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1NTRODUCI'1ON 
WARD 7 FIRE PROTE(TI'ION DISTRICT BIENVILLE PARISH, LOUISIANA Notes to the Financial Statements As of and for the Year Ended December 31, 1996 

As provided by Louisiana Revised Statute 40:1495, the Ward 7 Fire Protection District of Bienville Parish, Louisial~a, is governed by five commissioners who are resident property taxpayers of the District. The Villages of Lucky and Saline each appoint one commissioner, and the Bienville Parish Police Jury appoints two members; these four cmnmissioncrs then select the fifth commissioner. The five commissioners are referred 1o as the Board of Commissioners. Tile memhcrs serve terms of two years. The members of the Board of Commissioners do not receive compensation. 
The Districl was created for the purpose of acquiring, maintaining, and operating buildings, machinery, equipment, ss aler lanks, water hydrants and water lines, and any other things necessary to provide proper fire prevention and ~ont*ol withiu the fire district. The District's records are housed in the home of the treasurer of the Board of Commissioners, Ihe home of the s;ecretary of the Board of Commissioners, the home of the president of the Board of Commissioners, aml the eight stations; in the district. The District and the volunteer fire departments coordinate their efforts to achieve lh*' goals of fire protectiou for the district. 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
A. BASIS OF PRESENTATION The accompanying financial statements of the District have been prepared iu confi)rmity with generally act epted accounting principles (GAAP) as applied to goverumenlal units. The Governmental Accounting Standards Board (GASB) is the accepted standard-settlng body for establishing governmental accounting and financial reporting principles. B. REPORTING ENTITY As 1he governing authority of the parish, fro" reporting purposes, the Bienville Parish Police Jury is the fiua,cial reporting entity for Bieuville Parish. The finaucial reporting entity consists of(a) the primary government (police jury), (b) organizations for which the primary governmeni is financially accountable, and (c) other organizations for which the nature aud slgnificmlce of their relationship wilh the primary government are such that exclusion ss ould cause the reporting entity's fimmcial statements to be misleading or incomplete. 
Governmental Accounting Standards Board Stalement No. 14 established criteria for determining which COml,ouent milts should be considered part of the Bienville Parish Police Jury for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The (;ASB has set fnrlh criteria to be cousidered in determining financial accountability. This criteria includes: ]. Appointing a voting majority of an organization's governing body, and a. The ability of the police jury to impose its will on that organization, and/or b. The potential for the organization to provide specific financial benefits to or impose specific finau~ia burdens on the police jury. 2. Organizafions for which the police jury does not appoint a voting majority but are fiscally dependent on the police jury. 3. Organizations for which the reporting entity financial statements would be misleading if data of tlw organization is not included because of the nature or significance of the relationship. 



 
WARD 7 FIRE PROTECTION DISTRICT Bienville Parish, Louisiana Notes to the Financial Statements (Continued) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) B. REPORTIN(J ENT1T$ Because tile police jury approves tile organization's governing body, and the potential for tile organization to provide specific financial benefits to or impose specific financial burdens on tile police jury, the District was determined to Ire a component unit of the Bienville Parish Police Jury, the financial reporting entity. Tire accompanying financial statements present information only on the funds maintained by the District and do not present information on tile police jury, tire general government se]wices provided by thai governmental unit, or the other governmental units I hal cmnprise the financial reporting entity. C. FUND ACCOUNTING Tile District uses a fimd and account groups to report on its financial position and the results of its operations, t trod accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain govermnent fimctions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. On tire uther hand, an account gl oup is a financial repro'flag device desi[gned to provide accomrtability for certain assets and liabilities that are not re~ o~ded ill the funds because the), do not directly affect net expendable financial resources. Fuuds ofthe Districl are classified into one category: governmental. This category is divided into one fund l) pr. A description of this fund classification and the fund type follows: 
Gow~rnmenlal fimds account for all of tile District's general activities, including the collection and dislmrsement of specific or legally restricted monies, acquisition or construction of general fixed assets, and the servicing of general long-term obligations. The governmental fuud of the Ward 7 Fire Protection District is the: General Fund--tile general operating fund of the District and accounts for all financial resources. Tile I)islrict has no financial resources wldch require separate fund accounting. 
D. BASIS OF ACCOUNTING Tile accounting and financial treatment applied to a fuml is determined by its measurement focus. All govermucntal fouds art! accounted fro" rising a current financial resom'ces measurement focus. Wilh this measorelnent Corns, tully current assets and current liabilities are generally included on the balance sheet. Operating statements of these ftmds present increases and decreases in net current assets. The modified accrual basis of accounting is used b~ all govermnental funds. The governmental funds use the following practices in recording revenues and expendilmcs: ~(~yS!uues 
Ad valorem taxes are assessed on a calendar year basis by the Tax Assessor of Bienville Parish. The Bicnvillc Parish Tax Collector sends notices to property owners in either September or October. Taxes are duc fi'om property owners upon receipt of notice. Billed taxes become delinquent on December 31 of the current year. All valorem taxes attach as an enforceable lien on properly as of December 31 of each year. The taxes are genct ally collected in December of tile current year and January and February of the ensuing year. 



