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September 8, 1998 

Tndenendent All,liar's Report 
Members of the Louisiana Educational Television Authority State of Louisiana Baton Rouge, Louisiana 

C('lyi/t('l/l'ltblil,,~lloltllllltlll 2~22 "[icm~mt I)tixc, S, tlitc 2(~t |]aLum R~mgc. [ A 70gOt) 

We have audited the accompanying Component Unit Financial Statements of the Louisiana Educational Television Authority, Baton Rouge, Louisiana, (a component unit of the State of Louisiana) as of and for the year ended June 30, 1998, as listed in the table of contents. These financial statements are the responsibility of the Authority's management. Our responsibility is to express an opinion on these financial statements based on our audit. In addition, Hannis T. Bourgeois, L.L.P., acting separately, audited the financial statements of the component unit discretely presented in the Louisiana Educational Television Authority's component unit financial statements. The component unit audited by us, separately accounts for 100% of the assets, liabilities, revenues and expenses of the financial resources of the component unit. We conducted our audits i auditing standards and the s contained in Government Audit General of the United States and perform the audit to obt 
n t i a 
accordance with generally acc andards applicable to financial a na Standards, issued by the Comptr Those standards require that we in reasonable assurance about wh 

epted udits oller plan ether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. 



In our opinion, the component unit financial statements referred to above present fairly, in all material respects, the financial position of the Louisiana Educational Television Authority, Baton Rouge, Louisiana, as of June 30, 1998, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditina Standards, we have also issued a report dated September 8, 1998, on our consideration of the Authority's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. Our audit was performed for the purpose of forming an opinion on the component unit financial statements of the Louisiana Educational Television Authority, Baton Rouge, Louisiana, taken as a whole. The accompanying Schedule of Expenditures of Federal Awards (as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations,) and Schedule of Interagency Revenue are presented for purposes of additional analysis and are not a required part of the component unit financial statements, Such information has been subjected to the auditing procedures applied in the audit of the component unit financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the component unit financial statements taken as a whole. Respectfully submitted, ~ZP. 



 

TOTAL PRIMARY GOVERNMENT (MEMORANDUM ONLY) 
COMPONENT UNIT FOUNDATION FOR EXCELLENCE IN LOUISIANA 

TOTAL REPORTING ENTITY (MEMORANDUM ONLY) 
$ 888,508 $ 545,291 $ 1,433,799 
550,000 
2,005,946 206~003 484,500 

380,549 4.20~,$~7 $8,717,123 

9,557,963 97,010 151,333 546,778 

272,150 
6,781 

$11,177,306 
40,502 
2,005,946 3,500 

9,557,963 97,010 151,333 1,096,778 
2,005,946 206,003 484,500 272,150 
6,781 380,549 4.201.617 $19,894,429 

2,005,946 3,500 



 

TOTAL PRIMARY GOVERNMENT (MEMOKANDUM ONLY) 

380,549 4.201.617 5,786,939 
1,083,289 
1,000,000 846,895 

COMPONENT HNTT FOUNDATION FOR EXCELLENCE IN LOUISIANA 
67,037 128,936 14.781 
210,754 
2,257,202 

7,483,158 1.436.946 

TOTAL REPORTING ENTITY (MEMORANDUM ONLY) 
67,037 128,936 14,7@1 
210,754 380,549 4.201.617 8,044,141 
1,083,289 
1,000,000 846,895 
7,483,158 1.436.946 2,930,184 8,920,104 11,850,288 

$8,717,123 $II,177,306 uj$19,894,429 



COMPONENT UNIT FOUNDATION FOR EXCELLENCE IN LOUISIANA 
$ 

396,127 
553,075 
894,408 
1,095,745 229,299 635,305 936 369,873 457,365 

TOTAL REPORTING ENTITY (MEMORANDUM ONLY) $ 6,921,003 152,067 1,560 
11,524 1,216,714 
553,075 
894,408 
1,095,745 229,299 635,305 133,818 369,873 457,365 242.7Q_{ 4,632,133 12,914,540 

366,699 96,762 2,373,337 436.006 88,362 
3,361,166 

373 99 415 523 119 410 ii 
496 753 368 605 065 411 646 594,429 ~71.14L_Q 10,818,9113 



COMPONENT UNIT FOUNDATION FOR EXCELLENCE IN LOUISIANA 
TOTAL REPORTING ENTITY (MEMORANDUM ONLY) 

1,270,967 1,270,967 
824,660 

$8,920,i04 $11,850,288 



Louisiana Educational Television Authority (A Public Telecommunications Entity) Operated by the State of Louisiana N~A~NMNNT OF CAZH FLOWS - nT~WV~VI.V DRVN~N~ CNMD~NNNT IINTT For the Year Ended June 30, 1998 
Cash Flows From Operating Activities: Increase in Net Assets Adjustments to Reconcile Excess Revenue and Other Support Over Expenses to Cash Provided by Operating Activities: Depreciation Net Realized and Unrealized (Gain) Loss on Marketable Securities Changes in Assets and (Increase) Decrease Receivable (Increase) Decrease of L.P.B. (Increase) Decrease Receivable (Increase) Decrease 

