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ANTIIONY B. BAGL10 CPA A PI~,OFESSIONAL ACCOUNTING CORI'ORATION 2011 Rue Simone llammond, Louisiana 70403 (504) 542-4155 or (504) 542-4186 
INI)EPENDENT AUDITOR'S REPORT 

The l tonorable Ronald R. Ficklin, Mayor, and Members of the Board of Aldermen Town of Grcensburg, I,ouisiana 1 have audited the accompanying general purpose financial statements of the Town of Greensburg, State of l,ouisiana as of and for the two years ended December 31, 1996. These general purpose financial statements are the rcsponsibility of the Mayor and the Board of Aldermen of the Town of Greensburg, State of Louisiana. My responsibility is to express and opinion on these general purpose financial statements based on my audit. 1 conducted my audit in accordance with generally accepted auditing standards and Government Auditing Standards issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating thc ovcrall general purpose financial statement presentation. 1 believe that my audit providcs a reasonable basis for my opinion. 
In my opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Town of Greensburg, as of December 31, 1996. and the rcsults of its operations and the cash flows of its proprietary fund type for the two years then ended in conformity with generally accepted accounting principles. My audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The Supplemental information schedules listed in 1he table of contents are presented for purposes of additional analysis and are not a required part of the general purpose financial statements of the Town of Greensburg. Such infornaation has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in my opinion, is fairly presented in all material respccts in relation to the general purpose financial statements taken as a whole. 



 

]'own of Greensburg Greensburg, Louisiana All Fund Types and Account Group Combined Balance Sheet, I)ecember 31, 1996 

A S.";,l:'l S A~sels ('ash and cash equivalents ]nveMmo 11s - (I)'s Receixabtes IllcI ol'allowance I1~r uncollecfiblcs) laxcs receisablc {net of allo~ance for uncollcctibles) Due from othcl goxelnnleTItal unils Prepaid expenses Rest/icled assets - cash Other assels l.and btlildings, and equipment (net, where applicable, of accumub~led dcprccialiolfl TOIAI. ASSEI S I.LSI|II,I]'IES, I:QIII] Y, ANI) O'I'IIER CRH)ITS I labilities AccoLiillS, salm its, lind othel pa) :lblcs Restricted customer deposits Bonds peyable - rcslliCled assels Ikmds pa) abD Unearned revenue 3otal Liabililics Fquity and ~)thcr Cledits Contibut,xl caphal Investment ill general fixed assets Relained 1 arnings Rcser~cd I. Jtlrcsci~ ed Fund Balances Unrcsclvcd- undcsignaled 1oral )Squi{) and Other Cledits "I'OI'AI, I.IABILITI ES. EQUI'I Y, AND OILIER CIII~DI'I S 

GOVERNMENTA FUND PROPRI[~TARY I:UNI)S GAS AND WA]ER FUND SEWER FUND 
ACCOUN'I ~;ROUL GENI RAI FIXED ASSI "IS TOqAI MI MORAN[ I1 ['~ ONI,YI 

243,569 $ 13,776 $ 204,081 64 936 2.085 33,973 1,317 2,210 17,802 17,380 1,298 
5184; ' 204 {,~'1 67O2 I 339: ; 1~17 271,1 331~2 

299 932 843.093 281,293 319,811 1,744 

501 153 4,523 1,068 
319 8 616t~~ 319Sll 14S.: 

3hc accompan} ing notes are an 3 



ndcpcndent Auditors Report (continued) 
In accordance with Govermnent Auditing Standards, I have also issued a report dated May 14, 1997, on my consideration of the Town's internal control structure and a report dated May 14, 1997, on its compliance with laws mid regulations. . 
- Flammond, Louisiana Ivlay 14, 1997 



MANAGEMENT RF, SPONSE 
'Are will comply with your recommendation 1 would like to thank you and your staff for your cooperation 1 received during my audit 
This report is intended for the information of management and the Louisiana Legislative Audilor. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 
May 14, 1997 



 

ANTIIONY B. BAGL10, CPA A PROFESSIONAL ACCOUNTING CORPORATION 2011 Rue Bimonc Hammond, Louisiana 70403 504-542-4155 or 504-542-4186 
MANAGEMENT LETTER 

The llonorable Ronald R. Ficklin, Mayor and Members of the Board of Aldermen Town of Greensburg G;eensburg, Louisiana 
Dear Mayor and Board of Aldermen As part of the financial audit of the Town of Greensburg, Greensburg, l.onisiana for the two years ended l)ccembcr 31, 1996, 1 performed a study and evaluation of the internal control system of the Town of Greensburg, Greensburg, l.ouisiana. 1 also performed tests of the Town of Greeusburg's compliance with certain proviskms of"laws, regulations, contracts, and grants. My finding concerning these items are listed below 1. INVESTMI:NTS OF IDLE FUNDS 
The Town has a large portion of its money invested in non interest bearing accounts RECOMMENDATION Meet with bank and rearrange accouats so that more of the money ,,viii be in interest bearing aecouuts. 
MANAGEMI3NT RI~SPONSE In 1997 we are earning interest on the majority of our accounts 2. GAS UTILITY' CONTRACT The Town needs to document the steps of obtaining its utility contract for gas purchases in more detail. 
RFCOMMENDATION When the present contract expires, the town officials need to meet with several different companies to work out the best deal for the Town of Greensburg. Document the various proposals received and follow all legal requirements. 



