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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF COMPONENT UNIT FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Commissioners Conso!lidated Gravity Drainage District No. 1 of Tangipahoa Parish Tickfaw. Louisiana 

PHONE (~04} 74B-9067 FAX (504) 748-4370 

I have audited the component unit financial statements of the Consolidated Gravity Drainage District No. 1 of Tangipahoa Parish, a compenent unit of the Tangipahoa Parish Council, as of and for the two years ended December 31, 1996, and have issued rny report thereon dated May 16, 1997. I conducted my audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contn~cts, and grants applicable to the Consolidated Gravity Drainage District No. 1 of Tangipahoa Parish is the responsibility of the District's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, I performed tests of the Consolidated Gravity Drainage Distdct No. 1 of Tangipahoa Parish's compliance with certain provisions of laws, regulations, contracts, and grants. Hcwever, the objective of my audit of the financial statements was not to providt, an opinion on overall complian(e with such provisions. Accordingly, I do not express such an opinion The results of my tests disclosed the following instances of noncompliance that are required to be reported herein under GovE~f/)ment AudJtJng Staf,dafds for which the ultimate resolution cannot presently be determined Accordingly, no provision for any liability that may result has been recognized in the Consolidated Gravity Drainage District No. 1 of Tangipahoa Parish's 1995 and 1996 financial statements. EXPENDITURE OF RESTRICTED FUNDS Finding_ In 1976 a tax was passed and bond~ issued by the Drainage District solely for the purpose of censlruclJng gravity drainage works. The proceed,'; of the bonds were placed in a Capital Projects Fund and expenditures of the proceeds have been accounted for in that fund. In addition, in 1995, excess monies of the Debt Service Fund were transferred to the Capital Projects Fund when the bonds were paid off. During many prior audits the District has not been able to substantiate that expenditures of the Capital Projects Fund have been incurred solely for construction as the tax election required. In a letter to the District dated June :2, 1989, Clifton Speed, Assistant District Attorney for the Twenty-First Judicial District, defined the term construction to be creating a canal or c~anginga canal in such a way that it exceeds the original specifications "If the Drainage r)istrict is not digging a new canal, in order to qualify as construction, the project must widen, deepen, or otherwise change the n;~ture of the original canal (concrete linings) in order to qualify as a 
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Consolidated Gravity Drainage District No.'l of Tangipahoa Parish Notes to the Financial Statements December 31 1996 LEVIED TAXES The following is a summary of authorized and levied ad valorem taxes 
General Fund 

1996 Authorized and Levied __ M_iJlage 5.00 
1995 Authorized and Levied Millaqe 5.00 Ad valorem taxes attach as an enfon;eable lien on property as of January 1 of each year. Taxes are levied by the Drainage District during the year and actually billed to taxpayers and become due in November. Billed taxes become delinquent en December 31 of each year. P, evenues from ad valorem taxes are budgeted in the year billed and recognized as revenue when billed. The Tangipahoa Parish Sheriff's Office bills and collects the property taxes using the assessed vaue determined by the Tax Assessor of Tangipahoa Parish. The taxes are generally collected in December of the current year and January and February of the ensuing year. For 1995, the Drainage District levied 5.90 mills for a total tax levy of $540,899 on taxable property valuation totaling $108,179,809; for 1996, the Drainage District levied 5.00 mills for a total tax levy of $609,870 on taxable property valuation totating $121,973,972, 3. CASH AND CASH EQUIVALENTS At December 31, 1996, the Drainage District had cash and cash equivalents (book balances) totaling $644,053 as follows: Interest-bearing demand dep3sits Brokerage money market accounts United States Treasury bills Tota 
$ 288,434 125,535 230 0,_~4_84 

These accounts are stated at cost, which approximates market. Under state law, the demand deposits (or the resulting bank balances) must be se.~ured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. "[he market value of the pledged securities plus the federal deposit insurance must at all times equat the amount on deposit with the fiscaJ agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At December 31, 1996, the Drainage District had $333,654 in bank deposits (collected bank balances). These +~eposits are secured from risk by $301,085 of federal deposit insurance and $32,569 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). The brokerage money market account and U. S. Treasury bills are considered to be investments (cash equivalents) and as such do not require additional pledged collateral. Tlnere is no security agreement with the bank pledging the above securities as required by the Financial Institutions Reform Recovery and Enforcement Act of 1989 (FIRREA). Therefore, the p}edge of co~lateral is net valid against the FDIC. Even though the pledged securities are considered unco#ateralized (category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to 
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Consolidated Gravity Drainage District No.1 of Tangipahoa Parish Notes to the Financial_St_ate December.31, 1996 advertise and sell the pledged securit,es within 10 days of being notified by the district that the fiscal agent has failed to pay deposited funds upon demand. Also, one brokerage money market account of $4,452 does not qualify as an allowable investment under state law as the underlying investment is lot limited to securities of the U. S. government or its agencies. 
4. INVI5STMENTS At December 31, 1996, the Drainage District had investments totaling $2,865,693 as follows 
Classified as Investments 

Carrying Amount Market Value 
United States Treasury Bill, purchased 414196, 5.270% due 413197, par value $904,000 $ 858,298 $ 892,248 United States Treasury Note, purchased 5116196, 4.75% due 2115197, par value $150,300 151.429 149,766 
United States Treasury Note, purchased 10/30/96, 5.75% due 10131197, par value $1,500,000 1,506,780 1,498,125 United States Treasury Bill, purchased 10/31/96, 5.062% due 5/1/97, par value $358,(,00 Total Classified as Cash Equivalents 

349,186 __ 351,914 

United States Treasury Bill purchased 10/31/96, 4.702~/) due 112197, par value $131,000 $ 129,946 $ 130,974 United States Treasury bill purchased 11/6/96, 4.876% due 119197, par value $101,300 100,138 100,636 
Total 
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Consolidated Gravity Drainage District No.1 of Tangipahoa Parish Notes to the Financial Statements December 31, 1996 5. RECEIVABLES The following is a summary of receh,abtes at December 31, 1996 
Class of Receivable Ad valorem taxes State revenue sharing Total Less allowance for uncollectible ad valorem taxes Total CHANGES IN GENERAL FIXED ASSETS 

General Fund $542,098 ._666,943 609.041 
5,871 $693,170 

A summary of changes in general fixed assets for the two years ended December 31, 1996, follows 
Balance at January 1, 1995 Additions - 1995 Additions- 1996 Disposals - 1995 Disposals - 1996 Prior year corrections Balance at December 31. 1996 
PENStON PLAN 