Liabilities: in Accounts/Grants in Due from Friends in Accrued Interest in Cost of Programs Not Yet Broadcast (Increase) Decrease in Prepaid Expense Increase (Decrease) in Accounts Payable Increase (Decrease) in Due to Louisiana Educational Television Authority Increase (Decrease) in Deferred Support and Revenues Net Cash Provided by Operating Activities Cash Flows From Investing Activities: Purchases of Investments Proceeds from Maturity of Investments Net Cash Used in Investing Activities Net Increase in Cash and Cash Equivalents Cash and Cash Equivalents - Beginning of Year Cash and Cash Equivalents - End of Year 

$ 1,270,967 
6,782 (553,075) 
(92,549) (40,069) (30,409) (33, 39, 29, 521) 400 238 338,574 139.851 1,075,189 (3,904,256) 3.162.388 

The accompanying notes are an integral part of this statement. 7 

(741,868) 
333,321 211.97~ 545,291 



 

VARIANCE- FAVORABLE BUDSET (UNFAVORABLE) 
$6,741,003 540,369 (388,302) 590,000 (233,315) 
786,927 43,282 
8,658,299 (578,335 
2,969 2,211 86 2,459 53 21 
335 674 746 655 675 646 594,428 271,140 8,658,299 

(37 171 i0 496 (77 
462 203 671 414 535 
563,291 
(15,044) 
(18,632) 
$ (33,676) 



Louisiana Educational Television Authority (A Public Telecommunications Entity Operated by the State of Louisiana) NOTES T(% FINANCIAL ZTAmRMVNTR June 30, 1998 Note 1 + Summary of Significant Accounting Policies - 

B. Financial Renortina ~~nt~tv This component unit financial reporting entity consists of (I) the primary government, (Louisiana Educational Television Authority), (2) organizations for which the primary government is financially accountable, and (3) other organizations for which the nature and significance of their relationship with the primary government are such that exclusionwould cause the reporting entity's financial statements to be misleading or incomplete. Gover~nental Accounting Standards Board (GASB) Statement No. 14, the Financial Reporting Entity, established criteria for determining which con~onent units should be considered part of the Authority for financial reporting purposes. The basic criteria are as follows: i. Appointing a voting majority of an organization,s governing body, and 

2. 

a. The ability of the Authority to impose its will on that organization and/or b. The potential for the financial benefits to organization burdens on the Authority. or impose to provide specific specific financial 
Organizations for which the Authority does not appoint a voting majority but are fiscally dependent on the Authority. 



Louisiana Educational Television Authority (A Public Telecommunications Entity Operated by the State of Louisiana) NOTER TO ~INANCTAL ~TATEMENT~ - (CONTINUED June 30, 1998 
3. Organizations ~or which the reporting entity's financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. Based on the previous criteria, the Authority's management has included the following discretely presented component unit in the financial reporting entity: The Foundation for Excellence in Louisiana Public Broadcasting "the Foundation" is a nonprofit Louisiana Corporation that was organized to direct all of its efforts to the support of the Authority. Furthermore, the Foundation operates under the authority of its Board of Directors, who are appointed by the Authority. The Foundation has a June 30, 1998 fiscal year end. C. Fund Accountina/Basis of Presentation The financial activities of the Authority, while not legally or practically an established fund account, are organized and operated on a fund basis whereby separate self-balancing sets of accounts are maintained to account for authorized and appropri- ate specific activities. The funds presented in the financial statements are described as follows: The general fund is the general operating fund of the Authority. It is used to account for the Legislative appropriation provided to fund the general administrative expenses of the Authority and those other expenses not funded through other specific legislative appropriations of revenues. The capital projects fund is used to account for specific Legislative appropriations, Federal grants and State general obligation bond revenues for the construction of transmitter and tower facilities at the stations comprising the Authority's network. Financial statement presentation of the Foundation follows the recommendations of the Financial Accounting Standards Board in its Statement of Financial Accounting Standards (SFAS) No. 117, Financial Statements of Not-for-Profit Organizations. Under SFAS No. 117, the Foundation is required to report information regarding its financial position and activities according to three classes of net assets: unrestricted net assets, tem- porarily restricted net assets, and permanently restricted net assets as applicable. As of June 30, 1998, there were no permanently restricted net assets. 

i0 



Louisiana Educational Television Authority (A Public Telecommunications Entity Operated by the State of Louisiana) NNTES TO FINANCIAl, ~TATEMENT~ - (CONTINUED 
D. Lona-Term Liabilities June 30, 1998 The accounting and reporting liabilities associated with measurement focus. treatment applied to long-term a fund are determined by its 
All governmental funds are accounted for on a spending or "financial flow" measurement focus. This means that only cur- rent assets and current liabilities are generally included on their Balance Sheets. Their reported fund balance (net current assets) is considered a measure of "available spendable resources". Governmental fund operating statements present increases (revenues and other financing sources) and decreases (expenditures and other financing uses) in net current assets. Accordingly, they are said to present a summary of sources and uses of! "available spendable resources" during the period. Long-term liabilities expected to be financed from governmental funds are accounted for in the General Long-Term Debt Account Group, not in the governmental funds. This account group is not a "fund". It is concerned only with the measurement of financial position. It is not involved with measurement of results of operations. E. Basis of Accountin~ Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the financial statements. The general fund is maintained and reported in the accompanying financial statements on the modified accrual basis of accounting with the exception of appropriated State General Fund receipts being recognized when drawn or encumbered. The capital projects fund is maintained and reported in the accompanying financial statements on a modified accrual basis of accounting. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means that the amount of the transaction can be determined and "available" means that the amount of the transaction is collectible within the current period or soon enough there- 

