
CENTRAL CITY ECONOMIC OPPORTUNITY CORPORATION 

REVENUES Governmental grants (Note D) Contributions Interest income Fund-raising, net of direct cost of $3,026 Other income Net assets released from restrictions TOTAL REVENUES EXPENSES Salaries Fringe benefits Travel Operating services Supplies Professional services Capital outlay Other costs Depreciation TOTAL EXPENSES ncrease in net assets Net assets, beginning of year Net assets, end of year 

SFATEMENT OF ACTIVITIES For the ),ear ended December 31, 1996 

UNRES LR.I CT~D 
811 588 z,471 6,706 74;' 0.,flfi!61 7_2~. 
42:5,300 8.1,366 1,692 103,385 69,313 20,101 8,793 22,116 _ 816 7~2,882 7,16,755 <__,9,973> 

TEMPORARILY ]t.ESTR1CTED_ 
$ 756,777 

$ 6,782 $ 

<747,061.Z> 9,7!~ 

9,716 
18.225 

The accompanying notes are an integral part of this financial statement 

FOR THE YEAR ENDED DF, CEMBER 3 I, !99~6 
756,777 811 588 4,471 6,706 
7~69,353 
425,300 84,366 1,692 100,385 69,313 20,101 8,793 22,116 816 732,882 36,471 511,464> 



l'r_~ogramTi!lc 

CENTRAl, CITY ECONOMIC OPPORTUNITY CORPORATION 

U.S. I)EPARTMENT OF HEALTH AND ItUMAN :SERVICES Passed through Tolal Community Action. Inc.: 1 lead Start Prol?,ram Passed through State of Louisiana Department of I lealth & I lospitals Alcohol and Drug Abuse TOTAL U.S. DEPARTMENT OF ItEALTlt AND ltUMAN SERVICES U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPM ENT Passed through City of New Orleans Department of Housing and Neighborhood Development: Central City l)ay Care Services Audit TOTAl, U.S. DEPARTMENT OF IIOUS1NG AND URBAN I)EVELOPMENT Other Federal Awards U.S. DEPARTMFNT OF AGRICULTURE Passed through State of l,ouisiana: Department of Education Food Service Program 
TO'PAL FEDERAL AWARDS 
* Denotes major program 

SCH EDULE OF FEDERAI~ AWARDS For the year ended December 31, 1996 
Giant 5o~ 

51373 58591 

50-031A 50-031A 

Grant Pgri0d Federal CFDA Number Expenditures 

01/01/96 - 12/31/96 93.600 328,102 '~ 
01/01/96 - 06/30/96 07/01/96 - 12/31/96 

01/01/96 - 12/31/96 01/01/96 - 12/31/96 

01/01/96 - 09/30/96 10/01/96 - 12/31/96 

93.99 93.99 

4.218 4.218 

0.558 0.558 

98,983 * 82,264 * 509,349 

15,645 * 2,000 * 
117,645 
25,995 10,239 



CENTIh~L CIT{ ECONOMIC OPPORTUNITY CORPORATION STATUS OF PRIOR yEAR AUDIT FINDINGS Decem],er 31, 1996 
The prior audit report; of the organization included several findings and recommendations. The current status of the prior audit report findings is as follows: 

i 2 Intergrant receivable/payable Payro] 1 tax deposits 
Resolved 
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Current Unresolved L Findinqs No. X 1 



MANAGEMENT'S RESPONSE TO AUDIT FINDINGS 
e The corporation has implemented a policy that all intergrant receivable/payable balances be reconciled monthly, and adjustments recorded accordingly. 

Cash The financial institution has been contacted and instructed to secure the excess cash balances of the corporation with the Federal Reserve System. 

a:Xaudits~response 

" A Equal Opportunity Employer" 



 

CERTIFIED PUBLIC AOCOUNTAN'r 4711e 81. RO(H AVE. HEW OSkEAN~ ~ 7t11~ TELEPHONE: (~04) 
AUDITOR'S REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMEntS APPLICABLE TO NONMAJOR FEDERIJ~ AW2hRD PROGRAM TRANSACTIONS 