 
WARD 7 FIRE PROTECTION DISTRICT Bienville Parish, Louisiana Notes to the Financial Statements (Continued) SUMMARY OF SIGNIFICANT ACCOUNTING POI,ICI ES (CONTINUED) D. BAS1S OF ACCOUNTI NG (CONTINUED) ~3'ennes Ad valorem taxes arc collected by the Bienville Parish Tax Collector and remitted to Ward 7 Fire Protcaian District. Therefore, amounts received dnriag the current period are recognized as revenue; amounts collected by the "Fax Collector during the current period and received by the District witbia 60 days of year cml are recorded as a receivable. Intergovernmental revenues are recorded when the District is entitled to the funds. Substantially all other revenues are recorded when received. ~enditm'~ Expenditures arc geaerany recognized under the modified accrual basis of accounting when the related fond liability is incurred, except fi)r principal and interest on general long-term debt, which are recognized whc~; doe. E. BUDGET PRACTICES Tire District did nut adopt an operating budget for the year ended December 31, 1996. Tberefore, tbe filmocial statemeutts do not coutain comparisons with budgeted revenues and expenditures of all governmental fund types (or that period. F. ENCUMBRANCES Encumbrance accounting, under which purchase orders, contracts and other commitments for tbe expendilulc of monies are recorded in order to reserve that portion of the applicable appropriation, is not employed by the I)islr ict. G. CASlt AND CASll EQUIVALENTS Cash includes ammmts in demand deposits, interest-bearing demand deposits~ and money market accounts. ( 'ash equivalents include amounts in time deposits and those investments with original maturities of 90 days or less. t!oder state law, the District may deposit funds iu demand deposits, interest-bearing demand deposits, money market accounts or time deposits with state banks organized uuder Louisiana law and national banks having their" principal offices irL Louisiana. Under state law, the District may invest in United States bunds, treasury notes, or certificates. These are classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they arc classified as cash equivalents. Investments are stated at cost. The District has no investments at Dccend,cl 31, 1996. It. FIXED ASSETS Fixed assets of govermnental funds are recorded as expenditures at the time the)' are purchased or conslructed, and the related assets are capitalized (repot'ted) in the general fixed assets account grnnp. No depreciation ha~ been provided on general fixed assets. All fixed assets are valued at historical cost or estimated cost if historical cost is not available. Donated fixed assets are stated at their estimated fair value on the date of donation. 
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WARD 7 FIRE PROTECTION DISTRICT Bienville Parish, Louisiana Notes to tire Financial Statements (Continued) 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) I. COMPENSATE1) ABSENCES There are no accumulated and vested benefits relating to vacation and sick leave as the District has no fulbtimc employees. J. LONG-TERM OBLIGATIONS Long-term obligations expected to be financed from the governmental fund are reported in tire general long-loire obligations account group. Expenditures for principal and interest payments for long-term obligations are recoanized in the govecnmental fund when due. K. TOTAL COLUMNS OF COMBINED STATEMENTS Total columns on the combined statements are captioned Memorandum Only to indicate that they are presented only to facilitate financial analysis. Data in these columns does not present financial position, results of operalimhs, or changes in financial position in conformity with generaUy accepted accounting prineiples. Neither is snch data comparable to a consolidation, laterfund eliminations have not been made in the a[ggregation of this data. 2. LEVIED TAXES 
The Distcict was atnthorized and levied a 15.12 mill ad valorem tax in 1996 3. CAS]t AND CASII EQUIVALENTS At December 31, 1996, the District bas cash and cash equivalents (book balances) totaling $90,842, as follows 
Petty cash Demand deposits Total 

$200 
These deposits are stated at cost, which approximates marke|. Under state law, these deposits (or the resultin[: bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. lhc market value of tire pledged securities plus the federal deposit insurance must at all times equal the amount on dcposll with the fiscal agent. These securities are held in the name of file pledging fiscal agent bank in a holding or custodial t,ank that is mutually acceptable to both parties. At December 31, 1996, the District has $91,908 in deposits (collecled I,a nk balances). These deposits are secured from risk by $91,908 of federal deposit insurance. 



