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CoT1nllen| 

ST. TAMMANY PAR1SII FIRE PROTECTION DISTIRCT NO. 2 SCI1EDULE OF NONCOMPLIANCE WITlt LAWS AND REGULATIONS FOR TIlE TWO YEARS ENDED DECEMBER 31, 1996 
BUD GETI__N_(_~, (conCinued) 

The Local Governmct~t Budgel Act (LSA-RS 39:1304) lcquircs that lhe budget documen! include a budget n,ess:lge signed by tlle budgcl preparer; a slaCcmcnt ttlr Ihe general fond and each Sl:C, cial revenue fund showing file eslimaled fund balances at the begilming of Che year; and a proposed budget adoption iltsCnlmenc. The local of proposed expenditures shall r~oc cxcecd lhe CoCal of csCimatcd funds available for lhe cnsuing year. P, csponse The DisCricC will abide by the Local Govenmleut 13uric,el Act (LSA-RS 39:1304) in Ihc filture. 



Commenl 

ST. TAMMANY PARISIt FIRE PROTECTION DISTRICT NO. 2 SCIIEDUI.E OF NONCOMPLIANCE WITH LAWS AND REGULATIONS FOR TIlE "I~VO YEARS ENDED DECEMBER 3J, 1996 
ACCQUNTING, AUDITINGj AND FINANCIAL REPORTING 

The Ix~cal Government Accounting, Auditing, and Finaacial Reporting Act (LSA-RS 24:513(A)(5)(a)) lequires that all audils shall be completed within six mouths of the close of the fiscal ),car end. Beeause of several computer problems and turnover of accounting personnel after fiscal year end, Skarda & Silva was tmable to commence Ihe audil prior to November l, 1997 and, thercfore, not able Io colnplele the audit within the six months arc required. .Response The District has sinea maintained accounting services in-house and is going to keep its accounting fuuctions el.lrl cut. 
(;omment ASSET MANAGEMENT LAWS 
The Local Government Asset Management Act (LSA-RS 39:324) requires flint a physical inventory of the movable properly be taken each fiscal year. Because of computer problems and turnover of accounting personnel after year cud, a physical inventory of the movable property and a master file has not been maintained b:,' the District's management. Response The District will abide by the requirements of LSA-RS 39:324 in the future. 
Comment _13_U_DG]~TjN~G 
The Local Government Budgct Act (LSA-RS 39:1310) requires that file chief executive or administrative officer advise the District in writing when actual revenues fail to meet bedgeted revenues by 5% or more, or when actual expenditures exceed budgeted expenditures by 5% or more. Furthermore, LSA-RS 39:1309 requires tile District to amend the budget upon being notified. The adnfinistrafive officer did not advise the District in writing when actual expendilurea exceeded budgeted expenditures by 5% or more during tile years ended December 31, 1996 and 1995. Rcsponse Tile District will abide by the Local Governlnent Budget Act (LSA-ES 39:1309-1310) in the future. 
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INDEPFNDENT AUDITOR'S REPORT ON COMPLIANCE WITH LAWS AND REGULATIONS BASED ON AN AUDIT OF "I'FIf'~ GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITII GOVERNMENT AUDITING STANDARDS 
TO the Board of Connnissioners St. Tammany Parish Fire Protection District No. 2 Madisonville, Louisiana We have audited tile financial statements of the St. Tammany Parish Fire Protection District No. 2 as of and for the two years ended Deecmber 31, 1996, and have issued our report thereon dated January 15, 1998. We conducled our audit in accordance with generally accepted auditing standards, ~3overnment Auditing .Standards, issued by tile Comptroller General of the United States, and tile Louisiana Governmental And Glfide. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether tile financial statements are free of material misstatement. Compliance with lan's, regulations, and contracts applicable to tile St. Tanunany Parish Fire Protection District No. 2 is the responsibility of the management of tile St. Tannnany Parish Fire Protection District No. 2. As part of obtaining reasonable assurance about whether tile financial stalemcnls are free of material nlisstatelncld, v,'c performed tesls of the St. Tanunany Parish Fire Proteetiort District No. 2's i;olnplianco wilh cerlain provisions of liP, vs, regulations, aud contracts. 11owever, out" objective was not to provide all opinion on overall compliance with such provisiolts. Accordingly, we do not express such an opinion. Material instances of noncolnpliance are failures to follow requirenlents, or violations of prohibitions contained in laws, regulations, contracts, or grants, thal cause us to conclude timt rile aggregation of nlisstatements resulting from those failures or violations is material to the general purpose financial statements. The results of our tests of complianec disclosed the following material instances of noncompliance listed ill the attached schedule. We considered the~ instances of noncompliance ill fol ruing our opinion on whether the St. Talmnany Parish Fire Protection Distlict No. 2's 1996 general purpose financial statements are presented fairly, in ~;11 material rest~ects, in conformity with generally accepted accounting principles, and rids report does not affect our report dated December 28, 1997, on those general purpose financial statements. This report is intended for tile information of the St. Tammany Parish Fire Protection District No. 2, management, the Boa rd of Commissioners, and the Legislative Auditor of tile State of Louisialm and should not be used for ally other purpose. This restriction is not intended to limit tile distribution of this report, which upon acecptance by the Board of Connnissioners of the St. Tammany Parish Fire Protection District No. 2, is a matter of public record. 
, 1998 SKARDA & SILVA, L.L.P. CERTIFIED PUBI..IC ACCOUNTANTS 