Board of Directors Central City Economic Opportunity Corporation I have audited the financial statements of Central City Economic Opportunity Corporation (a ion-profit corporation) as of and for the year ended December 3], ].996, aE~d have issued n~ report thereon dated April 22, 1997. In connection with my audit of the financial statements of Central City Economic Opportunity Corporation, and with my consideration of the Corporation's control structure used to ~dminister federal award programs, as required by Office of Management and Budget (OMB) Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions, " I selected certain transactions applicable to certain nonmajor federal award programs for the year ended December 31, 1996. As required by OMB Circular A-133, I have performed auditing procedures to test compliance with the requirement governing types of services allowed or unallowed and eligibility that is applicable to those transactions. My procedureE~ were substantially less in scope than an audit, the objective of which is the expression of an opinion on the corporation's compliance with these requirements. Accordingly, I do not express such an opinion. With respect to the items tested, the results of those procedures disclo no material in~tances of noncompliance with the requirements listed in preceding paragraph. With respect to items not tested, nothing came to attention that caused me ~o believe that Central City Economic Opportun Corporation had not complied, in all material respects, with these requlremen 
ed he my ty s. This report is intended for the information of management, the City of New Orleans, and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record, and its distribution is not limited. 

New Orleans, Louisiana April 22, 1997 

MEMBER Amen, an Ins~uJ~, of CeriSe d PubrK: Accountants ~ SO~ ~ ~ Cer~ed ~ Account ants 
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47u ST. ROC~ AVE. NEW ORLrr.ANL a ~_m._~_,~ ~lZ~ 'rELF.PHO~I: (I;Oq) 

INDEPENDENT AUDITOR" S REPORT ON SC}~DULE OF FEDERAL AWARDS 
Board of Directors Centlal City Economic Opportnnity Corporation I have audited the financial statements of Central City Economic Opportunity Corporation (a non-profit corporation) as of and for the year ended December 31, 1996, and have issued my report thereon April 22, 1997. These financial statements are the responEibility of the Corporation's management. My responsibility is to express an opinion on these financial statements based on my a~Ldit. I conducted my audit in accordance with generally accepted auditing standards Government A uditinq Standarc_~s, issued by the Comptroller General of the United States, and the provisions of o~fice of Management and Budget (OMB) Circular A-]33, "Audits of I[stitutions of Higher Education and Other Nonprofit Institutions. " Those standa:_~ds and OMB Circular A-133 require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence suppo;.~ting the amounts and disclosures in the financial statements. An audit also inzludes assessing the accounting principles used and significant estimates made by management:, as well as evaluating the overall financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. My audit; was made for the purpose of forming an opinion on the basic financial statements of the Central Economic Opportunity Corporation taken as a whole. The aocompanying Schedule of Federal Awards is presented for purposes of additional analysis and is no~ a required ])art of the basic financial statements. The information ~n that sche~ule has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in my opinion, is fairly presented in all material respects in relation to the basic financial statements taken as a whole. 

New Grleans, Louisiana April 22, 1997 

OP~ 

16 MEMB~~R American Ir~'l~ute of ~ I~l~c A~ountants ~ 8ociely o( t.ou~ana ~ Puh~ Aooountants 



CENtraL CIT~ ECONOMIC OPPORTUNITY CORPORATION 

Salaries Fringe benefits Operating services Supplies Capital outlay 

STATE~NT OF EXPenDITURES COMPARED TO BUDGET - CENTRAL CITY DAY CARE SERVICES For thc~ year ended December 31, 1996 