ii 



Louisiana Educational Television Authority (A Public Telecon~nunications Entity Operated by the State of Louisiana) NOTES TO FINANCIAL STATEMENTS - (CONTINUED) June 30, 1998 
after to be used to pay liabilities of the current period. A one-year availability period is used for revenue recogni- tion for all governmental fund type revenues. Expenditures are recorded when the related fund liability is incurred. Principal and interest on general long-term debt are recorded as fund liabilities when due. The financial statements of the Foundation for Excellence in Louisiana Public Broadcasting have been prepared on the accrual basis in which revenue is recognized when earned and expenses are recognized when incurred. Contributions received by the Foundation are recorded as unrestricted, temporarily restricted, or permanently restricted support, depending on the existence and/or nature of any donor restrictions. Support that is restricted by increase in unrestricted net the donor is reported as an assets if the restriction expires in the reporting period in which the support is recognized. All other donor-restricted support is reported as an increase in temporarily or permanently restricted net assets, depending on the nature of the restriction. When a restriction expires (that is, when a stipulated time restriction ends 02: purpose of restriction is accomplished), temporarily restricted net assets are reclassified to unrestricted net assets and reported in the Statement of Activities as net assets released from restrictions. F. BudGets and BudGetary Accounting The budgetary process incorporates a yearly appropriation process which is valid for a period of one year. Title 39:136 provides for an extension period of 45 days in order to liquidate encumbrances established prior to June 30. The Authority is prohibited by Statute to over expend the legally adopted budget by category. Budget revisions are allowed and implemented by budgetary amendment with approval of the Legislative Budget Committee and by interim emergency appropriations granted by the Interim Emergency Board. The budgetary information presented in the financial statements represented the last approved budgetary revisions enacted as reflected by the last approved budgetary amendment. This budgetary information was adjusted for in kind contributions which the Authority does not budget for, encumbrances outstanding at year end, and for other miscellaneous adjustments which were in the original budget but not recorded in the financial statements. 12 



Louisiana Educational Television Authority (A Public Telecommunications Entity Operated by the State of Louisiana) ~q~q :0~ "~Th~.h]f'T~L ~A~V.MRNq~q - (CONTINUED June 30, 1998 
Budgetary data for the Capital Project Funds has not been pre- sented in the accompanying financial statements as such funds are budgeted over the life of the respective project and not on an annual basis. 
Encumbrances representing purchase orders, contracts or other commitments are recorded in budgetary funds to reserve portions of applicable appropriations. Encumbrances are part of the budgetary process and are included in actual expenditures when a comparison with budget is necessary. Encumbrances at year-end are not considered expenditures in the financial statements presented on the GAAP basis. H. Petty Cash ImDrest Fun~ The Authority maintains a permanent travel and petty cash imprest fund in the amount of $3,500 as authorized by the Commissioner of Administration in accordance with State law. The funds are permanently replenished from the Authority's vouchers are presented. established and periodically operating fund when expenditure 
Fixed assets acquired by the Authority are not included in the accompanying financial statements, but are reported in the State of Louisiana's comprehensive annual financial report. The Authority acts only as a custodian of these assets and title actually rests with the State of Louisiana. A summary of changes in general fixed assets for which the Authority was responsible for the year ended June 30, 1998 is presented in Note 7. Fixed assets of the Foundation for Excellence in Louisiana Public Broadcasting are recorded at cost, less accumulated depreciation, and are depreciated using the straight-line method over the useful lives of the assets, which range from two to five years. Expenditures for repairs and maintenance are charged to operating expense as incurred. 

13 



Louisiana Educational Television Authority (A Public Telecommunications Entity Operated by the State of Louisiana) NO~R~ TO FINANCIAL STATEMENTS - (CONTINUED June 30, 1998 
J. Marketable Securities and Investments In accordance with Statement of Financial Accounting Standards (SFAS) No. 124, Accounting for Certain Investments Held by Not- for-Profit Organizations, investments in all debt and equity securities with readily determinable fair value are reported at their fair value. All other investments are reported at historical cost if purchased, or, if contributed, at fair value at the date of contribution. K. Costs Incurred for Proarams Not Yet Broadcast Costs incurred for programs not yet broadcast relate to programs acquired by the Foundation for Excellence in Louisiana Public Broadcasting with broadcast dates subsequent to June 30, 1998. Grants, contributions and underwriting related to these programs are included in deferred revenue. As the programs are telecast, the costs incurred will be included in operating expenses and the related deferred revenue will be recognized. L. Contributed Services/In-kind Contributions In-kind contributions are recorded as revenue and expenditures in the Authority's financial statements. In-kind contributions consist of donated facilities, administrative support, and programming. These donations are recorded at fair value. During the year ended June 30, 1998, the value of contributed services meeting the requirements for recognition by the Founda- tion was not material and has not been recorded. M. Estimates The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. N. Accrued Vacation and Sick Leave State employees, both classified and unclassified, earn annual and sick leave at various rates depending on the number of years of service. There is no limit on the amount of annual or sick leave that can be accumulated. The Authority is legally liable to compensate an employee upon retirement or termination for up 