 

ANTItONY II. BAGLIO, CPA A PROFESSIONAL ACCOUNTING CORPORATION 2011 Rue: Simone Hammond, Louisiana 70403 (504) 542-4155 or (504) 542-4186 
INI)EPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
The l tonorable Ronald R. Ficklin, Mayor, and Members of the Board of Aldermen Town of Greensburg, Louisiana 
1 have audiled the general purpose financial statements of Town of Greensburg, as of December 31, 1996 and for the two years ended December 31, 1996, and have issued my report thereon elated May 14, 1997. 
1 conducted may audit in accordance with generally accepted auditing standards and Government Audithlg Standard~, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audi! to obtain reasonable assurance about whether the tinancial statements are free of material misstatements. Compliance with laws, regulations, contracts, anti grants applicable to Town of Greensburg, Greensburg, l,ouisiaua is the responsibility of the Mayor and Board of Aldermen. As part of obtaining reasonable assurance about whether the general purpose financial statements are free of material misstatement, I performed tests of Towu of Greensburg's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of my audit of the general lrurposc financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, I do not express such an opinion. ]'lie results of my tests disclosed no instances of noncompliance that are required to be reported u nder Government Auditing Standards. 
This report is intended for the information of the Mayor, Board of Aldermen and Legislative Auditor of lhc Slate of Louisiana. However, this report is a matter of public record and its distribution is not limited. 
Hammond, Louisiana 
May 14, 1997 
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Town of Greensburg Reportable Conditions in the lntenml Controls For the Two Years Ended December 31 1996 

FINDINGS AND RECOMMENDATIONS 

1. INADEOUATE SEGREGATION OF DUTIES 
The limited size of the Town precludes an adequate segregation of duties and other features of an adequate system of internal control. ;LECOMMENI)ATION It would nol be cost beneficial for the Town to employ such controls. 
2. PLEDGED COLLATERAL AGREEMENT Both state and federal law require that bank deposits of a governmental entity in excess of FDIC insurance shall be secured by collateral in the form of securities pledged by the bank. The bank had a list of securities that were set aside as security; but their were rio written collateral agreement believes the Town and the bank pledging the securities to the Town. 
RECOMMEN I)ATION The Town should execute a written security agreement with its bank as soon as possible MANAGEMENT RESPONSE The Town executed a written security agreement with its bank on June 12, 1997 

EXIIIBIT A 



l noted certain matters contained in Exhibit A involving the internal control strncturc and its operation that 1 consider to be reportable conditions under standards establist~ed by the American Institute of Certified Public Accotmtants. Reportable conditions involve matters coming to my attention relating to significant deficiencies in the design or operation of the internal control structure that, in my judgment, could adversely affect the eutity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose financial statements. 
A material weakness is a reportable condition in which the design or operation of one or more of the internal control structnre elements does not reduce to a relatively low level the risk that errors or irregularities in amotmts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal conrse of performing their assigned functions. 
]Vly consideration of the internal control structulc would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not rLecessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above, ttowcver, the reportable condilions referred to in Exhibit A involving the interual control structnre and its operation that 1 consider to be material weaknesses as defined above. These conditions were considered in determining the nature, timing, and extent of the procedures to be performed in my audit of the financial statements of Town of Greensburg for the two years ended December 31, 1996. I also noted other matters involving the internal control structure and its operatiou that 1 have reported to the management of the Town of Greensburg, in a separate letter dated May 14, 1997. This report is intended for the information of The Mayor, Board of Aldermen, and Legislative Auditor of the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 

]|ammond, Louisiana 
May 14, 1997 
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ANTHONY B. BAGLIO, CPA A PROFESSIONAL ACCOUNTING CORPOI/.ATION 2011 Rue Simone Hammond, Louisiana 70403 (504) 542-4155 or (504) 542-4186 INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
The ltonorable Ronald R. Ficklin, Mayor, and Members of the Board of Aldermen Town of Greensburg, Louisiana 
I have audited the general purpose financial statements of Town of Greensburg as of December 31, 1996 and for tile two years ended December 31, 1996, and have issued my report thereon dated May 14, 1997. 1 conducted my audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that I phm and perform the audit to obtain reasonable assurance about whether the general purpose financial statements arc free of material misstatement. The Mayor and Board of Aldermen of the Town of Greensburg, is responsible for establishing and maintaining an internal control structure. In fidfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed irl accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregnlarities may nevertheless occur and not be dclected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
In planning and perfbrming my audit of the general purpose financial statements of Town of Greensburg, for the two years ended December 31, 1996, l obtained an understanding of the internal control structure. With respect to the internal control structure, 1 obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and 1 assessed control risk in order to determiue my auditing procedures for the purpose of expressing my opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, 1 do not express such an 
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Fire: Salaries Utilities Machinery and t quipmenl Fi,~ and ~asualt) insurance Auto insurance Vehicle supplies Miscdlane,>us supplies Travel lolal Fire S'I REE] S Sslar~es FICA - ~ mplo~.e r portion Uflities - s',ee~s Mainlenanee - machinery and equipmer,t fire and ca:;ualty insurance Auto insursnce 
PARKS AND RECREA1 ION Utilities 'lOlal Parks and Reereatlon ('APt IAI, OUTLAYS Fire adminisuati~e Iligh~ay Parks Miscellanea,us capital OL~II~ys "1 oral Capital Outlays ]OIAL I'~XI'END] 1 URES 

"lown of GreelLsburg Gr~ct*sburg, I,ouisiaaa Schedule of Expenditures Compared to Budget (GAAP Basis Governmenlal Fund For the Fear Ended December 31, 1996 and 1995 Continued 

$,oo0 600 22,100 2,000 700 I 3oo 661 527 (25) .300 
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io,o00 750 21.000 5.000 700 600 
LI9S 845 9,557 7,026 684 737 39,050 40.047 

6,007 



GENERAl, GOVERNMENI" Go,erllmenl Boby: Salavier, Performar,cc fideloy bond Convenfiens Official fees Total Government Body Ordinanceslmd Proceedings: Ordinaneesand proceedings lotal Ordinances End Proceedings Financial and Administrative Salaries 

