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GENERAL PURP 



Mr. Mercer B. Dupree, Chairman and Members of the Board of Commissioners Page 2 In accordance with~zQX~rnmental Auditi/kg ~tandards. we have also issued a report dated May 27, 1997, on our consideration of the John K. Kelly - Grand Bayou ReservoJ~ Commission's internal control structure and a report dated May 27, 1997, on its compliance with laws and regulations. 
HINES, JACKSON & HINES Natchitoches, Louisiana May 27, 1997 



COMBINED STATEMENTS OVERVIEW 



JOHN K. KELLY 
STATEMENT OF REVENITE.q. VMD~NDTTI~V~. AND ~V~ T~ Vrn~-~ ~nT.n~ 

REVENUES Permit fees Transfer from capital projects fund Total revenues EXPENDITURES Garbage disposal Insurance Legal and accounting Repairs and maintenance Supplies Utilities Total expendittlres EXCESS OF REVENUES OVER EXPENDITURES FUND BALANCE - unreserved, beginning of year FUN[) BALANCE - unreserved, end of year 

$ 2,585 4,848 7,433 
200 564 2,000 351 985 330 4,45Q 3,003 ~3 $ 3,096 

The accompanying notes are an integral part of this statement 

EXHIB~.E 
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FRANK S. HINES. CPA LEWIS C. HINES, CPA ~. MERLIN SQUYRES, CPA JAY N. SHEFFIELD, CPA 

Mr, Mercer B. and Members John K. Kelly P. O. Box 308 Coushatta, LA 

HINES, JACKSON & HINES CERTIFIED pUBLIC ACCOUNTANTS P.O. BOX 2188 NATCHITOCHES. LOUISIANA 71457 TELEPHONE (318) 352-8458 FAX (318) ~52~0404 INDEPENDENT AUDITORS' REPORT ON THE FINANCIAL STATEMENTS Dupree, Chairman of the Board of Commissioners - Grand Bayou Reservoir Commission 71019 

A. NEILL JACKSON, JR., CPA (Retired) 

We have audited the accompanying general purpose financial statements and the combining and individual fund and account group financial statements of the John K. Kelly - Grand Bayou Reservoir Commission, Coushatta, Louisiana, as of and for the year ended December 31, 1996, as listed in the table of contents. These general purpose financial statements are the responsibility of the management of the John K. Kelly - Grand Bayou Reservoir Con%mission. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and ~Qvez~ment Auditinu Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the John K. Kelly - Grand Bayou Reservoir Commission, Coushatta, Louisiana, as of December 31, 1996, and the results of its operations for the year then ended, in conformity with generally accepted accounting principles. Also, in our opinion, the combining, individual fund and account group financial statements referred to above present fairly, in all material respects, the financial position of each of the individual funds and account groups of the John K. Kelly - Grand Bayou Reservoir Commission, Coushatta, Louisiana, as of December 31, 1996, and the results of operations of such funds in conformity with generally accepted accounting principles. Our audit was conducted for the purpose of forming an opinion on the general purpose financial statements taken as a whole and on the combining and individual fund and account group financial statements. The accompanying schedules listed in the table of contents are presented for purposes of additional analysis and are not a required part of the general purpose financial statements of the John K. Kelly - Grand Bayou Reservoir Commission, Coushatta, Louisiana. such information has been subjected to the auditing procedures applied in the audit of the general purpose, combining and individual fund and account group financial statements and, in our opinion, is fairly presented in all material respects in relation to the financial statements of each of the respective individual funds and account groups, taken as a whole. 
--MEMBERS-- Amedcan~nst~ute~fCe~iedPub~icAcc~untants~ciety~fL~ui~ianaCe~KiedPub~i~A~untant~ 



 

ASSETS Cash and cash equivalents Paid expenses Total assets 

JOHN K. KELLY 
~ALAN~E SHEET GENERAL FUN~ 

LIABILITIES AND FUND EQUITY Liabilities Accounts payable 
Fund balance Unreserved-undesignated Total fund equity Total liabilities and fund equity 