We noted certain mailers, which are listed in 1he attached schedule, involving the internal control slnlefure and its operation IhRt WC consider to be reportable conditions under standards e~lablished by the American Institute of Certified Public Accountants. Rcpozlable conditions involve matters coming to our attention relating 1o significant deficiencies in the design or operation of the inlernal conlrol structure 11131, in our judgment, could advcrscly affect tllc culity's ability to record, process, summarize, and reperl fi naocial data consistenl with tile assertions of management in tile general pnlpose financial statemcots. A material weakness is a reportable condition in which tile design or operation oflhe specific internal control structure clcmcnts does not reduce lo a relatively low level 1he risk Ihal errors or irrcgolarilies in amonnls tlult would be material in relation to the gcner~d purl)ose financial stalcmcnls being audited nlay occur and not be detected within a limely period by employees in the normal course of performing their assigned fonclions. Our consider,alton of tile internal control structure would not neccsmqrily disclose all mailers in 1he i~lternal control structure that might be reportable conditions and, accordingly, would net ncc.essarily disclose all reportable condilions lhat arc also considered to be material weaknesses as defined above I Iowcver, we believe none of tile reporlable conditions described above are material w~mknesses. We also have provided solnc oral recommendations Io 1he nmnagement oflhe St. Tammany Fire Protection District No. 2 during our exit conference that we feel would improve lhe present internal control slructure. This report is intended for the information of the St. Tammauy Fire Prolection District No. 2, management, the Board of Cominissioners, and the Legislative Auditor of file State of Louisiana, and should not be used ]br any other purpose. This rcstziclion, is not intended to limit 1he distribution of this report, wllich, nt)on acceptance by {tic St. Tanmlany Palish Fire Protection District No. 2, is a lnaltcr of public record. 
"" January 15, 1998 
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INDEPENI)ENT AUDITORS' IO?,PORT ON TIlE 1NTEI~IAL CONTROL STilUCTURF BASED ON AN AUDIT (IF BASIC FINANCIAL STATEMENTS IN ACCORDANCE WITI[ GOVEItNiMENTAL AUDITING STANDARDS 
To tile Board of Commissioners St. Tammany Parish Fire t>rotection District No. 2 Madisonville, Louisiana We have audited tile general purpose financial statements of the St. Tammany Parish Fire Protection District No. 2 as of December 31, 1996, and for the two years fl~en ended and lmve issued our report dated January 15, 1998. We conducted our audit in accordance with generally accepted auditing standards, Government Anditing Standards, issued by the Comptroller General of fl~e United States, and the Guide. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements arc free of material misstatement. In planning and perlorming our audit of the general purpose financial statements office St. Tamnmny Parish Fire Protection District No. 2 for tile two years ended I)ecember 31, 1996, we obtained an understanding of/he iulerual control structure. With respect to lhc intenml control structure, we obtained an understauding of lhe design of relevant policies aml procedures and whether they have been placed in operation, and we assessed control risk in order to detcrufine our auditing procedures for the purpose of expressing ollr opiniun o11 tile gcucrul purpose financial statculcnls and not to provide an opinion on the JJllernal control slructurc. Accordiugly, we do not express such all opinion. 'file managealenl uf tile St. Tammauy Parish Fire Prutectiou District No. 2 is responsible for establishing and maintaining an intcrual control structure. In fulfilling this responsibility, estinmtes and judgments by inanagemcnt ale required to assess the expected benefits and related costs of internal control structure policies and procedmes. The objectives of an inlernal control structure are 1o provide management with reasonable, but not absolute, assurance that assets are ,';afeguarded against loss from unauthorized use or disposition, and that transactions arc executed in accoldance with nlanagcment's authorization and zecorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limilations ill any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evahmtion of the structure 1o filture periods is subject to lhe risk that procedures may become inadequate because of changes in conditions or that lhe cffectiveness of tile design and operation of policies and procedures may deteriorate. 
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General Fixed As~ts Con!;truction in progzcss l,m~d Buildings oa~d improvcnlenls l~uiplnent and furnilure 