Town of Grecnsburg Grecnsburg, Louisiana Schedule of Expenditures Compared $o Budge't ~(;AAP ~asis) Governmental Fund 

1DI~I l:i,~nclal and Adminislta'dve Other General Adminislrali~ e: General ad~inisttati~ c. f~te. and c~s.aalty lola] Other General Adminsitrati~e PUBLIC SAFETY Police: Salaries FICA - craployer portion Unernploymenl and workegs compcnsa0on Maintenano; - auto End truck Per forn~an~ f'tdelhy [~ond Auto insurallce Office supplies 'Oniforms and relaled i~ems Vehicle supplies Dues and subscriptions "1 oral Police 

For the Vear Ended Deceml,cr 31,1996 and 1995 

$ 6,000 $ 6,0OO $ 2,000 1,690 4,850 3,030 5,000 15,000 310 820 

40,005 3,060 2,081 5.122 436 322 759 4,577 279 

995 
$ 6,000 $ 5,300 $ 700 2,300 2,301 (I 4,850 4.830 20 

36,686 3,50O 3,000 3,250 1,500 500 1,000 5,600 

39,527 3,024 2,944 3,224 629 225 257 6,297 

(2,84 I 476 56 26 871 275 743 1697 $ 55.921 $ 56.641 $ (720) $ 55,036 '[: 56.127 $ (I,09 
See accounlant's rt:port 25 
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FOWN OF GREI~2NSBURG 
NOTES TO FINANCIAl, STATEMENTS December 3 I. 1996 
117. CONTRACTS The Town has a contract with an energy company who furnishes natural gas for the Greensburg commtmity. This utility company manages all aspects for the purchase, transportation and delivery oflhe gas. The energy company cannot purchase gas for the Town's account for a term longer than one hundred eighty days withhout the Town's consent. 3"he present agreement will expire on September 30, 1998 unless terminated by either party by at least sixty days written notice prior to th(," cmnrllencement of the ensuing yearly period. 



I'OWN OF GRI']ENSBURG NOTI-S TO FINANCIAL STATEMENTS l)ecember 31, 1996 
14. COMPENSATION TO MAYOR AND BOARD OF ALDERMEN Amounts paid to the Mayor and members of the Board of Aldernlen for compensation are as follows: 
Ronahl Ficklin, Mayor Board of Alderman Greg Carrulh Ken Carter James Webb Jr. Jimmy Meadows Cleve Tidwcll 
15. DUAL OFFICE IIOLDINC 

6,000 
3,000 3,000 3,000 3,000 3,000 21,000 

The Mayor is also the Chief Deputy for the Sheriff of St. ttelena Parish. "['his instance of dual office holding may be a violation of LSA R.S. 42:63D, which states that no person holding an elective office in a political subdivision of this state shall at the same time hold another full-time appoinlive office in the government of a political subdivision thereof. The Louisiana Attorney General issued opinion 92-623 on October 29, 1992 which stated that a mayor ofa mtinicipality may not, at the same time, serve as a full time deputy sheriff for the parish, under Louisiana's dual office holding laws. ttowever, the deputy was commissioned on November 4, 1988, and shortly thereafter an Attorney General opinion No. 88-556 dated December 7, 1988 stated that an elected member of the city council may serve as full time salaried deputy sheriff. When the deputy took the job with the sberiff, his understanding of the law, based on the Attorney General opinion in 1988, was that there was no conflict. 16. ON BEHALF PAYMENTS MADE BY STATE OF LOUISIANA For the two years ended December 31, 1996, the Slate of Lotfisiana made on behalf payments in the form of supplemental pay to employees of the police department. In accordance with GASB 24, the Town has recorded $5,251 and $6,240 for the years ended December 31, 1996 and December 31, 1995 of on behalf payments as rewame and as expenses in the General Fund. 



TOWN OF GRI~I';NSBURG NOTES TO FINANCIAL STATEM December 31. 1996 
TION FOR ENTERPRISE FUNDS SEGM ENT INFORM "File Town maiatains two Enterprise Funds which provide gas, water, and sewer services Segment information for lhe ),ears ended December 31, 1996, and 1995 is as follows: As of and For the Year Ended December 31, 1996 

Operating revenues Depreciation expense Operating income (loss Operating transfers out Operating transfers in Net income (loss) Property, plant, and eqmpment additions Total assets Bonds and olber long term liabilities payable from operating revenues Total equity 
Tola 

Gas and Water Fund 618,699 12,432 42,764 8,600 
47,507 25,813 843,093 
769,815 

Sewer Fund 
25,173. 22,656. (21,357.) 5,000. 5,000. (21,796.) 5,032 281,293 
28,759 251,459 As of and For the Year Ended December 31, 1995 

Operating revenues Depreciation expense Operating income (loss) Operating transfers ont Operating transfers in Net income Properly, plant, and equipment additions Total assets Bonds and other long term liabilities payable from operating revenues Total equity 

Gas ~nd Water E_u_n_d_ 587,777 11,705 56,171 38,600 7,9'73 38,842 
0 786,160 
722,308 
22 

Sewer Fund 
24,147. 22,087. (28,240.) 0. 30,000. 669. 
37,859 291.947 
31,546 258,255 

Total Enterprise Funds 
643,872 35,088 21,407 13,600 5,000 25.711 30,845 1,124,386 
28,759 1,021,274 
Enterprise Funds 
611,924 33,792 27,931 38,600 37,973 39,511 
37,859 1,078,107 
31,546 980,563 