The accorapanying notes are an integral part of this statement 17 



FRANK ~~. HINES, CPA LEWIS C. HINES, CPA E. MERLLN SOUYRES, CPA JAY H. SHEFFIELD, CPA 
HINES, JACI~ON & HINES CERTIFIED PUBLIC ACCOUNTANTS P.O. BOX 2188 NATCHITOCHES, LOUISIANA 71457 TELEPHONE (318) 352-6458 FAX (318) 352-0404 Mr. Mercer B. Dupree, Chairman and Members of the Board of Commissioners Post Office Box 308 Coushatta, Louisiana 71019 

A. NEILL JACKSON, JR., CPA (Retirea) 

We are writing this letter as a follow-up to our recent audit of the general purpose financial statements of the John K. Kelly Grand Bayou Reservoir Commission, Coushatta, Louisiana as of December 31, 1996, and for the year then ended. We offer the following observations and recommendations, which are intended to help improve record keeping procedures and general operations of the Commission and are intended to be constructive in nature: ~tina C~nditSons We noted that permit fees for the use of the boat launch and parking area are being removed from the lock box by undesignated individuals. Also, these individuals are removing the funds from the lock box and counting them for deposit into the Commission's banking account without anyone else being present. Prudent internal controls requires that. when cash is being collected and counted for deposit into an accollnt that at least two individuals should be present at all times. This will also help reduce the possibility of the Commission's funds from being misappropriated. These controls will also protect the individuals handling the funds. 
We suggest the Cormmission designate specific individuals to remove funds from the lock box.. Also, the f%ulds should only be removed and counted in the presence of two individuals. Both individuals should document their presence by initialing the deposit amount for the day in the Commission's cash receipt records. 
The Commission will designate specific individuals to remove funds from the lock box and require that at least two individuals be present when the funds are being removed and counted for deposit into the Commission's banking account. The Commission will also require the individuals document their presence by initialing the cash receipts records for that day. These comments and recommendations are not all inclusive and are not intended to be critical of anyone. We would like to thank the John K. Kelly - Grand Bayou Reservoir Commission's management and staff for their courtesy and cooperation during our engagement. If you have any questions or concerns, please let us know 
HINES, JACKSON & HINES Natchitoches, Louisiana May 27, 1997 

29 -- MEMBERS -- American Institute of Certified Public Accounlants ~ Society o1 Louisiana Certified Public Accountants 



FRANK S. HINES, CPA LEWIS C HINES, CPA E. MERLIN SQUYRES, CPA JAY H. S'-iEF FIE LD, CPA 
HINES, JACKSON & HINES CERTIFIED PUBLIC ACCOUNTANTS P.O. BOX 2188 NATCHITOCHES, LOUISIANA 71457 33EL~PHONE (318) 352-64E,8 FAX (318) 352-0404. 

A, NEILL JACKSON. JR., CPA (Ret.ed) 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

Mr. Mercer B. Dupree, Chairman and Members of the Board of Commissioners John K. Kelly - Grand Bayou Reservoir Commission P. O. Box 308 Coushatta, Louisiana 71019 We have audited the general purpose financial statements of the John K. Kelly - Grand Bayou Reservoir Commission, Coushatta, Louisiana, as of and for the year ended December 31, 1996, and have issued our report thereon dated May 27, 1997. We conducted our audit in accordance with generally accepted auditing standards and issued by the Comptroller General of the United States Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the John K. Kelly - Grand Bayou Reservoir Co.~nission, Coushatta, Louisiana, is the responsibility of the management of the John K. Kelly - Grand Bayou Reservoir Con~nission. AS part: of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Commission's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our be reported under tests disclosed no instances of noncompliance that are required to ~nvernment A*id~t~na Standards. This report is intended for the information of the Board of Commissioners and the Legislative Auditor of the State of Louisiana. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 
HINES, JACKSON & HINES Natchitoches, Louisiana May 27, 1997 

28 -- MEMBERS -- Amencan Institute of Cedilled Public Accountants * Society of Louisiana Cerlifled Public Accountants 



