
I0. DEFERRFD COMPENSA'EION PLAN The Parish offers its em]>loyees a deferred compensation plan created ~n accordance with Internal Revenue Code Section 457. The plan is administered by a third party, the State Mutual Life Assurance Company of America. The plan, which is available to all employees, permits employees to defer a portion of their salaries until future years. The deferred compensation is not available to employees until termination, retirement, death, or unforeseeable emergency. All amounts of compensation deferred under the plan, all property and rights purchased with those amounts and all income attributable to those amounts, property, or rights (until paid or made available to the employee or other beneficiary) are solely the property and rights of the Parish (without being re~ttricted to the provisiors of benefits under the plan), subject only to the claims of the Parish's general creditors. Participants' rights under the plan arE, equal to those of gener.il creditors of the Parish in an amount equal to the fair market value of the deferred account for each participant. The deferred condensation liability and asset are equal to the total cash balances for each participant's account as of December 31, 1996. 

11. POSTEMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS 

12,. ACCOUNTS., SAIARIES ~kND OTHER PAYABIJ~S The payables of $2,533,330 at December 31, 1996, are as follows: 
General Special Revenue Class of _P~able Fund Funds 

Total 
$335,459 $--- 351,720 --- 842,592 253,230 52,993 120,870 

Proprietary Funds 
150,983 425,483 
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Governmental Accounting St&ndards Board (GASB) Statement No. 14 established criteria for determining which component units should be considered part of the Plaquemines Parish Government for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: I. Appointing a voting majority of an organization's governing body and a. The ability of the parish government to impose its will on that organization and/or b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the parish government. 2. Organizations for which the parish government does not appoint a voting majority but are fi~3cally dependent upon the parish government. 3. Organizations for which the reporting entity's financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. Based on the previous criteria, the Parish has determined that the following component units are part of the reporting entity: 
Component Unit Clerk of Court Tax Assessor District Attorney Plaquemines Parish Comprehensive Care Center Plaquemlnes Parish Economic Development Board 

Fiscal Year End June 30 December 31 December 31 December 31 
December 31 

Criteria Used 

la, Ib la, ib 
The Parish has chosen to issue financial statements of the primary government only; therefore, none of the previously listed component units are included in the accompanying financial statement,s. Organizations for which the Parish part of the primary governlaent and Criminal Court Fund. maintains accounting records are considered include the Twenty-Fifth Judicial District 
GASB Statement 14 provides for the issuance of primary government financial statements that are separafe from those of the reporting entity. However, the primary government's financial statements are not a substitute for the reporting entity's financial statements. The accompanying primary government financial statements have been prepared in conformity with generally accepted accounting principles as applied to governmental units. These financial statements are not intended to and do not repo:~t on the reporting entity but rather are intended to reflect only the financial statements of the primary government. Considered in the determination of component units of the reporting entity were the Plaquemines Parish Sheriff, School Board, Indigent Defender Board, and the various municipalities in the Parish. It was determined that these governmental entities are not component units of fhe Plaquemines Parish Government reporting entity because they have separately elected governing bodies, are legally separate and are fiscally independent of the Plaquemines Parish Government. 
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II'JDEPENDENT AUDITORS' REPORT ON FINANCIAL STATEMENTS AND SUPPORTING SCHEDULES 
To the Plaquemines Parish Council We have audited the primary government financial statements of Plaquemines l'arish Govermnent (a political subdivision of the State of Louisiana) ("the Parish") as of and for the year ended Decembel 31, 1996. These financial statements are the responsibility of the parish's management. Our responsibility J~ to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards, the standards fo~ financial audits contained in Gox ernment Auditing Standards (1994 revision) issued by the Comptrolk General of the United qtates. Those standards require that we plan and perform the audit to obtain reasonable assurance about whelher the financial statements are free of material misstatement. An au~ includes examining, on a test ba.,is, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by managemenL as well a.'. evaluating the overall financial statement presentation. We believe 13 our audit provides a reasonable 3asis for our opinion. A primary government is a legal entity or body politic and includes all funds, organizations, institutions, agencies, departme1~ts, and offices that are not legally separate. Such legally separate erttities are referred to as compo:~ent units, lrt our opinion, the primary governmerJt financial statements present fairly, in all material respects, the financial position of the primary government of Plaquemines Par: sh Government, as of December 31, 1996, and the results of its operations and the cash flows of its proprietary fund type - enterprise funds for the year then ended in conformity with generally accepted accounting principles. t low,ever as discussed in Note 1. the primary government financial statements, because they do not include the financial data of component units of Plaquemines Parish Government do not purport to, and do not. present fairly the financial position of the Plaquemines Parish Government, as of December 31 1996, and the results of its operations and the cash flows of its proprietary fund type - enterprise funds for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing St aj3d~~ we have also issued a report on our consideratio the Parish's internal control struvture and a report on its compliance with laws and regulations, both dated May 16, 1997. Our audit was made for the purpose of forming an opinion on the primary government financial statements taken as a whole. Tl, e accompanying supplemental information schedules are presented t 



PLAQUEMINES PARISH GOVERNNENT Pointe a ls Hache, Louislaaa Primary Government Financial Statements As of and for the Year Ended December 31, 1996 With Supplemental Information Schedules 
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1% CHANGES IN LONG-TEIIM OBLIGATIONS - GENERAL LONG-TERM DEBT ACCOUNT GROUP The following is a summary cf the long-term obligation transactions for the year ended December 31, 1996: 
LonE;-term obligations payable at Jan 1, 1996 Additions D~,ductions Lon~;-term obligations payable at Dec 31, 1996 

Litigation General Certificate Compensat.d Capital and Obligation of Absences Leases Claims Bonds Indebtedness Total $232,171 8160,474 $2,399,765 ~25.620.000 $1,630,000 830,062.610 97,278 (96,239...~ 4.025,493 (1,185,000) (515.000) (2.028,~I0) 
General obligation bonds and certificates of indebtedness are comprised of the following individual issues: 
Description General Obligation Bonds 

Amount Outstandinq 
$5,640,000 -- Public Imp:=ovement Bonds, Serie~ 1988 Due in annual installaenta ranging from $370,000 to $805,000 through Augus':, 1998, with interest from 7.5 percent to Ii.O percent. Debt retirement payments are made from Public Improwgment Bonds, Series 1988, Debt Service Fund. $1,545,000 $IO,OOO,O00 - Public I~provemont Bonds, Series 1991 Due in annual installments ranging from $280,000 to $800,000 through August, 2011, with interest from 5.95 percent to 9.0 percent. Debt retirement payments are made from Public Improvement Bonds, Series 1991, Debt Service Fund. 8,400,000 $15,330,000 - Public Improvement Bonds, Series 1992 Due in annual installments ranging from $i15,000 to $1,895,OOD tbrougb August, 20DB, with interest from 3.2 percent to 6.5 percent. Debt retirement payments are made from Public Improvement Bonds, Series 1992, Debt Service Fund. Total General Obligation Bends 
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14,490,000 24,435,000 



3. Fiduciary Funds Fiduciary funds are u~ed to account for assets held on behalf of outside parties, including other governments, or on behalf of other funds within the Parisbo Fiduciary funds include: a. Agency Funds - account for assets that the Parish holds on behalf of others as their agent. Agency funds are custodial in nature (assets equal liabilities) and do not involve measurement of results of operations. C. BASIS OF ACCOUNTING The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds are accounted for using a current financial resources1~easurement focus, with this measurement focus, only current assets and current liabilities are generally included on the balance sheet. Operating statement3 of these funds present increases and decreases in net current assets. The modified accrual basis of accounting is used by all governmental fund types a~d agency funds. The governmental funds use the following practices in recocding revenues and expenditures. 1. Revenues Ad valorem taxes and hhe related state revenue sharing (which are based on population and homesteads in the Parish) are recorded in the fiscal year whose annual operating budgets they are intended to finance. The 1996 ad valorem taxes that became due on November 26, 1996, are recorded as deferred revenue at December 31, 1996, and will be included as revenue in 1997. The taxes are generally collected in December of the current year and January and February of the ensuing year. Sales and use taxes are recorded as revenue when they become susceptible to accrual, which is when received by the third party collector. Federal and state gl:ants are recorded when funds are measurable and available. Oil royalty and mineral income, which Property, is recorded when the revenue is included in Use of Money and becomes available to the Parish. Substantially all other revenues are recorded when they become available to the Parish. Interest income on interest-bearing demand deposits, which is also included in Use of ~oney and Property, is recorded at the end of each month when credited by the bank. Interest income on time deposits and treasury bills is recorded when the time deposits and treasury bills have matured and the interest is available. Interest income en investments is recorded when earned. 2. ~xpenditur@e~ Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred, except for principal and interest on general long-term obligations which are recognized when due. 3. Qther Financinq Sources (Useg~ Transfers between funds that are fixed assets are accounted for as underlying events occur. not expected to be repaid and sales of other financing sources (uses) as the 
15 



 

PLAQUEMINES PARISH GOVERNMENI Pointe a IB liache, Louisiana PRDPRIEIARY FUND TYPE - ENTERPRISE FUNDS Combined Statement of Cash Flows For the Year Ended December 31, 1996 
Cash flows from operating activities: Operating loss Adjustments to reconcile operating loss to net cash provided (used) by operating activities Depreciation Change in assets and liabilities: (Increase) in receivables Decrease in accounts payable Increase in other liabilities Net cash used by operating activities Cash flows from noncapital financing activities Ad val~rem tax collections Operating transfers in Principal paid on note Short-term loan from other funds ,Net cash provided by non-capital financing activities 
Cash flows from capital arid related financing activities Acquisition/construction of capital assets Increase in intergovernmental receivables Operating transfers out Decrease in contracts and retainage paya3le Principal paid on bonds 
Cash floq~s from investing activity: Interest received on time deposits Net increase in cash and cash equivalents Cash and cash equivalents at beginning of lear Cash and cash equiva)ents at end of year 

i] 

$4,085,36D 1.074.944 (587,849 (57,332 1.016.184 2,639,419 

2.451.066 
403,735 72D,869 (13,997 (25,087 175,000 O3,OSO 
203.790 ]]8,487 4.I68.587 $4,287,074 



 

PLAQUEMINES PARISH GOVERNMENT Pointe a ]a Hache, Louisiana PROPRIETARY FUND TYPE - ENTERPRISE FUNDS Combined Statement of Revenues, Expenses, and Changes in Retained Earnings For the Year Ended December 31. 1996 
OPERATING REVENUES Charges for services Other Total Operating Revenues 
OPERATING EXPENSES Personal services Contractual services, supplies, materials, and other Depreciation Total Operating Expenses OPERATING LOSS NDNOPERATING REVENUES (EXPENSES Interest income Ad valorem taxes Other Total Nonoperating Revenues (Expenses) NET LOSS BEFORE OPERA1]NG TRANSFERS 

ADD DEPRECIATION ON CONIR]BUIED CAPIIAL FI<ED ASSEIS 
NET DECREASE IN RETAINED EARNINGS RETAINED EARNINGS AT BEGINNING 0r YEAR RETAINED EARNINGS AT END OF YEAR 

10 

$6,622,884 236,667 6.859.551 
1,215,927 8.654,046 1,074,944 10,944,917 (4,085,366 
203,790 2,019,019 (14,846 2,207,963 I.G77.403 
1.214,514 (13.997 
494.728 
(182,158) 6,920,819 
$6,738,661 
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PLAQUEMINES PARISH GOVERNMENT Pointe a la Hache, Louisiana Notes to the Financial Stateme:ats 
IN']['RODUC~ION: The Plaquemines Parish Government is the governing authority for Plaquemines Parish and is a political subdivision of the State of Louisiana. For administrative and reporting purposes, the Parish is known as the Plaquemines Parish Government (the Pari~h). The parish council consists of nine members who are elected to represent e.lch of the nine districts. The parish president, elected by the voters; of the Parish, is the chief executive officer of the Parish and is responsible for cart?ling out the policies adopted by the Parish and for administration of all parish departments, offices and agencies. The parish council and the parish president serve four-year terms which expire on December 31, 1998. Plaquemines Parish occupies 1,986 square miles with a population of approximately 26,000. The Parish maintains approximately 116 miles of roads, of which 57 miles are paved, 35 miles are asphalt, and 24 miles are shelled. The Parish Council office is located in the 13arish courthouse in Pointe a la Hache while the administration offices and the road maintenance facilities are located in Port Sulphur and Belie Chasse. The Parish has a total of approximately 521 employees. Louisiana Revised Statute 33:1236 gives the Parish various powers in regulating and directin9 the affairs of the Parish and its inhabitants. The more notable of those are the powers to flake regulations for its own government; to regulate the construction and maintenance of roads, bridges and maintenance of drainage systems; to regulate the sale of alcoholic beverages; and to provide for the health and welfare of the poor, disadvantaged and unemployed in the Parish. Funding to accomplish these tasks is provided by ad valorem taxes, sales taxes, beer and alcoholic b~verage permits, state revenue sharing, various other state an(] federal grants, service charges and royalties from oil and gas. I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. REPORTING ENTITY As the governing authority of the Parish, for reporting purposes, the Plaquemines Pal:ish Government is the rei?orting entity for Plaquemines Parish. The financial reporting entity consists ef (a) the primary government, (b) organizations for which the primary government is financially accountable and (c) other organizations for which nature and significance of their relationship with the primary government are such that exclu(~ion would cause the reporting entity's financial statements to be misleading or incomplete. 
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PLAQUEMINES PARISH GOVERNMENT Pointe a la Hache, Louisiana GOVERNMENTAL FUND TYPES Combined Statement of Revenues, Expenditures, and Changes in Fund Balances For the Year Ended December 31, 1996 
REVENUES Taxes: Ad valorem Sales end use Other taxes, penalties, interest, etc. Licenses and permits )ntergovernmental revenues: Federal grants State funds: State grant Parish transportation funds State revenue sharing Parish royalty fund Other Fees, charges, and co~missions for services Fines and forfeitures Use ofmoney and property Other revenues Total Revenues EXPENDITURES Genera) government: Legislalive Judicial Executive Elections Finance and administrative Other Public safety Public ~orks Health and welfare Culture and recreation Economic development and assistance Transportation Debt service Total Expenditures 