$ 61,973 15,400 39,961 7~178 9,898 $ 134,410 

15 

$ 49,383 13,738 37,638 6,083 8,793 $ 115,645 

ACTUAL <OVER> UNDER BUDGET 
$ 12,580 1,662 2,323 1,095 1 105 $ 18,765 



CENTRAL CIT~ ECONOMIC OPPORTUNITY CORPORATION NOTES TO FINANCIAL STATEMENTS - COI~I'INUED Decembe~; 31, 3996 
NOTE A - SUMMARY OF' SIGNIFIC%NT ACCOUNTING POLICIES - CONTINUED 
4. ProDert~i_and Eguip~ent Depreciation is provided for Jn amounts sufficient to relate the cost of depreciable assets to operations over their estimated service lives, principally on the straight-line method. Depreciation expense for the year ended December 31, 1996 totaled $816. It ~s the policy of the corporation to capitalize all property, furniture, and equ;+pment with an acquisition cost in excess of $5,000. 5. Receivables The corporation coasiders accounts receivable to be fully collectable since the balance consists principally of payments due under governmenta~ contracts. If amounts due become uncollectible, they will be charged tc operations when that determination is made. 6. Cash Ec[uivalents For purpose of th6 statement of cash flow, the corporation considers all investments with original maturities of three months or less to be cash equivalents. 7. Estimates The preparation o~ financial statements in conformity with generally accepted accountirLg principles requires management to make estimates and assumpt5ons that affect certain reported amounts and disclosures. Accordingly, actu~l results could differ from these estimates. 8. Fair Values of FiiLancial Investments Cash, and cash equivalent amounts reported in the statement of financial position approximate fair values because of the short maturities of those investments. 9. Total Colnmns of Combined Statements - Overvlew 



 

~canla~t, CERTIFIED PUBLK: ACCOUNTANT 47i~ ST. ROCH AVE. NI;"W O~LEANL ~ 70122 TELEPHONE: (~'04) 28S-0~0 S 
Board of Directors Central City Economic Opportunity Corporation I have audited the accompanying statement of financial position of Central City Economic Opportunity Corporation (a nonprofit corporation) as of December 31, 1996 and the related statements of activities, and cash flows for the year then. ended. These financial statements are the responsibility of Central City Economic Opportunity Corporation's management. My responsibility is to express an opinion o:n these flnanci~Ll statements based on my audit. I conducted my audit standards and Government Au( of the United States; and th Circular A-133, "Audits of Institutions." Those stand obtain reasonable assurance material misstatement. An ~udit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the ~ccounting plinciples used and significant estimates made by management, as well as evaluating the overall financial statement presentation. I bel~eve that my audit provides a reasonable basis for my opinion. In my opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Central City Economic Opportunity Corporation a~ of December 31, 1996, and the results of its operations and cash flows for the year then ended in conformity with generally accepted accounting principles. As discussed in Note A to the financial statements, in 1996 the Corporation changed its method of accounting for contributions, and its method of financial reporting and financial st~.tement presentation. My audit was made for the purpose of forming an opinion on the basic financial statements, taken as a whole. The accompanying financial information listed in the table of ccntents Js presented for the purpose of additional analysis and is not a requi:ced part of the basic financial statements of Central City Economic Opportunity Corporation. Such information has been subjected to the auditing procedures applied in the examination of the basic financial statements and, in my opinion, is fairly stated in all material respects Jn relation to the basic financial statements taken as a whole. In accordance with Government Auditinq Standards, I have also issued reports dated April 22, [L997 on my consideration of Central City Economic: Opportunity Corporation's internal control structure and on its compliance wit~1 laws and regulations, 
New Orleans, Louisiana April 22, [[997 

MEMBER ~medcan Instate of Ce~1~ )d Pub~ Aooountants * Society o~ Lou~ma r..,er~ed F'u~l~ ~  



CKNTRAI~ CITY ECONOMIC OPPORTUNITY CORPORATION 
For :.he year ended December 31, 1996 

Increase (decrease) in cash and cash equivalents Cash flows from operating activities Increase in net assets Adjustments to reconcile excess of revenue over expenditures to net cash provided by operating activities: Depreciation Changes in assets and Liabilities Increase in grant receivable Decrease in other receivable Decrease in inventories Decrease in prepaid expenses Increase in accounts payable and accrued liabili=ies Decrease in accrued vested annual leave benefits 
Net cash provided by operating activities Net increase in cash and cash equivalents Cash and cash equivalents, beginning of year Cash and cash equivalents, end of year 

816 
875> 406 113 O6O 8,948 < 5 561> __~907 

The accompanying notes are an integral part of this financial statements 

__ ~Ta 41,378 13,078 



CENTRAL CITY ECONOMIC OPPORTUNITY CORPORATION STATE VIENT OF FINANCIAL POSITION December 31, 1996 

ReceNables Grant (Note A5 & B) Other nvenlory (Note C) Propc~;ty and equipment-at cost (Note A4 Furniture and equipment Transportation equipment less: accumulated depreciation Total assets 
Accounts payable and accrued liabilities Accrued vested annual leave benefits Program advance Commitment (Note E) Total liabilities Net assets Unrestricted Temporarily restricted 