Mr. Mercer B. Dupree, Chairman and Board of Commissioners John K. Kelly - Grand Bayou Reservoir Commission Page 2 Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one of more of the specific internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely per:sod by employees in the normal course of performing their assigned functions. We noted one matter involving the internal control structure and its operation that we consider to be material weakness as defined above. The results of our test disclosed that cash is being removed from a lock box and counted and deposited into an account by undesigned individuals. Also, these individuals are not performing these procedures in the presence of a second individual. See management letter for further explanation. This report is intended for the information of the Board of Commissioners and the Legislative Auditor of the State of Louisiana. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 
HINES, JACKSON & HINES Natchitoches, Louisiana May 27, 1997 
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FRANK S. HINES, CPA LEWIS C, HINES, CPA E. MERLIN SQUYRES, CPA JAY H. SHEFFIELD, CPA 
HINES, JACKSON & HINES CERT]FIED pUBLIC ACCOUNTANTS P.O. BOX 2188 NATCHITOCHES, LOUISIANA 71457 TELEPHONE (316) 352-6458 FAX (318) 352-0404 

A. NEILL JACKSON, JR., CPA (Retired) 
INDEPENDENT AUDITORS' REPORT ON INTERNAL COh~ROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

Mr. Mercer B. Dupree, Chairman and Members of the Board of Commissioners John K. Kelly- Grand Bayou Reservoir Commission P. O. Box 308 Coushatta, Louisiana 71019 We have audited the general purpose fin~icial statements of the John K. Kelly - Grand Bayou Reservoir Commission, Coushatta, Louisiana, as of and for the year ended December 31, 1996, and have issued our report thereon dated May 27, 1997. We conducted our audit in accordance with generally accepted auditing standards, Gove3~ment Auditina Standards. issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of the John K. Kelly - Grand Bayou Reservoir Commission, Coushatta, Louisiana, is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of i~lherent limitation in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of! any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the general purpose financial statements of the John K. Kelly - Grand Bayou Reservoir Commission, Coushatta, Louisiana, for the year ended Dece~3er 31, 1996, we obtained an u/Iderstanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they had been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 
26 
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~Qj~MISSIONER~ 

~-Q/W K, KELLY 

Charles Breedlove Mercer B. Dupree, Chairman Edgar Gaddis Jackie Huckabay Rose Mosley Fred Roe Billy Shaw 

NUMBER OF ~ETINGS 6 9 8 7 9 7 9 

SCHEDULE~I 

AMOUNT $ 0 0 0 0 0 0 0 

The schedule of compensation paid to the commissioners of the John K. Kelly - Grand Bayou Reservoir Commission, Coushatta, Louisiana, is presented in compliance with House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. 

Supplementary schedule. Presented as additional analytical data 25 



OTHER SUPPLEMENTARY INFORMATION 
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General fixed assets, beginn Additions Other governmental units 
Deductions Assets sold and replaced 
General fixed assets, end of year 

3,992,780 3,992,780 

The accompanying notes are an integral part of this statement 23 



GENERAL FIXED ASSETS ACCOUNT GROUP 

22 



~Q~IN K. KELLY 

Total revenues EXPENDITURES Capital outlays Legal and accounting Transfer to general fund Total expenditures EXCESS/(DEF]CIT)OF REVENUES OVER EXPENDITURES FUND BALANCE of year FUND BALANCE 
unreserved 
unreserved 

beginning 
end of year 

$1,975,971 4.278 1,980,249 
1,945,217 30,754 4,848 1.980.~i~ 
(570) 

$ 6,72~ 

The accompanying notes are an integral part of this statement 

EXHIBIT~ 

21 



GENERAL FUND 
The general fund is used to account for resources traditionally associated with government which are not required legally or by sound f~nancial management to be accounted for in another fund. 