Land and Building& $ 76,426 3,908 42.000 
E__quipment $ 869,608 211,198 117,634 (49,310) (65,619) _ 6,451 

Total $ 946,234 215,106 159,534 (49,310) (65,51g] 6.451 

Plan Description. Substantially all full-time employees of Consolidated Gravity Drainage District No 1 of Tangipahoa Parish are members ot the Parochial Employees' Retirement System of Louisiana (System). a cost sharing, multiple-employer defined benefit plan administered by a separate board of trustees. The System is composed of two distinct plans, Plan A and Plan B, with separate assets and benefit provisions. All employees of the district ere members of Plan A. All permanent employees workino at least 28 hours per week who are paid wholly or in part from parish funds and all elected parish officials are eligible to participate in the System. Under Plan A, employees who retire at or after age 60 with at least 10 years of creditable service, at or after age 65 with at least 25 years of creditable service, or at any age with at least 30 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3 percent of their final-average salary for each year of creditable service. However, for those employees who were members of the supplemental plan only prior to January 1, 1980, the benefit is equal to one percent of final average s~Llary plus $24 for each year of supplemental-plan-only service earned prior to January 1, 1980. Final-average salary is the employee's average salary over the 36 consecutive or joLned months that produce the highest average, rmployees who terminate with at least the amount of creditable service stated above and do not withdrew their employee contributions may retire at the ages specified above 
15 



Consolidated Gravity Drainage District Nc.1 of Tangipahoa Parish Notes to the Financial Statements December 31, 1996 andl receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established c.r amended by state statute. The System issues an annual public:ly available financial report that includes financial statements and required supplementary information for the S)stem. That report may be obtained by writing to the Parochial Employees' Retirement System, Post Office Box 14619, Baton Rouge, Louisiana 70898-4619, or by calling (504) 928-1361. Funding Policy. Under Plan A, members are required by state statute to contribute 9.5 percent of their annual covered salary and the district is required to contribute at an actuarially determined rate. The current rate is 7 25 percent of annual covered payroll. Contributions to the System include one-fourth of one percent of the taxes shown to be collectible by the tax r~lls of each parish, except Orleans and East Baton Rouge Parishes. These tax dollars are divided between Plan A and Plan B based proportionately on the salaries of the active membc~rs of each plan. The contribution re~luirements of plan members and the District are established and may be amended by state statute. As proJided by Louisiana Revised Statute 11:103, the employer contributions are delermined by an actuarial valuatiorL and are subject to change each year based on the results of the valuation for the pdor fiscal year. The district's contributions to the System under Plan A for the years ending December 31, 1996, and 1995, were $23,424 and $25,487 respectively, equal to the required contributions for each year. 8. OTHER POSTEMPLOYMENT BEI~IEFITS The Drainage District ha.'; no other postemployment benefits 9. COMPENSATED ABSENCES At December 31, 1996, employees of the District have accumulated and vested $13,448 of employee leave benefits, which was computed in accordance with GASB Codification Section C60. Of this amount, $7,537 is recorded as an obligation of the Ganeral Fund, and $5,911 is recorded as an obligation of the Capital Projects Fund. 10. LISASES The Drainage District has no significant capital leases or operating leases at December 31, 1996 11. CHANGES IN GENERAL LONG-TERM OBLIGATIONS The following is a summary of the long-term debt transactions during the year ended December 31, 1995 
Long-term debt payable at January 1, 1995 Retirement - 1995 Long-term debt payable at December 31, 1995 12. LITIGATION AND CLAIMS 

Bonded [)ebt $ 840,000 _(8,Logo o_o_) 
The Distdct is exposed to various risks of losses related to torts; theft of, damage to, and destruction of assets errors and omissions; injuries to employees; and natural disasters. Significant losses are covered by commercia insurance. 

16 



Consolidated Gravity Drainage District No.1 of TangLpahoa Parish Notes to_the FinanciaLStatement Decembe:r 31, 1996 The Drainage Distdct currently has several legal actions and claims pending against it. The District also has filed suit against others. 
No accrual for gain or loss contingencies has been recorded in the financial statements for any of the lega actions and claims as responsibility has not been determined and the possible loss or range of loss for each lega action cannot be reasonably estimaled. 13. RESTATED FUND BALANCES The beginning fund balance of the Seneral Fund has been restated to reflect the retroactive recording of the following prior period adjustments to the December 31, 1994, audited fund balance: 
Audited Fund Balance at Decembel 31, 1994 Deduct: IRS receivable that was; determined to have been recorded in error rrror in accounts payable balance at December 31, 1994 An intercon'lpany payable that was not recorded at December 31, 1994 
Add: An intercorepany payable to the Debt Service Fund was underpaid by $30. "the Debt SeTxdce Fund was closed during 1995, so the underpayment cannot be paid. Unrecorded prepaid insurance Fund Balance at December 31, 19;)4, as restated 
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$1,782,666 
(1,141) (4,140) (2,261) 
30 8,10~ $1,783,25,. . 8 



CONSOLIDATED GRAVITY DRAINAGE DISTRICT NO. 1 OF TANGIPAHOA PARISH (A Component Unit of the Tangipahoa Parish Council) Tickfaw, Louisiana GOVERNMENTAL FUNDS Statement of Revenues, Expenditures, and Changes in Fund Balances F3r the Year Ended December 31, 1995 
REVENUES Ad vatorem taxes Intergovernmentah Federal grant State revenue sharing Interest earnings Other income Total Revenues EXPENDITURES Personal services Contractual services Materials and supplies Statutory charges Other charges Capitol outlay Rehab projects Debt service Total Expenditures EXCESS (DEFICIFNCY) OF F{EVENUI'S OVER EXPENDITURES OTHER FINANCING SOURCES (USES) Operating transfers in (out) Residual equity transfers in (out) Proceeds from sale of equipment Legal settlement EXCESS (DEFICIENCY) OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTHER USES FUND BALANCES: BEGINNING OF YEAR, as restated END OF YEAR 

General Fund 
$ 548,504 6,851 90,182 72,998 __12,534 731,069 
235,516 32,218 35,320 21,827 111,237 140,158 189.190 765,466 

Capital Projects Fund 
6,851 177,271 9,948 194,070 
176,882 32,197 32,119 106,277 74.948 
422.423 