ASSETS 
$ 45,948 
21,752 107 312 129,064 <!29.064> 

~IABILITIES AND NET ASSETS 

Total net assets Total liabilities and net assets 
The accompanying notes are an integrel part of this financial statement. 4 

54,456 
46,604 522 

$ 25,275 29,159 22,141 
76.575 
6,782 _!8,225 L5,007 !01 582 



 

OFfICIAl. FILE COpy 
i" CO ~i necess~r~"~ [ (~s tro h ~Ooy and P" this R~,C/< L-.~C~ " m Fit.f) 

CENTRAL CITK ECONOMIC OPPORTUNITY CORPORATION 
FINANC I/JJ STATEMENTS AN]) REPORT OF INDEPEI~DENT C~RTIFIED PUBLIC ACCOUNTANT December' 31, 1996 

Jnoer provisions of state law, lh~s repoll is a public document. A copy of the report has been submit- ted to the audited, or reviewed, entit~ and other appropriate public offic als. The report is available for public inspection at the Baton Rouge office of the Legislative Audi- tor ~nd, where appropriate, at the office of the parish clerk of court 



CEntRAL CITY ECONOMIC OPPORTUNITY CORPORATION 

Salaries Fringe benefits Travel Supplies Other costs In-kind contributions 

STATEME.~T OF EXPENDI~TURES COMPARED TO B~DGET - HEAD START GRANT For the ~ear ended Dc, cember 31, 1996 

BUDGET 
$ 196,738 51,647 23,176 56,491 77,6)7 4o5,7~ 

14 

$ 221,338 50,561 89 19,887 36,227 115 645 '$ 443,747 

ACTUAL <OVER> UNDER BUDGET 
$ <24, i, < 3, 20. 
550> 086 89> 289 264 <38 038> $ <38,038> 



CEN~T~AL CITY ECONOMIC OPPORTUNI75~ CORPORATION NOTES TO FINANCIAL STATEMENTS December 3I, ]996 
NOTE 2% - SL~4~Z~Ry OF SI~IFICAIgT ACCOL~/~rING POLICIES A summary of the significant accounting policies consistently applied in the preparation of the accompanySng financial statements follows: i. Nature of Activities Central City Econo'nic Opportunity Corporation was organized to promote and develop economic opportunity to those in need of increased economic opportunLty; to promote the education and welfare of the people of the community; and to form special interest groups as it seems necessary to solve special problems of the community. The corporation :.s supported primarily through government grants. Approximately 98% of the corporation's support for the year ended December 33., 1996 came from these grants. 
2. Presentation of F i Statement For Deceraber 31, 1996, the corporation has implemented the new disclosure and display requirements of the Financial Accounting Standards Board [FASB) as set forth in the Statement of Financial Accounting Standards No. 3.17, "Financial Statements of Not-For-Profit Organizations," dated June 1993. Accordingly, the net assets of the corporation are reclassified to present the following classes: (a) unrestricted net sssets, and (b) temporarily unrestricted net assets. Th~s reclassificstion had no effect on the change in net assets. Net assets of the restricted class are created on3ty by donor-imposed restrictions on ~heir use. All other net assets, including board- designated or appropriated amounts, are ~egally unrestricted, and are reported as part of the unrestricted class. 3. Revenue R_geoql~itfLon For financial reporting, the corporation recognizes all contributed support as income in the period received. Contributed support is reported as unregtricted or ~estricted depending on the existence of donor stipulations that l~mit the use of the support. When a dono[ restriction expi:ces, that is, when a stipulated tdme restriction ends or purpose restriction is accomplished, temporarily restricted net assets are classified to unrestricted net assets and reported in the statement of activity as net assets released from restrictions. 