16 



CAPITAL PROJECTS FUNDS 
Capital projects funds are used to account for financial resources to be used for the acquisition or construction of major capital facilities (other than those financed by Enterprise Funds). 
The capital projects fund consists construction of[ a boat launch, parking John K. Kelly - Grand Bayou Reservoir. of funds for the acquisition and area and utility services on the 

]9 



~OHN K, KELLY EXHIBIT.~ 

REVENUES Grants from other governmental units Permit fees Interest Transfer from other funds Total revenues EXPENDITURES Capital outlays Garbage disposal Insurance Legal and accounting Repairs and maintenance Supplies Transfer to other funds Utilities Total expenditures EXCESS OF REVENUES OVER EXPENDITURES 

TOTAL GENERAL CAPITAL (MEMORANDUM FUND _pROJECTS QNL~, $i,975,971 0 4,278 _ 0 
$ 1,975,97] 2,585 4,278 

7,433 1,980,249 1,987,682 
0 2OO 564 2,000 351 985 0 
1,945,217 0 0 30,754 0 0 4,848 . 0 

1,945,217 2OO 564 32,754 35] 985 4,848 32Q 4,430 . 1.980.819 i,~85~J.~ 3,003 (570) 2,433 FLTNI) BALANCE - unreserved, beginning of year ~ 7.293 7~/96 FUND BALANCE - unreserved, end of year 

The accompanying notes are an integral part of this statement 



FINANCIAL STATEMENTS OF INDIVIDUAL FUNDS AND ACCOUNT GROUPS 



2 (continued) Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within I0 days of being notified by the Commission that the fiscal agent has failed to pay deposited funds upon demand. (3) LEASES The John K. Kelly - Grand Bayou Reservoir Commission was not obligated under any capital or operating lease commitments at December 31, 1996. 4) LITIGATION The Commission is not involved in any litigation at December 31, 1996 
The following are revenues receivable at December 31, 1996 

(6) The 

Grants from nther anv~rnment~] unit~ State of Louisiana Department of Transportation and Development - cost reimbursement for capital outlays incurred for construction of boat launch and parking area and attorney fees 
following are accounts payable at December 31, 1996 State of Louisiana Department of Transportation and Development - cost reimbursement from the U.S. Department of Wildlife and Fisheries Trade payables Attorney fees Construction cost Total (7) FIXED ~SSETS The changes in general fixed assets follow 
Boat launch and parking area 

$ 146,355 58 4,169 93.063 S 243.645 
Balance Balance December 31, December 31, 1995 Additions Deductions 1996 

14 



(z) 

Q_OJJ~_ J~. KELLY 

~b and Cash E~uivalents - (continued) (continued) 
Cash equivalents - all short term, highly liquid investments that are readily convertible to known amounts of cash and are so near their maturity that they present insignificant risk of changes in value because of interest rates. Generally, only investments which, at the day of purchase, have a maturity date no longer than three months qualify under this definition. ~~j~-ivables All receivables are reported at their gross value and, where applicable, are reduced by 'she estimated portion that is expected to be uncollectible. All receivables wele determined to be collectible at December 31, 1996. ~3/D~d Eouitv The unreserved fund balances for governmental funds represent the amount available for budgeting future operations. 
Total colunlns oll the combined statements are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these eolu~is do not present financial position or results of operations in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 2 As reflected on Exhibit A, the Commission had cash and cash equivalents totaling $155,105 at December 31, 1996, as follows: Demand Deposit Accounts Savings Accounts Total $ 8,378 146.727 S155.1D_~ Cash and cash equiw~lents are stated at cost, which approximates market. Under state law, these deposits must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent: bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent bank. At December 31, 1996, these bank deposits were fully secured from risk by FDIC insurance and $102,652 (market value) of pledged securities he]d by the custodial bank in the name of the fiscal agent (GASB category 3). 