SPECIAL DEBT CAPITAL GENERAL REVENUE SERVICE PROJECIS FUND FUNDS FUNDS FUNDS 
$l,723,766 5.776,931 41,166 870.711 69.617 IOO,OOO 35,037 5,352.168 553,530 282,078 )4.588.937 1,635,419 31,239,360 

303,875 71.859 
5,969,606 

970,238 --- 2,275,607 79,776 4,063,111 --- 78,267 --- 2,9D7,978 --- 1,611,714 --- 334.639 --- 3,656,744 4,975,223 - - g88,575 1,546,068 --- 724,169 469,351 --- 127,39B 2,169,090 3,425,618 19,907,528 7,070,418 3,425,616 
EXCESS (DeFiciency) OF REVENUES OVER EXPENDITURES ii,331.832 (1.100.812) OIHER FINANCING SOURCES (Uses) Operatinq transfers in (note 22) Operating transfers out (note 22) Contribuled capital-proprietary fund Proceeds of sale of assets Total Other Financing Sources (Uses) EXCESS (Deficiency) OF REVENUES AN[) OTHER SOURCES OVER EXPENDITURES AND OEi~ER USES FUND BALANCES AT BEGINNING OF YEAR Residual equity transfer (note 20 

7,646,670 
12.338.083 

46.291 

1,176,124 

ICIAL MEMORAN[)UM ONLY) 

970 3[,5 0[,3 76 907 611 334 808 534 193 127 IC9 47b 

238 3~;3 I]] 2{,7 928 7)4 639 0 ~J ] 643 520 39ii 0gO 615 
834,903 

2,094,221 578,946 636,667 (D94,777) 
1,409,944 
309,132 1.023.874 
578.946 
1.448 5.912 

262,177 (262.177) --- 

__L 636,667 
(198,236 6.029.146 

3,309.834 (4,51[',351 (46%54(? 189,35C' 

FUND BALANCES AT END OF YEAR $20,246,830 $1.070,82g $4,4B4 $5.830,910 $27,I53,033 The 6cco~pallyin9 notes ere an inteRra) part of this statement, 
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15. COMMITMENTS UNDER CONTRAC'i" In accordance with parish resolution 94-234 dated July 28, 1994, and ordinance 94~242 dated August Ii, 1994, the Parish entered into a contract with Environmental Operators, Inc., for the receipt and disposal of solid waste. The contract co,~enced on Octo[ler i, 1994, and ended on September 30, 1996. Thereafter, the contract is automatically renewed for successive terms of two years each unless canceled in writing by either party no less than 320 days prior to expiration of the then c~rrent term. If the agreement is terminated on or before December 31, 1999, the contract provides for an early termination fee equal to 50 percent of the then annual fee, which early termination fee shall net be less than $500,000. The contract provides for monthly fees adjustable for changes in the consumer Price Index, the adjusted monthly fee is $70,250. In accordance with parish ::esolution 92-230, dated September 24, 1992, and ordinance 92-212 dated Novemler 12, 1992, and amended by ordinance 93-183 dated July 8, 1993, ordinance 93-234 dated September 23, 1993, and ordinance 94-59 dated February 24, 1994, the Parish entered into a contract with Professional Services Group, Inc.("PSG"), for the management and operation of its water and wastewater treatment facilities and the associated water distribution and wastewater collection systems; for meter reading; billing, and collection services; and for an accelerated meter replacement program. The contract co~nenced on October I, 1992, and ends on December 31, 1997. The contract automatically renews for suzcessive terms of 5 years each unless canceled in writing by either party at least 120 days before the expiration of the then current term. The contract also provides for an early termination fee equal to PSG's unrecovered capital costs, and related expenditures, including its inw~stment in the accelerated meter replacement program. The contract, as amended, provides for monthly fees of $36,980 for debt service, monthly fees of $410,358 for base service, and monthly fees of $57,917 for meter reading, billing and collection services. ~!he monthly base service fee is subject to annual negotiation but has generally been increased based on changes in the Consumer Price Index. 
16. OTHER COMMITMENTS On March 6, 1964, the Parish and the Department of the Army, United States Corps of Engineers entered into an Act of Assurance and Acts of Supplemental Assurance on May 2, 1973, September I0, 1987 and December 21, 1992, for the construction of the New Orleans to Ven:_ce, Louisiana Hurricane Protection Project. The Parish's contributions which may be met through cash or work-in-kind credit are due at the beginning of the Corps o5 Engineers' fiscal year, which begins in Se~.tember, for that year's projected expenditures. At year end, the Parish establishes a fund balance reserve for the payment due the following September. Projected contributions for which fund balance reserves have not been established are as follows: ___ Payment Date Contribution September 1998 September 1999 September 2000 September 2001 Balance to complete Total 

25 

$950,000 1,315,000 2,278,000 1,549,000 ~ 5,146,000 



B. FUND ACCOUNTING The Parish uses funds and acc()unt groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. Funds of the Parish are clLassified into three categories: governmental, proprietary and fiduciary. In turn, each category is divided into separate fund types. The fund classifications and a description of each existing fund type are as follows: 
Governmental funds are used to acc~ount for all or most of the Parish's general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the servicing of general long-term obligations. Governmental funds include: a. General Fund - the general operating fund of the parish, accounts for all financial rescurces, except those required to be accounted for in other funds. b. Special Revenue Funds - account for the proceeds of specified revenue sources that are legally restricted to expenditures for specified purposes. c. Debt Service Fund3 - account for transactions relating to resources retained and used for payment of interest and principal on those long- term obligations recorded in the general long-term obligations account 1 Projects Funds - account for financial resources received and or the acquisition, construction, or improvement of capital ties not relported in the other governmental funds. 2. Proprietary Funds Proprletary funds are used to account for activities similar to those found in the private sector, where the determination of net income is necessary or useful to sound financial administration. Proprietary funds differ from governmental funds in that their focus is on income measurement which, together with the maintenance of equity, is an important financial indicator. ProprietaJ~y funds include: a. Enterprise Funds - account for operations (I) where the intent of the governing body is that the cost (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges, or (2) where the governing body has decided that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. 
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13. COMPENSATED ABSENCES Full-tlme employees of the Parish were granted five days of short-term absence leave and, depending on length of service, 6 to 24 days of annual leave. Accumulated leave that was not taken or paid before year end is recorded as a current liability. At December 31, 3996, employees of the Parish have accumulated and vested $40,374 of short term arld compensatory overtime leave benefits, which is recorded as a current liability in the General Fund, Special Revenue Funds and Enterprise Funds in the amounts of $30,820, !;3,442 and $6,112 respectively. At December 31, 1996, employees of the Parish have accumulated and vested $424,587 of annual ]eave benefits, which is recorded as a current liability in the General Fund, Special Revenue Funds and Enterprise Funds in the amounts of $279,671, $103,644 and $41,272 respectively. 
14. CAPITAL LEASES The Parish records items under capital ]eases as assets and obligations in the accompanying financial statements. The Parish entered into numerous capital lease agreements for copier machines with varying lease terms and amounts. The following is a schedule of future minimum lease payments together with the present value of the net minimum lease payments as of December 31, 1996. 
Fiscal year: 1997 1998 1999 2000 Total minimum lease payments Less amount representing interest: Present value oi! net minimum lease payments 
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General ~und 

182,378 (20,865) 
$161,513 

Enterprise Funds 

15,000 (1,655) ~13,345 



The Proprietary funds are accounted for on a flow of economic resources measurement focus and on a determinatio~ of net income and capital maintenance. With this measurement focus, all assets and liabilities associated with the operation of these funds are included on the balance sheet, The proprietary funds use the accrual basis of accounting. Revenues are recognized when they are earned, and expenses are recognized at the time the liabilities are incurred. D. BUDGET pRACTICES was The 95- Formal budgetary integration is employed as a management control device for the General, Special Revenue an~ Enterprise Funds. Budget comparison is used to control the operations of the Parish. With the exception of a few ~epartments which are controlled at the department or division level, the Parish exercises budgetary control at the department/function level. Ueexpended appropriations lapse at year end and must be reappropriated in the next year's budget to be expended. The Parish's adopted budget is on the modified accrual basis of accounting. The Budget Comparison Statement included in the accompanying financial statements contains the original adopted budget and all subsequent amendments for the General and Special Revenue Funds. Amendments to the operating budget must be adopted by ordinance of the parish council. E. ENCUMBRANCES Enclambrance acco~ntlng, under which purchase orders, contracts and other commitments for expenditure Of funds are recorded to reserve that portion of the applicable appropriation, :.s employed as an extension of formal budgetary intsgration in the General ~nd Special Revenue Funds. Appropriations are valid only for the year in which made, and any part of such appropriation that :.s not encumbered or expended, lapses at the end of the year. Encumbrances outstanding at ~ear end are reported as reservations of fund balance since they do not constitut,~ expenditures or liabilities. F. CASH AND CASH EQUIVALENTS AND INVESTMENTS Cash includes amounts in demand deposits, interest-bearing demand deposits, and money market accounts. Under state law, the Parish may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. Under state law, the Parish may invest in United States bonds, treasury notes, or certificates. Investments are stated at cost, except for investments in the Deferred Compensation Agency Fund, which are reported at market. 
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G. INTERFUND RECEIVABLES/PAYABLES Interfund receivables/payables are used to account for amounts owed to particular fund by another fund. This includes only short-term obligations suc as expenditures that are tie legal responsibility of one fund paid by anothe furld, with the understanding that the latter will be reimbursed by the forme fund. H. PREPAID ITEMS The! Parish establishes prepaid expenditures for liability insurance, payments in advance, travel advances ard postage. Payments made for such items that will benefit periods beyond December 31, 1996, are recorded as prepaid items. I. FIXED ASSETS Fi):ed assets of governmental funds are recorded as expenditures at the time purchased or constructed, and the related assets are reported in the general fi):ed assets account grolp. Public domain or infrastructures are not capitalized. Interest costs incurred during construction are not capitalized. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost or estimated cost. Approximately E0 percent of general fixed assets are valued at historical cost, while the remaining 20 percent are va3.ued at estimated cost based on the actual cost of like items. Fixed assets used in the proprietary fund operations are included on the balance sheet of the funds net of accumulated depreciation. Depreciation of all exhaustible fixed assets used by proprietary fund operations are charged as an expense against operations. Depreciation is computed using the straight-line method over the following useful lives: Building and imp::ovements Machinery and equipment Waterlines 35 years 3-35 years 12 years Contributed capital used to purchase fixed assets is being amortized based on the depreciation associated with those assets; this decreases contributed capital by the amount amortized. J. COMPENSATED ABSENCES The Parish has the following policy relating to annual leave, sick leave, short- term absences and compensatory overtime: i. Annua ~Leave During 1996, depending upon length of service, full-time employees of the Parish earned from 6 to 24 days of annual leave, which is recorded as a current liability as of December 31, 1996. 2. Sick Leave Depending upon length of service, full-time employees of the Parish receive up to 130 wo~'king days of sick leave. When sick leave is taken, employees are paid at a rate of 75 percent of their salary for a period of time beginning on the eighth day of illness. Sick leave does not vest and employees are not compensated for unused sick leave upon termination. 
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Full-time employees of the Parish earn 5 days of short-term absence each year. Leave that is not taken at year end may be accumulated to a maximum of 400 hours Ind will be added to the employee's pay at time of separation from employment. The cost of current leave privileges, computed Jn accordance with GASB Codification Section C60, is recognized as a current-year expenditure in the governmental funds for the amount accrued during the year that would normally be liquidated with expendable available financial resources. The cost of leave privileges not requiring current resources is recorded in the general long-term obligations account group. Leave privileges associated with employees of the proprietary funds are recorded as a fund liability and operating expense as benefits accrue to employees. K. LONG-TE~~ OBLIGATIONS Long-term obligations expected to be financed from governmental funds are reported in the general long-term obligations account group. Expenditures for principal and interest payments for long-term obligations are recognized in the governmental funds when due. Long-term obligations expected to be financed from proprietary fund operations are accounted for in those funds. L. FUND EQUITY 1. Contributed Ca/~tal - contributed capital is recorded in proprietary funds that have received corLtributions from other funds when such resources are restricted for the acquisition or construction of capital assets. Contributed capital is amortized based on the depreciation recognized on that portion of the assets acquired or constructed from such resources. This depreciation is closed to the contributed capital account and is reflected as an adjustment to net income. 2. Reserves reserves represent those portions of fund equity not appropriable for expenditures or legally segregated for a specific future 3. Desionated Fund Balances - designated fund use of financial resources plans for future M. INTERFUND TRANSACTIONS Quasi-exter expenses. expenditure another fun as reductio 
hal transactionE: are accounted Transactions that constitute 