 



SUPPLEMENTAL INFORMATION 



CENTRAL CI~f ECONOMIC OPPORTUNITY CORPORATION NOTES TO FINANCIAL STATEMENTS - CONTINUED 

NOTE L - ECONOMIC DEPENDENC~ 
Deceml;er 32, 1996 

The Corporation receiv~:d the majority of its revenue from funds provided through grants administered by the city of New Orleans, State of Louisiana, and Total Community Action, Inc. The grant amounts are appropriated each year by the federal and state governments. If significant budget cuts are made at the federal and/or state level, the amount of the funds the corporation receives could be reduced significantly and have an adverse impact on its operations. At the time of completion of the examination of the corporation's financial statements, management was not aware of any actions taken that would adversely affect the amount of funds the corporation will receive in the next fiscal year. 

]i 



CF/I]qUIL CIT~ ECONOMIC OPPORTUNITY CORPORATION NOTES TO FINANCIAL STATEMENTS - CONTINUED 
NOT}: F - INCOME TAXES 

December 3], 1996 
The corporation is exempt from corporate income taxes under Section 501(c) (3) of the Internal Revenue Code. 
NOTE G FUNCTIONAL EXPENSE.~ As of December 3], 1996, the functional expenses are as follows Management and General Senior Citizens Day Care Alcohol and drug ~buse 

ON OF C]~EDIT RISK The bank balances secured by federal 

$ 54,221 66,869 447,062 164,730 $ 732,882 
are comprised of the following, which are not fully deposit insurance: Demand deposits, ]per bank statement Deposits secured by federal deposit insurance Total unsecured deposits 

NOT]E I CASH FI~gW II~FORMATION 

$ 115,959 i00,000 $ 15,959 
For the year ended Dezember 31, 1996, the corporation paid interest of $674. 
NOTE J - BOARD OF DIRECTORS' COMPENSATION The Board of Directors is a voluntary board; therefore, 11o compensation has been paid to any member. NOTE K - FEDERA/,LY /~SISTED PROGRAMS The Corporation participates in a number of federally assisted programs. These progzams are aud:.ted in accordance with the Sinqle Audit Act of 1984. Audits of prior years have not zesu]ted in any disallowed costs; however, grantor agencies may provide for further examinations. Based on prior experience, the corporation's management believes that further examinations would not result in any significant disallowed costs. 

i0 



 

CERT(FT~D PUBLIC, A~ANlr 4~qm frr. ItO( ~H AVlE. NEW ORI.F-AN~ ~ 70122 TELEPHONE: @04) ZM..O~O 
INIIEpENDEN~ ADDITOR' S REPORT ON COMPLIANCg W]IT~ THE GENERAL REQUIREMENTS APPLICABLE TO FEDERAL AWARDS pROGRAMS 

Board of Directors Central City Economic! Opportunity Corporation 
I have audited the financial statements of Central City Economic Opportunity Corporation (a non-proflt corporation) as of and for the year ended December 31, 1996, and have issued my report thereon dated April 22, 1997. I have applied procedures to test Central City Economic Opportunity Corporation's compliance with the following requirements applicable to its federal award programs, wh:.ch are identified in the accompanying Schedule of Federal Awards, for the year ended Decen~er 31, 1996. The general requirements are as follows Political activity Civil rights Cash management Financial reports Allowable costs/cost principles Administrative requirements My procedures were limited to the applicable procedures described in the Office of Management and Budget's "Compliance Supplement of Audits of Educational Institutions and Other Nonprofit Institutions". My procedures were substantially less in scope than an aud:.t, the objective of which is the expression of an opJnion on Central City Economic Opportunity Corporation's compliance with the requirements listed in the preceding paragraph. Accordingly, I do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to my attention that caused me to believe that Central City ~conomic Opportunity Corporation has not complied, in all material respects, with those requirements. This report iS intended for the information of management, the City of New Orleans, and the Legislative Auditor oI the State of Louisiana. However, thiE; report is a matter of public record, and its distribution is not limited. 

