
GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC. NOTES TO FINANCIAL STATEMENTS 
NOTE A SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) FINANCIAL STATEMEiN T PRESENTA'I'ION In 1995, Goodwill ~lected to adopt Statement of Financial Accounting Standards (SFAS) No. 117, "Financial Statem~nts of No't-for-Profit Organizations." Under SFAS No. 117, Goodwill is required to report information regardiug its financial position and activities according to three classes of net assets: unre:~tricted net assets, temporarily restricted net assets, and permaneutly restricled net assets. In adctition, Goodwill is required to present a statement of cash flows. As permitted by this new state:nent, Goodwill has discontinued its use of fund accounting and has, accordingly, reclassified its financial statements to present tile three classes of net assets required. This reclassification had no effect on the change in net assets for 1995. 
DONATED MATERIAL AND SERVICE Statement of Financ:ial Accounting Standards (SFAS) No. 116 requires that contributions be recognized as revenue when received. During 1996, Goodwill recognized contributed merchandise with a fair valae of $1,710,234 as coutribution revenue. This merchandise requires program rclaled expensesrproeesses accomplished by people with disabilities and other disadvantaging conditions before it reaches its point of sale. Prior to January 1, 1996, tile inventory of donated supplies and merchandise held-for-sale were valued at $1. Goods purchased for resale are valued at the lower of cost or net realizable value. A subslantial numb,~r of volunteers have donaled significant amounts of their lime in the Organization's program services. However, these services do not meet all of tl~e applicable requirements of SFAS No 116, therefore, no amounts have been reflected in the financial statements for these donate:l services. The Organization did recognize donated services in the amount of $7,110 in 1996 for architect fees which were donated to them. 
INCOME TAXES GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC. was formed in 1947 to provide services to the handicapped. Tile Organization was chartered in tile State of Louisiana as a nonprofit olganization and is exempt from Federal income taxes under Section 501 (e)3 of the Internal Reveaue Code. STATEMENT OF CASH FLOWS For the purpose of the statement of cash flows, the Organizatiou considers all highly liquid debt instruments purchased with an original maturity of three months or less to be cash equivalents, PROPERTY AND EQUIP MENT Property and equipment are stated at cost, with the exception of donated items which are stated at fair market value at date of donation. The Organization uses the straight-line depreciation method over 'the useful lives of its property. Buildings and hnprovements are depreciated over 40 years. Furniture and Fixtures are depreciated over 10 years. Machinery aud Equipment, Automobiles an ] Trucks are depreciated over 5 years and Handy-Vans are depreciated over 3 years. Leasehold Improvements are being amortized over the life of the lease. Depreciation expense for 1996 and 1995 was $159,161 and $145,098, respectively. 



GOODWILL INDU~;TRIES OF SOUTHEASTERN LOUISIANA, INC. NOTI'S TO FINANCIAL STATEMENTS 
NOTE F INVESTMENTS (Continu~d) The following schedule summarizes the investment return and its classification in the statements of activities for th~ years ended December 31, 1996 and 1995: 

hlterest Income Unrealized Gain Tolal Investment Return 
1996 $ 19,413 ___1995 $ 16,730 
$ 19.9~52 ~_ 16.730 

NOTE G UNITED WAY CONTRIEUTIONS GOODWILL INIJUSTRIES OF SOUTHEASTERN LOUISIANA, INC. receives allocations and designation~ from several United Way Agencies. Allocations are restricted to funded programs whereas~ designations are unrestricted. The allocations and designations received in 1996 are as foll(,ws: 
Greater New Orleans United Wa3 United Way of St. Charles St. John United Way 

1996 Allocations Designalions __ "l'olal _ 
$ 9,330 1,500 5.500 $ 1,440 $_~fi~L0 $ 1,440 

Fees Paid for Rehabilitation Service from Greater New Orleans United Way 

$ 10,770 1,500 __ 5.500 17,77_0 
$ 218.24_(~ 

NOTE H REIMBURSEMENTS Under its Projects With Industry (PWI) programs, Goodwill trains persons with disabilities and vocational disadvanta[;ing conditions for employment. Goodwill receives fees for such services provided from the Louisiana Department of Social Services, the Job Training Partnership Administration, Orleans Private Industry Conncil, or United Way. 



May 27,1997 
A Professional Accounting Corporalio~ 



INDEPENDENT AUDITOR'S REPORT (IN COMPLIANCE BASED ON AN AUDIT OF FINANCIAL SIATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Board of Directors Goodwill Industries of Southeastern Louisiana, Inc. We have audited tim fiuancial statements of GOODWILL INDUSTRIES OF SOUTIt- EASTEI~N LOUISIANA, INC., as of and for the year ended December 31, 1996, and have issued om report thereon dated May 27, 1997. We conducted our audit in accordance wifll generally accepted auditing standards, Gm'emi ssued by file Comptroller General of the United States. Those standards require that we plan and perform tile audil to obtain reasonable assurance about whether tile financial statements are free of material misstalement. Compliance with laws, regulations, contracts and grants applicable to GOODWILl, INDUSTRIFS OF SOI.JTItEASTERN LOUISIANA, INC. is the responsibility of GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC.'s maoagement. As part of obtaining reasonable assurance about whetaer the financial statements are free of material misstatement, wc pe, rformed tests of GOODWlI_L INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC.'s compliance with certain provision:; of laws, regulalions, contracts and grants. However, the objective o| our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly,. we do net express such an opinion. The results of our tests di~;elosed no instances of noncompliance that are required to be reported under GovenmlenLAudilitm Stand ~1~. This report is inlended filr the information of the Board of Directors, Management, Finance f:ommiltee, Louisiana Department of Health and Human Services, Office of Family Services, City of New Orleans, the Department of Housii g and Urban l)evelopment, Goodwill Industries International, Jefferson Parish Department of F, mployment and Training, Orleans Private Industry Council, Inc. and thc Legislative Auditor of the State o5 Louisiana. This restriction is not intended to limit the distribution oJ this report, which is a matter of public record. 
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GOODWILl, INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC. STATEI~ENT OF FUNCTIONAL EXPENSES For The Year Ended December 31, 1996 

