the debt as of June 30, 1997, including interest payments of $1,095,542, are as follows: 
June 30 
1998 1999 2000 2001 2002 Thereafter 

Proprietary Fund Utilities Revenue Refundina Bonds 
33 35 34 33 35 433 

Utilities Revenue Bonds 
527 $ 31,200 043 31,200 349 31,200 658 31,200 083 31,200 403 1,073,800 

General Fund Mortgage Note 
$ 7,261 7,261 6,656 

Total 
7],988 

Total ~_ 605,06_3 ~I,229,800 ~_21,178 ~i,856~O04! 

12. INTERFUND ASSETS/LIABILITIES Due from/to other funds: Receivable Fund General Fund Pavable Fund Amount Enterprise Fund $ 168 
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TOWN OF ROSEPINE NOTF.S TO FINANCIAL STATEMENTS (CONTINUED) 
13. RESERVED RETAINED EARNINGS The Enterprise Fund-Utility Fund has reserved retained earnings available as follows: Restricted assets: Sinking funds Reserve funds Depreciation and Contingency funds Customer deposits Total Less: Liabilities payable from restricted assets: Current portion of bonds Accrued interest on bonds Customer deposits Total 

$ 20,249 3,704 30,731 21,000 75,684 
$ 5,355 20,980 22,930 49,265 Reserved retained earnings 9 26,419 14. CHANGES IN CONTRIBUTED CAPITAL The following is a summary of changes in contributed capital: 

Balance at June 30, 1996 Additions: LCDBG grant Balance at June 30, 1997 
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Primary Government Enterprise Fund $ 1,437,219 6,816 $ 1,444,03_55 



SUPPLEMENTAL INFORMATION SCHEDULES 
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GENERAL FUND 
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ASSETS 

TOWN OF ROSEPINE GENERAL FUND BALANCE SHEET June 30, 1997 

Cash Franchise taxes receivable Due from utility fund Due from other governmental units Prepaid insurance Total assets LIABILITIES AND FUND BALANCE Liabilities: Accounts payable Payroll taxes payable Total liabilities 
]Fund balance: Unreserved - undesignated Total liabilities and fund balance 
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Schedule ] 

1997 $ 71,300 6,166 168 1,476 _. 2,256 ~_. 81,366 
$ 2,096 _. 1,388 ~. 3,484 
~ 77,882 ~ 81,366 



TOWN OF ROSEPINE GENERAL FUND Schedule 2 
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL Year Ended June 30, 1997 

Revenues: Taxes Licenses and permits Intergovernmental Fines and forfeits Other revenues Total revenues 

1997 Variance - Favorable Budqe![___ Actual __~Infavorable) 

_2_~900 S lljJ_~!00 
$ 48,486 27,279 8,105 30,118 5,672 $ i19,66! 

Expenditures: General government $ 23,300 $ 17,642 Public safety 66,000 59,746 Highways and streets 29~8__Q00 30,645 Total expenditures $ i19~I00 $ 108,033 Excess of revenues over expenditures $ 

$ (3,314) 2,279 (3,895) 2,718 2,773 561 
5,658 6,254 

11,628 $ Fund balance, beginning 66~2_54 66,254 11,628 
Fund balance, ending $ 6.6_~2__5A $ 77,882 ~_, 11,628 
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TOWN OF ROSEPINE GENERAL FUND Schedule 3 
SCHEDULE OF REVENUES COMPARED TO BUDGET (GAAP BASIS) Year Ended June 30, 1997 

Taxes: Ad valorem taxes Franchise taxes Total taxes 

1997 Variance - Favorable Budqet__ Actual (Unfavorable) $ 13,400 $ 13,457 $ 57 38,400 35,029 __. (3,371) $ 51,8OO $ 48,486 ~__, (3,314) Licenses and permits: Occupational $ 25,9~ $ 27,279 ~___ 2,279 Intergovernmental: Tobacco taxes Federal grant State grants Total inter- governmental 
$ 5,000 4,800 2,2-00_ $ 5,905 2,200 9O5 (4,800) 
12,9--0--0 $ 8,105 ~__ (3,895) 

Fines and forfeits: Traffic fines $ 2~40-0 $ 30,i18 ~__ 2,718 Other revenues: Miscellaneous Interest income Copy machine revenue Vending mac:hine revenue Local donations Total. other revenues 

2,900 3,349 $ 1,436 236 77 575 
449 1,436 236 77 575 2 ,...99 0._00. ~ 5,673 ..$__. 2,773 Total revenues $ i19.~!0_0. $ 119,661 ~ 561 
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TOWN OF ROSEPINE GENERAL FUND Schedule 4 
SCHEDULE OF EXPENDITURES CO~'ARED TO BUDGET (GAAP BASIS) Year Ended June 30, 1997 