14 



Louisiana Educational Television Authority (A Public Telecommunications Entity Operated by the State of Louisiana) NOTE~ TO FINANCIAL STATEMENTS - (CONTINUED) June 30, 1998 
to 300 hours of unusedannual leave. Therefore, annual leave up to 300 hours per employee is accrued in the general long-term debt account group included in these financial statements. Upon retirement, the number of hours of unused annual leave in excess of 300 hours plus the number of hours of unused sick leave is computed into years or fraction of years and is added to the number of years service earned by the retiree. The unused annual and sick leave is counted towards the number of years service only for computing the rate of retirement pay due the retiree and does not count toward the number of years necessary for retirement. O. Total Columns on Combined Statements - Overview The total (memorandum only) columns on the financial statements are presented only to facilitate financial analysis. Data in these columns do not present financial position or results of operations in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. P. Income Taxejs 

Q 

The Foundation for Excellence in Louisiana Public Broadcasting has been recognized by the Internal Revenue Service as an organization exempt from Federal Income Tax under Section 501c(3) of the Internal Revenue Code. Accordingly, no provision for income taxes has been included in their financial state- ments. Statement of Cash Flows For purposes of reporting includes certificates of cash flows of the Foundation, deposit and all highly liquid instruments with original maturities of three months or when purchased. Note 2 - Cash and Cash Equivalents - 
cash debt less 

The Authority's and the Foundation's cash and cash equivalents at June 30, 1998 are categorized in three levels of credit risk. Category 1 includes bank balances which are insured or collateralized with securities held by the Authority/Foundation or its agent in the Authority's/Foundation's name. Category 2 includes bank balances which are collateralized with securities held by the pledging financial institution's trust department or agent in the Authority's/Foundation's name. Category 3 includes bank balances 
15 



Louisiana Educational Television Authority (A Public Telecommunications Entity Operated by the State of Louisiana) NOT~ TO VTNANCIAL STATEMENTS - (CONTINUED June 30, 1998 
which are uncollateralized, including any bank balance that is collateralized with securities held by the pledging financial institution or by its trust department or agent but not in the Authority's/Foundation's name. 
Primary Government Category 1 
Component Unit: Category 1 Category 3 Cash and Cash Equivalents Not Subject to Categorization: Money Market Mutual Funds 
Reporting Entity 

CARRYING AMOUNT 
$ 888,508 888,508 
57,647 
487,644 545,291 

BANK BALANCE 
$ 888,568 888,568 
i00,000 70,179 
487,644 657,823 $1,433,799 $1,546,391 

Note 3 - Marketable Securities and Investments - The Foundation's investments at June 30, 1998 are recorded at market value and are categorized in three levels of credit risk as follows: 
Category ~ - Insured or registered in the Foundation's securities held by the Foundation or its the Foundation's name. name, or agent in 
Category ~ - Uninsured and unregistered with securities held by the counterparty's trust department or agent in the Foundation's name. CategOry ~ - Unsecured and unregistered with securities held by the counterparty, or by its trust department or agent but not in the Foundation's name. In addition, in accordance with GASB codification, certain mutual funds are not categorized because they are not evidenced by securities that exist in physical or book entry form. 

16 



Louisiana Educational Television Authority (A Public Telecommunications Entity Operated by the State of Louisiana) NOTRE TO FINANCIAL ~TATEMEN~R - (CONTINUED June 30, 1998 
The following is a sum~nary of the Foundation's investments at June 30, 1998: MARKET UNREALIZED ~:ATEGORY I CATEGORY2 CATEGORY 3 COST VALUE GAIN LOSS U.S. Treasury Securities $ U.S. Government Agency Securities U.S. Government Bond Funds Preferred Stocks 
Securities 

$ 334,010 $I,150,379 $1,484,389 $1,531,776 $ 47,387 $ 
3,028,760 3,028,760 3,058,863 30,103 575,014 575,014 573,242 600,049 $0Q,Q49 519,505 I~457 1.772 334,0[L0 5,354,202 5,688,212 5,783,387 96,947 1,772 

$ 334,010 $5,354,202 $9,084,297 $9,557,963 378.491 $475,438 $ 1,772 
The cost and market value of securities by contractual maturities is as follows: 
Within One Year One Year Through Five Years Five Years Through Ten Years 
Preferred Stocks Mutual Funds - Equity Securities 

$ 970,232 2,078,672 2.039.259 5,088,163 600,049 9,396.085 $9,084,297 

$ 967,570 2,094,433 2,101,878 5,163,881 619,506 3,774,576 $9,557,963 Included in the caption "Net Realized and Unrealized Gains (Losses)" on the Statement of Activities are as follows: Realized Gains of $258,245 which includes capital gain distributions of $144,057, realized losses of $579 and the net change in unrealized gains (losses) at June 30, 1998 as compared to June 30, 1997 of $295,409. There were no marketable securities held by the primary government at June 30, 1998. Note 4 - Lease and Rental Commitments - The Authority's operating rental commitments consist of various tower sites. These operating lease agreements have nonappropriation exculpatory clauses that allow cancellation if the Legislature does not make an appropriation for its continuation during any future fiscal period. 
17 