WAGES AND PENSION Wages Pensioa 
OCCUPANCY Rent General Liability Insurance Utilities ]Repairs and Maintenance - Gene'a Linen and Housekeeping Supplies All Other 
OPERATING Janitorial Supplies Production Materials Waste Disposal Fees Specific Assistance to ]ndividuals Travel and Promotion Rental and Maintenance of Equipment Supplies and General Repairs - Company Vehicles Gas and Oil - Company Vehicle.,; Insurance - Company Vehicles Leasing Costs 

Management and General Rehabililalion Service Total 
$ 336,184 $ 4,563,845 283.671 $ 4,900,029 283,671 336184 4.847.516 5.183.700 
3.424 516,530 179,022 183,536 74,381 27,064 32,747 
3,424 1,013,280 

985 8,665 9,311 20,934 1,660 1,674 2,071 334 
45.634 

The accompanying notes are an inl:egral part of these financial statements 
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272,192 165,395 100,155 73,549 50,726 61,297 34,694 42,384 29,025 72,461 19.083 
920.961 

516,530 182,446 183,536 74,381 27,064 32.747 
1.016.704 
272,192 165,395 100,155 74,534 59,391 70,608 55,628 44,044 30,699 74,532 19.417 
966.595 



INDFPENI)ENT AUDITOR'S REPORT ON COMPLIANCE WITH GENERAL REQUIREMENTS APPLICABLE TO FEDERAL AWARDS PROGRAMS 
Board of Directors Goodwill Industries of Southeasl,~rn Louisiana, lne We have audited the financial statements of GOODWILL INDUSTRIES OF SOUTItEASTERN LOUISIANA, INC., as of and for the year ended December 31, 1996 and have issued our report thereon, dated M~y 27, 1997. We have applied procedares to test GOODWILL INDUSTRIES OF SOUTItEASTERN LOUISIANA, INC.'s compliance with tile following requirements applicable to its federal awards programs, which are identified in the Schedule of Federal Awards, for the year ended December 31, 1996. ~Jel~ezAol Bequirem ~I~_ Polilical Activity Civil Rights Cash Managemen : Administrative Requirements AUowable Costs/Cost Principles Drug-Free Workp [ace Federal Financial Reports Our procedures were limiled to tile applicable procedures described in the Office of Managemenl and Budget's "Compliance Suppk:ment for Single Audits of Institutions of Higher Learning and Othm Nonprofit Institutions". Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on GOODWILL INDUSTRIES OF SOUTItEASTERN LOUISIANA, INC.'s compliance with tile requirements listed in the preceding paragraph. Accordingly, we do nol express such an opinion With respec! to 1:he items lested, tile restdts of those procedures disclosed no material instances ot noncompliance with the requirenmnts listed in the second paragraph oftbis report. With respect to items not tested, nothing came to our attention tbat caused us to believe that GOODWILL INDUSTRIFS OF SOUTItEASTERN LOUISIANA, INC. had not complied, in all material respects, with those r,equircments 
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This report is inlended fer tile information of the Board of Directors, Management, Finance Committee, Louisiana Department ,3f Healtb and Human Services, Office of Family Services, City of New Orleans, the Department of Housinl; and Urban Development, Goodwill Industries International, Jefferson Parish Department of Elnploynl~nt and Training, Orleans Private Industry Cotmcil, Inc. and the Legislative Audilor of the State of Louisiana. Tiffs restriction is not intended to limit the distribution of this report, which is a mal:ter of pul~lic record. 

May 27, 1997 
A Professional Accounting Corporation 



INDEPENI)EI~T AUDITOR'S REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR FEDERAL AWAR1)S PROGRAMS 
Board of Directors Goodwill Industries of Southeast,~rn Louisiana, Inc. We have audited tile financial statements of GOODWILL INDUSTRIES OF SOUTIIEASTERN LOUISIANA,, INC., as of and for tim year ended December 31, 1996, and have issued our report thereon, dated M~y 27, 1997. We have also audited G'DODWILL INDUSTI~OEES OF SOUTltEASTERN LOUISIANA, 1NC.'s compliance with the requirements governing types of services allowed or uuallowed; eligibility; matching, level of effort or eannardng; reporting; claims for advances and reimbursements; and amounts claimed or used for matching that are applicable to each of its major federal awards programs, which are identified in lhe accompanying Schedule of Federal Awards, for the year ended December 31, 1996. The management of GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC. is responsible for the Organization's ~ ompliance with those requirements. Our responsibility is to express an opinion on compliance with those Jequirements based on our audit. We conducted our audit of compliance with those requirements in accordance with generally accepted auditing standards, Gowmment Audi.tillg,qtandards, issued by the Comptroller General of thc United States, and Office of Management and Budget Circular (OMB) A-133, "Audits of Institutions ot Iligher Education and Other Nontrofit Institutions". Those standards and OMB Circular A-133 requirc that we plan and perform the audil to obtain reasonable assurance about whether material noucompliaucc with the requirements referred to in the second paragraph occurred. Au audit includes examit~ing, on a test basis, evidence about the Organization's compliance with those requirements. We believe that oul audit provides a reasonable basis for our opinion. In our opinion, GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC. complied, in all material respects, with the specific requirements referred to in the second paragraph that are applicable to each of its major federal programs for the year ended December 31, 1996. 
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GOODWILL INDUSTRIES OF SOUTItEASTERN LOUISIANA, INC NOTES TO FINANCIAL STATEMENTS 
NOTE N EXTRAORDINARY ITE~I In June 1995, a fire accurred in Goodwill's retail store in Chalmette. The fire completely destroyed the store and all contents. The fire was fully covered by insurance. Goodwill had filed all insurance claim for appro~:imately $136,400. This amount consists of labor, fringe benefits, lost profits, supplies, equipment, inventory and improvements which had to be performed on tile new store site prior to it being opened. Goodwill received approximately $83,000 in 1995 from 1.he insurance company and the balance of $53,400 was set up as a receivable at December 31, 1995. Substantially all of this was collected in 1996. Goodwill allocated the money received from the claim against the expenses which could be specifically identified. The extraordinary item of $64,628 consists of the invo tory and the lost profits. Based on the fact that Goodwill's inventory was only valued al $1 until sold and the fact that the inventory is comprised of donated goods, these costs could not be allocated to the cost of replacing the inventory. 
NOTE O SUBSEQUENT EVENTS In March 1996, Goodwill obtained a line of credit with the Whitney Bank for $200,000 This line of credit was obtaiaed for the renovations which were being performed at the Goodwi training site. This letter of credit was cancelled in March, 1997. 
NOTE P CHANGE IN METHOD OF ACCOUNTING FOR CONTRIBUTIONS Under the new A1CPA Audit and Accounting Guide, nonprofit organizations that receive contributed merchaodise for resale must report tiffs contribution in the period received at fair value. The income statement show!; tile cumulative effect of the change in the method of accounting for contributions of $169,886. This amount is tl~e amount that would have been included in net assets if the new accounting princilzle had been applied retroactively to all prior periods affected. 