4. FIXED ASSETS 
WARD 7 FIRE PROTECTION DISTRICT Bienville Parish, Louisiana Notes to the Financial Statements (Continued) 

Tbe changes in general fixed assets follows 
L~lnd Buildings Fuz'niture a]id cquipmen! Tonal 

$8,971 137,616 251.597 19.4~17 Y, S97 I 27 1.0~;4 $398,184 $19.487 NONE $417.67 5. PENSION PLANS AND POST-RETIREMENT BENEFITS 
Tbe District contributes to tile Social Security System for its part-time employee. The District does not participate m any otber pension o1" retirement plans. The District does not have any post-retirement benefits. 6. NOTE PAYABLE The District records a note payalfle as a general long-term obligalion in the accompanying financial stalemenls, h~ 1988, the District entered into a nine year loan agreement with First National Bank, Bienville Parish; Gibsland Bank and "l ~vst Co.; Bank of Ringgold and Bank of Saline, for the purpose of building, maintaining, operating, and equipping the Disl viol. The loan agreement provides for nine annual payments. The first payment was paid in 1989 with a final payment chne in 1997. All principal and interest requirements are funded by the annual ad valorem tax levied on the taxable property wilbin the District. The following is a summary of the general long-term obligations' transactions relating to the note payable for tin. yean" ended December 31, i 996: Note payable al January l, 1995 Payment during 1996 Note payable at December 31, 1996 

$63,000 
The annual requirements to amortize the note payable as of December 31, 1996, including interest payments of $ 1,440 are as follows: 
Year ending l)ecember 31, 1993 

7. LEASES On July 1, 1988, tbe Ward 7 Fire Protection District entered into three 99-year properly leases for land to be used for fire stations. The consideration for the leases is the benefit that will be provided to Lessor by having fire protection equipment on the leased premises. 8. LITIGATION The District is not involved in any litigation at December 31,1996 
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Kenneth D. Folden, CPA Kenneth D. Folden & Co. Certified Public Accountants Ted W. Sandrlhrl. CI'A Mcnl|)el'S Society of Louisiana Certified Public Accountants 302 Eighth Street Jonesboro, I,A 71251 (318) 259-7316 FAX (318) 259-7315 
Independent Accountant's Report on Applying Agreed-Upon Procedures 

Kenneth Knotts, Chairman and Members of the Board of Commissioners Ward 7 Fire Protection Dislrict Rt. 3, Box 1::,5 Castor, LA 71016 

Menll)el~ American Institute of Certified Public Accountants 

We have pen'formed the proeednres included in tire Lo_ui~i~$_Government Audit Guide= and enumerated below, ~ hich were agreed to by tile management of the Ward 7 Fire Protectiovl District of Bienville Parish and the Legislative Amlitor, State of Louisiana, solely to assist the users in evaluating management's assertions about Ward 7 Fire Protection Dis! rict's compliance with certain laws and regulations during the year ended December 31, 1996 included in the accompa n)ing Louisiana Attestation Ouestj~L0.aj~~. This agreed-upon procedures engagement was performed in accordance v~i|h standards established by the American Institute of Certified Public Accountants. The sufficiency of these procech*res is solely the responsibility of the specified users of the report. Consequently, we make no representation regarding the sufficiency of the procedures described below either for" the purpose for which this report has been requested or ft, any other pnrpose. 
P_ublkA~i~Ia~ 1. Select al| expendP, ures made tinting the year fnr material and supplies exceeding $5,~DI), or public works ext'rcdmg $50,000, and determine whether such purchases were made in accordance with LSA-RS 38:2211-2251 (the pnblk bid law). Only ooe exllenditure was made during the year for' capital outlay exceeding $5,000. An expenditure of $5,947 was made in March 1996 for pagers. Documentation was available to support that the pagers were bid. No expeudltm'es were made for public works exceeding $S0,000. 