balances represent tentative 
for as revenues, expenditures or reimbursements to a fund for s/expenses initially made from it that are properly applicable to d are recorded as expenditures/expenses in the reimbursing fund and ns of expenditures/expenses in the fund that is being reimbursed. All other interfun~ transactions, except quasi-external transactions and reimbursements, are reported as transfers. Nonrecurring or nonroutine permanent transfers of equity are reported as residual equity transfers. All other interfund transfers are reported as operating transfers. N. SALES TAXES The Parish collects a one-percent sales tax that may be used to operate the Parish and provide public services and facilities. In addition, the Parish collects a two-percent sales tax for the Plaquemines Parish School Board and remits those collections each month to the School Board net of collection expenses. One third collection expenses are paid by the Parish and two thirds by the School Board. 
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O. TOTAL COLUMNS ON COMBINED STATEMENTS Total columns on the combined statements are captioned Memorandum Only to indicate that they are presented only to facilitate financial analysis. Data in these columns do not preser t financial position or results of operations in conformity with generally accepted accounting principles. Such data is also not comparable to a consolidation, and interfund eliminations have not been made in the aggregation of this dat~. 
2. USE OF i~'.STIMATES 
In preparing the primary government financial statements, the Parish is required to make estimates and assumptions that affect the amounts reported in the financial statements and accompanying notes. Actual results could differ from those estimates. 
3. LEVIED TAXES The following is a summary of authorized and levied ad valorem taxes for the year ended December 31, 1996: 
Parishwide taxes: Parish (alimony tax) Road Maintenance Water Library Pollution Control Public Health Garbage and Waste DispoEal Solid Waste and Wastewater Disposal Total 

Authorized Mil~_q~__ 4.52 1.86 2.47 1.24 2.47 2 .24 3.69 1.2_4 ~----L% 

Levied Millaqe 4.43 2.82 2.42 1.21 2.42 1.21 3.61 

Expiration Date 12/31/2009 12/31/2009 12/31/2009 12/31/2009 12/31/2009 12/31/2009 12/31/2009 1.21 12/31/2009 18.33 
The following are the principal taxpayers for the Parish: TaxDaver Chevron BP Oil Flores & Ruck Electro Coal Freeport McMoran Hollywood Marine TEPI-Texaco Tennessee Gas IMT Ingram Barge Company Harvest State Coop Total 

Type of Business Oil~Gas Oil/Gas Oil/Gas Coal Sulphur Watercraft Oil/Gas Oil/Gas Coal Watercraft Machinery/Equipment 
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$40,928,175 33,788,950 14,927,670 14,535,430 9,828,200 8,726,020 7,122,230 6,738,375 6,542,985 6,529,830 6,234,465 

Percentaqe 



4. CASH AND CASH EQUIVALENTS At December 31, ]996, the Parish has cash equivalents (book balances) totaling $21,543,010 as follows: Demand deposits Money market accounts Restricted Cash $(4,404,294) 20,588,729 5t358,575 

At December 31, 1996, the P lrish had $23,922,656 in deposits (collected bank balances). These deposits ar~ secured from risk by $100,000 of federal deposit insurance and $47,538,209 of pledged securities held by the custodial bank in the namE, of the fiscal agent bank (GASB Category i). 
At December 31, 1996, the Parish holds United States treasury bills totaling $2,000,578 with a market value of $2,076,223. These investments are stated on the balance sheet at cost. The United States treasury bills are in the name of the Parish and are held by a custodial bank selected by the Parish. Because the United States treasury bills are held by the counterparty who purchased the security in the name of the Parish, they are classified in category 3 in applying the credit risk of GASB Codification Section 150.164. These bonds mature subsequent to year-end for their par value of $2,112,000. In addition to the aforementioned investments, the Parish employees may participate in a deferred compensation plan (Note 10). At December 31, 1996, the plan administrator held life insurance contracts and annuities for plan participants valued at $131,282. These assets are valued at cash surrender value for the life insurance contracts and fair market value for the annuities. 
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6. RECEIVABLES At December 31, 1996, the Parish haEI net receivablee totaling $14,994,182 as follows: 
Class of RE~celvab]e Taxes: Ad valcrem Hales Other Intergovernmental: Federal State Local Accounts Other Gross Receivables Less-allowance for doubtful accounts 

General Fund $1,823,067 534,137 44.477 
Special Capital Revenue Pzo~ecb~ Enterprise Funds Funds Funds 

-__ 2__31 561 _4,D8~ 288 
391.053 
. 846 3hi,B99 

81,991,795 37,~22 395,505 619.032 
78,651 _.__(_Z~56~!6~. (4,6~s) ___(H4,557) 

The changes in the general fixed asset account group follow: Balance Land BuildiuBs Improvements other that, buildinss Machinery and equip~lel,t Construcbion in pro~~ess 
J~nuary 1, 1996 Additions Deductions $7,83H,46i $--- S--- 63,981,374 16,171 --- 21,173,591 15,670,127 2,D64,284 (2,586,684) 

A summary of Proprietary Fund plant arld equipment follows 
Bulldin&s Improvements other than buildings Machinery and equipment Construction in pro&rasH Sub-Total Less acc~ulated depreciatlon 

Water Golf Boat and Sewer Port Harbor Course Harbors Fund - Fund Fund Fund Total 
872.253 B,159,308 __~876,459) 
8362,983 97,206 450,189 (180,011) 

$--- $17,127,478 --- 19,403,227 328,526 1,848,137 --- 7~7371,713 328,526 45,750,555 (283,160) ~22,069,868} 
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8. RETIREMENT SYSTEM Plan Description: Substantially all employees of the PariElh are members of the Parochial Employees' Retirement system of Louisiana (System), a cost-sharing, multiple-employer defined benefit pension plan administered by a separate board of trustees. The System is composed of two distinct plans, Plan A and Plan B, with separate assets and benefit provisions. All employees of the Parish are members of Plan A. All permanent: employees workl.ng at least 28 hours per week who are paid wholly or in part from parish funds and all elected parish officials are eligible to participate in the System. Under Plan A, employees who retire at or after age 60 with at least 20 years of ~~reditable service, at or after age 55 with at least 25 years of creditable service, or at any age with at least 30 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3 percent of their final-average salary for each year of creditable service. However, for those employees who were members of the supplemental--plan-only before January i, 1980, the benefit is equal to one percent of final average salary plus $24 for each year of supplemental-plan-only service earned before January i, 1980, plus 3 percent of final-average salary for each year of service credited after the revision date. Final-average salary is the employee's average sala~ly over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least the amount of creditable service stated above, and do not withdraw their employee contributions, may retire at the ages specified above and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established or amended by state statute. The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Parochial Employees' Retirement System, Post: office Box 14619, Baton Rouge, Loulsiana 70898-4619 or by calling (504) 928--1361. 

9. SUPPLFMENTAL RETIREMENT PAY aceordanee with parish ordinances adopted in 1987 and subject to the ailability of budgeted funds, eligible retired parish employees are entitled receive supplemental retirement pay from the Parish. Eligible employees are fined as having worked 40 hours per week for a minimum of 10 years and reached rmal retirement age of 60 while employed and receive less than $300 per month Parochial Employees' Retirement System of Louisiana retirement benefits. igible retirees receive Supplement Benefits at the rate of $15 per month for ch year of service not to exceed 20 years or a maximum amount of $200 per nth. Total amount paid to 20 retirees in 1996 was approximately $39,744. 
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PLA~UEMINES PARISH GOVERNMENT Pointe a la Hache, Louisiana SUPPL|:MENTAL INFORMATION SCHEDULES As of and for the Year Ended December 31, 1996 
SPECIAL REVENUE FUNDS 

The Road Maintenance Fund accounts for the expenditures in connection with the maintenance and upkeep of the Parish's road system. Revenues of this fund are derived principally from ad valorem taxes and a state mowing and litter collection agreement as wel~L as transfers from the General Fund. 
The Public Health Fund acc Dunts for the expenditures in connection with the health and welfare of parish residents through Water Quality, Ambulance Services, Parish Physician and Animal Control. Revenues of this fund are derived principally through ad valorem taxes and fees collected from Ambulance Services and Animal Control as well .is transfers from the General Fund. 
The Solid Waste Fund accounts for the operation of a parish-wide system for the collection and disposal of solid waste. Revenues of this fund are derived principally from ad valorem taxes and sanitation fees. LIBRARY FUND The Library Fund accounts for the costs of operating parish libraries, which are located in Buras, Port Suli~hur and Belle Chasse. Revenues of this fund are derived principally from ad valorem taxes and library fines and fees. 
ThE! DWI Court Administered Fund accounts for fines collected by the sheriff's office and remitted to the Parish for the administration of a substance abuse center. 
The Judicial Court Reporte!: Fund accounts for judicial fees collected by the clerk of court and remitted to the Parish for payment of court reporter costs. 
The Transportation Fund accounts for expenditures in connection with the maintenance and upkeep of the Parish's road system. Revenues of this fund are derived from the State of Louisiana through the Parish Transportation Fund. Use of this fund is restricted by Louisiana Revised Statute 48:753. 
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purposes of additional analysis and are not a required part of the primary government financial ,statements of the Parish. This information has been subjected to the auditing procedures applied in ou~ ,audit of the primary government financial statements and, in our opinion, is fairly stated in all material respects in relation to the primar) government financial statements presented as a whole. 
New Orleans, Louisiana May 16, 1997 



AR'I'HUR AI',H) "' ' ,P t:I\SI-N lfl 

INDEPENDENT AUDITORS' REPORT ON THE SCHEDULE OF FEDERAL FINANCIAL ASgSISTANCE 
"~['o the l~laqtmmines Parish Count il We have audited the primary government financial statements of Plaquemines Parish Government (a political subdivision of the State of Louisiana) (the "Parish") as of and for the year ended December 31 1996, and have issued our report Ihereon dated May 16, 1997. These financial statements and the Schedule referred to below are the responsibility of the Parish's nranagement. Our responsibility is to express an opinion on these tinancial statements and tile Schedule referred to below based on om aud We conducted our audit ill accorc ance with generally accepted auditing standards, tile standards for financial audits contained in Government Auditing_Standards (1994 revision) issued by tile Comptrolk,l General of the United Slates. Those standards require that we plan and perform tile audit to obtain reasonable assurance about whether the financial stateulents are free of material olisstatement. All audJ includes examining, on a test basis, evidence supporting the amounts and disclosures in tile primary government financial statements. An audit also includes assessing the accounting principles used and significant estimates made by ma lagement, as well as evaluating the overall financial statement presentation. We believe that om audit provides a reasonable basis for our opinion. Our audit was made for the purp ~se of forming an opinion on the primary govermnent financial statements of tile Parish taken as a whole. The accompanying Schedule of Federal Financial Assistance is presented for purposes of additional analysis and is not a required part of the primary government financial statements. The information in that Schedule has been subjected to tile auditing procedures .applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to tile primary government financial statements taken as a whole. 