GOODWILL INDU',~TRIES OF SOUTHEASTERN LOUISIANA, INC. NOTES TO FINANCIAL STATEMENTS 
NOTE A SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued STATEMENT OF ACTIVITIES I)uring 1995, tile Organization bad only unrestricted activity MERCHANDISE INVENTORY Statement of Financial Accounting Standards (SFAS) No. 116 requires that contributions be recognized as inventory when received and be carried at fair value. A fair value cannot be determined until the inventory is actually sold; therefore, tile inventory fair value is based on the inventory amount valued a: retail sales multiplied by a cost of goods sold percentage. The inventory amount valued at retail sales is based on the average monthly sales figure multiplied by a turnover rate. The cost ofgcods sold percentage is based on an allocation of certain components of proces,;ing costs, production management expenses, transportation costs and occupancy and distribution costs. This allocation amount is divided by the total donated goods retail sales for the year to determine tbe percentage. 
ACCOUNTING FOR FINANCIAL INSTRUMENTS In 1996, tbe Organization adopted SFAS No. 124, "Accounting for Certain Investments Held by Not-for-Profit Organizations." Under SFAS No. 124, investments in marketable securities wflh readily determinable fair values and all investments in debt securities are valued at their fair market values itt the statement of financial position. Unrealized gains and losses are included in the change in rtet assets. This new Statement had no effect on the change in net assets for 1995. 

NOTE B PREPAYMENTS AND OTHER CURRENT ASSETS The components of prepayments and other current assets are summarized below 
Prepaid Insurance Supplies Prepaid lx~ase Costs Prepaid Rent Prepaid SIYFA Taxes 
Total Prepayments and Other Assets 

December 3 I. ___ 1996 _ 1995__ $ 142,019 35,048 4,625 3,000 6,296 $ 190.988 

$ 154,700 23,971 
6.37=5_ $ 185.0~ 



NOTE 1 
GOODWILL INDU~:TRIES OF SOUTHEASTERN LOUISIANA, INC. NOTES TO FINANCIAL STATEMENTS 
USE OF ESTIMATES The preparation of financial statements ill conformity with generally accepted accounting principles requires managerr~ent to make estimates and assumptions that affect certain reported amounts and disclosures, Accordingly, actual results could differ from those estimates. 

NO'FE J SELF INSUIIANCE PLAN During 1993, Good'viii became partially self insured for flleir workmen's compensation insurance. This self-insuranee,plan was terminated in January, 1996. Goodwill was liable for the first $25,000 of eaeh claim. 'As of December 31, 1996, the plan had possible claims not paid of $17,965 and money owed to+the administrator for claims already paid of $16,276. These amounts are included in liabilities und,~r accrued expenses. 
NOTE K LETTER OF CRH)IT Goodwill obtained a letter of credit with Whitney Bank for $100,000 was obtained for the worktaen's compensation self insurance plan. This cancelled in February, 1997. 

This letter of credit citer of credit was 
NOTE L PENSION PLAN Goodwill initiated a pension plan in 1993 for the employees of the federal contracts. The plan does not haw~ any minimum eligibility requirements to participate. The plan is a defined contribution plan. The amount of the contribution is based on the specified contract thai the employee is working on and the amount of regular hours which that employee works. Goodwill contributed to the plan $283,671 and $262,885 in 1996 and 1995, respectively. 
NOTE M OPERATING LEASES Goodwill entered inlo operating leases for three automobiles. The monthly payments on these operating leases total $ t,462. The minimum lease payments are as follows: 

