
 

TOWN OF NEWELI.TON, LOUISIANA AND TOWN OF ST. JOSEPH, LOUISIANA JOINTLY OWNED GAS LINE OPERATION AND MAINTENANCE 
ASSETS 

BALANCE SHEET JUNE 30, 1997 
Current assets: Cash C~rtificates of deposit Accounts receivable, trade (Note 2) Interest receivable Total assets LIABILITIES AND TOWNS' EOUITy Current liabiltiss: Accounts payable customers, meter deposits Total liabilities Towns' Fund equity: balance Total liabilities and towns" equity 

$ 66,196 59t728 11,859 620 
100,813 165 I00.978 
37.425 

The accompanying notes are an iDtegral part of this statement. -2-. 



 

TOWN OF TOWN OF JOINTLY OWNED GAS 
Revenues: S~le of gas Cost of gas sold 

NEWELLTON, LOUISIANA AND ST. JOSEPHI LOUISIANA LINE OPERATION AND MAINTENANCE STATEMENT OF INCOME FOR THE YEAR ENDED JUNE 30, 1997 

Gross (loss) from operations Operating expenses: Manager's fee Repairs and maintenance Rebates to towns Legal and audit office supplies and postage Leak survey Drug testing other expenses Total operating expenses Net operating (loss) Other income: Interest income (Deficit) of revenues over expenses Towns' equity at beginning of year (Restated - Note 6) Towns' equity at end of year 

$ 283,926 ,347~400 (63,474) 
8,800 3,413 30,000 750 260 1,274 150 50 44,697 (108,171) 
7~203 (100,968) 
138.393 

The accompanying notes are an integral part of this statement. -3- 



 

TOWN OF NEWELLTON, LOUISIANA AND TOWN OF ST. JOSEPH, LOUISIANA JOINTLY OWNED GAS LINE OPERATION AND MAINTENANCE STATEMENT OF CASH FLOWS FOR THE YEAR ENDED JUNE 30, 1997 
Cash flows from operating activities: Cash received from customers Cash payments to suppliers for goods and services Cash payments to manager for services Net cash provided by operating activities Cash flows from non-capital financing activities Cash flows from capital and related financing activities: Cash flows from investing activities: Investment ii~come ]~et (increase} in cash and ca sil equivalents Cash and cash equivalents at July i, 1995 Cash and cash equivalents at June 30, 1996 Reconciliation of operating (loss} to net cash provided (used) by operating activities: Operating (loss) Adjustments to reconcile operating (loss) to net cash provided (used) by operating activities: Changes in assets and liabilities: (Increase} decrease in accounts receivable Increase (decrease in accounts payable Net cash provided by operating activities 

$ 293t806 (361,674) (8~8oo) (76r668) 

(69,403) 
195,327 

$(lO8,171) 
9,880 21.623 

The accompanying notes are an integral part of this statement. -4- 



Basis of Acoountin The Jointly Owned accrual basis of Gas Line Operation and accounting. NOTE 2 - ACCOUNTS RECEIVABLE 

nce Fund was of providing the Towns of n assets have 
Maintenance Fund uses the 

The trade accounts receivable at June 30, 1997 are summarized below: Towns of Newellton and St. Joseph, Louisiana Other customers Total accounts receivable NOTE 3 - ACCOUNTS PAYABLE 
$ 10,349 it510 

The accounts payable at June 30, 1997 are summarized below: Pennzoil Petroleum NOTE 4 - CASH AND CASH EQUIVALENTS Under state law, t interest bearing d deposits with stat banks having princ At June 30, 1997, the gas line had cash and cash equivalents according to the bank's balances totaling $125,923 as follows: Demand deposits 'rims deposits Total 

-5- 

$ 66,195 59.728 



 

TOWN OF NEWELLTON, LOUISIANA AND TOWN OF ST. JOSEPH, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS YEAR ENDED JUNE 30, 1997 
NOTE 4 ~ CASH AND CASH EQUIVALENTS-CONTINUED Under state law, these deposits, or the resulting bank balances, must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holdlng or custodial bank that is mutually acceptable to both parties. Cash and cash equivalents (bank balances) at June 30, 1997 are secured as follows~ Federal dsposit insurance NOTE 5 - RELATED PARTY TRANSACTIONS The Towns of Nswellton and St. Joseph, Louisiana own the joint gas ~ine and are the major purchaser of gas. Their respective amounts of gas purchased are as follows: Newellton St. Joseph 
The Towns of Newellton end St. rates and these rates are the joint line. NOTE 6 - PRIOR PERIOD ADJUSTMENT 

$ 165,414 79.836 
Joseph are each billed at the same same as the other customers of the 

Previously unrecognized accounts payable relating to gas purchases were retoractively recognized this year. This resulted in the following changes to the fund balance: 
AS previously reported, ,Tune 30, 1996 Unrecorded accounts payable As adjusted, June 30, 1996 
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$ 162,464 (24~071) $ 138,393 
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SWITZER, HOPKINS & MANGE Certified Public Accountants 

INDEPENDENT AUDITORS" REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Honorable Mayors of the Towns of Newellton and St. Joseph, Louisiana Jointly Owned Gas Line Operation and Maintenance Towns of Newellton and St. Joseph, Louisiana We have audited the general purpose financial statements of the Towns of Newellton and St. Joseph, Louisiana, Jointly Owned Gas Line Operation and Maintenance Fund, for the year ended June 30, 1997 and have issued our report thereon dated September ii, 1997. We conducted our audit in accordance with generally accepted auditing standards, General o Management Government 