Debt Totat Service (Memorandum) Fund Only.)__ __ 
$ 18,108 
24.810 42,918 

865,680 865,680 

$ 566,612 13,702 90,182 275,079 22.482 968.057 
412,398 64,415 67,439 21,827 217,514 215,106 189,190 865.680 2,05~569 

(34,397) (228,353) (822,762) (1,085,512) 
(5,536) 
(3,750) 

5,536 326,153 35,100 (3,750) (326,153) 35,100 
(43,683) 134,686 (1,148,915) (1,057,912) 
._1,783,258 2,306,781 1,153,155 

The accompanying notes are an integal part of this statement 
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CONSOLIDATED GRAVITY DRAINAGE DISTRICT NO. 1 CIF TANGIPAHOA PARISH (A Component Unit of the Tengipahoa Parish Council) Tickfaw. Louisiana SUPPLEMENTARY INFORMATION SCHEDULE As of and for lhe Two Years Ended December 31. 1996 
COMPENSATION PAID BOARD MEMBERS This schedule of compensation paid board members is presented in compliance with House Concurrent Resolution No. 54 of the 1979 Session of t~e Louisiana Legislature. Effective July 1, 1992, Act 181 of the 1992 Regular Session of the Louisiana LegLslature amended Act 19 to provide that board members shall be compensated as provided in R.S. 38.17~4(B). At its regular meeting on JuLy 1, 1992, the board adopted a resoluticm providing a per diem of not more than $60 per meeting not to exceed thirty-six meetings per year effective July 1, 1992, 

Jackie Kupper H.G. "Buddy" Ridgel Ronnie Bankston Carlo Bruno William "Bill" Fleet George Holton Pat Jarrell Michael Petitto Travis Edwards Bobby Cortez TOTAl.. 

Year Ended December 3! Meetings Present 1995 
27 $ ;t7 26 27 26 27 25 19 :25 

Amount Paid 620 620 560 620 560 620 500 140 500 
~3 7=E~40 

19 

Year Ended December 31 1996 Meetings Present 
27 26 26 26 24 25 16 13 27 

Amount Paid $ - 1,620 1,560 1,560 1,560 1,440 1,500 960 780 1,620 $'12 600 
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CON,SOLIDATED GRAVITY DRAINAGE DISTRIC;T NO. 1 OF: TANGIPAHOA PARISH (A Component Unit of the Tangipahoa Parish Council) Tickfaw, Louisiana COMPONENT UNIT FINANCIAL STATEMENTS As of and for the Two Years Ended December 31, 1996 
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Consolidated Gravity Drainage District No. 1 Report on Internal Control - Page 2 
Capital Projects Fund Budae Finding: The Capital Projects Fund accounts for the proceeds and expenditures of general obligation bonds issued for the purpose of constructing drainage wcrks in the District. The Drainage District budgets the Capital Projects Fund c,n a period basis instead of a project basis. The Capital Projects Fund should be budgeted and expenditures accounted for on a project basis to insure that bond proceeds are expended according to management's plans and in compliance ~ith the bond resolution. This finding was also noted in prior year audit reports. Recommendation I recommend the Drainage District bucget and account for the expenditure of bond proceeds in the Capita Projects Fund on a project basis. Manaaement's Resl3onse All originally proposed construction projects have been completed. Some smaller construction projects are done as the need arises but are seldom identifiable at the time budgets are prepared. The Drainage District will take steps to account for expenditures on a 3roject basis. A material weakness is a reportable condition in which the design or operation of one or more of the internal control elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the component unit financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. My consideration of internal controls wculd not necessarily disclose all matters in the internal control structure that mi~ht be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are als,3 considered to be material weaknesses as defined above. However, I do not believe that the reportable condition described above is a material weakness. I also noted other matters involving the internal control structure and its operation that I have reported to the management of the Consolidated Gra~4ty Drainage District of Tangipahoa Parish in a separate letter dated May 16, 1997. This report is intended for the a matter of public record and 
May 16, 1997 

nformation of management and the Legislative Auditor. However, this report is ts distribution is not limited 
Certified Public Accountant 



Consolidated Gravity Drainage District No 1 of Tangipahoa Parish Notes to the Financial Statements December 31, 1996 J. Fixed Assets Fixed assets are recorded as expenditures at the time purchased or constructed, and the related assets are capitalized (reported) in the general fixed assets account group. Public domain or infrastructures are not capitalized. Interest costs incurred during construction are not capitalized. No depreciation has been provided on general fixed a.,~sets. All fixed assets are valued at historical cost or estimated cost if historical cost is not available. K. Comoensated Absences The Drainage District has the following policy relating to vacation and sick leave After one year of continuous employment, each employee receives one week of vacation. After two years of employment, each employee receives two weeks of vacation. After five years of employment, each employee receives three weeks of vacation. After ten years of employment, each employee receives four weeks ef vacation. Vacation leave may be accumulated up to a maximum of eighty hours. Any unused vacation earned in excess of e:ighty hours is converted to sick leave. Substantially all employees earn one day of sick leave a rnanth. Sick leave may be accumulated without limitation and is forfeited at term;nation of employment, except at retirement unused sick leave is taken into account in the retirement calculation. The cost of current leave privileges, computed in accordance with GAS8 Codification Section CO0. is recognized as a current-year expenditure in the General Fund and Capital Projects Fund when leave is actually taken. The cost of le.ave privileges not requiting current resources is recorded in the general long- term obligations account group. L. Lone-Term Oblieations Long-term obligations expected to be financed from governmental funds are reported in the general long-term obligations accoLnt group. Expenditures for principal and interest payments for long-term obligations are recognized in the governmental funds when due. All long-term obligations of ':he District were paid off during the year ended December 31, 1995 M. Fund [-quity Reserves Reserves represent those portions of fund equity not appropriable for expenditure or legally segregated for a specific future use. N. Total Columns On Statements The total columns on the statements are captioned Memorandum Only to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position or results of operations in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. 
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~ME~IE~N IHS~ITU~E OF CP~~ SOCIE'r~ OF LOUISIANA CPA~~ 