General government : Supplies Other services and charges Heat, light, and power 

1997 Variance - Favorable Bud~e~l_ Actual IUnfavorable) 
7,300 695 $ 4,020 16,000 12,927 

(695) 3,280 3.073 
Total general government $ 23,_30_O $ 17,642 ~__ 5,658 

Public safety: Police -- Personal services Supplies Other services and charges Capital outlay Principal paid on long-term debt Interest expense Total public safety 

$ 24,300 4,000 18,000 19,700 
25,024 $ 4,349 15,353 14,415 

(724) (349) 2,647 5,285 506 (506) 99 (99) $ 6~Q9~. i_ 59,746 ~_ 6,254 Highways and streets: Street maintenance $ 29~89~[ ~__ 30,645 ~_ (845) 
Total expenditures ~ i19~]O~[ ~___i08,033 ~_ 11,067 
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Utility Fund - 
ENTERPRISE FUND 
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ASSETS Current assets: 

TOWN OF ROSEPINE ENTERPRISE FUND BALANCE SHEET JUNE 30, 1997 

Cash Accounts receivable: Accounts, net of allowance for doubtful accounts Prepaid insurance Total current assets Restricted assets: Bond reserve, sinking fund and contingency accounts Customers' deposits 

1997 
$ 137,520 
19,192 2,977 $ 159,689 
$ 54,684 21,000 Total restricted assets $ 75,684 Plant in service: Property, plant, and equipment at cost, net of accumulated depreciation Bond issue cost, net of accumulated amortization Total plant in serv~ce Total assets 

(Continued) 
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$1,868,752 
7,135 $i,875,887 $2,111,260 

Schedule 5 



 

TOWN OF ROSEPINE ENTERPRISE FUND BALANCE SHEET (CONTINUED) June 30, 1997 
LIABILITIES AND FUND EQUITY Liabilities: Current liabilities (payable from current assets): Accounts payable Payroll taxes payable Due to other funds Total current liabilities (payable from unrestricted assets) Current liabilities (payable from restricted assets): Current portion of bonds Accrued bond interest Customers' deposits Total current liabilities (payable from restricted assets) Long-term liabilities: Mortage note payable Bonds payable Total long-term liabilities Total liabilities (Continued) 
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1997 
4,058 2,255 168 
$ 6,481 
$ 5,355 20,980 22,930 
49,265 
$ 49,594 735,762 $ 785,356 $ 841,102 

Schedule 5 



 

TOWN OF ROSEPINE ENTERPRISE FUND BALANCE SHEET (CONTINUED) June 30, ]997 
LIABILITIES AND FUND EQUITY 1997 

Fund Equity: Contributed capital- Muncipality Federal and state grants Total contributed capital 
Total retained earnings Total fund equity Total liabilities and fund equity (Concluded) 
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$ 18,313 1,425,722 
$1,444,035 
$ 26,419 (200,296) (173,877) $1,270,158 
$2,111,260 

Schedule 5 



TOWN OF ROSEPINE ENTERPRISE FUND SCHEDULE OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS " PROPRIETARY FUND TYPE Year Ended June 30, 1997 
Operating revenues: Charges for services Operating expenses: Personal services Supplies Other services and charges Heat, light, and power Bad debts Depreciation .Amortization Total operating expenses Operating loss Non-operating revenues (expenses): Sales taxes State grant Interest income Interest expense Total_ non-operating revenues (expenses) Net loss Retained earnings, (deficit) beginning Retained earnings, (deficit) ending 
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Schedule 6 

1997 
$ 200,049 
$ 93,763 11,967 58,050 19,379 2,617 88,722 344 $ 274,842 $ (74,793) 
$ 59,039 2,220 3,967 (71,272) $ (6,046) $ (80,839) (93,038) $ (173,877) 



TOWN OF ROSEPINE ENTERPRISE FUND SCHEDULE OF CASH RECEIPTS AN[) REQUIRED BY Year Ended 

Cash, July i, 1996 Cash Tra o I nt Total cash available Cash disbursements: Principal payments Interest payments 

DISBURSEMENTS-RESTRICTED ACCOUNTS BOND ORDINANCE June 30, 1997 
Premler Sinking Fund Premier Reserve Fund 

Premier Depreciation and Contingency Fund ~__~w_~~ $ 17,227 ~ 29,040 
$ 28,466 $ --- $ --- 29 421 671 
~$__3_6_L810 $ 17,648 ~ 29,711 
$ 5,365 ~~ 28L762 --- $ 

Total cash disbursements ~ 34~!2_Z7 $ --- Cash, June 30, 1997 [__2_x~9_33 $ 17,648 $ 29,711 



 

RECD Sinking Fund 
RECD RECD Depreciation Reserve and Contingency Fund Fund Total $ --- $ --- 