OWN OF GRF, F, NSBIJRG 
NOTI'S TO FINANCIAL STATEMI,;NTS December 31, 1996 
All income and revenues from the operation of the System are to be set aside into a special fired designated "Sewerage Revenue Fund." Such income and revenues are pledged and shall be applied to payment of the operation, repair and maintenance of the System, Io the payment of the note and interest thereon, and to provide an adequate depreciation fund. Out of the Sewerage Revenue Fund there shall be set aside each month into a "Sewerage Operation and lVlaintenance Fund" amounts sufficient to provide for the payment of the reasonable and necessary expenses of operating and maintaining the system Also fi'om tile remaining net revenues in the Sewerage Revenue Fund are to be set aside into a sinking fund known as the "Sewerage Revenue Note Fund" an amount constituting not less than I/12 of the amount of principal and interest becoming due on the next succeeding payment date plus tile sum of $30 per month until a reserve of $2,000 has been accumulated. At anytime the "Reserve Fund" drops below $2,000, the monthly payments of $30 per month shall be- restarted. "File sinking fired shall be used solely for the purpose of paying the interest and retirement of the 
Funds will also be set aside into a "Sewerage, Depreciation Fund" at the rate- of $30 per month to be paid from the Sewerage Revenue Fund. Monies in this fund shall be used solely for the lmrpose of paying the cost of major repairs of damage caused by unforeseen catastrophe and for replaccmenls made necessary by the depreciation of the system. Any surplus in this fund may be transferred into tile Sewerage Revenue Note Fund in addition to all other payments required to be made into said Fund. All cumulative revenues received and not required to be paid in such fiscal 3'car shall be used for the purpose of prepaying the note or to make improvements or extensions to the system. 
The Town has various checking and savings accounts that contain funds of $17,380. These fimds have been set aside for the purpose of meeting the requirements of tile debt agreement for establishing a Reserve Fund and a Sewerage I)epreciation Ftmd. 12. RETIREMENT SYSTEM Employees of tile Town are members of the social security system. In addition to employee payroll deductions, Town funds are remitted to match the employee contributions. Amount contributed to the social security system for the years ended December 31, 1996 and December 31. 1995 were as follows: 

Aggregate contributions Town portious 
2 

1996 $23,081 $11,540 
1995 $22,256 $11,157 



OWN OF GRH~NSF~IJRG 
NOTI.S TO FINANCIAL Sq'ATEMI~NTS December 31 1996 
I 0. CIlANGES IN GENERAL LONG-TERM OBLIGATION Tile following is a summary of changes in long-tern1 obligation for tile Sewer Fund for tile year ended l)ecemt)er 31. 1996: Balance Balance 1/1/96 Increase Decrease 12/31/96 Proprietary Fund-long term debt- 31,546 
SI'WERAGF, UTILITY 

2,787. 28,759 
$75,000 Sewerage Utility promissory note dated 12-19-67; due in annual installments of principal and interest totaling $3,887 payable forty (40) years from the date of the note: interest at 3.75%. 
The annual requirements to amortize the Sewerage Fund debt outstanding as of December 31, 1996, including interest payments of $4,978 are as follows: Year Ending IIecember 31 1997 1998 1999 2000 2001 2002-2(105 
I 1. RESTRICTIONS ON USE - UTILITIES REVENUE 

Sewerage Rewmue 3,887 3,887 3,887 3,887 3,887 14,302 $ 33,737 
/Jnder the terms of the debt agreement on the outstanding Sewerage Utility promissory note dated Dccember 19, 1967, a sufficient portion of income and revenues to be derived from the e,peration of the sewerage disposal system are pledged to payment of the note, together with the interest lhcrcon, and said hOle is additionally secured by a mortgage on the lands, buildings, machinery and equipment comprising such sewerage disposal system. Revenues derived from the operation of the Sewerage Utility System are to be set aside into the following special funds: 
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TOWN OF GRI';I'NSBUI~,G NOTE TO FINANCIAl, STATEMENTS l)ecember 31. 1996 
A smmnary of proprietary property, plant and equipment follows 

Land Building Gas lines and meters Water wells, tanks, lines and meter Equipment Sewer line and Icli station Subtotal Less accumulated depreciation "total 

Gas anti Water Fund $ 1,000. $ 2,000. 159,130. 562,828. 45,256. 0. 770,214. (4=~L~5 (!S&) $ 312,705. 

Sewer Fund Total 3,000. 0. 0. 0. 0. 574.610 577,610. ___ (329,558.) $ 248,052. 
8. ACC()IJN"['S, SALARIES, AND OTItER PAYABLES 

$ 4,000. 2,000. 159,130. 562,828. 45,256. 574,610. 1,347,824. _._~_787,067.) $ 560,757. 
qhe following is a summary of payables at December 31, 1996: 

Proprietary Fn nds 
Class of Payable 
Withholding ACCOUnts Other Tola 
9. LEASES 

General Fund Gas & Water Fund 
1,266. $ 4,035. 

Sewer Funds 2,107. 51,237. 1,075 2.132. $ 5,301. $ 55,476. $ 1,075 
In June 1989 the Town entered into a lease agreement with the St. Helena Babe Ruth Association whereby the Town leases a parcel of laud to them for a period of 50 years for a sum of $1. 