ST. TAMMANY PARISII FIRE PROTECTION DISTRICT NO. 2 SCI1EDIJLE OF GENERAL FIXED ASSETS DECEMBER 31, 1996 

Investments in General Fixc.d Assets Gelaeral fund Do:aations 

See independent auditor's report. 

$ 566.400 486.997 65,339 $1,118,736 

$ 552,336 566.400 



ST. TAMMANY PAR1SII FIRF PROTECTION DISTRICT NO. 2 SCHEDULE OF GENERAL FIXED ASSETS ACCOUNT GROUP 
GENERAL FIXED ASSEq The general fixed assels aecounl group is used to account for fixed asscls not used in proprietaD' fired lypc operalions. General fixed assets do llOl represent financial resources available for expendilures but arc ilcms for which financial resources have been used ,and for wllich accounlabilily is mainlailled. 



SUPPLEMENTAL INFORMATION 



ST. TAMMANY FIRE PROTECTION DISTRICT NO. 2 NOTES TO FINANCIAL STATEMENTS 
NOTE G - PENSION PLAN, (continued) In addition to certain dedicated taxes that are remitted to the System (which constitute major funding of the System), covered cnqfloyees arc required by stile statute to contribute 8% of gross .salary to which tile District adds a 9% COldfibution as an cmp'loycr" s match. Tile contribution for the year ended December 31, 1996, was $6,669, of which $3,151 contributed by employees and $3,518 contributed by tile District. The actuarially lequircd contribution for thai 3,ear, using the System's actuarial funding melhod (Individual Emry Age Normal Cost Method), tire ac(umy's recolmnended contribution rate of 11.87% flora all sources (ca q)loycrs, employoes, and dedicated taxes), and based on covered payroll, was $3,222,815. The acluarially required contribution has nol been allocated to employers, cmployoes, or to d,.'dicated Iaxcs, but will be determined by future actions of the Louisiana Legislature. The District's a~.'tuarially dclcrmincd cou(ribution represents 1% of the total contribution required of all parlicipating employers. The pcnsi011 benefit fftdiga(ion is a standardized disclosure measure of file present value of pension benefits, adjusted for the effects of projeeted salary increases and step-rated benefits, esthnated to be payable ill Ihc futurc as a result of enlploycc seP,,ice to date. The rucasurc, which is Ill(: actuarial present value of credited projected benefits, is intended to help users assess the System's funding status on a going-concern basis, assess progress made ill accumulating sufficient assets to pay benefits, when due, and ntake comparisons aluollg PERS and employers. The System does not make separate measurements of assets and pension benefit obligations for individual participating firefighters. The pension benefit obligation at June 30, 1995, for the System as a whole, dctermined through an actuarial valuation ixrformed as of that date was $392,663,345. The System's net nssets available for benefits on that date (valued at market) were $352,392,368, leaving an unfmlded pension benefit obligation of $40,270,977. ilistorical trend information showing tire System's progress in acctunulating sunicient assets to pay benefits wben due is presented in tire System's 1995 comprehensive annual financial report (a separate rcporl). The District does not guarantee the benefits granted by the System. NOTE H - COMMITMENVFS L~se On January 1, 1996, the Dislrict entered into an operating lease agreement with tire Town of Madisonville for a portion of the Madisonville Fire Station building and grounds. The lease is for a term of one year ~;ghming Ian~ar,3 |, 1996. It way be. reRcwezl for a like. tgrm attd fol: tkc sarac t'~.ntai ~ |o~g ~ the District provides fire proteclion and related services to the Town of Madisonville and it remains in existence. The annual rental of $1 is due on January 1 of each year. 
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ST. TAM MANY PARISII FIP~', PROTFCTION DISTRICT NO. 2 NOTES TO FINANCIAl, STATEMENTS 
NOTE E - CtlANGES IN GENERAL FIXED ASSETS 
Construction ill progress Land Buildings and improvelncnls Equipment and furniture 

Balance 12/31/94 $101,167 566,400 192,830 64.059 $ 924,456 NOTE F - 2% FIRE! INSURANCE TAX 