$ 20,801 $ 1,000 21 
$ 20~ 801 $ 1,02! 
$ --- $ --- 18.200 --- 
~__/8j 20_.0 $ --- L/~_6o! $ i, o21 

1,000 21 

Schedule 7 

$ 54,582 
$ 51,267 1.163 

1,021 $ I07,012 

$ S 1.021 
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$ 5,365 46.962 
$ 52,327 $ 54,685 



GENERAL FIXED ASSETS ACCOUNT GROUP 
To account for fixed assets not used in proprietary fund operations. 
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TOWN OF ROSEPINE SCHEDULE OF GENERAL FIXED ASSETS June 30, 1997 
General fixed assets, at cost: Equipment Land Bridge Total general fixed assets 
Investment in general fixed assets: General fund revenues Volunteer fire department Grant funds Total investment in general fixed assets 
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Schedule 8 

$ 61,945 410 __~ 44,898 ~__.i07,253 
$ 58,836 3,519 __, 44,898 
~_. i07,253 



TOWN OF ROSEPINE SCHEDULE OF CHANGES IN GENERAL FIXED ASSETS Year Ended June 30, 1997 
Equipment Land 

Schedule 9 

Total General fixed assets, beginning of year $ 27,642 $ 410 $ 44,898 $ 72,950 Additions: Assets added Deductions : Assets removed 
34,303 34,303 

General fixed assets, end of year ~__61~945 $ 410 ~. 44,898 $ i07L2.~i3 
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TOWN OF ROSEPINE SCHEDULE OF PER DIEM PAID TO BOARD MEMBERS Year Ended June 30, 1997 
Board Member Glenon McKee Carol Bosley James F. Weeks Kenneth Harper Jimmy Cryer Ottis R. Goins 

Total Paid $ 725 975 500 975 950 150 
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John A. Windham, CPA A Professional Corporation 1620 North Pine St. John A. Windham, CPA DeRidder, LA 70634, Tel. (1118) 462-3211 Fax. (318) 462-0640 INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH "GOVERNMENT AUDITING STANDARDS" 
The Honorable Ottis R. Goins, Mayor and the Members of The Board of Aldermen Town of Rosepine, Louisiana 
I have audited the general purpose financial statements of the Town of Rosepine, Louisiana, as of and for the year ended June 30, 1997, and have issued n~ report thereon dated October 21, 1997. I conducted my audit in accordance with generally accepted auditing standards and GOVERNMENT AUDITING STANDARDS, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. The management of the Town of Rosepine, Louisiana is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and proc:edures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
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The Honorable Ottis P. Goins, Mayor and the Members of The Board of Aldermen Town of Rosepine, Louisiana Page 2 
In planning and performing my audit of the general purpose financial statements of the Town of Rosepine, Louisiana, for the year ended June 30, 1997, I obtained an understanding of the internal control structure. With respect to the internal control structure, I obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and I assessed control risk in order to determine my auditing procedures for the purpose of expressing n~ opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, I do not express such an opinion. I noted certain matters involving the internal control structure and its operation that I consider to be reportable conditions under standards established by the ~nerican Institute of Certified Public Accountants. Reportable conditions involve matters coming to my attention relating to significant deficiencies in the design or operation of the internal control structure that, in my judgment, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose financial statements. General Fixed Assets Finding: The Town of Rosepine, Louisiana does not maintain a listing of its general fixed assets, therefore there is no control over the safeguarding of assets through periodic inventory counts which would be matched to the asset listing with any discrepancies investigated. Recommendation : I reco~nend that the Town take an inventory of it's fixed assets. The assets should be tagged in some manner and responsibility for the asset should be assigned to the department head. At least annually the assets should be inventoried and any discrepancies investigated. 
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The Honorable Ottis R. Goins, Mayor and the Members of The Board of Aldermen Town of Rosepine, Louisiana Page 3 
Management's response: Management agrees that mere controls over fixed assets should be established. Management will check into a system for tagging and listing their fixed assets and assigning an estimated historical cost to the assets for which no cost may be found. Uncollectible Accounts Finding: The amount of uncollectible accounts has increased to an undesirable level and procedures that have been established by the board to disconnect delinquent customers are not being followed. Accounts on the billing register in excess of 30 days outstanding amount to approximately 12% of total billing. There are also a large number of accounts in the 0-30 day ranqe that are due by the 15th of the month that remain unpaid at that date. Recommendation: Management needs to follow the policy set by the board in handling delinquent accounts. All accounts that remain unpaid at the 15th of each month should be sent a late notice. Accounts still unpaid by the 30th of the month should be investigated and disconnected if necessary. Management should review the past due list monthly to see that policy and procedures set by the board are being followed. Management's Response: Management will review the past due list and make efforts to contact; and collect from past due customers. Management will also monitor the past due list monthly to see that policy and procedures set by the board are being followed. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. 
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The Honorable Ottis R. Goins, Mayor and the Members of the Board of Aldermen Town of Rosepine, Louisiana Page 4 
My consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, I believe none of the reportable conditions described above is a material weakness. This report is intended for the information of management, the Board of Aldermen and the Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. ~~2ana~P~ r, Louisi 21, 1997 