]OWN OF GRI'ENSBURG NOTI-S TO FI NA NC1AI. STATEMENTS December 31=1_ 9__9 6__ 4. CASH AND CAStt EQUIVALENTS "1 he following is a smmnary of casb and cash equivalents (book balances) at December 31, 1996 
E~cmand deposits Interest-bearing demand deposits Other Total 

Gener,~l Fund 
141,378 119,756 0 261,134 

ProprielaO' Funds 
158 103 262 
419 952 50 421 

These deposits are stated at costs, which approximates market. Under state law, these deposits (or tile resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. "1 hese securitics are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At December 31, 1996, the Town has $527,908 in deposits (collected bank balances). Thcse deposits are secured from risk by 100,000 of federal deposit insurance and $427,908 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes ~i statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified that tbe fiscal agent has failed to pay deposited fuads upon demand. 
5. INVESTMENTS "1 he following is a stnnnmry of investments at l)ecember 31, 1996 
Certificates of Deposits 

Genera Fund 0. 
Proprietary Funds $234,187. "lhese deposits are secured from risk by $100,000 of federal deposit insurance mad $134,187 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). F.ven though tile pledged securities are considered uueollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana P, evised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell tile pledged securities within 10 days of being notified that the fiscal agent has failed to pay deposited funds upon demand. 



TOWN OF GI~,I~F, NSI~URG 
NOTF; TO I:INANCIAI, STATEMENTS [)ecember 31, 1996 
TOTAL COLUMNS ON COMBINED STATEMENTS 
Total cohlmns on the combined statements are captioned Memorandum Only to indicate that they arc presented only to facilitate financial analysis. Data in these coltunns do not present financial position, results of operations, or changes in financial position in conformity with generally acccpted accounting principles. Neither is such data coraparable to a consolidation. lnterfund eliminalions have not been made in the aggregation of this data. 
2. FUND DEFICIT The following individual fired has a deficit in unreserved retained earnings as of December 3 1996. 
{)e\vcr ]:nnd Deficit Amount $111,068 
llad tim Tox\n elected to add back the depreciation of assets acquired through grant fimds (contributed capital) diiectly to the sewage fund contributed capital account, its retained earnings would increase by approximately $207,984, thus eliminating the deficit. 3. LEVIED TAXES Ad Valorem taxes attach as enforceable lien on property as of Jantmry 1 of each year. Taxes are levied by the "['own in November and billed in November. Billed taxes become delinquent on January 1, of the following year. Revenues from ad valorem taxes are budgeted in the year billed. The 3ovm bills and collects its owl~ properly taxes using the assessed values determined by the tax assessor of St. Helena Parish. Tbe following is a summary of authorized and levied ad valorem taxes for the years ending December 31, 1996 and 1995. 
Taxes levied were 
Authorized Millage Levied Millage 

199__6 8,981 
7.0 6.1 

1995 6,523 
7.0 6,11 



TOWN OF GI~,I';I';NSBURG N()TI'~S q'O FINANCIAl, STATI'~ME-NTS I)ccem ber 31. 19!)6 
M. FUND EQUITY Contributed Capital Contributed capital is recorded in proprietary fimds that have received capital grants or contributions from dew:lopers, customers, or other funds when such resources are restricted for tile acquisition o1" construction of capital assets. Contributed capital is not amortized based on the depreciation recognized on that portion of tile assets acquired or constructed from such resources. 
RESERVES Reserves represent those portions of fund equity not appropriable for expenditure or legally segregated for a specific future use. N. INTERFUNI) TRANSACTIONS Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions that constitute reimbursements to a fund for expenditures/expenses initially made ti-om it that are properly applicable to another fund are recorded as expenditures/expenses in the reimbnrsiag fund and as reductions of expenditures/expenses in the fund thal is reimbursed. All other iulerfimd transactions, except quasi-external transactions and reimbursements, arc reported as transfers. Non-recurring or nonroutine permanent transfers of equity are reported as residual equity transfers. All others interfuud transfers are reported as operating transfers. 
O. SALES TAXES The Town assesses a 1% sales and use tax. The proceeds from the sales and use tax are used as lbllows: Acquiring necessary lands and capital improvements, necessary employees, additions to water, gas and sewer systems, fire and police protection, encourage industrial development, and for the general purpose of properly operating and maintaining the Town of Greensburg, for its inhabitants. The proceeds of this tax are accounted for in the General Fund. 
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TOWN OF GRI~ENSBURG 
NOTES TO FINANCIAl, STATEMENTS December31 1996 
Fixed assets used in tile proprietary fund operations are included oil the balance sheet of tile fimds net of the accumulated depreciation, lnteresl costs incurred during construction, if any, are capitalized. Depreciation of all exhaustible fixed assets used by proprietary fund operations is clharged as an expense against operations. Depreciation is computed using the straight-line method over tile following usefid lives: 
Gas anti Water Utility Gas lines and meters Water wells Water tanks Water lines and meters Autos and trucks Other equipment Sewerage 1j t ilIi_LE_: Pump stations Lines 

K. COMPENSATED ABSENCES The Town has the {bllowing policy relating to annual and sick leave 

20 Years 40 Years 40 Years 40 Years 3 Years 5 Years 
30 Years 30 Years 

f:'ull time employees earn annual leave based on tile years of service as follows. Leave begins after six months of full time employment. A full time employee earns 8 hours per month up to d80 hours and then tile accumnlation stops. The employee also uses this time for sick leave, l.eave is not paid upon termination. The cost of current annual leave privileges, computed in accordance with GASB Codification Section (;60, is recognized as a current year expenditure when annual leave is actually taken. L. LONG-TERM OBLIGATIONS Long-term obligations expected to be financed from governmental funds are reported in the ~;eneral long-term debt obligation account group. Expenditures for principal and interest payments for long-term obligations are recognized iu the governmental funds when due. Long- term obligalions expecled to be financed from proprietary, fund operations are accounted for in those fmlds. 