L E E E; R A Y CERTIFIED PUBLIC: ACCOUNTANT ~1 ~OURTNE~ DRIVE P, O. BOX 368 AMITE. LOUISIANA 70422 PHONE (5Q4) 748-9067 fAX (504) 748-4370 
INDEPI-NDENT AUDITOR'S REPORT ON NTERNAL CONTROL BASED ON AN AUDIT OF THE COMPONENT UNIT FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Commissioners Consolidated Gravity Drainage District No. 1 of Tangipahoa Parish Tiekfaw. Louisiana 
I have audited the financial statements of [he Consolidated Gravity Drainage District No. 1 of Tangipahoa Parish, a comlx)nent unit of the Tangipahoa Parish Council, as of and for the two years ended December 31, 1996, and have issued my report thereon dated May 16, 1997. I conducted my audit in accordance v, ith generally accepted auditing standards and Government Auditing Standards issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of the Consolidated Gravity Drainage District No. 1 of Tangipahoa Parish is responsible for establishing and maintaining internal controls. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control policies and procedures. The objectives of internal controls are to provide management with reasonable, but not absolute, assurance that assets ere safeguarded against loss from unauthorized use or dispositions, and that transactions are executed in accordance with mana!;ement's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal controls, errors or irregularities may nevertheless occur and not be detected. Also, projecti,on of any evaluation of the controls to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing my audit {f the component unit financial statements of the Consolidated Gravity Drainage District No. 1 of Tangipahoa Parish for the two years ended December 31, 1996, I obtained an understanding of the internal controls. With respect to the internal controls, I obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and I assessed control risk in order to determine my auditing procedures for the purpose of expressing my opinion on the comF~ment unit financial statements and not to provide an opinion on the internal controls. Accordingly, I do not express such an opinion. However, I noted the following matter involving the internal controls and its operation that I consider to be a reportable condition under standards established by the American Institute of Certified Public Accountants. Reportable conditions involw~ matters coming to my attention relating to significant deficiencies in the design or operation of internal controls that, in my judgment, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the component unit financial statements. 



Consolidated Gravity Drainage District 14o. 1 Report on Compliance - Page 3 Recommendation I recommend the Drainage District oblain an opinion from the Attorney General of the State of Louisiana, ctadfying whether construction and maintenance contracts performed by the Drainage District's own personnel in excess of $50,000 are exempt from tl'e provisions of the public bid law. In the absence of such an opinion, I recommend the Drainage District maintain the accounting records for the Capital Projects Fund on a project basis. Detailed construction budgets by project should be prepared and maintained in the project file. Those projects expected to exceed $50,000 should be let for public bid in compliance with the public bid law. ManaQement's aesDonse: The Drainage District will consider obtairhing an Attorney applies to construction projects perforrled by our own opinion, all projects expected to exceed $50,000 will be COMPLIANCE WITH FIRREA Findin.q 
General's opinion to clarify maintenance employees. let for public bid. whether the public bid law n the absence of such an 

Under the Financial Institutions Reform Iqecovery and Enforcement Act of 1989 (FIRREA), a pledge of collatera for a deposit is not valid against the F[~IC unless there is a written security agreement. The Drainage District had no security agreement with Deposit Guaranty, although the bank's share of the District's funds exceeded $100,000 at December 31, 1996. Recommendation: The District should obtain a written security agreement with Deposit Guaranty as soon as possible ManaQement's Resoonse The Drainage District will obtain a writlen security agreement with Deposit Guaranty as soon as possible I considered these instances of noncompliance in forming my opinion on whether the component unit financial statements are presented fairly, in al material respects, in conformity with generally accepted accounting principles, and this report does not affect my report dated May 16, 1997, on those component unit financial statements. I noted certain immaterial instances of noncompliance that I have reported to the management of the Consolidated Gravity Drainage District No. 1 of Tangipahoa Parish in a separate letter dated May 16, 1997 This report is intended for the information of management and the Legislative Auditor. However, this report is a matter of public record and its distriLution is not limited 
May 18, 1997 
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Consolidated Gravity Drainage District No 1 of Tangipahoa Parish Notes to the Financial Stateme December 31, 1996 The beginning fund balance of the C',apital Projects Fund has been restated to reflect the retroactive recording of the following prior period adjustments to the December 31, 1994, audit fund balances: Audited Fund Balance at December 31, 1994 
Ded;uct: A bank fee which was capitalized Underrecorded accounts payable Add: Interest income not recorded on t~e 1994 financial statements An intercompany receiw~ble that was not recorded December 31, 1994 Correction in accounts payable b~lance at December 31, 1994 Unrecorded prepaid insurance Fund Balance at December 31, 1994 

$2,299,276 
(5o) (3,379) 
213 2,261 356 8,104 $2,306,78! The beginning fund balance of the Debt Service Fund has been restated to reflect the retroactive recording of the following prior period adjustmer ts to the December 31, 1994, fund balance: Auclited Fund Balance at December" 31, 1994 

Fund Balance at December 31, 1994, as restated 

$1,153,185 
(30) 

14. OTHER MA'I-rERS On May 1, 1995, the remaining bonded debt of the Drainage District was paid off. Excess monies of $326,153 earned by ad valorem taxes assessed to service the debt, were then transferred to the Capital Projects Fund An additional $4,240 was transferred in 1996 due to collection of prior year's taxes. 
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LEE GRAY CKRTIFIIED PUBLIC ACCOUNTANT 6oi C~URTNEY DRIVE P. O. BO~ 368 ~M~ITE. LOUiSiANA 70422 

Board of Commissioners Consolidated Gravity Drainage District No. 1 of Tangipahoa Parish Tangipahoa Parish Council Tickfaw. Louisiana 

Indn~endent Auditor's Repo__d 
PHONE (~O4) 748 9067 FAX (S04) 74B-4370 

I have audited the accompanying component unit financial statements of the Consolidated Gravity Drainage District No. 1 of Tangipahoa Parish, a component unit of the Tangipahoa Parish Council, as of December 31, 1996, and for the two years then ended as listed in the table of contents. These financial statements are the responsibility of the C.onsolidated Gravity Drainage District No.1 of Tangipahoa Parish. My responsibility is to express an opinion on these finan~'ial statements tlased on my audit. I conducted my audit in accordance with generally accepted auditing standards and Government Auditing Standards issued by the Comptrolle~ General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the component unit financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the component unil financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall component unit financial statement presentation ! believe that my audit provides a reasonable basis for my opinion. In my opinion, the compenent unif financial statements referred to above present fairly, in all material respects, the financial position of th,~ Consolidated Gravity Drainage District No. 1 of Tangipahoa Parish as of December 31, 1996, and the results of its operations for the two years then ended in conformity with generally accepted accounting princ pies. My audit was conducted for the purpose of forming an opinion on the component unit financial statements taken as a whole. The supplemeniary information schedule listed in the table of contents is presented for purposes of additional analysis and is not a required part of the component unit financial statements of the Consolidated Gravity Drainage District No. 1 of Tangipahoa Parish. Such information has been subjected to the auditing prosedures applied in th~ audit of the component unit financial statements and, in my opinion, is fairly presented in all material respects in relation to the component unit financial statements taken as a whole In accordance with GovernmentAuc'iting Standards, I have also issued a report dated May 16, 1997, on my consideration of the Distdet's internal control and a report dated May 16, 1997, on its compliance with laws and regulations 
May 16, 1997 Certified Public Accountant 