1997 1998 1999 $ 17,545 17,149 __ 4.662 ~_ 39.356 



GOODWILI~ INDUETRIES OF SOUTHEASTERN LOUISIANA, INC. NOTES TO FINANCIAL STATEMENTS 
NOTE A SUMMARY OF SIGNIFICANT ACCOUNTING POIJCIES GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC. follows the accounting procedures and p'actices for voluntary health and welfare organizations established by tile American Institute of Celtified Public Accountants as published in tile Industry Audit Guide o11 "Audits of Voluntary IIealth and Welfare Organizations," wbich constitute generally accepted accounting principles. ALLOWANCE FOR BAD !DEBTS GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC. uses tile direct write-offmethod to provide for uncollectible accounts. There is no material effect on income using this method rather than the allowance method. CONCENTRATION OF CREDIT RISK Goodwill lndustrie:', services are rendered to people with disabilities or other disadvantaging conditions in Southeastern l,ouisiana. All of the training fees and grants arc geuerated from rehabilitation clients. Goodwill grants credit to several state offices for the above stated training fees. All Goodwill's stores are located in Southeastern Louisiana. Goodwill's operating bank aecouut exceeds the insurance coverage provided by the federa govermnent. As of December 31, 1996, $130,892 of the cash balance of $771,842 is not insured. 
CONTRIBUTION RECOGNITION In 1995, Goodwill elected to adopt Statement of Financial Accounting Standards (SFAS) No. 116, "Accounting for Coatributions Received and Contributions Made." Under SFAS No. 116, Goodwill is required to record contributions as restricted if they are received with donor stipulations that limit the use of the donation. When a donor restriction expires, that is, when a stipulated time restriction ends or purpose restriction is accomplished, temporarily restricted assets are reclassified to unrestricted net assets and reported in the statement of activities as net assets released from restrictions. Donor restricted contributions whose restrictions are met in the same reporting period are reported as unrestricted. The Organization reports gifts of land, buildings, and equipment as unrestricted support unless explicit donor stipulations specify how the donated assets must be used. Gifts of long-lived assets with explicit restrictions that specify how the assets are to be used and gifts of cash and other assets that must be used to acquire long-lived assets are reporled as restricted support. Absent explicit donor stipulations about how long those long-lived assets nmst be maintained, tile Organization reports expiralions of donor restrictions when the donated or acquired long-lived assets are placed in service. 



GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC. S~FATEMENT OF CASH FLOWS 

CASI1 FLOWS FROM OPERATING ACTIVITIES Increase in ]'let Assets Adjustment to Reconcile Increase in Net Assets to Net Cash Provided by (U ~ed in) Operating Activities: Depreciation Cumulative Effect &Change in Accounting for Contributions (Gain) on Sale of Fixed A~sets Capitalized Donated Services Unrealized Gain on Inveslments Decrease (Increase) in Ac;zounts Receivable - Trade (Increase) in Inventory (Increase) Decrease in Prepaid Expenses Increase in Accounts Paygble and Accrued Expenses Increase (Decrease) in DeTerred Revenue 

For the Years Ended December 31, 1995 
$ 271,170 $ 334,847 
159,161 (169,886) 061) (7,110) (539) 136,415 (14,998) (5,942) 136,587 11,244 

145,098 (3,606) 
(536,756) (316) 31,220 57,041 (36,961) Net Cash Provided by (Used in) Operating Activities 515,941 __ (9,433~ CASIt FLOWS FROM INVESTING ACTIVITIES Purchase of Investments Purchase of Fixed Assets Proceeds from Sale of Fixed Assets (Increase) Decrease in Accounts I'eeeivable - Employees (Increase) in Deposits Nel Cash Used in Inve~,ting Activities 

CASH FLOWS FROM FINANCING ACTIVITIES Additions to Notes Payable Payments on Notes Payable Net Cash Provided by (Used in) Financing Activities NET INCREASE (DECREASE) IN CASIt AND CASH EQUIVALENTS 

(125,868) (250,411) (115,928) 5,675 14,200 (748) 3,577 (3,200) __ (8,010) (374,552) _A[106,161) 
243,461 (249,763) 228,622 ~227,964) (6,302) 658 
135,087 (114,936) 

CASH AND (;ASH EQUIVALENFS - BEGINNING OF YEAR 636,755 CASH AND (;ASH EQUIVALEN rs - END OF YEAR 
The accompanying notes are an integral part of these financial statements 
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751.691 



GOODWILL INDU,qTR1ES OF SOUTItEASTERN LOUISIANA, INC STATEMENT OF FUNCTIONAL EXPENSES (Continued) For "the Year Ended December 31, 1995 

A1)MIN1STRATIVE Payroll Taxes Worknlen's Colnpensation lnsur~ nce Insurance - Employee Benefils Subconiracling Professional Fees NISH Commissions Telephone Membership Dues Printing ,Conferences, Convention and Meeting Postage Other Administrative l'ax and Licenses Bad Debt Expense Cash Short 
DEPRECIATION 
Tolal 

Management and General 
21,141 3,613 15,301 
57,635 3,166 1,199 1,209 4,308 2,479 880 20 
110951 6.778 

Rehabilitation Service Total 
351,005 198,130 101,290 63,067 46,681 127,923 37,029 48,275 31,670 7,259 11,452 57,352 2,166 7,451 91 
090.841 138,320 

372,146 201,743 116,591 63,067 104,316 127,923 40,195 49,474 32,879 11,567 13,931 58,232 2,186 7,451 91 
201.792 145.098 

The accompanying notes are an integ:al part of these financial statements 7 



GOOI)WIISL INDUSTRIES OF SOIITHEASTERN LOUISIANA, INC STATEMENT OF FUNCTIONAL EXPENSES For The Year Ended December 31, 1995 

WAGES AND PENSION Wages Pension 
OCCUPANCY Rent General Liabilily Insurance Utilities Repairs and Maintenance - Genera Lincu and Housekeeping Supplies All Other 
OPERATING .lanitorial Supplies Production Materials 'Waste Disposal Fees Specific Assistance to Individual Travel and Promolion ]Rental and ]Vlaintelmnce of Equipment ',gupplies and General ]Repairs - Company Vehicles Gas and Oil - Company Vehicles Insurance - Company Vehicles Leasing Cosls 

Management and General 
$ 296,858 
296.858 
459 

1.459 

10,985 10,033 7,873 13,483 192 1,286 2,600 
46.452 

Rehabilitation Service Total 
$ 4,078,299 262,885 
4,341,184 
424,836 159,090 163,136 74,752 40,615 25.968 

$ 4,375,157 262,885 
4.638.042 
424,836 160,549 163,136 74,752 40,615 25.968 

888,397 889,856 

The acconapanying notes are an integral part of these financial statements. 