Additions $ 191,286 
294.167 1.280 

Reti~ments ($ 292,453) Balance 12/31/96 $ 566.400 486,997 65.339 

The District is eligible and ~cccivcs a pro-rata share of the fire insurance tax collected by the State of 1,ouisiaua. The amounts reeeived by the District arc based on tile population of the areas that they serve. In accordance with the revised slalutes, such money shall be used ouly for tile purpose of "rendering more efficient and e.fficacious" fire protcclion as the District shall direct. NOTE G - PENSION PLAN l.iffeetive October 1, 1995, two of tile employees of the District are members of file Louisiaua Firefighters Retirement System (tile "Syslem"), a multiple-employer (cost-slmring), public employee retirement system (PERS), eentlolled and adminislered by a separate board of trnstees. Membership in tile System is mandatory for all fidl4imc firefightcrs employed by a nmnicipality, parish, or fire protection district that did not enact an ordinance prior to January 1, 1980, exempting itself from participation in the System. Employees are eligible to retire at or after age 55 with at least 12 years of creditable service. Upon retirement, members are entitled to a retirement benefit, payable monthly for life, equal 1o three and one-third percent of their final average salary for each year of creditable service, n~ot to exceed 100 percent of their final average snlaty. Final average salary is the employee's average salary over tile 36 consecutive or joined months that produce tile highest average. Employees who terminate with at least 12 years of service and do not withdraw their employee contributions may retire at or after age 55 (or at or after age 50 with at least 20 yeaxs of creditable service at termination) and receive the benefit accrued 1o their dale of termination. The System also provides death and disability benefits. 1-tenefils are established by state statute. 



District ad valorem tax revcnues are recognized when levied to the extCllt Ihat they are determit~ed lo be currently collectible. Fund Eqt_lity Designations represent those porlions of fund equity that have been segregated 1o indicate tentative plans for futurc resource use. Pension Plan Vacation. and Sick Leave Policies Tile District contributes to the pension plan for its full-time employees (see Note G). The District does nol have a formal vacation and sick leave policy. Total Column on Financial Stalements The total column on tire financial statements is captioned "Memorandum Only" 1o indicate that it is presenled only 1o facilitate financial analysis. Data in this column does not present financia position, resulls of operations, or changes in financial position in confonnity with generally accepted accounting principles. Neither is such data comparable |o a consolidation. 



ST. TAMMANY PAR]SII FIRE PROTECTION DISTRICT NO. 2 NOTES TO FINANCIAL STATEMENTS 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (eonliuued) Those levenues of tile Dislricl susceplible to accrual are ad valorem taxes, slate revenue sharing, insurance taxes, and interest. Substantially all other revenues are recorded when rcecived. Budget and t~nd~elarv Aecounlin~ Formal budgetary accounting is employed as a managemenl control device during the ),car for the general fund. A budget is adopted for the general fund on a basis consistent with generally accepted aceounting principles (GAAP). All appiopriations which are not expended lapse a! )'ear end. 
Encunlbrauce acconnling~ nnder which pmchase orders, conlracls, and olher couullilulenls for tile expenditure of monies are recorded ill order to reserve that t)ortiou of lhe applicable approplialion, is not employed by Ihe District. C~sh and Ca~;h Eouivalcnls Cash inchnles amounts in demand deF, osils and certificates of deposits, if any 1.ouisiana revised statutes authorize tile District to invest in (1) Untied Stales bonds, treasury notes or cell.tile.ales, or lime certificates of deposit of stale banks organizx:d under the laws of Louisiana and national bmff.s having their principal offices in the State of Louisiana, an investment as stipulated in LSA-RS 39:1271, or auy other federally insured investments or (2) in mutual or trust fund institutions, which are registcred vdlh the Securities aud Exchange Commission under the Securities Act of 1933 and the Investment Act of 1940, and which have underlying inveslments consisting solely of and limited 1o securities of rite US Government or its employees. Fixed Assets General fixed assets are not capitalized in the funds used to acquire or constn~ct them. Instead, capital acquisition and construction are reflected as expenditures in rite general fund, and the related assets are reported in the general fixed asset account group. All purchased fixed assets are valued at cost where historical records are available and at estimated historical costs where no historical records exist. Donated fixed assets, if any, are valued at lheir eslimated fair market value on the dale received. The costs of normal mainlenance and lepairs that do not add to the value of the asset or materially extend asset lives are not capilalized. Assets in the general fixed asset account group are not depreciated. 