CONSOLIDA'F'ED GRAVITY DRAINAGE DISTRICT NO. 1 OF TANGIPAHOA PARISH (A Component Unit of the Tangipahoa Parish Council) Tickfaw. Louisiana GOVERNMENTAL FUNDS Statement of Revenues, Expenditures, and Changes in Fund Balances For the Year Ended December 31, 1996 
REVENUES Ad valorem taxes Intergow,rnmental: State revenue sharing Interest earnings Other income Total Revenues EXPENDITURES Personall services Contractual services Materials and supplies Statutoq! charges Other charges Capital outlay Rehab projects Total Expenditures 

General Fund 
$ 608,537 $ 94,799 68,784 .___4,388 ._776 508 
237,792 23,574 46,958 22,849 88,261 69,767 163,788 _ 652,989 

Capital Projects Fund 
119,850 477 120,327 
179,010 23,574 47,121 84,595 69.767 404,067 EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITLJRES 123,519 (283,740) OTHER FINANCING SOURCES (USES) Operating transfers in (out) Residual equity transfers in (out) Proceeds from sale of equipment Legal settlement EXCESS (DEFICIE-NCY) OF REVENUES AND OTHER SOURCES OVER EXPE-'NDITURES AND OTHER USES FUND BALANCES: BEGINNING OF YEAR END OF YEAR 

1.429 13,250 __ (5,000) 

Debt Total Service (Memorandum) Fund Only) 
$ 

(1,429) 4,240 (4,240) 13,250 (5,000) 

$ 608,537 94,799 188,634 896~835 
416,802 47,148 94,079 22,849 172,856 139.534 163.788 1.057,056 
(160,221 
26,500 

133,198 (272,679) (4,240) (143,721) 
_1,739,575 2,441,46Z 4,240 ~185~282 ~872773 

The accompanying notes are an integral part of this statement. 
4 



Censolidated Gravity Drainage District No. 1 of Tangipahoa Parish Management Letter - Page 4 C. The Drainage District will require that the vendor supply supporting rack price documentation with its invoices. D The Drainage District recei;ed only one bid for its fuel bid for 1995. To clarify future bids, all documents will be kept in one central file for a particular item bid. The documents included would be the advertising of the erigir~al request for' bids, the bid specifications, all bids received, and a copy of the board minutes awarding the bid. 
CASH/INVESTMENTS FINDING NO, 5 
LSA-R.S. 33:2955 allows the District to invest in mutual funds, but the fund must have underlying investments consisting solely of and limited to securities of the United States government or its agencies. The District had an investment of $4,452 in a Centennial Money Market Trust account at A. G. Edwards at December 31, 1996, which did not meet these requirements. Recommendation: The District should withdraw any monies invested in the Centennial Money Market Trust. In addition, the District should establish a policy o[ confirming the underlying investments in any money market account in which it invests to insure that the investment is in compliance with state law. Also, I suggest that the District consider investing its excess funds in the Louisiana Asset Management Pool (LAMP). LAMP is a cash management pool initiated by the Louisiana State Treasurer's Office. LAMP is designed to comply with the restrictions on investments by municipalities, parishes, and other types of political subdivisions impased by LSA-R.S. 33:2955. Investments in LAMP are not "deposits" within the meaning of the Federal Deposit Insurance Act and such investments are not insured. Mana(~ement's Res~)onse The Centennial Money Market Trusl Fund at A. G. Edwards has been closed and the proceeds deposited in a Centennial Government Trust Fund. This fund invests only in government securities. The Drainage District will inw;stigate the possibility of investing its excess funds in LAMP. 
would like to thank you and your staff for the helpful cooperation I received during my audit This report is intended for the information of management and the Louis{ana Legislative restriction is not intended to limit the distribution of this report, which 
May 16, 1997 

Auditor. This record. 



Consolidated Gravity Drainage District No, 1 of Tangipahoa Parish Management Letter - Page 3 Manaaement's Response The Drainage District will adopt all budgets by resolution and shall publish any budget amendments in the official journal. Budget adoptions a ld amendments will be bound with the accompanying minutes in the District's minute book. FINDING NO. 4 STATE BID LAW LSA-R.S. 38:2212 requires purchases of materials or supplies exceeding the sum of ten thousand dollars to be advertised and let by contract ~:o the lowest responsible bidder. Purchases of five thousand dollars or more, but less than ten thousand dollars shall be made by obtaining no less than three telephone or facsimile quotations. My audit disclosed the following: A. When purchasing an excavator in 1996, the District subtracted a five-year buyback amount from the bid price to arrive at the lowest bid price. This is in violation of the requirement that the bid price be a firm figure; the District may decide in five years not to utilize the buyback, or the buyback may occur, but for a lesser amount, B. The District spent over $5,00,) in 1995 and again in 1996 on uniforms without obtaining telephone or fax quotes. C The District is appropriately advertising for bids for fuel and accepting the lowest bid, but is not comparing the actual price ct'arged throughout the year by the vendor to the bid price. D, Bid documents from fuel vendors other than the vendor awarded the bid for 1995 could not be located. Reoommendation I recommend that the use of a buyback amount in the calculation of a bid price be discontinued, or an opinion be obtained from the Attorney General's office that this practice is not a violation of the state bid law'. The District should request three quotes when purchasing materials and supplies of five thousand dollars or more. but less than ten thousand dollars. Adding the control feature of check ng the ultimate price paid to a fuel vendor or a_Qy vendor to the price bid would help the District: in its m~nagement of purchases. Also, all bid documents should be kept in one central file for a particular item bid. The documents included would be the advertising of the original request for bids, the bid specifications, all bids received, and a copy of the board minutes awarding the bid. Manaaement's Res13onse A. For future purposes, the Drainage District does not utilize a buyback feature in the bid proposals B. The Drainage District will go oJt for quotes for uniform service at the eadiest legal opportunity to de so. 