257,299 224,466 72,788 40,105 39,132 47,405 33,432 44,173 22,688 68,327 14.139 863.954 

257,299 224,466 72,788 51,090 49,165 55,278 46,915 44,365 23,974 70,927 14.139 910.406 



GOODWILL INDUSTRIES OF SOUTIIEASTERN LOUISIANA, INC. STATEMENT OF FUNCTIONAL EXPENSES (Continued) For The Year Ended December 31, 1996 

ADMINISTRATIVE Payroll Taxes ~~Vorklnen's Con'q)ensation Insurance Insurance - Employee Benefits Subcontracting Professional Fees NISH Commissions Telephone IVlembership l)ues Printing Conferences, Convention and Mc:eting ]Postage Other Adminislrative Tax and Licenses Bad Debt Expense Cash Short 
DEPRECIATION 
l'otal 

Management and General 
21,687 2,234 13,411 50,391 
5,866 1,711 1,905 3,967 2,509 3,972 55 

Rehabilitation Service Total 
391,318 175,283 94,909 95,196 1,610 135,493 51,957 50,726 48,712 14,020 17,159 79,962 2,801 10.143 

413,005 177,517 108,320 95,196 52,001 135,493 57,823 52,437 50,617 17,987 19,668 83,934 2,856 10,143 
107,708 1,169,289 1,276,997 
7,378 151.783 159.16 

.Sin 500~328 $ 8~102~829 $ 8,603~157 

The accompanying notes are an iniegral part of lhese financial statements 5 



G OODWILL INDL STRIES OF SOUTHEASTERN LOUISIANA, INC. STATUS OF PRIOR YEAR AUDIT FINDINGS For The Year Ended l)ccember 31, 1996 
TJJne Records P~:ior Year Finding For the CDBG grant and the Projecl s with Industry grant, proper time records were not being maintained which would allow testing of ehargi.'s and match to the grant. ~.21rrent Year Ei!~it~g We noted no instances in which proper time records were not being maintained 
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GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC. SCHEDULE IDF FINDINGS AND QUESTIONED COSTS For rhe Year Ended December 31, 1996 
__ Program_ 

None 
Queslioned Cost 



 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR FEDERAL AWARDS PROGRAMS TRANSACTIONS Board of Directors G oodwill Industries of Souflleast,;rn Louisiana, Inc. We have audited the finar cial statements of GOODWILL INDUSTRIES OF SOUTItEAST- EILN LOUISIANA, INC., as of and for the year ended December 31, 1996, and have issued our reporl thereon, dated May 27, 1!)97. In connection with our attdit of the financial statements of GOODWILL INDUSTRIES OF SOUTItEASTERN LOUISIANA, INC., and with our consideration of the Organizatioffs control structure used to administer federal awards programs, as required by Office of Management and Budget Circular (OMB) A-133, "Audits of Institutions of Higher Education and Other Nonprofit h|slituiions", wc selected certain transactions applkable to certain nonmajor federal awards programs for the year ended l)ccember 31, 1996. As required by OMB Circ~Jlar A-133, we have performed procedures to test compliance with the requirements governing types of services allowed or unallowed, and eligibility that are applicable to thosc transactions. Our procedures were substantially less in scope than an audit, tl|e objective of whicll is lhe expression of an opinion on the O!ganization's compliance with these requirements. Accordingly, we do not express such all opinion. With respect to the items t.gsted, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the preceding paragraph. With respect to items not tested, nothing came to our attention !:hat caused us to believe that GOODWILL INDUSTRIES OF SOUTItEASTERN LOUISIANi~,, INC. had not complied, in all material respects, with Ihosc requirements. ~i This report is intended for the information of the Board of Directors, Management, Finance I . . . Connniltee, Louisiana l)el~artnlent,of Health and Human Servmes, Office of Famdy Servmes, City of New Orleans, the l)epartment of Housin~ and Urban Development, Goodwill h|dustries International, Jefferson Parish Department of Employm,:nt and Training, Orleans Private Industry Council, Inc. and thc Legislative Auditor of the Slate ot Louisiana. This restriction is not intended to limit the distribution ot this report, which is a matter ofpul lie record. 

May 27, 1997 
A Professional Accounting Corporation 
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GOODWILL INDU[~TRIES OF SOUTHEASTERN LOUISIANA, INC NOTES TO FINANCIAL STATEMENTS 
NOTE C CONDOMINIUM GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC. has two condominiums that it received as donations. They are being depreciated using tile straight-line method. Tile condominiums are being rented and tile rental income is used to fund current operations. 
NOTE D NOTES PAYABLli" GOODW][LL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC. was indebted to the following: 

Untied Way Bynum Fund lnstalhnent Notes Payable on lnsuraoce 

Maturity Date Interest Rate December 31. 1996 Secured Long- By Amount Current Term Demand None Unsecured $ 2,100 $ 2,100 $ 
07/97 None Unsecured 121,726 121.726 

Maturity Date lnlerest Rate 

$ 123,826 $ 123 826 
December 31, 1995 Secured Long- By Amount Current Term United Way Bynum Fund Demand None Unsecured $ 2,100 $ 2,100 $ lnslallment Notes Payable on Insurance 07/96 5.99% Unsecured 128.028 128,028 



 

Our consideration of the ntemal control policies and procedures used in administering federal awards, would not necessarily dis'zlose all matters in the internal control structure that might constitute material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakne.,s is a reportable condition in which the design or operation of one or more of the internal eoutrol structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regidations thai would be material to a federal award program may occur and not be detected within a timely period by employees in the normal course of performing their assigned fimctions. We noted no matters involving the inlemal control structure and its operations that we consider to be material weaknesses as defined above. This report is intended fi~r the information of the Board of Directors, Management, Finance Committee, Louisiana Department of Health aod Human Services, Office of Family Services, City of New Orleans, the l)epartment of Housing and Urban l.)evelopment, Goodwill Industries International, Jefferson Parish Department of Employm~mt and Training, Orleans Private Industry Council, Inc. and the Legislative Auditor of the State of Louisiana. This restriction is not intended to limit the dislribution of tl fis report, which is a matter of public record. 