Government Auditin~ Standards, issued by the Comptroller f the United States, and the provisions of Office of and Budget Circular A-128, "Audits of State and Local s". Those standards and OMB circular A-12B require that we plan and perform the audit to obtain reasonable assuranoe about whetlter the general purpose financial statements are free of material misstatement. The management of the Towns of Newellton and St. Joseph, Louisiana, Jointly Owned Gas Line Operation and Maintenance Fund, is responsible for establishing and maintaining an internal oontrol structure. In fulfilling this responsibility, estimates and judgements by management are required to asBess the axpeoted benefits and related oosts of internal control structure policies and procedures. The objectives of an internal oontrol structure are to provide management with reasonable but not absolute, assuranoe that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limltatlons in any system of internal accounting control, errors or irregularities may nevertheless occur and riot be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate~ 
840 NORTH E. E. WAI.LACE BLVD. P.O. BOX 1518 FERRIDAY, LA 71334 (318) 757-6511 FAX (318) 757-7206 OFFICES IN NATCH EZ~ MISSISSIPPI --7-. 



Those problems were as follows: a. 
b. 
The billings in volumes of gas were substantially lower in some months than the volumes of gas purchased. This was caused by the meter to each of the Towns functioning incorrectly. Total gas losses for the year was 18%. During the year the supplier of gas changed its method of billing for gas and thus raised the price of gas sold to the company. The company did not make any changes in its billing rates to the Towns of Newellton and St. Joseph. The company paid more for seven consecutive months for gas purchased than it billed for the gas sold to the two Towns. 
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TOWN OP NEWP-LLTON, AND LOUISIANA TOWN OF ST. JOSEPH, LOUISIANA JOINTLy OWNED GAS LINE O/~ERATION AND MAINTENANCE FINANCIAL STATENEN,fs AND INDEPENDEN~~ AUDITORS ~ REPORTs AS OF AND FOR TEE YEAR ENDED JUNE 30, 1997 

.~naer provisions of state law, this report is a public document, A copy of t}t& repot~ has been submit- ted to [he audited, or reviewed, entity and other appropriate public officials. The report is ~,vailable for public inspection at the Baton Rouge office of the Legislative Audi- tor and, where appropriate, at the office of the parish clerk of court, ~l~ase Date ~_t'~4).8 1,~97 , ' 
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INDEPENDENT AUDXTORS' REPORT 
Honorable Mayers of the Towns of Newellton and St. Joseph, Louisiana Jointly Owned Gas Line Operation and Maintenance Towns of Newellton and St. Joseph, Louisiana 
We have audited the accompanying general purpose financial statements of the Towns of Newellton and St. Joseph, Louisiana, Jointly Owned Gas Lino Operation and Maintenance Fund as of and for the year ended June 30, 1997, as listed in the table of contents. These general purpose financial statements are the responsibility of the Town's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted audit standards and Government Auditinq Standards issued by the Comptrol General of the United States. Those standards require that we p and perform the audit to obtain reasonable assurance about whether general purpose financial statements are free of mater misstatement. An audit includes examining, on a test basis, evide supporting the amounts and disclosures in the general purp financial statements. An audit also includes assessing the account principles used and significant estimates made by management, as w as evaluating the overall general purpose financial statem presentation. We believe that our audit provides a reasonable ba for our opinion. 

ng er an he al ce se ng 11 nt is 
In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Towns of Newellton and St. Joseph, Louisiana, Jointly Owned Gas Line Operation and Maintenance Fund as of June 30, 1997, and the results of its operations for the year then ended, in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued reports dated September ii, 1997 on our consideration of the Towns of Newellton and St. Joseph, Louisiana Jointly Owned Gas Line Operation and Maintenancs,s internal control structure and on its compliance with laws and regulations. Ferriday, September Louisiana Ii, 1997 
It840 NORT}| E. L X'CALLACE BI.VI). P.O. BOX 1518 FERRI DAY, LA 71334 (318) 757-6511 FAX (318) 757-7206 OFFICES IN NATCHEZ, MISSISSIPPI -1-" 



Honorable Mayors of the Towns of Jointly Owned Gas Line Operation Page Three Newellton and St. Joseph, Louisiana and Maintenance 
RECOMMENDATION We recommend that the two Towns" Mayors and Board of Aldermen appoint a committee to review these problems that policies concerning billing rates be established which tie billing rated directly to the cost of gas. We also recommend that the meters which measure the usage of gas of each Town be inspected and replaced if necessary. We also recommend that the gas losses of 18% be accounted for. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularitles in amounts that would be material in relation to the general purpose financial statemeDts being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe none of the reportable conditions described above is a material weakness. 

Ferriday, September Louisiana II, 1997 
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INDEPENDENT AUDITORS" REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Honorable Mayors of the Towns of Newellton and St. Joseph, Louisiana Jointly Owned Gas Line Operation and Maintenance Towns of Newellton and St. Joseph, Louisiana 
We have audited the general purpose financial statements of the Towns of Newellton and St. Joseph, Louisiana, Jointly Owned Gas Line Operation and Maintenance Fund, as of and for the year ended June 30, 1997, and have issued our report thereon dated September 11, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts and grants applicable to the Towns of Newellton and St. Joseph, Louisiana, Jointly Owned Gas Line Operation and Maintenance Fund, is the responsibility of the TOWn'S management. As part of obtaining reasonable assurance about whether the general purpose financial statements are free of material misstatement, we performed tests of the Town's compliance with certain provisions of laws, regulations, contracts and grants. However, the objective of our audit of the general purpose financial statements was not to provide an opinion on overall compliance with such provisions, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. This report is intended solely for the information of management and the Legislative Auditor of the State of Louisiana. This restriction is not intended to limit the distribution of this report, which is a matter of public record. Ferriday, September Louisiana II, 1997 
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