Consolidated Gravity Drainage District No. 1 of Tangipahoa Parish Management Letter - Page 2 
We will receive quarterly, cumulatile payroll registers from our accountant with our quarterly payroll reports. Our accountants have stated that they cannot issue a Statement of assets, liabilities, and equities - modified cash basis with the prior year end accounts receivable, accounts payable, and other accruals showing on the face of the statemenl because this would be misleading to users who see "cash basis" in the title but yet see accruals on the statement. Furthermore, if the statement were used by someone who is not receiving the statement on a monthly basis they may be under the impression the receivable, payable, and accruals are being adjusted each month. Any additional information that would be supplied by this statement can be obtained by looking at the general ledger that we receive each month. It would not be cost effective to try to adjust the accruals each month in order to provide an accrual basis Balance Sheet. 
PERSONNEL RECORDS FINDING NO. 2 
It was noted during my audit that the District has EmpJoyrnent, Eli9JbJlity Verification as required by developed to verify that persons are eligible to work Recommendation 

not required employees to complete a Form I-9, the U. S. Department of Justice. This form was n the United States. 
The District should have all employees hired after November 6, 1986, complete a Form I-9 as soon as possible. Any future employee must fill out an I-9 at the time of hire. Manaaement's Reseonse The Drainage District is in the process of having our present employees complete Form I-9. In the future all new hires will complete Form I-CJ. 
BUDGET PREPARATION FINDING NO. 3 
It was noted during my audit that I:udgets are not being adopted by resolution as required by Louisiana Revised Statute (LSA-R.S.) 39:1304. Also, amended budgets should be published in the official journal as required by LSA-R.S. 39:1309. T~e District has amended various budgets but has failed to publish the amendments in the official journal. Also, it was noted during my audi': that 1995 budgets were amended on October 25, 1995; however, I could not determine what the amended amounts were because two different amended budgets were found in '[he 1995 budget folder. Recommendation The District should adopt all budgets by resolution and should publish any budget amendments in the official journal. I also recommend that all budget adoptions and amendments be bound with the accompanying minutes in the District's minute book. 



A~ER/CAN JNSTITUTE OF CPAS SOCIETY OF LOUISIANA CPAS 

LEE GRAY :E.RTIFIED PUEILIC ACCOUNTANT 601 COURTNey DRIVE P. O, eo~ 36e AMITE, LOUISIANA 704~2 

To the Board of Commissioners Consolidated Gravity Drainage Distdcl No. 1 of Tangipahoa Parish Tangipahoa Parish Council Tickfaw. Louisiana 

MANAGEMENT LEI~ER 
PHONE (5~) 74~-9067 FAX (504) 748-4370 

As part of the financial audit of the Consolidated Gravity Drainage District No. 1 of Tangipahoa Parish (a component unit of the Tangipahoa Parish Council) for the two years ended December 31, 1996, I ped=ormed a study and ew31uation of the internal control system necessary to achieve an understanding of t;he accounting and financial reporting system of the Consolidated Gravity Drainage District No. 1 of Tangipahoa Parish's compliance wi~h certain provisions of laws, regulations, contracts, and grants. As a result of my audit, I noted seven~l items in the District's system of recordkeeping and internal control which could be improved. I also noted instances of noncompliance with certain provisions of laws, regulations, contracts, and grants. My findings and recommendations ~'onceming these items are listed below: FINDING NO. I ACCOUNTING RECORDS It was noted during my audit that the Drainage District did not have monthly supporting journals as part of its accounting records, i.e., cash disbursements, cash receipts, and general journals. These journals are an integral part of any account ng system, providing the supporting detail for entries in the general ledger. Also, a statement of assets and liabilities - cash basis is not being prepared as part of the monthly compiled financial statements. This statement provides additional financial information which would aid the District's management. Also, pa/roll registers contain monthly totals only; no quarter-to-date or year- to-date totals are included. It we., difficult to reconcile the payroll to the quarterly payroll tax returns without these totals. Recommendation Monthly supporting journals should be obtained by the District and filed with the monthly general ledgers A balance sheet for each fund shoul:l be requested as part of the monthly compiled financial statements Also, the District should request a pafroll register format which would provide quarter-to-date and year-to date amounts. Manaoement's Resoonse On a monthly basis the Draina9e District will receive monthly cash disbursements, cash receipts, and general journals from our accountaat. 



CONSOLIDATI-D GRAVITY DRAINAGE DISTRICT NO. 1 OF TANGIPAHOA PARISH (A Component Unit of the Tangipahoa Parish Council) Tickfaw. Louisiana Combined Balaqce Sheet - All Fund Types and Account Group December 31, 1996 

ASSETS Cash and cash equivalents Investments Receivables Prepaid insurance Land, buildings, and equipment TOTAL ASSETS 
LIABILITIES, EQUITY, AND OTHER CREDITS Liabilities: Accounts payable Other payables Deductions from ad valorem taxes payable Total Liabilities Equity and Other Credits: Investment in general fixed assets Fund balances: Reserved for prepaid insurance Unreserved - undesignated Total Equity and Other Credits TOTAL LIABILITIES, EQUITY AND OTHER CREDITS 

tal Funds Capital Projects Fund General Fund 
Account Group General Total Fixed (Memorandum) Assets Only)_ $ 320,834 $ 323,219 $ 1,009,727 1,855,966 603,170 15,648 15,648 ._~_1 212,496_ 

$ 12,195 41,562 22,842 ~.76,606 
15,648 1,857,125 _1,872,773 

644,053 2,865,693 603,170 31,296 1.212.496 $1,212,496 ~5 356,70.8 
$ 8,308 17.737 26,045 
15,648 2,153,140 2,168,788 

20,503 59,299 22~49 02,651 
1,212,496 1,212,496 31,295 4.010.265 1.212.496 5.254.057 

$~949 379 ~  ~  .5-~{~,798- 

The accompanying notes are an integral part of this statement. 3 
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Consolidated Gravity Drainage District No.1 of Tangipahoa Parish Notes to the Financia} Statements December' 31, 1996 4. A public hearing is held ort the proposed budget at least ten days after publication of the call for the hearing. "fhe public hearir g on the proposed budgets for 1995 and 1996 were held on November 2, 1994, and December 6, 1cJ95, respectively. 5. After the holding of the pub ic headng and eempletion of a}} action necessary to finalize and implemer~t the budgets, the budgets are adopted. The proposed budgets for 1995 and 1996 were adopted on November 2, 1994, and December 6, 1995, respectively. 6. Budgetary amendments require the approva budget for 1995 was amended on May 3, 1995 for 1996 was amended or May 22, 1996. 7. All budgetary appropriations lapse at year-end 
of the president and board of commissioners. ~rhe July 26, 1995, and October 25, 1995, and the budget 