New Orleans, Louisiana May 16, 1997 



Descript ion Certificates of Indebtednesfi: Amount Outstandinq 
$500,000 - Certificate of Indebtedness, Series 1993 Due in annual installments ranging from $90,000 to $110,000 through Januarlf, 1998, with interest from 3.5 percent to 4.9 percent. Debt retirement payments are made from Certificate of Indebtedness Bonds, Series 1993, Debt Service Fund. 215,000 $1,710,000 - Certificate of Indebtedness, Series 1994 Due in annual installnents ranging from $395,000 to $460,000 through April, 1998, with interest from 4.15 percent to 4.85 percent. Debt retirement payments are made from Certificate of Indebtedness Bonds, Series 1994, Debt Service Fund. Total Certificetes of Indebtedness Total 

900,000 1,115,000 325,550,000 The general obligation bonds are secured by and payable from i0 percent of the royalties received by the State of Louisiana from mineral leases on state-owned land located within Plaquemines Parish and from a pledge of the full faith and credit of the Parish. The Certificates of Indebtedness are secured by and payable solely from a pledge and dedication of the excess of annual revenues above statutory, necessary and usual charges in each of the fiscal years during which the certificates are outstanding. During 1996, interest payments on bonded debt total $1,721,761. At December 31, 1996, the Parish has accumulated $4,464 in debt service funds for future debt requirements. The annual ::equirements to amortize all bonded debt outstanding at December 33, 1996, including interest of $12,142,975 are as follows: 
Fiscal Year 1997 199B 1999 2000 2001 2002-2011 Total 

Bonded Debt 

In accordance with Louisiana Revised Statute 39:562, the Parish is legally restricted from incurring general obligation bonded debt for any one of the purposes provided by Louisiana Revised Statute 39:562 in excess of I0 percent of the assessed value of taxable property in the Parish. At December 31, 1996, the statutory limit for each purpose is $4],152,796. 
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PLAQUEMINES PARISH GOVERNMENI Pointe a la Hache, Louisiana Schedule of Federal Financial Assistance For the Year Ended December 31, }99B 
FEDERAL GRANTOR/ PASS-IHROUGH GRANION NAME/ PROGRAM TITLE United States Department of Agriculture Passed through United Way of An~rica-Em~rgency Food Assistance Program Passed through Louisiana Department of 5ocial Services: Food Stamps State Administrative Matching Grants for Food Stamp Program Passed through Louisiana Department of ~griculture and Forestry - Food Distribution Iotal United States Department of Agriculture United States Department of Health and Human Services Passed through Lou Passed through Loui Energy Assistance Passed through ~oui Basic Skills lra 

iana Department of Labor - Comnunity Services Block Grant ana Department of Social Services - low-lncome Home ana Department of Social Services - Job Opportunities and ing lotal United States Department of liealth and Human Services United States Department of the ]nteri(,r Direct Programs: Pa)mmnts in-lieu-of Taxes (Public Law, 95-489) Pa~ents in-Lieu-of Taxes (Public Lau 97-258) [otal United States Department of :he Interior United States Department of Energy Passed through Louisiana Department of Social Services - Weatherization Assistance for [ow-lncome Persons Federal Emergency Managen~nt Agency Passed through Louisiana Department of Public Safety end Corrections - State Disaster Preparedness Grants 

CFDA NUMBER 
10.588 10.551 10.561 10.550 
93.569 93.568 93.581 
NONE NONE 

ISSUES/ EXPENDITURES 
$6,757 3,451,552 28,939 5,611 3,492.859 
63,1D6 38,152 1,623 02.881 
325,49b 13,692 339.188 

81.042 12,564 
83.505 34,129 United States Department of the Army Passed through Eouisiana Department of Transportation and Development - Salt Water Mitigation Project Local Cooperation Agreement (Public Law 99-88) NONE i83,043 United States Department of Housing ard Urban Development Passed through Louisiana Housing Pinarce Agency Hc~ Investment Partners Program Passed through louisiana Division of Idministration - Cce~unity Development Block Grants/Economic Development Iritiatlve (Public Law 93-383) lotal United States Department of Housing and Urbar, Development lotal Issues/Expenditures 
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14.239 14.246 2,970 362,157 365,127 $4,529,791 



25. ENTERPRISE FUNDS (Se[ment Information) In accordance with GASB Codification Section 2500, the segment information for the Parish's enterprise funds as of and for the year ended December 31, ]996 is as follows: 

Operating revenues O~erebin8 expenses: Depreciation Other Operetln8 income (loss) NonoperatlnS revenues (expenses) Interest Ad valorem taxes Other Transfers in(out) Net income (loss) Net work~nz ~apltel Total assets Capital contributions Total. fund equity 

Water Golf Boat and Sewer Port Barbor Course Harbors fund Fund Fund Fund 

26. LITIGATION AND CLAIIVIS 

179,698 9.203.795 5.135 
(5,917) (13,997) 187,678 096,959 331,826 464,406 046.463 

828,917 9,557 117,265 (97.905) 
(708 01,332 (7,281 (17,671 280,178 262,307 262.307 

8340,690 12.~95 484,117 (155,722 1,333 (4.540) 157.822 (].107) (44,283) 45,555 1.083 1.083 

80,859,551 1,074,9~4 9,860,973 (4,085,366 

The Parish's legal represen:atives have reviewed all litigation and claims in order to evaluate the likelihood of an unfavorable outcome to the Parish and to arrive at an estimate of the amount of potential loss to the Parish. At December 31, 1996, as a result of this review, in the opinion of the Parish's legal representatives, there is a zprobability of an unfavorable outcome of $6,949,626. Each genera] liability clair3 up to $1,000,000 is covered by the self-insurance program, as described in Note 23. Each claim exceeding $1,000,O00 is covered by an umbrella liability policy up to an additional $5,000,000. The Parish is responsible for replenishing its designation of self-insurance to cover additional claims. Acurren: liability in the amount of $621,646 and a long-term obligation in the amount of $6,327,980 have been established for claims which, in the opinion of the Pazish's legal counsel, will probably result in an unfavorable outcome. The long-term obligations are transferred to the General Fund as a current liability when the amount is determinable and funds are appropriated. NO provision~ for the Parish's possible loss contingencies have been made in the financial statements. 
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Our consideration of the internal c ontrol shucture would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by tim American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the inlernal control structnre elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the primary government financial statemen/s being audited may occur and not be detected within a timely period by employees in the nmmal course o::performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. However, we noted other matters involving tim internal control structure and its operation that we haw reported to the management of the Parish in a separate letter dated May 16, 1997. This repmt is intended tor the ilfformation of the Council, Parish management, the l.ouisiana State Departmenl of Social Services (the designated cognizant agency) and federal grantor agencies, t towew this report is a matter ot public re:ord and its dishibution is not limited. 

New Orleans, Louisiana May 16, 1997 

Exhibit A 

dad~ iz: 



leasonable assurance about whetLer the primary government financial statements are bee of materia misstaten~ent. Compliance with laws, regulations, contracts and grants applicable to the Parish is lbe respo~sibility of Parish management. As part of o ~taining reasonable assurance about whether the primary government financial staternents are free of material nrisstatement, we performed tests of the Parish's colnpliance wit certain provisions of laws, regular:ions, contracts and grants. ] ]owever, the objective of our audit of the primary governn;ent financial statmnents was Bet to provide all opinion on overall compliance with sucl provisions. Accordingly, we do rot express such an opinion. 'Phe results of our tests of colnpli~ nce disclosed an instance of nonconlpliance, related to 1)rugq:lee Workplace Act as disclosed in Ex)~ibit D that, although not material to the financial statements, is requirc~ to be reported herein under Government AuditingStandards. We considered this instance of noncompliance in forming our opinion on whether the 1996 primary government financial statements ate presented fair/y, in all material respects, in conformity with generally accepted accounting plinciples, al,d this report does not affect our rel..ort dated May 16, 1997 on those primary government financial statements. ttowever, we noted other matter:~ involving the internal control structure and its operation that we hax reported to the management of the Parish in a separate letter dated May 16, 1997. This report is intended for the inJ ormation oi the Council, Parish management, the Louisiana State Department of Social Services (tke designated cognizant agency) m~d federal grar~tor agencies. ] lowev~,~ this report is a matter of public record and its distribution is not limited. 
New Orleans, Louisiana May 16, 1997 
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1NDEPEN1)ENT AUDI I'ORS' REPORT ON THE PAR1SH'S INTERNAL CONTROl. STRUCTURE OVER ITS FEDERAL FINANCIAL ASSISTANCE I)ROGRAMS 
To tile Plaquemines Parish Counc We have audited the primary gov( rmneut financial statements of Plaquenlines Parish Government (a political subdivision of the State of Louisiana) (the "Parish") as of and for the year ended 1)ecember 31 1996, and have issued our report thereon dated May 16, 1997. We conducted our audit in accordance with generally accepted auditing standards, the standalds fol financial audits contained in Government Auditing Standards (1994 Revision), issued by the (omptrollc General of the United States, and tl]e provisions of Office of Management and Budget (OMB) Circular A 1128, Audits of State and Local Governments. Those standards and OMB Circular A-128 requile that wc plan and perform the audit to obtain reasonable assurance about whether the primary government financial statements are free of malerial misstatement and whether the Parish complied with laws and regulations, noncompliance with which would be material to a federal financial assistance program. lu planning and performing our a~ dit of the primary government financial statements of the Parish fol tire year ended I)ecember 31, 1996, we considered the Parislfs mterual control structure in order to determine our auditing procedure~,, for the purpose of expressing our opinions on the Parish's primary government tinan(ial statements and on compliance of the Parish with requirements applicable to majo~ programs and to repolt on the internal cont~'ol structure in accordance with OMB Circular A-128. This repol t addresses our consideration of internal control structure policies and procedures lelevant to compliance with requirements applicable to federal financial assistance programs. We have addressed internal control structure policies and procedures relevant to our audit of the Parish's primary government financial statements ir a separate report dated May 16, 1997. The management of the Parish is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that (1) assets are safeguarded against loss from unauthorized use or disposition, (2) transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of the primary government financial statements in accordance with generally 



accepted accounting principles, a ld (3) federal financial assistance programs are managed ill compliant with applicable laws and regulations. Because of inherent limitations in ally internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may ~become inadequate because of changes in conditions or that the effectiveness of the design and operatio of policies arid procedures may deteriorate. :For the purpose of this report, we have classified the significant internal control structure policies and procedures used in administering: federal financial assistance programs in the following categories: Accounting Control Categories - Financial Reporting Cycle (includes controls established to ensure compliance with laws and regulations that have a material impact on the primary government financial stalements) Treasury Cycle Revenue Cycle Payroll Expenditure Cycle Vendor Expenditure Cy ~le Conversion (Fixed AsseLq/lnventury) Cycle Federal Grants Cycle Administrative Control Categories General l",equirernents Political activity Davis-Bacon Act Civil rights Cash management P, elocatiou assistance and real property acquisition Federal financial r(ports Allowable costs/cost principles Drug-Free Workplace Act Administrative requirements Specific Requirements ~ - Types of services allowed or unallowed .- Eligibility Matching, level of support and/or earmarking -- Repol ting ~ - Special requiremer.ts (if applicable to specific programs) -- Claims for advances and reimbursements Amounts claimed or used for matching 



For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant policies and pro cedures and determined whether they have been placed in operation and we assessed control risk. During the year ended December 31, 1996, the Parish expended 84% of its total federal financial assistance under the following major federal filLancial assistance programs: Food Stamp Program Community I)evelopment Block Grant We performed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design and nperation of internal c ~ntro] structure policies and procedures that we considered relevant preventing or detecting material r oncompliance with specific requirements, general requirements, and requiremenls governing claims for advances and reimbursements and anaounts claimed or used for matching that are applicable to each of the Parish's major federal financial assistance programs which a identified in the accompanying Schedule of Federal Financial Assistance. Our procedures were Jess in scope thau would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. Our co];sideration of the internal control structure policies and procedures used in administering fedel al financial assistance would not ne(essarily disclose all matters in the internal control structure that might constitute material weaknesses under standards established by the American Institute of Certified Publk Accountants. A material weakner;s is a condition in which the design or operation of one or Fnore of the inlernal control structure elements does not reduce to a relatively low level the risk that noncompliance with Jaws and regulations that would be material to a federal financial assistance program may occul al~d not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters i wolving the internal control structure and its operation that we consich,i to be material weaknesses as deft led above. I lowever, we noted certain matters involving the internal control structure and its operation thai we ha~< reported to the management of tk e Parish in a sepaxate letter dated May 16, 1997. This report is intended for the information of the Council, l'arish management, the 1,ouisiana State I)epartment of Social Services (the designated cognizant agency) and federal grantor agencies, t lov,.eve~ this report is a matter of public record and its distribution is not limited. 

New Orleans, Louisiana, May 16, 19!)7 



AkTt~IUR ANDtil<Sl:~N 1] ,1' 

INDEI~ENDENU AUDITOP, S' REI'ORT ON COMPHANCE WITH Tt II- GENERAL REQUIREMENTS APPLICABLE TO THE PARISt I'S FEDE RAL FINANCIAL ASSISTANCE PROGRAMS 
To the Plaquemines Parish Council: We have audited tile primary government financial statenlents of Plaquemines Parish Government (a political subdivision of tile State of Louisiana) (the "Parish'c), as of and for the year ended December 31 1996, and have issued our report thereon dated May 16, 1992. We have applied procedures to t_~st the Parish's compliance with the following requirements applicabk each of its federal financial assistance programs which are identified in the accompanying Schedule of Federal Financial Assistance, for the year ended I)ecember 31, 1996. Political activity 1)avis-Bacon Act Civil rights (ash management Relocation a~;sistance ~ nd real property acq/lisition Federal finallciaI reports I)rug-Free Workplace Act Allowable cost_s/cost principles Administrative requiremenks Our procedures were limited to file applicable procedures described in the Office of Management ant Budget's CoA~21ialj c e ~C;ujzplem el Revision). Our procedures v,,er~ expression of an opinion on the i paragraph Accordingly, we do 

it for ~le Audits of State and Local Govermnents (September 1990 substantially less in scope than an audit, the objective of which is tht ~arisb's compliance with the requirements listed in tim preceding not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to our attention tliat caused us to believe Ihat the Parish bad nol complied, il~ all material respects, with those requirements, tlowever, the results of our procedures disclosed the following immaterial instance oJ: noncompliance with those requirements. 