13 



1 
JOHN K. KELLY 
~VCVMRVW ~I. 1996 .qIIMI'4AR'V OV .qTC, NIFTCANT ACCOIINTING POLICIES - (continued) Fixed assets and lonq-term obliaations - (continued General Lona-Ter[, Debt Account Grouo - (continued) The two account groups are not "funds". They are concerned only with the measurement of financial position. They are not involved in the measurement of results of operations. Ra~-i.~ of Acconntina Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the financia] statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. The governmental funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available. Grants are recorded when the Commission is entitled to the funds. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. R1}~set practi ce LSA-R.S. 1301-1314 requires the Commission to prepare and amend as necessary a co,~rehensive annual budget. The Commission did not prepare a budget for the year ended Deceml)er 31, 1996, because it did not anticipate the lake (John K. Kelly - Grand Bayou) being opened during the year. However, due to people using the lake prior to year end, the Commission decided to install a lock box at the facility to collect permit fees for use of the boat launch and parking area. The Commission will prepare a budget for the year ended December 31, 1997, as required by the Louisiana Local Government Budget Act (LSA-R.S. 1301-1314). The operating budget will be prepared based on estimated revenues and expenditures. Throughout the year the actual revenues and expenditures will be compared to the budgeted amounts and the budget will be amended as necessary in accordance with state law. C~.~;h and Cash EanJvalent.~ Consistent with GASB Statement 9, "Reporting Cash Flows of Proprietary and Nonexpendable Trust Funds and Governmental Entities that use Proprietary Fund Accounting", the Commission defines cash and cash equivalents as follows: Cash - includes not only currency on hand but also demand deposits with banks or other financial institutions and other kinds of accounts that have the general characteristics of demand deposits in that the customer may deposit additional funds at any time and also effectively may withdraw funds at any time with out prior notice or penalty. 

12 



 
~. KELLY 

~I~V~ARY OF SIGNIFICANT ACCOtTNTING POLICIES - (continued) Fund accountiDq (continued General Fund - The general fund is the general operating fund of the Commission. It is used to account for all financial resources except those required to be accounted for in another fund. Permit fees and other sources of revenue used to finance the fundamental operations of the commission are included in this fund. The fund is charged with all costs of operating the government for which a separate fund has not been establ~shed. Capital Projects Fund - account for financial resources received and used for the acquisition, construction, or improvement of capital facilities not reported in other governmental funds. v~w~d ~gg~tg ~nd ]ona-term ob]iQations ~en6~ra] Fixed Assets Account Group This is not a f~]d but rather an account group that is used to account for all general fixed assets acquired by the Commission. Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group, and are recorded as expenditures in the governmental fund types when purchased. All fixed assets are stated at historical cost or estimated historical cost if actual historical cost is not available. Donated fixed assets are valued at their estimated fair value on the date donated. None of the Commission's fixed asset costs have been estimated. No depreciation has been provided on general fixed assets. C~n~r~l T,c~ncr-Term Debt Acconnt C~roun This is not a fund but rather an account group that is used to account for the outstanding principal balances of general obligation bonds and other long-term debt. The accounting and reporting treatment applied to the fixed assets and long term liabilities associated with a fund are determined by its measurement focus. A]] governmental funds are accounted for on a spending or "financial flow" measurement focus. This means that only current assets and liabilities are generally included on their balance sheets. Their reported fund balance (net current assets) is considered a measure of "available spendable resources". Governmental fund operating statements present increases (revenues and other financing sources) and decreases (expenditures and other financing uses) in net current assets. Accordingly, they are said to present a summary of sources and uses of "available spendable resources" during a period. Long-term liabilities expected to be accounted for in the General Long-Term obligations at December 31, 1996. financed from governmental fund types are Debt Account Group. There are no long-term 
]] 
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JOHN K. KELLY 
3VCEMBER ~I. 1996 