8. Periedic budget comparisons are made as a part of interim reporting. Budgeted amounts included in the accompanying finan~'ial statements include the originally adopted budget amounts and all subsequent amendments legally adopted prior to year-end. F. Encumbrances The Drainage District does not utilize encumbrance accounting G. Cash and Cash Eo~ivalentS and Investments Cash includes amounts in :~emand deposits, interest-bearing demand deposits, and money market accounts. ()ash equivalents include amounts in time deposits and those investments with original maturities of 90 days or less. Under state law, the district may deposit funds in demand deposits, interest- bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. Under state law, the Drainage District may invest in United States bonds, treasury notes and bills, or certificates. These are elas.'~ified as investments if their original maturities exceed 90 days; however, if the original matunties are 90 (lays or less, they are classified as cash equivalents. Investments are stated at original cost. Under state law, the Drainage District may also invest in mutual or trust fund institutions, which are registered with the Securites and Exchange Commission under the Security Act of 1933 and the Investment Act of 1940, and which have underlying investments consisting solely of and limited to securities of the United States government or its agencies. Investment of funds in such mutual or trust fund institutions shall be limitgd to twenty-five percent of the monies considered available for investment. H. Inventories The Drainage District use.~ the purchase method for accounting for expendable supplies whereby expenditures are recognized when the items are purchased. The Drainage District did not record any inventory at December 31, '1996. Prepaid Items The Drainage District recorded prepaid insurance at December 31, 1996, which represents payment for a 1997 workers' compensation deposit premium. 
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NDEPENDENT AUDITOR'S REPORT COMPONENT UNIT FINANCIAL STATEMENTS Combined Balance Sheet, December 31, 1996 - All Fund Types and Account Group Governmental Funds: Statement of Revenues, E~penditures, and Chan cles in Fund Balances, for the Year Ended December 31. 1996 Statement of Revenues, Expenditures, and Changes in Fund Balances, for the Year Ended Decenlber 31. 1995 Statement of Revenues, Expenditures, and Changes in Fund Balances-Budget (GAAP Basis) and Actual for the Year Ended December 31. 1996 Statement of Revenues, Expenditures, and Changes in Fund Balances-Budget (GAAP Basis) and Actual for the Year Ended December 3% 1995 NOTES TO THE FINANCIAL STATEMENTS SUPPLEMENTARY INFORMATIOH ScheduTe of Compensation PaiJ Board Members OTHER INDEPENDENT AUDITOIq'S REPORTS ndependent Auditor's Report cn Internal Control Based on an Audit of the Component Unit Financial Statements Performed in Accordance with Government Auditing Standards ndependent Auditor's Report on Compliance Based on an Audit of the Component Unit Financial Statements Performed in Accordance with Government Auditing Standards 

_Page_ ~ , "} 
3 
4 

6 
7 8 
1 ~ 
20 
22 



Consolidated Gravity Drainage District r,[o. 1 Report on Compliance - Page 2 construction project" Mr. Speed went on to say that "more cleaning of the canal by removal of trees or silt does not qualify as construction". The District remain,~ unable to determine, that expenditures paid from the Capital Projects Fund are for eligible construction projects and not maintenance projects. This is due to several factors. First, the accounting records of the Capital Projects Fund are not maintained on a project basis. As a result, actual costs are not accumulated by project. Second, althougl each project is assigned a number and a file, the project files do not contain documentation regarding scope of the project, factors which qualify the project as construction, and actual costs incurred. Although the District calculated a construction project cost estimation for the 1995 and 1996 projects, these estimates were substantially less than the actual expenditures of the Capital Projects Fund and therefore unreliable. Third, most expenditures of the District, including direct costs and indirect administrative costs, are paid 50% by the Capit&l Projects Fund and 50% by the General Fund. No written allocation plan has been established to support this allocation. 
Expenditures of the Capital Projects Fund should be budgeted and accounted for on a project basis. Projects funded by the Capital Projects Fund should contain documentation supporting their classification as construction rather than maintenance, i.e., a detail.=d description of the work to be performed, documentation from the engineer and others approving the project as construction including photographs, surveys, etc., initial construntion budgets and actual constmclion costs at completion. Indirect costs such as administrative salaries, insurance, equipment, and other items should be charged to each project in accordance with a written allocation plan based on direct costs. Manaoement's Response The Drainage District is not able to budget expenditures of the Capital Projects Fund. The Drainage District will collect detailed documentation on projects supporting their classification as construction as opposed to maintenance. Employee time sheets will be developed and used to directly charge to individual projects and in turn the appropriate Capital Projects Fund or General Fund. These direct employee costs will be reviewed on an annual basis and percentages calculated to be used to allocate indirect costs to the Capital Project Fund or General Fund for the following year. COMPLIANCE WITH STATE BID LAV~ Findin~q Also in relation to the expenditures of the Capital Projects Fund is compliance with the state bid law. Louisiana Revised Statutes (LSA-.R.S.) 38:2212 requires all public works exceedin9 $50,000 to be let by contract to the lowest responsible bidder. Due to the fact that actual expenditures (,f the Capital Projects Fund are not maintained by project, I was unable to determine if any projects exceeded tte $50,000 limit. Although the District calculated a construction project cost estimation for 1995 and 1996 projects (none of which were greater than $50,000) these estimates were substantially less than the actual expenditures of the Capital Projects Fund and were therefore unreliable. On October 13, 1992, the Drainage District received an opinion from Fred Benten, bonding attorney, which seems to indicate an exemption to the public bid requirements may apply for construction projects exceeding $50,000 performed by the District's employees. This finding was also noted in prior year audit reports 
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NTRODLICTION 