"]['he Parish's policy regarding a drug-free work place does not meet the requirements established by the Drug-Free Work Place Act, Public Law 100-690 Title V, Subtitle D, 41 USC 701 (et.seq.). The Parish's policy does not require the employees to notify the Parish in writing of any criminal drug statute conviction for a violation occurring in the work place no later than five calendar days after such conviction. The Parish's policy does not include a requirement that the Federal grantor agency be notifit within ten days after receiving the notice of an enrployee's conviction. In addition, a formal ongoing dl u free awareness program has not been established. The Parish should amend its Drug-free work place policy to conform to the Drug-Free Work Place Act This report is intended for the information of the Council, Parish management, the Louisiana State l)eparlmenl of Social Services (the designated cognizant agent), and federal grantor agencies. | lowewu this report is a matter of public record and its dishibution is not limited. 
New Orleans, Louisiana May 16, 1997 

Exhibit D 



 

pLAQUEMINES PARISH GOVERNMENT Polite a la Hache, Louisiana SUPPLE~ENTAL INFORMATION SCHEDULES For the Year Ended December 31, 1996 
The Schedule of Compensation ~?aid Council Members is presented in compliance with House Concurrent Resolution NO. 54 of the 1979 Session of the Louisiana Legislature. Compensation of the council members is included in the legislative expenditures of the General iYund. In accordance with Article IV, Section 4.07 of the Plaquemines Parish Charter for Local Self-Government, as amended, the members of the council receive $28,100 per year, payable monthly, except for the Chairman who receives $29,100. Compensation paid the parish president is included in executive expenditures of the General Fund. ]in accordarLce with the Plaquemines Parish Government's Charter for Local Self-Government, Section 3.09, the president's salary is $52,000 per year, payable monthly. 
In accordance with the Budget Circular A-128, Sinq]e Audit a schedule of Act of 1984 and federal financial 
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Office of Management and assistance is presented. 



our cor~sideration of the Parish's Jl~terna] control structure used to administer fodera] financial assistance programs, as required by Office oJ Management and Budget Circular A-128 Audits of Slate and 1,oca (do~,ernments~ we selected certain transactions applicable to certain nonmajor federal financial assistan( programs for the year ended December 31, 1996. As required by OMB Circular A-128, we have performed auditing procedures tc test compliance with the requirements governing (1) types of services allowed or disallowed and (2) eligibility that me applicable to those transactions. Our procedtues wele suhsla~lialiy less in scope than aJ) audit, the objective of which is the expression o[ an opinion on the Parish's compliance with these requirements. Accordingly, we do not express such an opinion. With respect to the items tested, tTre results of those procedures disclosed no material instances of noncompliance ~ith the requiren-ents listed in the preceding paragraph. With respect to items not tester nothing came to our attention tha ~ caused us to believe that the Parish had not complied, in all material respects, with those requirements. 'This repolt is intended for the information of the Council, Parish management, the Louisiana State Departmenl of Social Services (the designated cognizant agent), and federal grantor agencies 1 lowevel this report is a matter of public record and its distribution is not limited. 
New Orleans, Louisiana May 16, ~997 



District 3 Judy S. Hodnett 28,100 District 4 Alic( M. Ranatza 28,100 District 5 Harold J. Becnel, St., Vice Chairperson 28,100 District 6 William A. Hardin 28,100 District 7 Bart(,l J. Taliancich 28,100 District 8 Jani(:e C. Acosta, Chairperson 29,100 District 9 Samu~l C. Pizzolato 28,100 $305,900 ===~~ ~~ 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE wn't I Tt IF. PARISH TRANSPORTATION ACT 
"Io the Plaquemines Parish Counci We ]lave audited, in accordance with generally accepted audiling standards, the primary government financial statements of P]aquemines Parish Government (a political subdivision of the State of Louisiana (the "Parish"), as of and for the year ended December 31, 1996, and have issued our report thereon datet May 16, 1997. In connection with our audit, noth ng came to our attention that caused us to believe that the l'arish was not in compliance with the terms, covenants, provisions, or conditions of the Parish Transportation Act (Act 508 of 1980), Louisiana Revis~ d Statutes 48:753-754, insofar as they relate to accounting matters. t lowever, our audit was not directed primarily toward obtaining knowledge of such noncompliance. ]his report is intended solely for the information and use of the Council, management of the Parish and the Office of Legislative Auditor, State of Louisiana and should not be used for any other purpose. This restriction is not intended to limit lhe distribution of this report which is a matter of public record. 
New Orleans, 1.ouisiana May 16, 1997 



At'THUR ANDERSEN LLP 

PLAQUEMINES PARISH GOVERNMENT MEMORANDUM ON ACCOUNTING PROCEDURES AND INTERNAl, ACCOUNTING CONTROLS DECEMBER 31, 1996 



O 

May 16, 1997 
To the Plaquemines Parish Council 
Under generally accepted auditing standards, auditors are encouraged to report various matters concerning an entity's inte:nal control structure noted during an audit, and are required to report certain of those matters. Matters that are required to be reported are "significant deficiencies in the design or the operation of the internal control structure that, in the auditor's judgment, could adv(rsely affect the orgardzation's ability to record, process, summarize and report financial data consistent with the assertions of management in the financial statements." As part of our audit of the general purpose financial statements of PlaquemJnes Parish Government and the combining and individual fund financial statements of the Parish for the year ended December 3], 1996, we considered the Parish's internal control structure, but only to the extent we felt necessary for the purpose of providing a basis for reliance thereon in determining the nature, timing an(] extent of the audit tests applied in connection with our audit of the Parish's 1996 financial statements. Our consideration of the internal control structure did not entail a detailed study and evaluation of any of its elements and was not made for the purpose of making detailed reconm~endations or evaluating tl-e adequacy of the Parish's internal control structure to prevent or detect errors and irreg~ larities that may occur and not be detected. Further, projection of any evaluation of the internal control structure to future periods is subject to the risk it may become inadequate because of changes in conditions or deterioration in its operating effectiveness. While the purpose of our consideration of the internal control structure was not to provide assurances thereon, certain mattels conle to our attention that we are required to report to you These matters, which were considered by us during our audit and do not modify file opinion expressed in our auditors;' report dated May 16,1997, along with our reconm'mndations, are described in the accompanying memorandum. The accompanying memorandum on internal control structure is intended solely for the use of the Parish, the Louisiana State Department of Social Services (the designated cognizant agency) and grantor agencies. To the extent that the cogrdzant agency and grantor agencies intend to rely upon this letter and the accompanying memorandum, such reliance should take iJ~to 
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account the limited basis on which our recon'unendations were developed, as described above, and the limitations inherent in the internal control structure. In addition, the cognizant agency and grantor agencies should unden;tand that the criteria used by us in considering the internal control structure could differ signif: cantly from the criteria which the cognizant agency and grantor agencies may be using for their purpose. We wish to express our appreciation for the courtesies and cooperation extended to our representatives during the course ot their work. We would be pleased to discuss these recorranendations in greater detail or otherwise assist in their implementation. Very truly yours, 



e 

e 
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Drm_,-Free Workplace Act 
111 our review of prior year auditor findings, we noted that the Parish's policy regarding a drug- tree work place did not meet the r(quirements established by the Drug-Free Work Place Act, Public Law 100-690 Title V, Subtitle D, 41 USC 701 et seq. Management's response dated June 7,1996 noted fllat "Drug-Free Workplace Act policies and procedures will be adopted as part of Civil Service rules and regulations." Based on our audit performed in connection with the Single Audit Act of 1984, the existing Civil Service Commission Section 10 "Drug Testing Program," as adopted by lhe Parish, clearly does not comply with the Federal requirements of the Drug-Free Work Place Act. In order to comply with this Act, we recommend that the Parish utilize the requirements for the Drug-Free Workplace Act, Public Law 100-690 Title V, Subtitle D, 41 USC 701 et seq., which has b,?en a precondition of ~eceiving a grant from a Federal Agency since March 18, 1989. Non:ompliance with the Act could result in sanctions imposed by the Federal Government relating to Federal Grant monies. Management Response The Parish Administration ~ oncurs with this recommendation and will propose to the Civil Service Commission tlat Drug-Free Workplace Act policies and procedures be adopted as part of the Civil Service rules and regulations. Fuel and Maintenance The Fast Bank and Belle Chasse facilities have 5,000 gallon diesel pumps which are used to fill Parish tractors. In our tom of these facilities, we noted that there are no locks on these pumps and no record is kept of which vehicles are consun-Ling Parish fuel at these pinups. Although there is a gate around the pumps, it is only locked at night and there is no monitoring of the pumps during the day. Due to the inherent risk of theft, we propose that locks be placed on the pumps and keys distributed to designated employees only, such as the tractor drivers, superintendents and foremen. Parisl>owned tractors and related machinery require periodic maintenance. Maintenance logs do not exist for any repairs performed on this equipment. If maintenance logs are maintained for each piece of equipment owned by the Parish and costs are properly monitored, management could determine whether the cost of continuously repairing machines outweigh the benefit derived from the purchm';e of new equipment. Mana~_ement Response The Parish Administration concurs with this recommendation and will implement the suggested policies and procedures. 



O 
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Sales Tax Tile Professional Services Group (:'SG) purchases various pieces of machinery and equipment for the Parish. They pay sales tax on these capital expenditures and are reimbursed by the Parish for the full amount of the payments. The Parish is not required to pay sales tax on these purchases. Furthermore, I~G rec(ived tax-exempt status in November 1996, specifically for Plaquemines Parish purchases. H3wever, no refunds on the overpayment of sales tax have been made to the Parish by PSG. We recommend that the Parish pursue the refund of these sales taxes. Mana ~ement ResDunse 
The Parish Administration concurs with this recommendation and will seek a sales tax refund. Travel and Entertainment Expenditures During our testing of travel-related expendit~dres, we noted the following instances of non- compliance with the Parish ordinance relating to travel and entertainment expenditures: 1) clairas for reimbursement were nol always on the required form, nor were they always submitted within the 30 day requirement h'om month end, 2) meal expenses exceeding the limi(s set forth in the ordinance, arid 3) an expense reimbursement for alcoholic beverages, which is prohibited in the ordinance regulations. We recorm~end that the Parish develop a formal, clearly defined policy and comJnunicate it to employees and elected officials. Expenditure requisitions and compliance with the policy should be closely reviewed for propriety prior to disbursements being made. 
Manaeement ResDonse The Parish Administration :oncurs with this recommendation and will establish a complete formal policy for l~ravel reimbursement to ensure that travel is for legitimate Parish business, fllat transactions are adequately documented, and that payments are made in accordance with the established policy. 

Accounts Receivable During our review of accounts receivable balances, we noted 1) the majority of receivables are very old and the prospect of realiz~ tion is uncertain, 2) the aging of receivables is not monitored on a consistent basis, 3) no formal written policies and procedures exist for the collection of outstanding receivables, and 4) several receivable balances have remained on the books for years without a proper reserve allocated in the event of uncollectibility. In addition, credit balances existing in accounts receivable had not been addressed. We recon'm-kend that the Parish review all accounts receivable balances on a timely basis and determine which accounts are deemed uncollectible and should be written off. Also, the preparation of an aging of all accounts receivable would assist the Parish in identifying those 



@ accounts that have become delinquent. Moreover, a formal written policy with regard to collection procedures and bad deb: reserve methodology should be developed to ensure accoant collectibility, the adequacy of the allowances and consistency of reporting. Finally credit balances should be reviewecl and cleared on a timely basis to maintain an accurate accounts receivable balance. 
Management ResDonse The Parish Administration concurs with this recommendation and will establish formal written policies and procedures for the review, collection and write off of accounts receivable. Accountin~ for Capital Leases Capital leases require the lessee to record the asset on its books. During our testing, we noted that when capital leases are initiated, the Parish, historically, has not recorded the associated fixed asset. When a capital lease is initiated, the fixed asset should be recorded with a corresponding amount included in the Investment in General ~ixed Assets in the Equity and Other Credits portion of the Balance Sheet. Additionally, we noted a transaction whereby capital lease equipment utilized as a "trade-in" for new leased equipment and previously recorded on the Parish's books wa~ not removed from the system, yet, the new equipment was added. Consequently, assets were ~ouble counted on the fixed asset system. We recommend that the Parish employ policies and procedures to ensure that all capital lease assets are recorded as a fixed assets at the ti~ve the lease is negotiated and all "trade-in" equipment is properly removed. Management Resno~'~se The Parish Adn~nistration concurs with this recommendation al~d will establish formal written policies and procedures to ensure proper recordation of capital leases. Acco~ntinP Policies and Procedure ; During our testing, we noted that no formal written accounting policies and procedures existed for the Parish, with the exception of purchasing and expenditure procedures. For example, the Parish has no written procedures tc ensure that emergency purchase or change orders exceeding a mandated threshold amount ($50,000) are published in the local journal. We recommend that the Parish develoE updated policy and procedures manuals which address day to day activities and month-end closing procedures. Such manuals would serve as an additional internal control by proviJing a reference for employees and standardizing accounting practices followed. The manuals should include job description for all employees, daily procedures, month-end procedures and timetables for the performance of all duties. The procedures should be developed to provide adequate segregation of duties and maximum efficiency. The manvals should also incorporate a system of supervision and review with clearly defined responsibilities and 3uties for accounting personnel. The procedures necessary to reconcile all accounts and to handle reconciling items should be described, and all 



O reconciliations should be reviewed by the appropriate level of management. The manuals would assist management in ensuring accuracy of accounting for Plaquemines Parish Governnlent. Management Response 
The Parish Administration concurs with this recommendation and will establish formal written accounting policies and procedures. Exvenditure Cycle 

In our testing of the expenditure cycle, we noted several instances where standard procedures were not followed. The Materials t'eceived Report was often incorrectly dated or not dated at all. lifter the invoices were paid, tile voucher package was not consistently canceled correctly (i.e. stamped "PAID"). These procedures are important in determining proper authorization and cut-off and ensuring that invoice payments are not duplicated. We recommend that voucher packages for all purchases be thoroughly reviewed in accordance with the policies and procedures set forth in the above-mentioned manual. 