Louisiana Educational Television Authority (A Public Telecommunications Entity Operated by the State of Louisiana) NOTV~ TO FINANCTAL ~TATEMEMTR - (CONTINUED ,June 30, 1998 
In the prior year, the Authority entered into a lease agreement with N.O.E. Corporation, L.L.C. for rental of space on a tower to be con- structed on the KNOE-TV tower site in Monroe, Louisiana. The lease commenced on January I, 1998 for a period of 40 years from the date of occupancy and required a $550,000 payment in fiscal year ended June 30, 1997 and a $550,000 payment in fiscal year ended June 30, 1998. During the fiscal year ended June 30, 1997, the Authority paid $550,000 from state general fund appropriations as required by the agreement. The Authority paid the additional $550,000 in July 1998 as required from a grant received from the U.S. Department of Commerce through a Public Telecommunications Facilities Program. This amount is included in Accounts Payable at June 30, 1998. Total operating rental and lease expenditures for the year ended June 30, 1998, amounted to $615,580. Commitments under operating lease agreements provide for annual rental payments as follows: YEAR 1999 2000 2001 2002 2003 Thereafter 

Tower Tower Tower Tower Tower Tower 
Sites Sites Sites Sites Sites Sites 

$ 64,300 32,050 15,050 15,050 15,050 130.150 8271,650 In addition to the above mentioned operating lease agreements, on March 24, 1994 the Authority entered into a separate lease agreement for financing the acquisition of a Telstar Satellite. On January ii, 1997, th~ previously mentioned satellite experienced a total failure. The Authority was provided limited service for the period from that date until a new satellite could be placed in service in July 1997. An amended lease agreement was then signed which did not change the outstanding balance or monthly payments of the existing lease. However, the amended agreement does provide the Authority the right to receive a warranty reimbursement of $43,000 per month for the interim period the Authority was out of full service contingent upon the Authority canceling the lease agreement one month in advance of the end of the agreement in the year 2004. This lease qualifies as a capital lease for accounting purposes and therefore, was recorded in the prior year at the present value of the future minimum lease payments as of the date of inception in the General Long-Term Debt Account Group. Per the terms of the agreement, the lease is contingent upon the State Legislature continuing to fund appropriations in order for the Authority to meet the lease obligations. 
18 



Louisiana Educational Television Authority (A Public Telecommunications Entity Operated by the State of Louisiana) NOTES TO FINANCIAL STATEMENTS - (CONTINUED June 30, 1998 
The following is a schedule of the future minimum lease payments under capital lease and the present value of the net minimum lease payments at June 30, 1998 of the outstanding lease: 
YEAR 1999 2000 2001 2002 2003 Thereafter 

PRESENT VALUE OF MINIMUM 
$ 631,030 669,884 711,129 754,915 801,396 6~,263 

$ 234,539 195,685 154,440 110,654 64,173 15.915 

TOTAL MINIMUM 
$ 865,569 865,569 865,569 865,569 865,569 649.176 $4,201,617 $ 775,404 $4,977,021 

Note 5 - Schedule of Board Members, Committee Meetings Attended and Per Diem Paid- BOARD MEMBER Dr. William Arceneaux 0esse Bankston Wayne Berry Lucile Blum Carl Crowe Bob Davidge Mary Eaton Frank France Felicia L. Harry Alston Johnson Vicki Krutzer John Laborde Betty Lauricella Virginia Lawson Jim Nickel Cecil Picard W. Clinton Raspberry Jennifer Rei]ly Dr. Press Robinson Deano Thornton Joe Traigle Joseph Varholy Cissie Villaume Dr. Donald Webb 

BOARD AND MEETINGS COMMITTEE ATTENDED 

19 

9 5 ii 7 5 7 10 8 2 6 1 2 1 8 6 4 1 5 3 4 1 8 3 1 

PER DIEM PAID $ 

u $ 
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June 30, 1998 
Note 6 - Due from Foundation for Excellence in L.P.B. - 

Note 7 - Changes in General Fixed Assets - A summary immovable, year ended 
Balance - June 30, 1997 Additions/Donations Deletions 

L;dk~D, BUILDINGS 
$11,919,604 604,000 

rom on ity ana tom as the ich 
and the 

FURNITURE AND EOUIPMENT TOTAL $13,552,835 218,866 $25,472,439 822,866 _ (741,7Z3) Balance - June 30, 1998 $12,523,604 $13,029,978 $25,553,582 
A summary of changes in general fixed assets of the component unit is as follows: FURNITURE AND EQUIPMENT Balance - June 30, 1997 Additions Deletions Balance - June 30, 1998 Less: Accumulated Depreciation Net Balance - June 30, 1998 

20 

$ 33,906 
33,906 _(27,125) 6,781 
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Louisiana Educational Television Authority (A Public Telecommunications Entity Operated by the State of Louisiana) hlnq~v~ q~ VTNAk~CTAT, ~TAqIVMVNq~.q - (CONTINq]ED June 30, 1998 
Note 8 - Summary of Changes in Long-Term Debt - Long-term liabilities that will be financed from governmental funds are accounted for in the General Long-Term Debt Account Group. The General Long-Term Debt Account Group shows only the measurement of financial position and is not involved with measurement of results of operations. The following is a summary of the Obligations for the year ended June changes to General Long-Term 30, 1998: 