New Orleans, Louisiana April 22, Z997 
MEMBER Arned~an I~ of Cef'd~d Pub~ Ac~c~ntar~ * ,.~ ot ~ ~ pub~ Acoountants 24 



CENTRAL CITY '.ZCONOMIC OPPORTUNITY CORPORATION 

INDEPENDENT AUDITOR' S REPORT STATEMENT OF FINANCIAL POSITION STATEMENT OF ACTIVITIES STATEMENT OF CASH FLOWS NOTES TO FINANCIAL STATEMENTS SUPPLEMENTAL INFORMATION COMBINED STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS STATEMENT OF EXPENDITUI[ES COMPARED TO BLUgGET - HEAD START (;R~T STATEMENT OF EXPENDITU][ES COMPARED TO BUDGET - CENTF~AL CIT~{ DAY CARE SERVICES INDEPENDENT AUDITOR'S REPORT ON SCHEDULE OF FEDERAL AWARDS SCHEDULE OF FEDERAL AWARDS INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE EASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE USED IN ADMINISTERING FEDERAL AWARDS INDEPENDENT AUDITOR' S REPOR?~ ON COMPLIANCE EASED ON AN AUDIT OF FIN~/~CIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENI7 AUDITING STANDARDS INDEPENDENT AUDITOR'S REPOR[~ ON COMPLIANCE WITH THE GENERAL REQUIREMENTS APPLICABLE TO FEDERAL AWARDS PROGRAMS INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TD MAJOR FEDERAL AWARD PROGRAMS IND~EPENDENT AUDITOR'S REPORT REQUIREMENTS APPLICABLE TO PROGRAM TRANSACTIONS ON COMPLIANCE WITH SPECIFIC NON~4AJOR FEDERAL AWARD 
STATUS OF PRIOR YEAR AUDIT FINDINGS M/UNAGEMENT'S RESPONSE TO I~TERNAL CONTROL WEAKNESSES 

13 14 
15 
16 17 
18 
20 
23 
24 
25 
26 27 



Recommend the orgarizatlon monitor its cash balances monthly to assure they are adequately insured. If the cash balances exceed the FDIC insurance limits, recommend the financial institution pledge securities with the Federal Reserve System to assure the cash balances are adequately inspired. 
A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. My consideration of the internal control structure would not necessarily disclose all matters in the ~.nternal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, I believe none of the reportable conditions described above is a material weakness. Th~s report is ~ntended for the Orleans, and the Legislative Auditor report is a matter of public record, 

New Orleans, Louisiana April 22, 1997 

dnformation of management, the City of New of the State of Louisiana. However, this and its distribution is not limited. 
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CERTIFIED PUBLIC ACCOUNTANT ST. ROO,t AVE, NE~V ORLEANS, LOUISIANA 1~1~' TELEPHOTO: (S0,1) INIgEPENDEI~ AUDITOR'S REPORT ON COMPLIANCE WITH C~PECIFIC REQUIP~,~ENTS APPLICABLE TO MAJOR :~EDERAL AWARD PROGRAMS 
Board of Directors Central City Economic Opportlnity Corporation I have audited the financial statements of Central City Economic Opportunity Corporation (a non-profit corporation) as of and for the year ended Decelnber 31, 3996, and have issued my report thereon dated April 22, 1997. I have also audited the compliance of Central City Economic: Opportunity Corporation with the requirements governing types of services allowed or unallowed; ellgibi]ity; reporting; claims for reimbursements; and amounts claimed or used for matching that are applicable to each of its major federal award programs, which are identified in the accompanying Schedule of Federal Awards, for the year ended December 31, 1996. The management of Central City Economic Opportunity Corporation is responsible for the Corporation's compliance with those requirements. My res)9onsibility 5s to express an opinion on compliance with those requirements based on my audit. I conducted my audit in accordance with generally accepted auditing standards, Government Audit!nq Standards issued by the Comptroller General of the United States, and the provisions of Office of Management and Budget (OMB) Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions". Those standards and OMB Circular A-133 require that I plan and perform the audit to obtain reasonable assurance about whether material noncompliance with the requirements referred to above occurred. An audit includes examining, on a test basis, evidence about the corporation's eompliance with those requirements. I believe that my audit provides a reasonable basis for my opinion. In my opinion, Centra:. City Economic Opportunity Corporation co~plied, in all material respects, with the specific requirements referred to in the second paragraph that are applicable to each of its major federal award programs for the year ended Decen~er 31, 1996. This report is intended for the Orleans, and the Legislative Auditor report is a matter of public record, 

New Orleans, Louisisna April 22, 1997 

information of management, the City of New of the State of Louisiana. However, this and its distribution is~ not limited. 