May 27, 1997 
A 



GOODWILL INDUSTRIES OF SOUTIIEASTERN LOUISIANA, INC. STATEMENT OF ACTIVITIES For The Year Ended December 31.1996 and 1995 

SAI,ES II.EVENUE Rclail Slores Contributed Revenue - Donated Goods SEdvage Catering Total VOCATIONAL TI/A1NING REVENUE J~mitorial Contracts Training Fees Training Fees - United Way Total OTIIER SOURCES OF INCOME Federal and Stale Financial Assistance Conlributions lnveshllenl i~.et urn Gain on Sale of Properly IVliscellaneous Total Total Revenue EX PENSES Program Services: Retail PrograJn - Cost of Goods Sold Rehabilitation Services Supporting Services: Management mad General Total Expenses CIIANGE IN NET ASSETS BEFORE EXTRAOIIDINARY ITEM EXI'RAORIHNARY ITEM-HRE CLAIM CIIANGE IN NET ASSETS 

For The Year Ended December 31, 1996 Temporarily Permanently Unrestricted Restricted Restricted $ 3,183,170 1,710,234 343,263 
3,822,658 3116,979 __ 2ts&46 
447,054 110,645 19,952 161 5&l_0 __A83&~2 i o~2_'~_3_&49 
1,520,208 8,102,829 
10~!_123~3365 

_ 1,600 1,600 

99,684 1,600 
99.684 1.600 CUMULATIVE EFFECT OF CIIANGE l N METItOD OF ACCOUNTING FOR CONTRIBUTIONS I_16__9~886 INCREASE IN NET ASSETS 269.570 NETASSETS, BEGINNING OF YEAR 2~3__5_5,2L5_ NET ASSETS, END OF YEAR 

600 

$ 3,183,170 1,710,234 343,263 __ 54,777 

1995 Tota 
264,248 __49,654 5,291,444 3,471~08 

3,822,658 306,979 _ 218,246 3,575.181 280,756 140J83 ~.4,347,883 3,996,/?0 447,054 112,245 19,952 161 __. 5,910 ___5853~222 10,224,649 
1,520,208 8,102,829 500,328 t0,123,365 

498,686 53,9(;0 16,739 3,606 15J113 588,oa5 ~55A13 
462~V8 7,785~/94 01,284 270,219 64~678 01,284 334,8.17 

_. 169,886 - . 271,170 334,847 __2,355,215 2,020~08 
The accompanying notes are an integral part of these financial statements. 



LIABILITIES AND NET ASSETS 
CURRENT LIABILITIES Aceounls Payable - Accrued Expenses and Taxes Deferred Revenue Notes Payable Tolal Liabilities 
NET ASSETS Unrestricted Temporarily Restricted Permanently Restricted 
Total NetAssets 

Total Liabililies and Net Assets 

December 31 996 1995 
567,902 11,579 123.826 
$ 431,315 335 130.128 

703,307 561,778 
2,624,785 2,355,215 1,600 
2,626,385 . 2,355,215 



GOOI)WIIA~ INDU~TRIES OF SOUTHEASTERN LOUISIANA, 1NC STATEMENT OF FINANCIAL POSITION 
CURRENT Cash and Casb Equivalents Cash - Interest Bearing Investments Accounts Receivable - Trade Accounts Receivable - Employe.~ Merchandise Inventory Prepaid Expenses 
Tota 
PROPERTY AND EQUIPMENT Land Building and Building lmproverlents Machinery and Equipment Furniture and Fixtures Handy-Vans Automobiles and Trucks Leasehold Improvements Condo - Timesbare 
Less: Accumulated Depreciation 
Property and Equipment - Net 
OTHER ASSETS Deposits 
Total Assets 

ASSETS l)ecembcr 31 1996 1995 
374,608 397,234 126,407 951,702 4,811 t95,713 190.988 
2,241,463 
281,964 1,303,481 424,006 309,570 13,474 175,833 18,860 30.000 

$ 304,879 331,876 
1,088,117 4,063 10,829 185.046 
1.924.810 
281,964 158,715 425,503 256,168 13,474 t84,102 
30.000 2,557,188 2,349,926 