"IOWN OF GREENSBURG NOTES TO FINANCIAl, STATEMENTS Iccembcr 31, 1996 
F. CASll AND CASH EQUIVALENTS AND INVESTMENTS Cash inclndes amotmts in demand deposits, intercsl-bearing demand deposits, and time deposits. Cash equivalents include amounts ill time deposits and those investments with original matnritics of 90 days or less. Under state law, the municipality may deposit funds in demand deposits, interest-bearing delnaad deposits, or time deposits with state banks organized under Louisiana law or any other state of the United States, or under the laws of the United States. Under state law., lhc municipality may invesl in United States bonds,, treasury notes, or certificates. These are classified as investmenls if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash equivalents. Investments arc staled at cost. G. RECEIVAB1,ES Receivables are shown net of an allowance for uncollectibles. Uncollectible amounts due for water and sewer charges are recognized as bad debts throngh tim establishment of an allowance account at the lime information bccmnes available which would indicate the uncotlectibility of the particular receivable. H. SltORT-TERM INTERFUND RECEIVABLES/PAYABLES I)uring tim course of operations, numerous transactions occur between individual funds for goods provided or services rendered. These receivable and payables are classified as duc from other funds or due to other funds on the bahmcc sheet. Short-term interfund loans are classified as interfund receivable/payables. 1. RESTRICTED ASSETS Restricted assets applicable to the Gas and Water Fund consisted of cash reserved for customer deposit of $17,802. Restricted assets applicable to the Sewer Fund at December 31, 1996, consisted of cash reserved for bond requirements of $17,380. J. FIXED ASSETS Fixed assels of government funds are recorded as expenditures at the time purclmsed or constructed, and the related assets are capitalized (reported) in the general fixed assets account group. Public domain or infrastructures are not capitalized. No depreciatkm has been provided on general fixed assets. All fixed assets are valued at historical cost or estimated cost if historical cost is nol available. 



OWN O1: GREENSI3URG NO'I"I~S "1"O F1NANCIAI~ STATI';MENTS Decembcr 3 I. 1996 
Proprietary Funds All propriclary funds are accounted for oll a flow of economic resources measurement focus and a determination of net income and capital maintenance. With this measurement focus, all assets and all liabilities associated with the ol)eration of these funds are included on the balance sheet. The proprietary funds asc the accrual basis of accounting. Revenues are recognized when earned, and expenses are recognized at tim time liabilities arc incurred. 
The "l'own follows these procedures in establishing the budgetary data reflected in these financia statcmeals: 1. The Mayor prepares a proposed budget and submits same to the Board of Aldermen prior to the beginning of each fiscal year. 
2. A sumnlary of'tim proposed budget is published. At the same lime, a public hearing is called 3. A public hearing is held on tim proposed budget at least ten days after publication of the ca fur lhe hearing. 4. After the holding of the public hearing and completion of all action necessary to finalize and implcment thc budget, the budget was adopted by motion prior to the commencement of the fiscal year for which the budget is being adopted. 5. Budgetary amendments involving the transfer of ftmds from one department program or funclion to another or involving increases in expenditures resulting from revenues exceeding afaonuls estimated require the approval of tbe Board of Aldermen. 6. All budgetary appropriations lapse at the cud of each fiscal year 7. Budget for the General Fund is adopted on a basis consistent with generally accepted accounting principles (GAAP). Budgeted amounts as originally adopted, are ameudcd from time to lime, by ~|]c Boald of Aldermen. E. ENCUMBRANCES Tile Town does not use el'lcumbrance accounting 



OWN OF GRF, F, NSI3LIRG NO'I ES TO FINANCIAl, STATEMENTS l)ecember 3 I. 1996 
C. BASIS OF ACCOUNTING The acconnting and financial reporting treatment applied to a fund is determined by its measurement focus. All goveromenlal funds are accounted for using a current financial resources measurcu/ent focus. With this measurement focus, only current assets aud current liabilities are generally included oil tile balance sheet. Operating statements of these funds present increases and decreases ill net current assets. Tile modified accrual basis of accounting is nsed by all government funds where revenues are recognized when they become measurable ~nd available as net current assets. "/'he modified accrual basis of accounting is used by all government fimds. The governmental fund uses tile following practices in recording revenues ~aM expenditures: Revenues Reventnes are recognized, under the modified accrual basis of accounting, when susceptible to accrual (i.e., when the), are "measurable and available"). "Measurable" means the amount of tile transaction can be determined and "available" means collectible within the current period or soon enough thereafter to pay liabilities of the current period. Property taxes and interest are susceptible to accrual. Sales taxes collected and held by the Sheriff Central Collection Agency at year end on behalf of the government are also recognized as revenue. Other receipts and taxes become measurable and available when cash is received by the govermnent and are: recognized as revenue at that time. 
Entitlements and shared revenues are recorded at the time of receipt or earlier if the susceptible, to accrual criteria are met. Expenditure-driven grants are recognized as revenue when tile qualifying expenditures have been incurred and all other grant requirements have been met. Expenditures Expenditures are recorded when the related lund liability is incurred, except for unmatured interest on general long-term debt which is recognized when due, and certain compensated absences and claims and judgments which are recognized when the obligations are expected to be liquidated with expendable available financial resources. Olher Finaucinl, Sources (Uses) Transfers between funds that are not expected to be repaid (and any other financing source/use) are accounted for as other financing sources (uses). 