Cash 
Manauement ResDonse The Parish Administration concurs with this recommendation and will revise the current policies and procedl, res to include additional review of final invoice packages 

Sales tax cash accounts are currentl) being kept manually. We recommend that the Parish record these amounts on the general ledger system. Management Response 
The Parish Administration concurs with this recommendation and will record the sales tax agency fund accounts and transactions on the Parish's general ledger. Year 2000 and other EDP issues Year 2000 

The primary issue surrounding the year 2000 pertains to computer systems that store dates in the format of Month-Day-Year ("MM-DD-YY") with only two characters allocated for the century identifier. For example, November 13, 2000 would be stored in the format 11-13-00. Computer hardware and software applications which use dates in this fashion will potentially interpret the date as November 13, J~'00, All computer hardware and software is potentially at risk of producing unpredictable results or complete failure. It is important to note that resources are expected to become sca::ce and more expensive as the year approaches. 



The current versions of the PDS (payroll), FASBE (financial package) and Cameo (~ales tax, pot authority, permits) software and the VMS opeIating system are not Year 2000 compliant. It has not yet been determined if the boat slips and seafood buyers applications or the personal coml,uters are Year 2000 complian|. 
Management has begun to analyze the Year 2000 risk, and should continue this effort by conducting a formal analysis to determine if hardware (computers, security systems, telecommunication systems, etc.) and other software (application software, system software, etc.) are at risk. Vendors should be contacted in writing to determine whether their products are Year 2000 compliant, and if they are not compliant, vendors should be requested to provide their plans fox" becoming compliani. Since the Year 2000 lepresents an immovable deadline, the Parish should consider its impact in the budgeting process. Additional resources will be required to manage and perform the process of replacing non-complian! systems in order to ensure the deadline will be met. Organization aml Management o fED P Activities A documented information system~ plan could provide the Parish with additional guidance and control over the EDP function. An information systems plan should identify technology projects necessary to adequately support the Parish. The information systems plan should include both the long-range and sh ~rt-range technology goals, annual operating budgets, hardware/software acquisition plans, and capacity management of hardware. The plan should be reviewed and updated at least a:'mually. A formal training plan should be incorporated into the plan, the objective of which is to maintain the knowledge and skills of EDP personnel. The Parish should consider establishing a permanent EDP steering committee composed of management representatives. EDP steering committees are typically responsible fox" ensuring efficient use of EDP resources and providing support and direction fox" various projects. The goal of this committee should be to evaluate and prioritize requests for new systems or enhancements in accordance with the overall objectives. A corm~'dttee was formed several years ago but has not met since 1995. The Data Processing Manager has the ability to update production application programs and data. This creates an inadequate segregation of duties and can lead to inappropriate, unauthorized, or inadequately tested changes to production programs and data. However, this is somewhat unavoidable due to the small size of the EDP department. To mitigate this risk, the following procedures should be considered: 1. Software change control procedures should require change authorization and testing by EDP persom~el and end users. Currently, development occurs in a test environment and testing is generally performed by EDP persmmel prior to migrating the code to the production environment. It is recommended that end users also test and apprc.ve all program changes prior to migrating the code. 



2. EDP personnel are not ::equired to take regular vacation. Required vacation e~lsures that once a year, at a n~nimum, someone other than the regular employee will be required to perform a job function. This provides an opportunity for an individual other than the regular employee to notice possible irregularities. Formal procedures that require notification of the EDP Department of all employee hirings, terminations and transfers should be strictly enforced so that system security can be updated in a timely manner. 
The ]Parish should consider furthel centralization of the EDP function. Currently, the EDP department supports the platform~, and applications for PDS, FASBE, Cameo, Lotus 123, Word Perfect, Boat Slips, EMS and Seafood Buyers. However, there are additional platforms (e.g. Now_q] network) and applications not currently supported by the department. This centralization would provide more control over the EDP function and further facilitate knowledge sharing. Harc[ware and software standards should be developed and enforced. Standardizing hardware and software will reduce maintenance and support costs. To enforce these standards, all technology purchases should be approved by the EDP department. 
The Parish should evaluate the risk of loss and the corresponding need for bonding of EI)P employees. ]:idelity coverage usually lakes the torm ot bankers blanket bonds, excess fidelity insurance, and commercial blanket bonds. Coverage includes loss frorn dishonest or fraudulent acts by employees. 
A system utility, PASUTL, is utiliz~ d to directly manipulate data in the payrolI and financial systems. This utility bypasses normal application controls. Currently, the Data Processing Manager and two users have access', to and use this utility. Initially, there was no audit trail when the utility was used. Currently, a control file is generated when the utility is used to provide an audit trail, however it rr~ay be deleted by the Data Processing Manager. It is recon~meuded tl',at use ~t 'tl~is tool be turther restricted and n~inimized. 
A wrJ tten security policy has been prepared but has not been updated or distributed since it was issued in 1993. For security to ge successfully implemented and maintained, the h'amework and intent of security must be clearly established and cormnunicated. A written policy should serve to heighten security awareness throughout the organization. The policy should include provisions that a comprehensive review of system access be periodically performed to ensure data is current and sufficiently restricted. 
Logons to the mainframe are currently disabled after 5 invalid attempts. The Parish should consider a more secure setting, for example, after 3 unsuccessful attempts. 



PDS application security is deficient in that the system does not allow password changes. Tile Data Processing Manager assigns passwords to users. The passwords are changed annually and reassigned. FASBE applicaticn security allows users to change their passwords, but the system does not force peIiodic (e.g. every 90 days) changes. Physical and Environmental Controh; The design of the current computer room creates increased exposure to theft and vandalism due to the points of entry to the ro~rn. Two windows in the room facing the rear of the building have window air conditioning units thereby increasing the exposure to theft. Three doors allow entry to the room, two of which are not locked during the day. The room is located on the first floor which increases the exposure to flooding. There is no smoke detector or manual fire alarm in file computer room. Uncertainty exists as to whether computer equipment has adequate protection from electrical surges (e.g. surge protection). There should be prohibitions against eating, drinking and smoking in the computer room. Backup tapes are currently stored offsite at the Edna LaFrance Building in the office manager's file cabinet. The Parish should consider a more secure off-site storage location that is not subject to the same natural disastezs that may affect the main site. Backup tapes should be periodically tested (i.e. restored) to ensure the completeness of the backup and data integrity. A disaster recovery plan has been prepared, but specific responsibilities have not been outlined in the plan. Training and testing SIrLould be performed to ensure the plan is adequate. EDP insurance coverage (e.g. software reconstruction, business interruption, extra expense of continuing operations fcfllowing damage, etc.) should be reviewed for adequacy. Manaeement ResDonse 
The Parish Administration will continue to analyze the Year 2000 risk and non- compliant systems will be addressed. The EDP steering committee will be reestablished with clearly defined objectives which will include centralizing EDP functions, standardizing hardware and software purchases and reviewing the disaster recover), plan and insurance coverage. 
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INDt!.PENDENT AUDITORS' REPORT ON COMPI.IANCE WITI 1 SPECIFIC REQUIREMENTS APPLICABLE TO THE PARISH'S MAIOR FEDEEAL FINANCIAl. ASSISTANCE PROGRAMS 
To the Plaquemines Parish Count We have audited the primary gox ernment financial statements of Plaquemines Parish Government (a political subdivision of tile State of Louisiana) (the "Parish"), as of and for the year ended December 31 1996, and have issued our report thereon dated May 16, 1997. We have also audited tile Parish'!; compliance with the requirements governing (1) types of services allowed or disallowed, (2) eligibi,it3,, (3) matching, level of effort, and/or earmarking, (4) reporting, (5 special tests and provisions, (6) cl aims for advances and reimbursements, and (7) amounts claimed el used for matching that are applicable to its major federal financial assistance program, which is identit in the accompanying ~:hedule ot Federal Financial Assistance, for the year ended December 31, 1996 The managemeot of the Parish is responsible for the Parish's compliance with those requirements. Ou responsibility is to express an op nion on compliance with those requirements based on our audit, We conducted our audit of comFliance with these requirements in accordance with generally accepted auditing standards, the standards for financial audikq contained in Government Auditing Standards (19~/ Revision), issued by the Comptroller General of the United States, and Office o COMte) Circular A-128 Audits of State and Loc at Governments. Those standar 128 require that we plan and perform the audii to obtain reasonable assurance f Management and l',udgL ds and OMB Circular A about whether material noncompliance with the requirements referred to above occurred. An audit includes examining, on a tcs basis, evidence about the Parish's compliance with those reqnirements. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the Parish complied, in all material respects, with the requiremeuts governing (1) types ~~f services allowed of disallowed, (2) eligibility, (3) matching, level of effort, and/or earmarking, (4) reporting, (5) special tests and p:ovisions, (6) claims for advances and reimbursements, and (7) amount, claimed or used for matching that are applicable to its major federal financial assistance program fol the' year ended December 31,1996. This report is intended for the il formation of the Council, Parish management, the l.ouisiana State Department of Social ~Ck'rvices (t'le designated cognizant agency) and federal glantor agencies, ttowe\',,i this report is a matter of public J ecord and its distribu tion is not limited. 
New Orleans, knuisiana May 16, 1997 



The School and Road Fund accounts for federal-shared revenue from mineral royalties of the Delta~Breton National Wildlife Refuge. 
The Criminal Court Fund for the Twenty-Fifth Judicial District was established under Section 571.11 of Title 15 of the Louisiana Revised Statutes of 1950, which provide that fines and forfeitures imposed by district courts and district attorney conviction fees in criminal cases be transferred to the parish treasurer and deposited into a special account to be used for the expenses of the Criminal Court of the Parish. Expenditures are made from the fund on motion of the district attorney and approval of the district judges. 911 FUND The 911 Fund accounts for the operations of a parish-wide 911 emergency system. Financing for this fund is derived primarily from fees collected from parish residents. 
The Witness Fee Fund accounts for fees collected by the sheriff's office and remitted to the Parish for payment of witness fees, as authorized by LSA-R.S. 15:255. 
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On April 2, 1992, the Parish refunded and defeased in substance $13,360,000 of the Public Improvement Bond~ Series 1988 (outstanding 4/12/92, $17,785,000) maturing August ], 1999 to August i, 200Et, with (interest from 7.85% to 8.4%) with the proceeds from Public Improvement Bonds Series 1992 with (interest from 3.2% to 6.5%). The net proceeds of the Public Improvement Bonds Series 1992 were used to purchase U.S. Treasury securities -- state and local government series. These sources were deposited in an irrevocable trust with an escrow agent to provide for all future debt service payments for the Public Improvement Bonds Series 1988, maturing August i, 1999 to August i, 2008, to their redemption on August I, 1998. As a result, the Public Improvement Bonds Series 1988 Bonds maturing August 1, 1999 to August i, 2008, are considered to be defeased, and the liability for the bonds have been removed from the long-term obligation account group. 
18. CHANGES IN LONG-TERId DEBT - PROPRIETARY FUNDS The following is a sunm~ary of the long-term obligation transactions for the year ended December 31, 1996: 
Lone-term obligations payable at January i, 1995 Additions Deductions Lent-term obllta~ions payable et December 31. 1995 

D~cription 

Certificates Compensated Capital Other of Absences Leases Payable~ Indobtedness To~al 
$42,7gi (42,79]1 

Bonded Debt-Certificates of Indebtedness.: 

$818.358 81.505.080 S2.366.14g __(392,875) . (185,000) ~6,663 . (623,954) 

$2,000,000 .- Certificates of Indebtedness, Series 1993 Due in annual installments ranging from $155,000 to $250,000 through March, 2003, with interest from 3.2 percent to 5.2 percent. Debt retirement payments are made from Port, Harbor and Terminal District Fund. 