BALANCE AT BALANCE AT JULY, 1 JUNE 30, __~997 ADDITIONS REDUCTIONS 1998 Compensated Absences Payable 8 375,444 $ 5,105 8 8 380,549 Obligations Under Capital Lease 4.796,046 594,429 4,201,617 85,171,490 8 5,105 8 594,429 84,582,166 
Note 9 - Retirement System - p$a~ Description: Substantially all employees of the Authority are members of the Louisiana State Employees' Retirement System (LASERS), a cost-sharing, multiple-employer defined benefit pension plan administered by a separate board of trustees. LASERS provides retirement, disability, and survivor benefits to participating, eligible employees. Benefits are established and amended by state statute. Benefits are guaranteed by the State of Louisiana under provisions of the Louisiana Constitution of 1974. LASERS issues a publicly available financial report that includes financial statements and required supplementary information. The report may be obtained by writing to Louisiana State Employees' Retirement System, Post Office Box 44213, Baton Rouge, Louisiana 70804-4213, or by calling (504)922-0600. 

21 



O 

O 

O 

Louisiana Educational Television Authority (A Public Telecommunications Entity Operated by the State of Louisiana) 
June 30, 1998 

F~ndina Policy: Plan members of the Authority are required by state statue to contribute 7.5 percent of their annual covered salary and the office (as the employer) is required to contribute at an actuarially determined rate. The current employer rate is 13.0 percent of annual covered payroll. The contribution requirements of plan members and the employer are established by, and may be amended by, state law. As required by state law, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The employer contribution is funded by the State of Louisiana through the annual legislative appropriation. The Authority's contributions to LASERS for the year ended June 30, 1998 was $520,436, of which $190,404 was contributed by employees and $330,032 was contributed by the Authority and were equal to the required contribution for the year. Note i0 - Post Retirement Health Care and Life Insurance Benefits - LRS 42:821 through 42:880 establishes the self-insured and self- funded state employees group health care and life insurance program and authorizes the Authority to provide certain continuing health care and life insurance benefits for its retYred employees. Substantially all of the Authority's employees become eligible for those benefits if they reach normal retirement age while working for the Authority. Monthly premiums are paid jointly by the employees and the employer (from the Authority's appropriation) for both retirees' and active employees' benefits regardless of whether benefits are provided by Group Benefits or one of the HMO's authorized by Group Benefits. The Authority recognizes the cost of providing benefits as an expenditure when paid during the year. For the year ended June 30, 1998, the costs of retirees' benefits totaled $44,506, while the number of retirees is 19. The cost of retirees' benefits is net of participant's contribution. Note 11 - Related Party Transactions/Restricted Net Assets - Friends of Louisiana Public Broadcasting - The Louisiana Educational Television Authority d/b/a Louisiana Public Broadcasting (LPB) and Friends of Louisiana Public Broadcasting entered into a mutual agreement dated December 6, 1994. Under the terms of this agreement, cash and investments with a market value of $i,957,708 were transferred upon execution of the agreement from Friends of Louisiana Public Broadcasting to an 
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Louisiana Educational Television Authority (A Public Telecommunications Entity Operated by the State of Louisiana) NOTV.S TO FINANCIAL STATEMENTS - ~CONTINUED June 30, 1998 
outside third party, the Baton Rouge Area Foundation, who established a fund in the name of LPB in the nature of an endowment, to provide current income and long term protection for the operations of LPB. Per the terms of the agreement LPB may designate who the funds are distributed to and therefore designated the Foundation to receive these funds. Furthermore, a separate agreement dated August 9, 1994, was entered into between Friends of Louisiana Public Broadcasting and the Foundation for Excellence in Louisiana Public Broadcasting. Under the terms of this agreement, Friends of Louisiana Public Broadcasting transfers quarterly excess funds as calculated per the agreement, to be used to pay for certain approved expenses. For the fiscal year ended June 30, 1998, $1,095,745 was transferred to the Foundation (which includes a receivable of $272,150) under the terms of this agreement. At June 30, 1998, $1,42].,063 of temporarily restricted net assets are available for the purposes specified in these two agreements described in the preceding paragraphs. Note 12 - Risk Management Reimbursements - During the current year, Risk Management paid approximately $700,000 to replace equipment, transmitters, tower lines, etc. that were destroyed in connection with the collapse of the KNOE Monroe Tower which occurred in March, 1997. This revenue, as well as the corresponding expenses, is not reflected in these financial statements. However, the destroyed fixed asset items have been removed from the Authority's fixed asset listing and the new fixed asset items which amounted to $612,000, are included in the current year fixed asset additions. Note 13 - Designation of Fund Balance - During the prior year, Louisiana Educational Television Authority's Board Members designated $1,000,000 of the Authority's fund balance to fund future anticipated technological advances in converting to digital television and expenses relating to maintenance and replacement of the satellite. These funds have accumulated from satellite rental revenue earned in the current and prior years. 
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Louisiana Educational Television Authority (A Public Telecommunications Entity Operated by the State of Louisiana) 
June 30, 1998 

Note 14 - Reserve of Fund Balance - General Fund - In accordance with a FY 97/98 state budget amendment dated June 26, 1998, the State of Louisiana appropriated to the Authority $484,500 for the purpose of purchasing closed captioned equipment, video equipment, and for conducting digital transmission studies. This amount was received subse(D/ent to year end and accordingly has been recorded as a receivable and revenue in these financial statementS. The actual equipment purchases and tower studies which amounted to $486,006 did not occur until subsequent to June 30 1998. Since these expenses had not been incurred as of June 30, 1998, a reservation for encumbrances-capital outlay has been recorded as of June 30, 1998, 
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Louisiana Educational Television Authority (A Public Telecommunications Entity Operated by the State of Louisiana) 
For the Year Ended June 30, 1998 