--43- 



John A. Windham, CPA 
1620 North Pine St. DeRidder, LA 70634 Tel. (3.18) 462-3211 Fax. (1318) 462-0640 

,4 Professional Corporation John A. Windham, CPA 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH "GOVERNMENT AUDITING STANDARDS" 

The Honorable Ottis R. Goins, Mayor and the Members of The Board of Aldermen Town of Rosepine, Louisiana 
I have audited the general purpose financial statements of the Town of Rosepine, Louisiana, as of and for the year ended June 30, 1997, and have issued my report thereon dated October 21, ]997. I conducted n~ audit in accordance with generally accepted auditing standards and GOVEI~MENT AUDITING STANDARDS, issued by the Comptroller General of the United States. Those :standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free oi! material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Town of Rosepine, Louisiana, is the responsibility of the Town of Rosepine, Louisiana's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, I performed tests of the Town of Rosepine, Louisiana's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of my audit of the general purpose financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, I do not express such an opinion. The results of my tests disclosed no instances of noncompliance that are required to be reported under GOVERNMENT I~DITING STANDARDS. I noted certain immaterial instances of noncompliance that I have reported to the management of the Town of Rosepine, Louisiana in a separate letter dated October 21, 1997. 

-44- 



The Honorable Ottis R. Goins, Mayor and the Members of The Board of Aldermen Town of Rosepine, Louisiana Page 2 
This report is intended for the information of management, the Board of Aldermen and the Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. 
October 21, 1997 

CP~ a 
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John A. Windham, CPA 
1620 North pine St. DeRidder, LA 70634 Tel. (318) 462-3211 Fax. (318) 462-0640 

A Professional Corporc~tion '! I {'-.~ :i~''?~ [.i]l~.~.~,~. Windham, CPA 
Oetobert 21, 1997 

The Honorable ottis R. Goins, Mayor and the Me~bers of the Board of Alderman Town of Rosepine, Louisiana 
In planning and performing my audit of the general purpose financial statements of the Town of Rosepine, Louisiana, for the year ended June 30, 1997.. I considered its internal control structure in order to determine my auditing procedures for the purpose of expressing my opinion on the genera] purpose financial statements and not to provide assurance on the internal control structure. However, I noted certain matters involving the internal control structure and its operation that I consider to be reportable conditions under standards established by the ~nerican Institute of Certified Public Accountants. Reportable conditions involve matters coming to my attention relating to significant deficiencies in the design or operation of the internal control structure that in my judgement, could adversely affect the Town of Rosepine, Louisiana's ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose financial statements. Other Conmlents and Recommendations Customer Deposit s Finding: The balance in the restricted asset customer deposit cash account was less than the liability for customer deposits. Recommendation: I recommend that the ba]ance in the restricted asset customer deposit cash account be increased to cover the liability for customer deposits. Also the customer deposit cash account should be monitored during the year to make sure that the balance is always sufficient to cover the customer deposits that the Town holds. 



The Honorable Ottis R. Goins, Mayor and the Mer~bers of the Board of Alderman Town of Rosepine, Louisiana Page 2 
Management's response: Management will increase the restricted asset customer deposit cash account to cover all deposits held for customers by the Town. Management will also monitor the account during the year to be sure that the balance is sufficient to cover customer deposits. tricted Asse emenss Finding: Monthly deposits are not being made into the bond sinking reserve and contingency funds as required by the bond agreements. Some of the restricted bond funds were underfunded at year end. Recommendation: I recommend that management make monthly deposits into the restricted bond accounts as required by the bond agreements. Management should also monitor the balances in the accounts to be sure they are in compliance with the bond agreements. Management "s response : Management will begin making the required deposits into the bond sinking, reserve and contingency funds monthly. The balances that are below the amount that should be in the accounts will be brought up to the required amounts. Management will monitor the restricted accounts more closely and make sure that the balances and deposits into the accounts are in accordance with the bond agreements. These conditions were considered in determining the nature, timing, and extent of the audit tests applied in my audit of the June 30, 1997 general purpose financial statements, and this report does not affect my report on those general purpose financial statements dated October 21, 1997. I have not considered the internal control structure since the date of my report. This report is intended solely for the information of management, and the Legislative Auditor. This restriction is not intended to limit distribution of this report, which is a matter of public record. 
r, Louisiana 21, 1997 