M~B~ Arm)6can Ins1~ut8 of ~ :I Pubf~ Aooountanta ~ ,Soclety o( Loulslena ~ Pubilc Acoountar~ 25 



 
For the purpose of this report, I have classified the sicjnificant internal control structure policies ~nd procedures used in administering federal award programs in the following categories : * Cash * Support, receivables, and receJpts * Expenses for program, supporting services and accounts payable * Payroll and relatefl liabilities * Propert:y and equipment * Other liabilities * Fund balances * Governmental financial assistance programs 
Political activity Civil rights Cash management Financial reports Allowable costs~cost principles Admi ni s t ra t i ve requirements 

SPECIFIC REQUIREMENTS * Types of services allowed or not allowed * Eligibility * Matching * Cost allocation * Claims for reimbursements 
For all of the internal control structure categories listed above, obtained an understanding of the design of relevant policies and procedures and determined whether they have: been placed in operation, and I assessed control risk. During the year ended Z ecember 31, ]996, Central City Economic Opportunity Corporation expended 95% of its total federal awards under major federal award programs. 

The reportable conditions noted are as follows i. Interqrant receivsb]e/payable The intergrant receivable/payable balances were not in agreement at December 31. 1996. Recommend the intergrant recelvable/payable balance be reconciled monthly, and the oifferences be adjusted accordingly. 2. Cash At Dece~)er 31, 1996, the cash balances exceeded the FDIC insurance limits. The cash balances were not adequately insured and are subject to credit risk. 
21 



CENTRAL CIT~[ ECONOMIC OPPORTUNITY CORPORATION NOTFS TO FINANCIAL STATEMF24TS - CONTINUED 
NOTE B - QRA/~T RECEIVABLE 

December 31, 1996 
The grant receivable at December 31, 1996 consists of the following City of New 0rlear.s and Neighborhooc. State of Louisian6. and Drug Abuse State of Louisian~L 

Division of Housing Development Division of Alcohol Department of Education 
Inventory consists of food purchased Program and is accounted for on the 
NOTE D - SUMMARY OF I,~-NDING 

$ 25,851 13,538 __ 6,559 _~_45, 948 
in connection with the Child Care Food first-ln first-out (FIFO) basis. 

The Central City Economic Opportunity Corporation funding for grants and contracts consist of the following: 
Grants Cen~=ral City Day Care Servizes Senior citizens Program 

Head Start Program Multi Media Center 
Food Service Program 
Audit Total grant appropriations 

Period 1/1/96-12/31/96 1/1/96-6/30/96 7/1/96-12/31/96 i11196-12/31196 1/1/96-6/30196 7/1/96-12/31/96 1/I/96-9/30/96 10/1/96-12/31/96 

Revenue Recoqnlzed $ 115,645 43,337 37.146 328.102 102 84 952 417 30,823 12,355 2,000 

The rental expense for the corporation totaled $ 48,302 for the year ended December 3], 1996. 



 

CERTIFIED PUBLK: ACCOA.IINTANT ,rlqlO 8'r. ROC ~1AYF.. NI:'W ORLr~4P~, LO(JlSlANA ?0122 "rSLEPHOt~: (S04) 288.0~ 
STRUCTURE AUDITOR'S REPORT ON INTERNAL CONTROL USED IN ADMINI,qTERING FEDERAL AWARI)S 

Board of Directors Central City Economic Opportunity Corporation 
I have audited the financial statements of Central City Economic Opportunity Corporation (a non-profit co:=poration) as of and for the year ended December 31, 1996, and have issued my r~port thereon dated April 22, 1997. I have also audited the corporation's zompliance with requirements applicable to major federal award programs and have issued my report thereon dated April 22, 1997. I conducted my audit in accordance with generally accepted auditing standards, Government Audit:.nq Standards issued by the Comptroller General of the United States, and Office of Management and Budget (ONB) Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions". Those standards and OMB Circular A-133 require that I plan and perform the audit to obtain reasonable assurance about: whether the financial statements are free of material misstatement and about whether the corporation complied with laws and regulations, noncompliance with which would be material to a major federal award pro<jram. In planning and perforning my audit, for the year ended December 31, 1996, I considered the internal control structure of Central City Economic Opportunity Co~oration in order' to determine my auditing procedures for the purpose of expressing my opinion on the financial statements of Central City Economic Opportunity Corporation an6 on its compliance with requirements applicable to major programs and to report on the internal control structure in accordance with OMB Circular' A-333. This report addresses my consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal award programs. I have addressed policies and procedures relevant to my audit of the financial statements in a separate report dated April 22. 1997. 