2. Obtaiu from management a list of the immediate family members of each board nlember as defined by LSA-RS 42:1101-112.4 0he code of ethics), and a list of outside bnsiness interests of all board members and employees, as x~ t.ll as their immediiate families. Manalgement provided us wilh the required list including the noted information 3. Obtain from management a listing of all employees paid during tile period under exanfination M an at;ement provided us with the reqnired name of their sole employee. 
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4. Determine whether any of those employees included in the listing obtained from management ill agreed-upon pro(edm'e (3) were also included on the listing obtained from management in agreed-upon procedure (2) as immediate family members. Tile name of the sole employee provided by management ill procedure (3) did not appear on tile list provided by mauagement in procedure (2). 
5. Obtained a copy of the lel,ally adopted budget and all amendments Management did not adopt the required budget for tile ),ear 6. Trace the budget adoption and antendments to the minute book As stated in procedure (5), the district did not adopl a budget. 7. Compare the revenues and expenditures of the final budget to actual revenues and expenditures to determine if aclua revenues or expenditures exceed budgeted amounts by more thau 5%. As stated in procedure (5), the district did not adopt a budget. 
8. Randomly select six disbursements made during each year under examination and (a) trace payments to supporting documentation as to proper amount and payee; For the year ended I)ecember 31, 1996, we examined supporting documentation for each of the six selected disbursemeuts and found that payment was for the proper amount and made to the correct payee. (b) determine if payments were properly coded to the correct fund and general ledger account; and The above supported disbursements were properly coded to the correct fund and general ledger accounl (c) determine whether payments received approval front proper authorities. The disbursements were traced to the district's minute book where they were approved by the commisslom'rs Mey~tin~,s 9. Examine evidence iudicatinlg that agendas for meelinps recorded in the minute book were posted or advcrtiscd as required by LSA-RS 42:1 through 42:12 (the open meetings law). The Ward 7 Fire Protection District is only required to post a notice of each meeting and the accompanying a ~cmla on the door of the district's office building. Management has informed us that these documents were propcl ly posted. Also the minules of the District indicated that the agendas had been posted in advance of meetings 
10. Examine bank deposits for the period nnder examination and determine whether any such deposits appeal to he proceeds of bank loans, bonds, or like indebtedness. We inspected copies of all bank deposit slips for the period under examination and noted no deposits ~hich appeared to be proceeds of bank loans, bonds, or like indebtedness. 



 



 
Kenneth D. Folden & Co. Kellnelh D. Fo~dell, CPA Certified Public Accountants Ted W. Sallderli,, ('I'A Melnhels 302 Eighth Street Members Socicly of Louisiana Jonesboro, I,A 71251 American Institute of (~(.riified Public Accountants (318) 259-7316 Certified Puhlic Accountants FAX (318) 259-7315 

Kenneth Knolls, Chaicman and Members of the Board of Commissioners Ward 7 Fire Protection District RI 3, Box 155 Castor, LA '71016 
In performing our compilation with attestation engagement of the financial statements of the Ward 7 Fire Protccli(m District, as of and for" the year ended December 31, 1996, part of the agreed-upon procedures included a review r,f the prior year suggestions, recommendations, and/or comments and the extent to which such matters have been resolx ed+ During our compilation with attestation engagement, as of and for the year ended Decemher 31, 1996, we became am are of certain matters involving tire internal control structul'e and noncompliance with laws that were opportunitie~ for strengtheninl~ internal controls and compliance requiremeuts. The memorandum that accompanies this letter summa* i~es our conlfllelrtS regarding these matters. We will be pleased tu discuss them in further detail at your convenience or to assist you in implementi**g the reconrlnendatlous. 
Sincerely, 
Kenneth D. Folden & Co, CPAs September 12, 1997 



l~u~t For tile year ending December 31, 1996, as in prior years, tire Ward 7 Fire Protection District did not adopt a budge| as required by L.R.S. 39:1301, et seq. Again, we recommend that the District comply with L.R.S. 39:1301, et seq. The Minutes of the December ] 2, ] 996 meeting indicated that a budget was adopted for the year ending December 31, 1997. 
Louisiana Revised Statute 24:513 requires that a compilation with attestation engagement must be completed and submitted to the Legislative Auditor within six months of the close of the entity's fiscal year. This is the second straight year that the Ward 7 Fire Protection District did not provide its accounting records and documentation on a timel> basis for the compilation with attestation engagement to be filed in accordance with L.R.S. 24:513. We strongly recommend thai the District provide its accounting records and documentation on a timely basis, in the future. 
Prior Vear's~ Findino~ The current status of tl;e findings in the prior year compilation report for the two years ending December 31, 19~5 arc as follows: 
I. Public bids not sought - As noted in step #1 of the attestation questionnaire, correction action has been taken "1 his finding is considered cleared. 2. Failure to adopt bndgct - As noled above, a repeat comment has been made. 3. Accountill~g aud reporting- some disbursements were not documented. Correction action has been taken. This fimling is considered cleared. 4. Notice of board meetings not posted. Correction action has been taken. This finding is considered cleared. ]~anagemellt Letter: 1. Faihu'e to provide aceonnting records and other documentalion timely resulted in tbe engagement not being complcled timely. As noted above, a repeat comment is necessary. 
2. Centralized banking - The District is still maintaining demand deposit accounts for the individual stations as x~ell as a central demand deposit account. Again, we recommend that one interest-bearing demand deposit account shmdd be maintained for routine receipts and disbursements of the General Fund. Utilization of one General Fnnd demaml deposit account will provide additional controls over receipts and disbursements and will also eusure thai max immn iulerest is earned on funds of the District. A separate account, such as presently utilized, should coutinue to hi' used for the debt service. 