Amount Outstandinq 

The Port, Harbor and Terminal District Fund's $2,000,000 Certificates of Indebtedness principal payment due March, 1997, in the amount of $185,000 is recorded as a current liability; the remaining principal of $1,320,000 is recorded as a long-term liability. The Certificates of Indebtedness are secured by and payable solely from a pledge and dedication of the excess of annual revenues of the Plaquemines Port, Harbor and Terminal District above statutory, necessary and usual charges in each of the fiscal years during which the certificates are outstanding. 
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Fis_ca__!l_Year 1997 1998 1999 2000 2001 2002-2003 :?otal 
19. CHANGES IN AGENCY FUNDS 

Bonded ___Debt $252,799 249,968 256,218 256,395 255,610 510.493 

A summary of changes in assets and liabilities follows 

Cash Investments 

$74,826. The annual at December 31, 1996, 

Balance J~puary i, 199~ _~ddltions Reductions December 31, 1996 
$i,~54,025 ~35,793 $16,968,374 -- 16,965 $(16,908,397) (21,476} $1,214,002 ~31,982 

Liabilities Interfund payables Deposits due others Other liabilities 8358,185 829,704 301,929 $6,119,822 10,480,24& .- 385,273 8(6,091,535) (I0,420,5~6) (~17,692) $386,472 889,302 69,510 

20. CRIMINAL COURT FUN]3 Louisiana Revised Statute 15:571.11 requires that one-half of any balance remaining in the Criminal Court Fund at year end be transferred to the Parish General Fund. The following details the amount due at December 31, 1996: 
Balance due at January i, 3.996 Amount due for 1996 Total Remitted during i996 

$234,134 262,177 496,311 ~234,134) Balance due at December 31, ~996 

29 



21. INTERFUND RECEIVABleS/PAYABLES Interfund receivables/payab3.es at December 31, 1996, are as follows ble Fund General Fund General Fund General Fund General Fund General Fund General Fund General Fund General Fund General Fund General Fund General Fund General Fund General Fund General Fund Capital Projects Fund-1988 Capital Projects Fund-1991 Water and Sewer Port, Harbor and Terminal Total 
22. INTERFUND TRANSFER~ 

Pavable Fund Road Maintenance Public Health Solid Waste Library Criminal Court DWI Court Administered Water and Sewer Port, Harbor and Terminal Boat Harbors Judicial Court Reporter Sales Tax 911 Services Witness Fee Golf Course Capital Projects-1991 Capital Projects-1988 General Fund General Fund 

Amount 

800 

The following is a summary ~f interfund transfers during 1996 Transfers In Road Maintenance Public Health Solid Waste Certificates of Indebtedness Series 1993 (Debt Servics) Certificates of Indebtedness Series 1994 (Debt Service) Golf Course Boat Harbors Capital Improvements Water and Sewer Road Maintenance Road Maintenance Certificates Series 1994 Certificates Series 1994 Certificates Series 1994 Certificates Series 1994 Certificates Series 1994 Total 

of Indebtedness (Debt Service) of Indebtedness (Debt Service) of Indebtedness (Debt. Service) of Indebtedness (Debt: Service) of Indebtedness (Debt Service) 

fers Out General Fund General Fund General Fund General Fund General Fund General Fund General Fund General Fund General Fund School and Road Transportation Road Maintenance Public Health Solid Waste Library 

Amount $1,095,990 572,087 31,144 112,370 

69,986 93,315 107,313 18,663 Port Harbor and Terminal 13,997 
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23. ILESERVICD AND DESIG]qATED RETAINED F-.A/LNINGS/FUND BALANCES The following is a detail of the composition of fund balance reserves and designations and retained earnings reserves, as presented on Statement A: 
Reserved: Encumbrances ]'repaid items Capital projects Debt service Corp of Engineers Corp of Engineers due 1997 Total Designated: ]Lmersencles Self insurance Bond indebtedness Capital projects Total 

Special Debt Capital Revenue Service Projects Se___neral Fund Funds Fund____~s Fund Total ~221,365 1.040.823 145,000 --- 628,666 62,666,166 ~6~ $1,666,000 1,066,600 3,853,566 _~2276,450 $8130,016 Retained earninss - leserved for capital projects - enterprise funds 
S 

8--" 8--- --- 65,051 4,46~ --- $4,~_ $65,051 $'-~ 5--- 
283~k!~ --- _ 5,765,859 .$~263~43 $--- _ $5,755,85__________~9 

8413,727 1,040,823 65,051 4,464 145.000 g28,000 82,5971065 $1,600,006 1,600,060 3,653,566 6,325 852 $14,179,418 

The reserve for encumbrances in the amount of $413,727 represents that portion of the applicable approprLation that is committed under purchase order or contract but which does not constitute expenditures or liabilities. Reserved for Prepaid Items The reserve for prepaid iter~s in the amount of $1,O40,823 represents payments to vendors for expenditures that will apply to periods after December 31, 1996. Included in this total is payment of $611,941, made in September, 1996, to the Co:cp of Engineers for the Parish's estimated contribution to the New Orleans to Venice Hurricane Protection Project to fund construction during the Corp of Engineer's 1997 fiscal yeal, which began in September, 1996. 
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Reselfved for Corp of ~hnqineers The reserve for Corp of Engineers in the amount of $145,000 represents the funding requirements for the Parish's contribution to the New Orleans to Venice Hurricane Protection Project. This contribution is to fund construction during the Corp of Engineer's 1997 fiscal year, which began in September, 1996. Reserved for _Corp of ]!nqinee3[s Due 1997 The reserve for Corp of Encineers in the amount of $928,000 represents the estimated funding reqLlirements for the Parish's contribution to the New Orleans to Venice Hurricane Protection Project. This contribution is due in September, 1997, to fund construction during the Corp of Engineer's 1998 fiscal year, which begins in Septe~)er, 1997. Deslsnated for Emergencies The Parish has designated :~unds in the amount of $1,000,000 for emergency purposes. Desiqnated for Self Insurance The Parish is self insured against liability claims relative to comprehensive general liability and automobile liability through a retention fund of $1,000,000 which is supplemented by an excess umbrella liability policy of $5,000,000 with an A.M. Best Rating of A+. Worker's compensation is self insured with a two-year aggregate of $400,000 supplemented by an excess policy with coverage up to the statutory limits by an insurer with an A. M. Best Rating of A+. Marine coverage including hull, protection/indemnity, crew coverage, landings and approaches are fully insured up to $Ii,000~000 by an insurer with an A.M. Best Rating of A+. Parish government buildings ~re decentralized by location due to the geographical make-up of the Parish and hence, are self insured against flood, fire and extended coverage. Desiqnated for Bond Indebtedness The Parish has designated funds in the amount of $3,853,566 for payment of bonded indebtedness. 
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tal Projects The detail of reserves and designations for capital projects is as follows: Fund/Project OENER/LL FUND Renovations-Braithwaite Auditorium Waterline Replacement-Phoenix to Davant Hardsurface-Bergeron Road Hardsurface-Port Sulphur River Road Hardsurface-Belle Chasse River Road Hardsurface-August Lane Hardsurface-larac Lane Hardsurface-West Paula Drive Hardsurface-Griffin Lane Hardsurface-Buccaron Hardsurface-Morgan Lane Hardsurface-First Street PS Hardsurface-Second Street PS Overlay-Hwy ]i Empire to Buras Overlay-Boothville Biver Road Overlay-Buras School Lane Sewer Project-Harle~ Waterline Booster Pump Recreational Park-Diamond Total General Fund SPECI;KL REVENUE FUNDS School and Road Road Maintenance Parish-Wide Highway striping Hard Surface--Bergeron Road Ferry Landing Repail's Resurface-Barriere ]~oad Total Transportation Fund Road Maintenance PaJ:ish-Wide 911 Services Fund GIS Mapping Program Total Special Revenue Funds 
CAPITAL IMPROVEMENTS FUNDS 199:[ General Obliqa':ion Bonds Freshwater Diversiol] Projects 

Designations Reserves 

280,244 
1,299 
2,000 $283,543 

$--- 

$5,676,227 $65,051 1993 Certificate of Indebtedness Sewer Repairs E through L Street 89,632 
Total Capital Improvements Funds 
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recognized as contributed capital. Contributed capital is amortized based upon the depreciation recognized on that portion of the assets acquired from such contributions. This depreciation is closed to the contributed capital account and is reflected as an adju~tment to net income on Statement D. The following is a summary of changes in contributed capital for the year ended December 31, 1996. Water and Sewer Port Harbor Golf Course Boat Harbor Fund ___Fund Fund Fund Total Contributed capital at December 31 1995 $13.247,9&2 $2.529.881 Additions 654,755 Amortization o11 contributed capital with current year depreclatlon (419.96~) __(65,475) Contributed capital at December 31. 1996 

8269,347 2.202 
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$ --- 1.134 816,047,170 658,091 
(&94,729) 

~1!083 $16,2X0~532 



To the Plaquemines Parish Count We have audited the primary government financial statements of Plaquemines Parish Government (a political subdivision of the State of Louisiana) (the "Parish"), as of and for the year ended De~ ember 31 1996, and have issued our report thereon dated May 16, 1997. We conducted our audit in accordance with generally accepted auditing standards and the standards foT financial audits contained in Government Auditin.g Standards (1994 Revision), issued by tile Comptrolle~ General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whelher the financial statements are free of material misstatement. The management of the Parish is responsible for establishing and maintaining an internal control structure. In fulfilling this respo:~sibility, estimates and judgments by management are required to assvas the expected benefits and relatec costs of internal control structure policies and procedures. The objectives of an internal control s tructure are to provide management with reasonable, but not absolu|e assurance that asseks are safeguarded against loss from unauthorized use or disposition and that transactions are executed in aceerdance with management's authorization and recolded properly to permit the preparation of financ al statemenN in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities ma} nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is suNert to the risk that procedures may become inadequate because of changes in conditions o~ that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the primary government financial statements of the Parish fm the year ended December 31, 19;)6, we obtained an understanding of the internal control structure. ~,~ith respect to tile internal control structure, we obtained an understanding of the design of teleran! policic~ and procedures and whether they have been placed in operation, and we assessed control risk in ordel tt determine our auditing procedures for the purpose of expressing our opinion on the primary governm~,n financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 



27. FOOD STAMP PROGRAM The Food Stamp Program is operated by the Parish under an agreement with the Louisiana Department of Social Services. Under this program, the Parish is responsible for the issuance of food stamps to eligible participants in the Parish. The value of food slamps on hand, received and issued, is not recorded in the accompanying financial statements. Activity for the year follows: Balance at January i, 1996 $960,879 Received Issued Balance at Decen~er 31, 1996 
28. FOOD DISTRIBUTION PF, OGRAM 

3,545,000 (3,451,552) 

The Food Distribution Program is operated by the Parish under an agreement with the Louisiana Department of Agriculture. Under this program, the Parish is responsible for the issuance of donated food commodities for use in feeding persons in needy households. The value of the donated food commodities received and issued for the year totaled $3,797 and is not recorded in the accompanying financial statements. 
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ASSETS Cash and cash equivalents Investme:qts 
TOTAL ASSETS 
Interfund payables Deposits due others Other liabilities 
IOIAL LIABILITIES 

$ --- 51.214,002 ]31.282 13].282 
$I,214,002 $131,282 51.345,284 = 
$386,472 758,020 69,510 5386,472 889,302 69.510 
51,214,002 5131,282 51.345,284 
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p~QUEMINES PARISH GOVERNMENT Pointe a la Hache, Louisiana SUPP),EMENTAL INFORMATION SCHEDULE AS of and for the Year ended December 31, 1996 
ENTERPRISE FUNDS 

The Waterworks and Sewer Fund accounts for the operations of the water and sewer systems of the Parish. Water and sewer plants are located at various locations throughout the parish. STRICT FUND The Port, Harbor and Terminal District Fund accounts for the operations of the Parish's Port, Harbor and ~erminal District. 
The Golf Course Fund accounts for the operations of the Parish's golf course located in Port Sulphur. 
The Boat Harbors Fund accounts for the maintenance and upkeep of the Parish' boat harbors, boatways, shipyards and oyster docks. Boat Harbors are located a Buras, Venice, Pointe a la Hache and Port Eads. Shipyards are located at Empir and Pointe a la Hache. OyE~ter docks are located in Empire, Buras and Pointe la Hache. 
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pLA'~UEMINES PARISH GOVERNMENT Pointe a la Hache, Louisiana SUPPLEMENTAL INFORMATION SCHEDULE ~ s of December 31, 1996 
FIDUCIARY FUNDS 