CONSOLIDATED GRAVITY DRAINAGE DISTRICT NO. 1 OF TANGIPAHOA PARISH (A Component Unit of the Tangipahoa Parish Council) NOTE.el TO THE FINANCIAL STATEMENTS As of and fcr the Two Years Ended December 31, 1996 
The Consolidated Gravity Drainage Dist,'ict No. 1 of "[angipahoa Parish (hereinafter referred to as the "Drainage District") was created by the "i-'angipahoa P~,rish Police Jury as authorized by Act 19 of the 1959 Second Extraordinary Session of the Louisiana Legislature, as amended by Act 384 of the 1981 Regular Session of the Louisiana Legislature The Drainage District was created to 3pen and maintain all natural drains in the district, where drainage is accomplished using the natural force of gravity. This may be accomplished by cutting and opening new drains, ditches, and canals. The Drainage Distdct is governed by a board of commissioners consisting of nine members of the parish council who represent any portion of Wards 6, 7, or 8 of Tangipahoa Parish, which comprise the boundaries of the Drainage District. Prior to July 1, 1992, commissioners received no compensation for serving on the Drainage Distric;t board, as all members of the Drainage baard also serve on the Tangipahoa Parish Council. Effective July 1, 1992, Act 181 of the 1992 Regular Se.~;sion of the Legislature amended Act 19 to provide that the members of the board of the Consolidated Gravity Drainage Disbict No. 1 shall be compensated as provided in R.S. 38:1794(B). Board members presently receive $60 per me(.=ting, net to exceed thirty-six meetings per year. At the present time, the Drainage District employs approximately thirty employees, including an administrator, office staff, and construction aqd maintenance employees. The Drainage District maintains an office and maintenance facility in Tickfaw, Louisiana. The Drainage Distdct is presently responsi3le for maintaining approximately three hundred fifty miles of drainage canals within the district. 1. SUMMARY OF SIGNIFICANT AC,3OUNTING POLICIES A. Basis of Presentation The accompanying financial .,tatements of the Consolidated Gravity Drainage District No. 1 of Tangipahoa Parish have been prepared ir conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Acoounting Standards Board (GASB) is the accepted standard- setting body for establishing governmental eccounting and financial reporting principles. B. Reporting Entity~ As the governing authority of the Parish, for reporting purposes, the Tan9ipahoa Parish Council is the financial reporting entity for Tangipahoa Parish. The financial reporting entity consists of (a) primary government (Padsh Council) (b) organizations for which the primary government is financially accountable, and (c) other organization.~, for which the nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting S:andards Board (GASB) Statements No. 14 established criteria for determining which component units shoL Id be considered part of the Tangipahoa Parish Council for financial reporting purposes. The basic critedc,n for including a potential component unit with the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: 1. Appointing a voting majority of an organization's governing body, and a. The abilily of the Parish Council to impose its will on that organization and/or 



Consolidated Gravity Drainage District No.1 of Tangipahoa Parish Notes to t_he Financial Statements December 31, 1996 b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the Parish Council. 2. Organizations for which the Parish Council does not appeint a voting majority but are fiscally dependent on the Parish Ceuncil. 3. Organizations for which the reporting entity financial statements would be misleading if data of the erganizatien is not included because of the nature or significance of the relationship. Because the Drainage boar~ members also serve on the Parish Council, the Drainage District was determined to be a componen[ unit of the "rangipahoa Parish Council, the financial reporting entity. ~he accompanying financial statements present information only on the funds maintained by the Drainage District and do net present information en the Parish Council, the general government services provided by that gevernmental unit, or the other governmental units that comprise the financial reporting entity 
C. Fund Accounting The Drainage District uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets aqd liabilities that are not recorded in the funds because they do not directly affect net expendable availsble financiat resources. Funds of the Drainage District are classified as governmental funds. Governmental funds account for the Drainage District's general ~ctivities, including the collection and disbursement of specific or leg~.{ty restricted monies, the acquisit en or construction of general fixed assets, and the servicing of general long- term debt. Governmental fu'~ds of the Drainage District include: 1. General Fund The General Fund is the general operating fund of the Drainage District. It accounts for all financJa resources, except those required to be accounted for in other funds. 2. Calla1 ProeJ#_~s Fund The Capital Projects Fund accounts for financial resources received and used for the acquisition construction, or improve ment of capital facilities not reported in the other governmental funds. 3. Debt Service Fund The Debt Service Fun;I accounts for transactions relating to resources retained and used for the payment of principal a ~d interest on those long-term obligatiens recorded in the general Iong4erm obligations account groJp. 



Consolidated Gravity Drainage District No.1 of Tan,qipahoa Parish Notes to the Financial Statements December 31, 1996 D. Basis of Accounting. The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. ]-he governmental funds are accounted for using a current financial resources measurement focus. With this measurement focu~h only current assets and current liabilities are generally included on the balance sheet. Operating statements of these funds present increases and decreases in net current assets. The modified accrual Oasis of accounting is used by the governmental funds. The governmental funds use the following pract:ces in recording revenues and expenditures: Revenues Ad valorem taxes and the relaled state revenue shadng are recorded in the year the taxes are assessed, Ad valorern taxes are assessed on a calendar year basis, become due on November 15 of each year, and become delinquent on December 31. The taxes are generally collected in December of the current year and January and February o'~ the ensuin9 year. Interest income represents amounts earned on checking accounts, certificates of deposit invested with financial institutions, and United States treasury bills and treasury notes. Interest earned on check,n9 accounts is recorded when received. Interest earned on certificates of deposit and treasury instrumeqts is recorded when the certific3tes or treasury instruments mature and the interest is available. Expenclitures_ Expenditures are generally lecognized under the modified accrual basis of accounting when the related fund liability is incurred, except for principal and interest on general long-term debt which are not recognized until due and irsurance which is recognized as an expenditure in the period in which the related coverage pertains. Other F_ina ncing_So_u rce~ se_~J. Proceeds from the sale of equipment are accounted for as an other financing source and recorded when the sale occurs. Transfers between funds are accounted for as other financing sources (uses) and recorded when the transfer occurs. Legal settlements are accounted for as an other financing use and recorded when the settlem~nt is made. E. Budgets The Drainage District uses the following budget practices 1. The Drainage Distdct prepares budgets on the modified accrual basis of accounting in accordance with generally accepted accounting principles (GAAP). The Drainage District adopted budgets for the General Fund, bebt S,~rvice Fund, and Capital Projects Fund for 1995 and the General Fund and Capital Projects Fund 1or 1996. 2. The Drainage District',,~ administrator prepares the proposed budget and submits it to the board of commissioners no later than fifteen days prior to the beginning of each fiscal year. The propr)sed budgets for 1{,)95 and 1996 were preserded to the board of commissioners on October 11, 1994. and November 5, 1995, re,,;pectively. 3. The public is notified fl'at the proposed budget is available for pubic inspection. At the same time, a public hearin9 is called. The proposed budget for 1995 and 1996 was published in the official journal on October 11, 1994, and November 15, 1995, respectively. 
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