Links Civil Service Technical College Chopin Comprehensive Public Training Program Total Interagency Revenue 
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$ 49,866 2,737 70,790 i0,000 18,674 $152,067 



FEDERAL PROGRK 

Louisiana Educational Television Authority (A Public Telecommunications Entity Operated by the State of Louisiana) SCHEDULE OF EXPENDITURE~ OF FEDERAL AWARD~ For the Year Ended June 30, 1998 
GRANTOR/ TITLE ,q_ Department of Education Passed thru State of Louisiana Department of Education Special Education - I.D.E.A. - Part B Section 619 Preschool Grant Special Education - I.D.E.A. - Part B Section 619 Preschool Grant Special Populations - I.D.E.A. Disabilities Grant Total U.S. Department of Education National Urban Leaaue Rate for Calculating Change Total National Urban League IJ.~. Department of Comm~rc~ 

FEDERAL PROGRAM CFDA OR AWARD NUMBER AMOUNT 

84.173 $115,500 
84.173 $115,500 
84.027 $ 9,200 

2,000 
Public Telecommunications Facilities Program 11.550 $912,294 Public Telecommunications Facilities Program 11.550 $550,000 Total U.S. Department of Commerce Total Federal Assistance 
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DEFERRED REVENUE AT JUNE 30. 199~ 

1,9$7 1,987 
33,660 
33,660 

GRANT RECEIPTS OR REVENUES DISBURSEMENTS/ RECOGNIZED EXPENDITHRE~ 

$114,447 $114,447 
113,280 113,280 
236,927 236,927 

33,660 550.000 550.000 550,000 583,660 

DEFERRED REVENUE AT JUNE 30. 1998 

1.987 1,987 

$ 35,647 $786,927 $820,587 $ 1,987 
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O INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 



O R.mI~ J Ihnmec.~e ('PA~ h*~~ph I) Richald Jl. CPA I<~nmic ) Slalni~cl. (']~A,~ [ cNl~uld P (~~n~~, ('}'A M~mi~~l i Zulno, ('PA~ Romlhl l (}il~llCl CPA I)ou~,la~ J Nelsoll, ('PA; 
I l S. Range Aveuue. Suite 10 l)enham Springs, LA 70726 Phone: (504) 665-8297 Fax: (504) 667-3813 
September 8, 1998 

Members of the Louisiana Educational Television Authority State of Louisiana Baton Rouge, Louisiana 

.,~lcml~~.l~Amcli~anhl~lit.tc~ (eHi/hdl'./,lil'Alll,tl.lu.ll 2322 ]]elnOiH I)ti\c, %llilu' 2{)( Balon Rouge. IA 70~O~) 

We have audited the component unit financial statements of the Louisiana Educational Television Authority, Baton Rouge, Louisiana (a component unit of the State of Louisiana) as of and for the year ended June 30, 1998, and have issued our report thereon dated September 8, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether the Authority's component unit financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. Tnterna] Control Over Financial ReDortina In planning and performing our audit, we considered the Authority's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial 
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statements being audited may occur period by employees in the normal functions, We noted no matters over financial reporting and its material weaknesses. 
and not be detected within a timely course of performing their assigned involving the internal control operation that we consider to be 

However, we noted other matters involving the internal control over financial reporting that we have reported to the Authority's management in a separate letter dated September 8, 1998. This report is intended solely for the information of management, the Census Bureau, and the Office of the Legislative Auditor, State of Louisiana, Louisiana Department of Education, and various cognizant agencies, and should not be used for any other purpose. This restriction is not intended to limit the distribution of this report which, upon acceptance by the Louisiana Educational Television Authority, Baton Rouge, Louisiana, becomes is a matter of public record. 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO ITS MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 



Ih,nm'ca,'c. ('F'A~ Richald. ,h. C[)A~ SmmpcL ('PA' ' Gcutc, ('PA~ 5;Icphcll ;xl ]lu['~in~, ('1,/% MolliLil l Zunlo, ('PA~ k~)mlhl I (iil~[icI (']IA~ l)l)uFla, J Nets(Ill, ('})A~ ] 0tllil I ~lOlllOC. ('pm 
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~~isT.Bo~ois, LLF. Certified Public Accountants 11 S RungcAvenuc. Suite l0 Denham Sprin~s. LA 70726 Phone: (5('14) 665-829"7 Fax: (504) 667-3813 
September 8, 1998 

Members of the Louisiana Educational Television Authority State of Louisiana Baton Rouge, Louisiana Compliance 

Me',,d,~'r~ Amcli~an Invtitlm t! ('~'llill~'ll ])ltllli( At cllttnlttnts 2322 "IicII}l)lll l')ti\c, hllilC 21~t BZlLOll Rotl~c, l A 70809 