"l own of Greensbur~ 
NOTES TO FINANCIAL STATEMENTS December 31. 1996 Based on the above criteria the Town has determined that the Town of Greensburg, Louisiana, is a primary government and financial reporting entity in accordance with GASB Statement No. 14. ] he Town has also determined that there are no component units that shouht be considered part of the Town for financial reporting purposes. B. FUND ACCOUNTING "1 he municipality uses fimds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. A fired is a separate accounting entity with a self balancing set of accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. Ftmds of the municipality are classified into two categories: governmental and proprietary. In lUrll, each category is divided into separate fund types. The fund categories and a description of each existing fired type follow: Governmental Funds Governmental flmds are uscd to account fbr all or most of the municipality's general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the servicing of general long-term debt. Governmental funds include: General Fund-the general operating fired of tim municipality and accounts for all financia rcsourccs, except those required to be accounted for in other flmds. 
ProprietalT Funds Proprietary fimds are used to account for activities similar to those found in the private sector, where the determination of net incorne is necessary or usefnl to sound financial administration. Proprietary funds differ from governmental funds in that their focus is oll income measurement, which, together wilh the maintenance of equity, is an important financial indicator. Proprietary funds include: Enterprise funds-account for operations (a) where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a contim6ng basis be financed or recovered primarily through user charges or (b) where the governing body has decided tllat periodic determinatioa of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, managemer~t control, accotmtability, or other purposes. 0 



INTROIIUCTION 
Town of Greensburg NOTES TO FINANCIAL STATEMENTS As of and for the two Years Ended I)ecember 31, 1996 

The Town of Greensburg was incorporated under the provisions of a special charter. The Town operates under a Mayor-Board of Alderman form of government. The accounting and reporting policies of the Town of Greensburg conform to generally accepted accounting principles as applicable to governments. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statutes 24:513 and to the guides set forth in tile Louisiana Governmental Audit Guide, and to the industry audit guide, Audits of State and Local Governmental Units. 
In April 1984, the Financial Accounting Foundation established the Governmental Accounting Slandards Board (GASB) to promulgate generally accepted accounting principles and reporting standards witb respect to activities and transactions of state and local govermnental entities. }n November 1984, the GASB issued a codification of governmental accounting and financial reporting standards. This codification and subsequent GASB prououncements are recognized as ?enerally accepted accounting principles for state and local government. 
I. SUMMARY OF' SIGNIFICANT ACCOUNTING POLICIES A. REPORTING ENTITY As the municipal governing authority, for reporting purposes, the ]'ow~l of Greensburg is considered a separate financial reporting entity. The financial reporting entity consist of (a) the primary government, (municipality), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which nature and significance of their relalionship with the primary government are such that exclusion would cause the reporting entfly's financial statements to be misleading or incomplete. Government Accounting Standards Board (GASB) Statement No. 14 csiablished criteria for determining lhe idelltification of a primalT government unit for financial reporting purposes. The GASB has set forth criteria to be considered in determining which governmental entities are primary governments. An entity is a primary government if it satisfies all of the following erileria: The entity has; a separate governing body elected by the citizenry in a general, popular election. The entity is legally separate from other entities The entity is fiscally independent of other state and local government entities 



 

Town of Greensburg Greensburg, Louisiana Combined Statement of Cash Flows Proprietary Fund Type 
For tile Year Ended December 31, 1996 

CASII FLOWS FROM OPERATING ACTIVITIES 
Adjuslmcnls to reconcile net operating income 1o net cash provided by operaling aclivilies: l)eprecintion Increase in accounts receivable lnc~ ease in prepaid expenses Increase in accounts payable Increase in payroll (axes payable Inclease in other liabilities NET CASII PROVIDED BY OPERATING ACTIVITIES CASll FLOWS FROM NONCAPn'AI, FINANCING ACTIVITIES Operating transfers ill Opcraling transfers out NET CASII (USEI)) FOR, NONCAP1TAL FINANCING AC'rlVITIES CASII FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES: Increase in conlirblJled capita] Net increase in restricled assels Payments for capital acquisitions Principle payments NET CASII (USED) FOR CAPITAL AND RELATED FINANCING ACTIVITIES ('ASII FLOW FROM INVESTING ACTIVITIES Interest income Interest expense NET CASII PROVIDED (USEI)) FOR INVESTING ACTIVITIES NET INCREASE 1N CASII AND CASII EQUIVALENTS CASII AND CASH EQUIVALENTS AT BEGINNING OF YEAR CASII AND CASII EQUIVALENTS AT END OF ~'EAR 

ENTERPRISE I:UNDS 

STA'/'E~,~I N I I 

GAS AND WATER FUN[) SEWER FUN[) 
42,764 $ (21,357) $ 21.4(I 
12,432 (4,490) 8,476 137 813 

22,656 400 (1,o7)) 
35.08" (4,09 7.10< 81! 60.132 628 6076 

(495) (25,813) o0o 021) 032) 787) 
J 5,00 (1.SI( (30.8~~ (2 78; 

26,308) 6,160 {20.14 x 

Tile accompaq3 ing notes are an integral part of this slaleinen 8 



 

Town of Greensburg (;reensburg, I,ouisiana Combined Sta(~ment of Rc, cnucs, Expcndi|ures, and Changes in Retained Earnings - Proprietary ]:[ands For tile Year I,'ntled Dt, ccmber 31, 1995 
OPI:RAI IN(; REVI;NUES Scrficcs: Gas Water Se~ cr scrdces TO) AI, ()Iq']Ud'ING REVENUES OPEl{A) ING EXPENSES Sahrics I'a~ ~oll taxes and cmpbyee bcnefils (;as purchases I IcdrMly Malcrials and supplies ]'rok'ssional fees I ruck expense Repairs ~nd mainten[mcc Calhodi~ protc~lion Office cxpc,lsc [nsuran(c Dues and subscriptions I)cprcciation Analyti( al scr~ ices }~ad debt, Other exl~nscs ]OTAL OI'EII.ATING EXPENSES ()I'I]{ATING INCOME (LOSS) NONOPI'3~A] ING I{INENL]ES (EXI'ENSES) ]nlerest earned Interest cxpqnse TOTAl. NONOPI~]RATING REVI';N[!ES (EXPENSES INCOMI~ (I.OSS) BEI'ORE OPEIIATING TRANSFERS O|'ERA] ING TRANSFERS IN (OUT) Operating ITanffcrs in OF~rating tlansfers oul TOTAL OIq~RATIN(; TRANSI:ERS IN (OUT) NET INCO?,IE Rill AINEI) EARNIN(;S (I)EFICIT) BALANCES AT BI~GINNIN(; O1: YF.AR RI:] AINEI) EARNINGS (I)EI:ICIT) BAI AN('ES A'I" END OF YEU~. 