1.507.426 1.393.010 
1.049.762 
38,467 

956.916 
35.267 

The accompanying notes are an inlegral part of these financial statements 



Board of Directors Goodwill ]nduslries of Southeas'tern I,ouisiana, Inc. l~fl~l?_e~lcoA _A~ d ilo F 8 R ep~tl We have audited tile accompanying statement of financial position of GOOI)WII,I, INDUSTRIES OF SOUTItEAS!FERN LOUISIANA, INC. as of December 31, 1996 and 1995, and the related statements of activities, functional expenses and cash flows for the years then ended. These financial statements arc the respansibility of the Organization's management. Our responsibility is to express an opinion on these finandial statements based oll our audit. We conducted our audit !in accordance with generally accepted auditing standards, ~;overnmel~A Auditing St+ttJdAr_ds_, issued by tlleConlptroller General of the United States, and the provisions of Office ol Managenlent and Budget tOMB)' Circular A-133, "Audits of Institutions of lligber Education and Othcl Nonprofit Institutions". Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable asstrance about whether the financial statements are free of material misslatenm||t. An audit iuclud(:s examining, on a test basis, evidence supporting the amounts and disclosures in tim financial statenl++nts. An audit also includes assessing the accounting principles used and significant estimates made by managenlent, as "+veil as evaluating tile overall financial statement presentation. We believe tlmt our audit provides a reasonable basis for our opinion. In our opinion, the financ al statelnents refcn'ed 1o above present fairly, in all material respects, the financial position of GOODWILL INDUSTRIES OF SOUTItEASTERN LOUISIANA, INC. at December 31, 1996 and 1995, the results of its activities and cash flows for the years then ended, in conformity with generally aecepte:l accounting principles. As discussed in Note P to tile financial statements GOODWILL INDUSTRIES OF SOUTItEASTERN LOUISIANA, INC. changed its method of vahfing invento/7 in 1996. As discussed in Note A, GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA INC. adopted Statement of Filancial Accounting Standards (SFAS 124), "Accounting for Certail lnvcstnmnts Held by Not-for-Profit Organizations" in 1996. In Accordance with Government Auditing Standards, we have issued a report dated May 27, 1997, on our consideration of GOODWILL INDUSTRIES OF SOUTI1EASTERIN LOUISIANA, INC's internal control structure and a report dated May 27, 1997 on its compliance with laws and regulations. 
May 27, 1997 A 
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GOODWILL INDUSTRIES OF SOUFHEASTERN LOUISIANA, INC. December 31, 1996 

tinder provisions of state law, lh~s rep~~ is a public document. A cop!/of the report has been submit- ted to the audited, or reviewed, entity and other appropriate public officials. "[he report is available for puMic in~_4aection at the Balon Rouge office of the 1. egJs}afiv~Audi- tot and, where appropdale, al lhe office of the parish clerk of court tt~.lnase Date 
Audits of Financial Statements December 31, 1996 and December 3 I, 1995 



INDEPENDENT AUDITC~R'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF BASIC FINANCIAL STATEMENTS PFRFORMED IN ACCORDANCE $'VITIt GOVEI~d~MENT AUDITING STANDARDS 
Board of Directors Goodwill lnd:ustries of Southeasti~rn Louisiana, Inc. We have audited the fir'ancial statenmnts of GOODWILL INDUSTRIES OF SOUTIt- EASTERN LOUISIANA, INC., ILs of and for the year ended December 31, 1996 and have issued our report thereon, dated May 27, 1997 / We conducted our audit illt accordance with generally accepted auditing standards, G0_vemmeltt AudJlJllgd~dzlkds_, issued by the !.'omptroller General of the United States. Those standards require that we plan and perform the audit to obtain" reasonable assurance about whether the financial statements arc free of material misstatement. ] The mauagement of GOO'DW1LL INDUSTRIES OF SOUTHEASTEI~aN LOUISIANA, IN('. is responsible for establishing iLnd maintaining an internal control structure. In fulfilling this I responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control stilucture policies and procedures. The objectives of an internal control structure are to provide managelnent with reasonable, but not absolute, assurance that assets are safeguarded against loss from unlauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of fiuancial statements in accordance with genl~rally accepted accounting principles. Because of inherent limitations in any internal control structure, erl'ors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of thl~ structure to future periods is subject to the risk that procedures may become inadequate because of chalages in conditions or that the effectiveness of the design and operation of policies and procedures may det'.'riorate. In planning and perfonnid~ our audit of the financial statements of GOODWILL INDUSTRIES OF SOUTItEASTERN LOUISIANA, INC. for the year ended December31 1996 we obtained an understanding of the internal eont~lol structure. With respect to the internal control structure, we obtained aa uuderstanding of the design oflrelevant policies and procedures and whether they have been placed in operation, and we assessed controll~ risk in order to determine our auditing procedures for the purpose of expressing our opinion on the fit~ancial statements and not to provide assurance on the internal control slrueture. Accordingly, we do not I~xpress such an opinion. 
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INDEI'ENDENT AUDITOR'S REPORT ON SCI|EDULE OF FEI)ERAL AWARDS 
Board of Directors Goodwill Industries of Southeastern Louisiana, Inc. We have audited the financial statements of GOODWILL INDUSTRIES OF SOUTItEASTERN LOUISIANA, INC., as of and for the year ended I)ecember 31, 1996, and have issued our report thereon dated May 27, 1997. These financial statements are the responsibility ofthc Organization's managemenl. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards, ~'t~- ment Auditin!~ttLd~.r_d~, issued by the Comptroller General of tile United States, and the provisions of Office of Management and Budgel Circular (OMB) A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions". Those standards and OMB Circular A-133 require that we plan and pcrform tile audit to obtain reasonable assurance about whether tile financial statements are free of material misstalement. An audit in zludes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimales made b)' management, as well as evaluating tile overall financial slatemen! preseutafion. We believe that our audit provides a reasonable basis for our opinion. Our audit was conducted ['or tile purpose of forming an opinion on the financial statemeuls of GOODWILL INDUSTRIES OI' SOUTItEASTERN LOUISIANA, INC. taken as a whole. The accompanying Schedule of Federal Awards is presented for purposes of additional analysis and is not a required part of the financial statements. The information in that Schedule has been subjected to thc auditing procedures applied in the audit of the financial statements and, in our opinion, is fairly presented in all material respects in relation to the financial statements taken as a whole. 