We have audited the compliance of the Louisiana Educational Television Authority, Baton Rouge, Louisiana (a component unit of the State of Louisiana) with the types of compliance requirements described in the U. S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to the Authority's major federal program for the year ended June 30, 1998. The Authority's major federal program is identified in the summary of auditor's results section of the accompanying Schedule of Findings and Questioned Costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to its major federal program is the responsibility of the Authority's management. Our responsibility is to express an opinion on the Authority's compliance based on our audit. We conducted our audit of compliance in accordance with generally accepted auditing standards; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comp- troller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the Authority's compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the Authority's compliance with those requirements. 
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In our opinion, the Authority complied, in all material respects, with the requirements referred to above that are applicable to its major federal program for the year ended June 30, 1998. Tnternal Control Over Compliance The management of the Authority is responsible for establishing and maintaining effective internal control over compliance with require- ments of laws, regulations, contracts and grants applicable to federal programs. In planning and performing our audit, we considered the Authority's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of ex- pressing our opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over compliance and its operation that we consider to be material weaknesses. This report is intended solely for the information of management, the Census Bureau, and the Office of the Legislative Auditor, State of Louisiana, Louisiana Department of Education, and various cognizant agencies, and should not be used for any other purpose. This restriction is not intended to limit the distribution of this report which, upon acceptance by the Authority, Baton Rouge, Louisiana, Louisiana Educational Television becomes a matter of public record. 
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Louisiana Educational Television Authority (A Public Telecommunications Entity Operated by the State of Louisiana) ~CHEDULE OF FTNDTN~S AND OUE~TTONED COSTS for the year ended June 30, 1998 
As required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, the following is a summary of the results of our audit: Type of report issued on financial statements - unqualified. Type of report issued on compliance for major program unqualified. The results of audit procedures disclosed no material non- compliance in major programs. The results of audit procedures disclosed no questioned costs. Our audit disclosed no findings which are required to be reported under Section 510(a). * The following program was determined to be a major program: 
U.S. Department of Commerce Public Telecommunications Facilities Program-- 11.550 The dollar threshold used to distinguish between Type A and Type B programs was $300,000 as specified under Section 520(b). * The Authority qualified as a low risk auditee under Section 530. 
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S. RangeAvcnue, Suite 10 I)cnham Springs. LA 70726 Phone: (504) 665-8297 t:ax: (504) 667 -38 ] 3 
September 8, 1998 Members of the Louisiana Educational Television Authority State of Louisiana Baton Rouge, Louisiana 

Mo~#,et.s Amel icatt Institute (!l Cer r(fi('d I',l, li~' Ac( ou~lt(l~llx 2322 ]],,ll/Ollt l)Ji~c, 5;uilc 20(] Bat~,~ll Rouge. I,A 70809 

In planning and performing our audit of the component unit financial statements of the Louisiana Educational Television Authority (a component unit of State of Louisiana) for the year ended June 30, 1998, we considered its internal control structure in order to deter- mine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control. However, we noted a certain matter involving the internal control and its operation that we considered to be a reportable condition under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control that, in our judgment, could adversely affect the organization's ability to record, process, summarize, and report financial data consistent with the assertions of management in the financial statements. FINDING During the prior year, we noted that fixed asset additions of $11,265 were not included in the Total Additions on the State Property Management Report. These items were properly included by us in the Additions to Fixed Assets in our prior year audit report. These items were supposed to be added as Exceptions to the current year State Property Management Report. However, per our review of the current year State Property Management Report, these items were not included in the amount reported as Exceptions. It was noted that a computer was purchased during the current year but was not included as an Addition to the State Property Management Report. Also, $612,000 of items replaced through Risk Management in connection with the tower collapse at the tower site in Monroe were also not included in Additions on the current year State Property Management Report. These items have been included in Additions as indicated in our audit report. 
We recommend that in the future more care be exercised so that all Fixed Asset Additions are identified and added to the State Property Management Report in the year of purchase 
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Members of the Louisiana Educational Television Authority September 8, 1998 Page 2 
This report is intended solely for the use of management, the Census Bureau, and the Office of the Legislative Auditor, State of Louisiana, Louisiana Department of Education, and various cognizant agencies, and should not be used for any other purpose. This restriction is not intended to limit the distribution of this report which, upon acceptance by the Louisiana Educational Television Authority, Baton Rouge, Louisiana, is a matter a public record. 

Respectfully submitted 
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LOUISIANA PUBLIC BROADCASTING 

September 25, 1998 
Ms. Celeste Viator, CPA Hannis T. Bourgeois & Co., L.L.P 2322 Tremont Drive, Suite 200 Baton Rouge, LA 70809-1487 

C" (''' -, ~ -.~ - i ~": ~'2 

Re: Louisiana Educational Television Authority Audit ending June 30, 1997 State Property Management Report Dear Ms. Viator LETA concurs that the total additions to fixed assets in the State Property Management Report are to be made timely. Further, the additions to fixed assets in the report are now current. The delay in making the additions was a result of personnel shortage in the busine,~s office as well as our intent to have acquisitions accepted as compliant with specifications prior to their being tagged and entered into the system. New procedures have been implemented to assure timely reporting of receipt of goods, subsequent tagging of equipment and recording in the State Property Management Report. All agency personnel will be notified of the implementation of the new procedures to assure compliance. 

Administrative Director 

KLPA Alexaaclri~ ~ WLPB Baton Roug(~ ~ NLPB Lafayette ~ KLTI Lake Charles ~ KLTM Monroe ~ KLT$ Shrovopo 