GAS AND WATER FUND 
545.156 $ 42.621 
SEWER FUND 
$ 545.156 42.621 24 147 24 1.17 587 777 24 147 611 924 

3.298 248 339 3.5~6 33q 

7,973 30,000 38,6007 37.973 38,600 
75/118) 339,386 

]hc accompanying notes ale an integral pan of this statement 7 



 

Town of Greensburg Greensburg~ Louisiana Combined Statement of Revenues, Expenditures, and Changes in Retained Farnings - Proprietary Funds For the Year Ended December 31, 1996 
OPERAT|NG RE'VENUES Services Gas Water Sewcr services I'OTAI, OPERATING REVENUES OPERATING EXPENSES Salaries l'ayroll taxes and ernpk~yce bellelits Gas purchases ] Icclricity Materials and supplies Plofcssional fees "I ltlCk expense Repairs and nlaintenance Cathodic pmlection Office expense Insurance l)tlcs and subscriplions Deptecialion Analytical services |lad debts Othct cxpcnses TOTAL OPERATING EXPENSES OPERATING IN('OME (LOSS) NONOPERATING RI';VENUI*;S (EXPENSES) Interest earned Interest expense TOTAl, NONOPERA'I ING REVENUES (EXPENSES) |NCO31E (LOSS} BEFORE OPERATING TRANSFERS OPERAI"ING TRANSFERS IN (OUT) Operating tlansfers in Operating transfers out TOTAL OI'ERATING TRANSFERS IN (OU1) NET INCOME (I ,OSS) RETAINEI) EARNINGS (IIEFICIT) BA1.ANCES AT BEGINNING OF YEAR 

ENTERPRISI! FUNDS 

SJATEMI N 

(;AS AND WATER FUND SEWER FUND 
$ 574,489 $ $ 574,489 44,210 44,910 25,173 25.173 618,699 25,173 643.872 

661 I O0 4.004 00 
5,000 8,600) (5,000 5,000 3.600 
74749) 378,897 RE'I AINEI) EARNINGS (I)EFICFI') BALANCES AT END OF YEAR $ 501 ,153 $ (96.545) $ 404 608 The accompanying notes are an 6 



R~,~itics Imeres~ eame,] Supplemental pa3 11.11 AL R::VENUES } "~ PENI)I1 URES 
Oldin~,~~s and plL,cecdit,~:S O01el gcne*al adminislr ali,~ Public Safel) Police parks ~d recleafion '10IAL EXPF:NDI1 URES F XC'ESS (IJEFICIEN("f) OF REVt N[ FS OVa'JR EXPENIJ] I IJRI~S Ol IIFR ~ INANCIN(; SOURCES (USFSI Opcraling tTaagfets In Opcr~iir~g transf~;s ~ul E ",('ESS (IIEF'I('IEN{'I) OF RI:', I NIJES AND O1 IIER SOURCES (l~ ,~;1< f:X I'I]N[Ill (~RES AND (TT liar USeS I~l NI) II &LA "~CE (DEt ICII ( A] Ill" GINNIN(; Of ~ ~::A R 

3.400 5.300 2,000 2goo 4.500 500 
3,391 5397 3,618 8,923 3,308 4,071 5.251 

(9) (103) (8,352) 1,123 (I,192) 3.571 5.2 (1.994 
I00 5.300 6,gO0 9,750 3,000 3,000 
qO 5287 1,069 9.712 3,MO 2501 624( 

28150 I000 52~0 2,700 55,O36 15,250 39,080 I 900 
27,~3~ 585 3.0~1 56,12" 12,90~ ao,04' 6 00" 195436 1933 9064 28841 



RI:.VENUES 

Town of Greensburg Greensburg, Louisiana Governmenlal Fund -. General Fund Statement of Revenues, Expenditures~ and Changes in Fund Balances For the Years F, nded December 31, 1996 and 1995 
1axes: Ad va[otcm Sales and use Alcoholic beverage Ftanclfisc Tobacco l iccn~es and pernfits State Funds: Parish roadways grant Fines and forfeitures Rebates (~aming revenue Royalities Interest earned Other revenues Supplemental pay TO'I AI, REVENUES EX I'I.~NI)n'URI,~S General Government: Government baby Ordinances and proceedings Financial and administrative Otbcl general administralivc Public Safety: Police life StrcClS }'arks and recreation ( apitM outlay - fire administrali~e TOTAl. EXI'ENI)ITUItES EXCI:~SS OF B.I';VENUES OVER EXPENIHTURES OTI1ER FINANCING SOURCES (USES) Operating transfers in Operating transfers out 

GENEI(AL FUNI) 996 1995 

25,720 746 47,500 3,866 56~641 25,102 32,237 185 44.274 

27,431 585 47,211 3,011 56.127 12,903 40,047 &007 236,27 662 28.844 
7,973 TOTAL OTIIER FINANCING SOURCES (USES) 8,600 627 EXCFSS OF REVENUI,'S AND OTIIER SOUI~CES OVER EXI'ENI)I'FUI~ES AND OTIIER USES FUND BALANCE BEGINNING OF YEAR FUND BALANCE END OF YEAR 

The accompanying notes are an integral part of this statement 4 