May 27, 199'1 A Professional Accounting Corporation 
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Our consideration of the internal control structure would not necessarily disclose all matters in the inlemal control structure that might be material weaknesses under standards established by the American ln:~titute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the intei~ml control slructure elements does not reduce to a relatively low level the risk that errors or irregularities il amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functionL We noted no matters involving the internal control structure and its operations that we consider to be mi~terial weaknesses as defined above. This report is intended fo: the informatiou of the Board of Directors, Management, Finance Committee, Louisiana Department of Health and ttumau Services, Office of Family Services, City of New Orleans, the Department of Housing and Urban Development, Goodwill Industries International, Jefferson l'~rish Department of Enlploym~nt and Training, Orleans Private Industry Council, Inc. and the Ix:gislative Auditor of the State of Louisiana. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 

May 27, 1997 
A Professional Accounting Corporation 



GOODWILL INDU~;TRIES OF SOUTHEASTERN LOUISIANA, INC. NOTI'S TO FINANCIAL STATEMENTS 
NOTE E LEASE AGI~'EMENTS GOODWI1,L INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC. has the following leases as of December 31, 1996: T 1996 - Apr. 2000 1996 - Sept. 2000 1993 -May 2003 1996 - Dec. 2001 1997 - Dec. 1998 1996 - July 2000 1997 -Dee. 2001 1996 -Dec. 2000 1996 -Mar. 1999 1996 Apr 2003 1996 - ,Dec 2001 

M~nthly Payment $ 3,342 3,899 3,791 2,741 5,500 8,333 3,000 2,842 3,177 6,000 3,000 Minimum lease paym ~uts as of December 31 are as follows 
1997 1998 1999 2000 2001 After2001 

Pronertv 1 ,t~a~ad Chef Menteur 11wy. Store Covington Store Slidell Store Baton Rouge Store Kenner Store Chalmetle Store Hammond Store LaPlace Store Magazine Store Florida Store Algiers Store 
_ AmouuL_ 

$ 2.301.397 
NOTE F INVESTMENTS As required by SFA3 No. 124, inveslments are recorded at market value and consist of tile following as &December 31, 1996 and 1995: 

U.S. Treasury Bills 1996 $ 126.4A)~ __ ]995 __ 



safeguarded against loss from unauthorized use or disposition, lhat tran.~acfion~ are executed in accordance with managemenfs authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles, and that federal award programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any int,:mal control siructure, errors, irregularities or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, we have classified the significant internal control structure policies ancl procedures used in administerin ~ federal awards in the following categories: 
Cash Receipts Purchasing/Receiving Accounts Payable Cash Disbursement Payroll Property and Equipment General Ledger Receivables 

.(.LeJLe~ ~L~eq u i re m e n t s Political Activity Civil Rights Cash Management Federal Financial Reports Allowable Costs/Cost Principles Drug-Free Workplace Administrative Requirements 

Specific Requirements Types of Services Allowed or Unallowed Eligibility Matching, Level of Effort, or Earmarking and Allowability of Amounts Claimed or used for Matching Federal Financial Reports and Claims for Advances and Reimbursements For all of the internal control structure categories listed in the preceding paragraph, we obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and we assesse~:l control risk. During the year ended December 31, 1996, GOODWILL INDUSTRIES OF SOUTIIEASTERN LOUISIANA, INC. expended 100% of its total federal awards under major federal award programs. We performed tests of conlrols, as required by OMB Circular A-133, to evaluate the effectiveness of the design and operation of i(ternal control structure policies and procedures that we considered relevant to preventing or detec:ing material noncompliance with specific requirements, general requirements, and requirements go~/erning claims for advances and reimbursements and amounts claimed or used for matching that are applicable to each of GOODWILL INDUSTRIES OF SOUTIIEASTERN LOUISIANA, INC.'s major feiteral financial assistance programs, which are identified in the accompanying Schedule of Federai Awards. Our procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. 



 



Federal Grantor/ Pass-Through Grantor/ Program TRIc 

GOODWILL INDUSTRIES OF SOUTItEASTERN LOUISIANA, INC. SCHEDULE OF FEDERAL AWARDS ::or The Year Ended December 31.1996 

MAJOR PROGI~'tM S Department ofllealth mid I luman Services Passed-Through Stme of Louisiana Ofl~ ~e of Faro i ly Sel vices Pr~tlndependenee 
TOTAL DEPARTMENT OF IIEAIgFIt AND HUMAN SERVICES OTtlER FEDERAL ASSISTANCE 
U. S DEPARTMENT OF EDUCATION Passed-'l brough Goodwill hlduslries International 
U.S. I)EPARTMENT OF 1 IOUSING AND URBAN DEVELOPMENT 
Supportive I lousing Passed-Through City of New Orleans CI)I IG - ItAP Goodwil Subtotal - U.S l)epartment ofllousing and: Urban Development O S. I)EPARTMENT OF LABOR I'assed-Through Jcflerson Parish I)epartmenl of Enlployment and Training .lob Training Partnersbip Ac Passed-Througb Orleans Private Industry Council, lnc |oh Training Parinership Acl Sublotal - U.S. Department ofl ,abor "IOTAL OTIIER FEDERAL ASSISTANCE 
See independent auditor's report on federal awards. 

Federal CFDA Number Pass-Through Grantor's Number 
Total Revenue/ Expenses Recognized 

State Revenue/ Expenses Recognized 

93.561 355/4102D/5005 $ 179,316 $ 131,869 $ 47,447 355/700163/511005 134,060 . 98fi88 __ 35,472 
$ 313,376 ~, 2~.30 4_57 L 82,919 

84.2341. H234L50031 L43,996 ~ 43,996 
4.235 LA48B94-0628 
50-149(95) 41,334 _ 41 334 83,412 ~8~83412 

7.248 95Goodwill 1.470 1.470 
96-2A-010 4,800 _ 4,800 6,270 6 270 
$ 133,678 ~ 133 678 