MF-JfBER .~'n~ Ir~i~to ot C:~-'~ I F~ic A~oumants ~ Sooty o( ~ Cer~iAecl Pub~ ,accoumants 2O 



 

b'~ERTIFIED PUBLIC ACCOUNTANT 47MI ST, ROC~ I AVE. NEW ORLEANL ~ ?01~2 11ZLF..q, IOIE: (S04) ze~00eo 
INDEPENDENT AUDITOR' S REPORT ON INTERNAL CONTROL STRUCTURE BA~E[~ ON AN AD])IT OF FIN;iNCI]iL STATE94]~%]TS PERFOPdMED IN ACCORDANCE WI~{ "GOVERNMENT AUDITING STAIqDARDS" 

Board of Directors Central City Economic Opportunity Corporation I have audited the financial statements of Central City Economic Opportunity Corporation (a non-profit corporation) as of and for the year ended December 31, 1996, and have issued my repDrt thereon dated April 22, 1997. 
sta the obt 
I conducted my audit ndards, Government Auditi United States. Those st6 ain reasonable assurance material misstatement 

in accordance with generally accepted auditing nq Standards issued by the Comptroller General of ndards require that I plan and perform the audit to about whether the financial statements are free of 

I noted certain matter~ involving the internal control structure and its operation that I consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to m~ attention zelating to significant deficiencies in the design or operation of the internal control structure that, in my judgment, could adversely affect the Corporation's ability to record, process, summarize, and report financial data consistent with the assertions of management in the financial statements. 
18 
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The reportable conditicns noted are as follows I. Inter(ira]it receivable~payable The intergrant receivable/payable balances were not in agreement at December 31. 1996. Recommend the intergrant receivable/payable balance be reconciled monthly, and the 4ifferences be adjusted accordingly. 2. Ca~3_h At Dece,~3er 31, 1996, the cash balances exceeded the FDIC insurance limits. The cash balances were not adequately insured and are subject to credit risk. Recommend the organization monitor its cash balances monthly to assure they are adequate~.y insured. If the cash balances exceed the FDIC insurance limits, recommend the financial institution pledge securities with the Federal Reserve System to assure the cash balances are adequately insured. 
A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in re]ation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. My consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also con~idered to be material weaknesses as defined above. However, I believe none of the reportable conditions described above is a material weakness. This report is intended for the information of management, the City of New Orleans, and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record, and its distribution is not limited. 
New Orleans, Louisiana April 22, 1997 j~sj 
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CERtiFIED PUBLIC ACCOUNTANT 4"/lIO ST. ROCI~ AVE. NE~W ORLEANS, ~ 70122 1T:I.EPttO~: (604) 
INDEPENDE~ AUDITOR' S REPORT ON COMPLIANCE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERN~ENT AUDITING STANDARDS 

Board of Directors Cent~cal City Ecor|omic Opportlnity Corporation 
I have audited the financial statements of Central City Economic Opportunity Corporation (a non-profit corporation) as of and for the year ended December 31, 1996, and have issued my report thereon dated April 22, 1997. I conducted my audit i standards and Government Audit of the United States. Those st to obtain reasonable assurance of material misstatement. 

n accordance in~ Standards andards requi about whethe 
with generally accepted auditing issued by the Comptroller General re that I plan and perform the audit r the financial statements are free Compliance with laws, regulations, contracts, and grants applicable to Central City Economic Opportunity Corporation is the responsibility of Central City Economic Opportunity 3orporation'~ management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, I performed tests of Central City Economic Opportunity Corporation's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of my audit was not to provide an opinion on overall compliance with such provisions. Accordingly, I do not express such an opinion. The results of my tests disclosed no dnstances of noncompliance that are required to be reported under Government Auditinq Standards. This report is intende~ for the Orleans, and the Legislative Auditor repcrt is a matter of public record, 

New Orleans, Louisiana AprSl 22, 1997 

information of management, the City of New of the State of Louisiana. However, this and its distribution is not limited. 
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