The Sales Tax Fund accounts for %he collection and distribution of the Plaquemines Parish's 3 percent sales and use tax. Two percent is dedicated to the Plaquemines Parish School Board. The Parish is the collecting agent for the tax and remits to the School Board its pro rata share of the tax less two-thirds of the collection expenses. The Parish's sales tax ordinance provides that the proceeds can be used for gereral gove~nmental expenses and for providing public services and facilities in l~he parish. 
The Deferred Compensation Fund accounts for the contributions and withdrawals by parish employees who participate in the deferred compensation plan created and organized in accordance with Internal Revenue Code Section 457. The plan is administered by a third p~rty--the State Mutual Life Assurance Company of America. The plan, which Je available to all employees, permits employees to defer the income tax on a pDrtion of their salaries until future years. 
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P[AQUEMINIS PARISH GOVERNMENT Pointe a ]a Hache, Louisiana ENIERPRISE FUNDS Combining Schedule of Cash Flows For the Year [nded December 31. 1990 
Cash flows from operating activities: Operating income (loss) Adjustments to reconcile operating income (loss) to net cash provided (used) by operating activlties Depreciation Chanoe in assets and liabilities: (Increase)/decrease in receivables and other current assets ]ncreasel(decrease) in accounts payable Emcrease/(decrease) in other liabilities Net cash provided (used) by operatin9 activities Cash flow!; from noncaF, itaI financing activities: Ad valorem tax coll~ctions Operating transfers in Principal paid on note Short-term loan From other funds Net cash provided by non-caplta financing activities Cash flows from capital and related financing activities Acquisilion/construct on of capital assets (Increase)/decrease in intergovernn~ntal receivables Operating transfers out Decrease in contracts and retainage payable Principal paid on bonds Net cash provided (used) from (for) capital and related financing activities Cash flows from investing activity: interest received or time deposits Net increase (decrease) in cash and cash equivalents Cash and cash equivaI~nts at beginning of year Cash and cash equivalents at end of year 

WATER AND PORT. HARBOR SE~ER AND 7ERMINAC 
$3,836.874 873.194 
603,0131 28,499 990.127 548,567) 
0]9,0]9 965.360 392,675) 467,1941 2,124.380 
(263.|49 689,046 

$5.135 179.698 15,663 (79,3061 35.503 56.893 

GOLF COORS6 
($97,006) 

BOAT HARBORS ICIALS 
9,557 12.495 
9.827 
91.332 5].404 ,-- 61.404 81.332 

(199J ,248) ,273) .947) 
157,822 16,12B 173.950 

19,312) (7.534) (13,740 31,82l - --_ 13,997) --- (2,209) .-- --. 75,000) .-- ___ 403,021 (278,697) (7,534 
91,166 21,316 
202,457 142,057 4,i44.867 

(13,740 
1,339 (2,404 2,404 

1.074.944 (587,849 (57,332 1,016,164 2,639,419 

493,735) 720,869 (13,997) 175,0001 D3,0SO 
203,790 i]6,487 4,158,587 $ 50 $4 286 924 $ " $ "4 :~=:;== i___i" -- --- } ,P87,074 

--~ 1 



ASSETS Current Assets: Cash and cash equivalents Receivables (net of allowancl.~ for doubtful accounts) Inter fund recei wlbl es Prep~Lid items Total Current Assets Property, Plant and Equipment: Bui I dings Improvements other than buildings Machinery a~d equi~y~ent Construction in progress Less accumulated depreciation Net Property. Plant and Equipment IDTAt ASSEIS 
LIABILIIIES AND FUN[) [QUIIY Liabi~itfes: Curr~nt llablilites: Accounts payable Contracts payable Retainage payable Bonds payable lnterfund payables Other liablities Cc~pensated absences payable Total current ]labilities Long-term liablilites: Capital lease payab]e Other payable Bonds payab]e Total long-term ]iabilites 
Total Liabilities Fund Equity: Contributed capital Retained earnings: Reserved for capita] projects Unreserved Total Fund Equity TOTAl. LIABILITIES AND FUND EQUITY 

pLAQUEMINES PARISH GOVERNMENT Pointe a ]a Hache, Louisiana ENTERPRISE FUNDS Combining Ba]ance Sheet, December 31, 1996 
WATER AND PORT, HARBOR BOAT SEWER AND TERMINAL GOLF COURSE HARBORS 10:;, 
$150 $4,286,924 $ --- $ - 3.529,923 731,943 --- 965,360 30,110 505.255 5.000.688 5.048.977 --- 11,477.440 19,403,227 550.152 7.371,713 (20.730.238) 1D,012,294 $23,072,982 
$112.651 69,302 80,465 5,591,533 ).154.208 7.008.159 

5,287,055 872.253 (876,459) 5,282,849 $10.331,826 
$25,999 

362,983 97.206 
280.178 $280,118 

13,345 425,483 --- 1.320.000 425,483 1.333.345 7.433,642 3,285,363 13.482.736 2.464.406 1,054,508 ],102,096 15,639,340 $23,072,982 
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500,000 4,082,057 1.046,463 $10,331,826 ~ 

$4,287,074 199 ~,262.065 995,470 50!,.255 199 ]g,04~.864 
3~526 (2~3~16oI 45,366 $45,565 ~~ 

16.216 20.679 554 ]2.571 17,871 44,482 

17.871 262.301 
262,307 $280,178 ~ 

1,083 1(,2i(,532 -- 1,55~,508 -- ~,,18~.153 1,083 22,9~9,103 $45,565 $33,730,55] 
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PLAQUEMINES PARISH GOVERNMENI Pointe a la Hache, Louisiana CAPITAL PROJECTS FUNDS Combining Schedul( of Revenues, Expenditures, and Changes in Fund Balances For the Year Ended December 31. 1996 

REVENUES ]ntergovernmental revenues State funds: Other Use of money and property Total Revenues EXPENDITURES Public works EXCESS (DEFICIENCY) OF REVINUES OVER EXPENDITURES 
OTHER FINANCING SOURCES Operating transfers in EXCESS (DEFICIENCY) OF REVENUES AND OFHER SOURCES OVER EXPENDIFURES 
FUND BALANCES AT BEGINNING OF YE~R FUND BALANCES AT END OF YEAR 

SERIES 1988 SERIES 1991 GENERA[ GENERAL SERIES 1993 DBLIGAIION OBLIGAIION CEREIFICATES OF CAPITAL BONDS BONDS INDEBTEDNESS IMPROVEMENTS lOIAt 
$ --- $46,291 289,516 --- 335.807 

$ --- $4G,29 294.93 341.22 
539.457 --- 636,667 1,17E,,124 
203,650) 5,414 (636.667) (B34,90~ 

(203,650) 5.414 
636.657 G3G,6(,7 

--- 5,944,928 84,218 -- 
98,23 

$ --- $5,741,278 $89,632 $ --- $5.830,9]( 
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ASSETS Cash and cash equivalents Receivables (net of allowance for doubl ful accounts) ]nterfund receivables l'OIAL ASSETS 

Fund Equity: Fund balances: Reserved: Capital projects Unreserved: Designated fop capital projects Total Fund Equity 

PLAQUEMIflES PARISH GOVERNMENT Pointe a la Hache, Louisiana CAPITAL PROJECTS FUND Combining Balance Sheet, December 31, ]996 SI!RIES 1988 GENERAL OBLIGATION BONDS 
SERIES 1991 GENERAL SERIES 1993 OBLIGATION CERIFICATES OF CAPITAL BONDS INDEBTEDNESS IMPROVEMENTS 

$88.787 845 
TOTAL 
$5,6]7,484 387,251 275.489 $319,979 $5,870,613 $89,632 $ --- $6,280.224 ~~~~~=== ~~,==~~==~= = ~ = ~ 

$82,662 $91.163 $ -- 237.317 38,172 -- 319,979 ]29.335 - 
65.051 5,676.227 5.741.278 89,632 89.632 

$173.825 275,489 449.314 
65,051 5,765,859 5.830.910 TOTAL LIAB]L]IlES AND FUND EQ'JITY $319,979 $5,870,613 $89,632 $ --- $6,280,224 
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PLAQUEMINES PARISH GOVERNMENT Pointe a la Hache, Louisiana SUPPLEMENTAL INFORMATION SCHEDULES As of and for the Year Ended December 31, 1996 
CAPITAL pROJECTS FUNDS 

The 1988 General Obligation Bond Construction Fund is used to account for the con|~truction of levees, Belle Chasse Pumping Station No. 2, and freshwater diversion structures. Financing is being provided from the sale of $19,000,000 in qeneral obligation bonds on August: 16, 1988, of which, $15,000,000 is for levees; $1,500,000 is for the Belle Chasse Pumping Station No. 2; and $2,500,000 is for freshwater diversion structures. 
The 1991 General Obligation Bond Construction Fund is used for the construction of freshwater diversion str~ctures. Financing is being provided from the sale of $10,000,000 in general obligation bonds on December Ii, 1991. S 1993 CERTIF The Series 1993 Certificates of Indebtedness Fund is used for repairing sewer lines from the sewer lift station on "E" Street Through "L" Street. Financing is provided from the sale of the $500,000 certificate of indebtedness on February 9, 1993. 
The Capital Improvements Fund is used to of various major capital facilities or the General Fund. account for the purchase or construction equipment which are being financed from 
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ASSETS Cash and (;ash equivalents 

PLAQUEMINES PARISH GOVERNMENT Pointe a la Hache, Louisiana DEBI SERVICE FUNDS Combining Balance Sheet, December 31, 1996 
CERTIFICATES OF INDEBTEDNESS PUBLIC IMPROVEMENT BONDS SERIES 1~mB8 SERIES Iggl SERIES I992 SERIES 1993A SERIES 1994 

$35,0()0 $ --- $4,464 $ --- $ --- $39,4G~ ~~~==~~==~~~== ~=~~~====~~~== ~ ==~~=~==:~~= ~~====~ ~===~~====~ 
LIABILIIlES AND FUND EQUITY Liabilities: Matured bonds and interest payable $35.0]0 $ --- $ -'- 
Fund Equity: Fund balances: Reserved: Debt service IOIAL LIABILITIES FUND EQUIIY 
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pLAQUENINES pARISH GOVERNMENT Pointe a la Hache, Louisiana SUPPLEMENTAL INFORMATION SCHEDULES As of and for the Year Ended December 31, 1996 

T 1 r 1 

DEBT SEEVICE FUNDS 
RIES 1988 _~_rN_DD 
:RIES 1991 ~ND The Public Improvement Bonds, Series 1991 Fund accumulates monies for the Series 1991 Public Improvement Bon~s dated October i, 1991. Funding is provided by royalties from the State of Louisiana from mineral leases on state-owned land located within Plaquemines Parish. 
:RIES 1992 FUND 

CEETIFICATES OF INDEBTEDNES~ SEKI~S l~J The Certificates of IndebtEdness Series 1993 Fund accumulates monies for the Series 1993 Certificates of Indebtedness dated January i, 1993. Funding is provided from the excess of the annual revenues above statutory, necessary and usual charges in each of the9 fiscal years the certificates are outstanding. S:~ SERIES 1994 
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OPERAFING REVENUES Charges for services Other 

PLAQUEMINES PARISH GOVERNMENT Pointe a la Hache, Louisiana ENTERPRISE FUNDS Combining Schedul( of Revenues, Expenses. and Changes in Retained Earnings For the Year Ended December 31. 1995 

Tota!I Operating Revenues OPERATING EXPENSES Personal services Contractual services, supplies, materials, and other Depreciation Total Operating Expenses OPERATING INCOME (LOSS) NONOPERATING REVENUES (EXPENSES Interest income Ad valore~ taxes Other Total Nonoperating Revenues (Expenses NEE INCOME (tOSS) BEFORE OPERATING TRANSFERS OPERATING Operatin9 Operatin~ NET INCOHE (tOSS) 

WATIR AND PORT, HARBOR BOAT SEWER AND EERMINAL GOLF COURSE HARBORS I~;IA 
$4.(~ 4.1 3,778 $2,179,299 7,338 209,829 1,116 2,388,628 
7,064,796 873,194 7,937,990 

$28,917 28,917 
929.742 70,519 1,274,053 179,B98 2,383,493 5.135 

2.019,019 (3,681) 2,015.338 
1,821,536) 
965.360 

202, 
196. 
457 917) 540 

46,746 9.557 126,822 (97.905) 
(700 (708 201.675 (98,613 

(13,997 187.678 ADD DEPREC]AI]ON ON CONERIBUIED CAPITAL F]):ED ASSETS 419,960 65,475 N[I INCRFAS[ (DECREASE) IN RETAINED EARNINGS (436,216) 253,153 RETAINED EARNINGS AT BEGINNING OF YEAR RETAINED EARNINGS AT END OF YEAR 2,592,820 4,328,904 

91,332 
(7,281) 9,242 1,961 (1.961) 

$340,890 340,89D 
215,666 268,451 12,495 496,612 (155.722 
1,333 (4,540 (3,207 58.929 
52,822 
1.107 
51 1.056 I. 056 

1.21S,927 8,6!,4,645 1,03'4,944 0,944,9]7 4,665,366 
203,790 2,019,01-q ( 14,846 

1,214,514 (]3,9~1 
(Ez6,665 4~i4,726 
(]82,156 ~,52C),619 $2,156,604 $4,582,057 $ --- $ --- $6,736,661 ~ ~~ 
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