Financial reD_Q~iIig__entitv - (continued) (continued) 
recreational, commercial, industrial and sanitary purposes The John K. Kelly - Grand Bayou Reservoir Commission is governed and controlled by a board of seven (7) commissioners appointed by the governor for five (5) year terms. Members of the board of commissioners receive no compensation for their services. The Commission constitutes an agency of the State of Louisiana with the authority to cooperate with the state of Louisiana or any political subdivision, department, agency or corporation for the construction, operation and maintenance of facilities designed to accomplish the purpose for which the district is created on any basis including the matching of funds and by participating in projects authorized by any federal or state law, Based on the application of the criteria described above, the John K. Kelly - Grand Bayou Reservoir Commission was determined not to be a component unit of any other financial reporting entity. The financial statements of the John K. Kelly - Grand Bayou Reservoir Commission consist only of the funds and account groups of the commission since the commission has no financial accountability or oversight responsibility for any other governmental entity. v1 in,~ ~cconnt 5 n~ The accounts are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for witln a separate set of self-balancing accounts that comprise its assets, liabil~ties, fund equity, revenues, and expenditures. An account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. Revenues are accounted for in these individual funds based upon the purpose for which they are to be spent and the means by which spending activities are controlled. The various funds are grouped, in the financial statements in this report, into generic fund types and broad fund categories as follows: Governmental Funds Governmental funds are used to account for all or most of the Commission's general activities, including the collection and disbursement of specific or legally restricted monies, and the acquisition or construction of general fixed assets. Governmental funds include: 

i0 



~]~_K. KELLY 
The financial statements of the John K. Kelly - Grand Bayou Reservoir Commission, Coushatta, Louisiana, have been prepared in conformity with generally accepted accounting principles as applied to government units. The Governmental Accounting Stanc~ards Board (GASB) is the accepted standard setting body for establ~sbing governmental accounting and financial reporting principles. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statutes 24:5[[3 and to the guides the industry audit guide set forth in the Louisiana Governmental Audit Guide, and tc The followirLg notes to the financial statements are an integral part of the Commission's financial report. 
F~nancial renort~na entity As the governing authority of the parish, for reporting purposes, the Red River parish Police Jury is the financial reporting entity for Red River Parish. The financial reporting entity consists of (a) the primary government (police jury), (b) organizations for which the primary government are financially accountable, and (c) other organizations for which nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board Statements No. 14 established criteria for determining which component units should be considered part of the Red River Parish Police Jury for financial reporting purposes. The basic criterion for including a potential component urlit within the reporting entity is financial accountability. The C~ASB has set forth criteria to be considered in determining financial accountability. This criteria includes: I. 2~pointing a voting majority of an organization's governing body, and 

2 
3 

The ability of the police jury to impose its will on that organization and/or The potential for the organization to impose specific financial burdens on the police jury. Organizations for which the police but are fiscally dependent on the jury does not appoint a voting majority police jury. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. The John K. Kelly - Grand Bayou Reservoir Commission, originally named the Black Lake Bayou Recreation and Water Conservation District of Red River Parish, was established by Act 474 of 1958; RS 38:2701. The district created by Act 474 consists of Wards 1 and 2 of Red River Parish with the purpose of development of the wealth and natural resources of the district by the conservation of soil and water for agricultural, 



NOTES TO FINANCIAL STATEMENTS 



QOHN K. KELLY 
SENERAL FUND 

REVENUES Permit fees Transfer from capital outlay fund Total revenues EXPENDITURES Garbage disposal Insurance Legal and accounting Repairs and maintenance Supplies Utilities Total expenditures EXCESS OF REVENUES OVER EXPENDITURES FUND BALANCE - unreserved, beginning of year FUND BALANCE - unreserved, end of year 

~XHIBIT C 

~UDGET ~CTUAL VARIANCE 
$ 0 0 0 

$ 2,585 _ 4.848 $ 2,585 4,848 7,433 7,433 
2OO 564 2,000 351 985 330 

_ 4,430 3,003 

(200 (564 (2,000 (351 (985 (33Q (4,430 3,003 

The accompanying notes are an integral part of this statement 



ASSETS 

~, KELLY 
~NCE SHEET 

Cash and cash equivalents Due from other governmental units Total assets 
LIABILITIES AND FUND EQUITY Liabilities Accounts payable Fund balancE! Unreserved*undesignated Total fund equity Total liabilities and fund equity 

EXHIB~ 

$ 153,078 ~7,~2 

$ 243,587 
6.723 6.723 $ 250.310 

The accompanying notes are an integral part of this statement 20 