ST. TAMMANY PAR1SII F] RE PROTECTION DISTRICT NO. 2 NOTES TO FINANCIAL STATEMENTS 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (conthmed) Funds arc ordered into three major categories: governmental, proprietary and fiduciary. Funds within each major category are groulxx-I by fired type in the general purpose financia statcmenls. The flmds and account groups used by Ihe District are as follows: Governmental Fund T'vr~s Governnaental funds are those through which general govcnunental functions of tile Dislrict arc financed. Tile acquisition, use and balances of the District's expendable financial resources and the related liabilities arc accounted for Ihrongh governmental fimds. Tile following are tlle District's governmental fired types: General Fund The general fund is tile main operating fund of tile Dislrict. This fuud is used to account for all financial resources uot flCC~UlltCd for in other funds. Account (~ r_ol~p_s Account groups are used to establish accounting control and accountability for tile Dislrict's general fixed assets and long-term obligalious, if any. The lwo account groups arc not "funds". Thcy are eonecrned only with tile measurement offiuancial position. They are not involved with nreasurement of results of operations. General Fixed Assets Ac nt Group This account group is established to account for all fixed assets of tire District. Capital outlays in the general fired are recorded as expenditures of that fund at the time of purchase and are sebsequently recorded for corrlrol purposes in the general fixed assets account group. BBasis of_ Ac__c~_unti_ng Tile accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmenLal funds are accounted for using a current financial resources measurement focus. With this measurement focus only current assets and current liabilities generally are included on the balauce sheet. Tile operating statement of the fund presents increases (i.e., revenues, and other suurces) and decreases (i.e., expenditures and other uses) in net current assets. The modified accrual basis of aocounting is used by all governmental fund types and agency funds. Under tile modified accrual basis of accuunting, revenues are recognizx:d when susceptible to accnml (i.e., when they become both measurable and available). "Measurable" means the anaount of tile transaction can be determined and "available" mearts collectible within tire current period or soon enough thereafter to be used to pay liabilities oflhe current period. Expenditures are recorded when the related fund liability is incurred. Principal and interest on general long-term debt are recorded as filnd liabilities when due. 7 



ST. TAMMANY PARISH FIRE PROTECTION DISTRICT NO. 2 NOTES TO FINANCIAL STATEMENTS 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (COntinued) Governmental Aceouming Staudards Board Statement No. 14 established criteria for determining which component units should be considered parl of tile St. Tammany Parish Police Jury for financial leporling purposes. The basic criterion for including a potential component unit within the rctx')rting entity is financial accountability. The GASB has set forlh criteria to be considered in determining financial accountability. Tiffs criteria includes: a) Appointing a voting majority ufan nrganization's governing body, and tile ability of the police jury to impose its will on that organization and/or tile potential for tile organization to provide specific financial benefits to or ilnpose specific financial burden on the police jury. b) O1ganizations for which the police jury does not appoint a voting majority but arc fiscally dependent on tile police jury. c) Orgauieatious for which the reporting entity financial statements would be misleading if data of the organiz~alion is not included because of the nalurc or siguificance of the relationship. The inauagemcnt of the Parish has not made a determination as to which units of local govcrnnlcnt should be considered coulponcot units of the St. Tamlnany Parish Police Jury for reporting puq)oses. The accompanying financial statements present ilffonnation only on the funds maintained by the District and do not present information on tile Police Jury, file general government services provided by tile Police Jury, or other govcrulucntal units that comprise the the financial reporting entity. ~!nd A ceo_tu~_!ing The District uses fimds and account groups to report oil its financial position and tile results ofils operations. Fund accounting is designed |o demonstrate legal compliance and 1o aid financial management by segregating transactions related to certain government functions or activities. A fund is a separale accounting entity with a self:balancing set of aceounlS. An account group, on the other hand, is a financial reporting device designed lo provide accountability for certain assets and liabilities that are not recorded in the fund because they do not directly affecl net expendable available financial re~>urces. 



ST. TAMMANY PARISII FIRE PROTECTION DISTRICT NO. 2 NOTES TO FINANCIAL STATEMENTS 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Tile St. Tammany Parish Fire Protection District No. 2 (tile "District") was established by joint ordinanec of the St. Tammany Parish Police Jury ai|d the Town of Madisonvillc, Louisiana on January 15, 1953. 'Ihe District's boundaries coincide with tile boundaries of tile 1st Ward of tile Parish of St. Tammany. "1 he District is governed by a Board of Commissioners coxlsisting of five resident taxpayers, as provided by Louisiana Revised Statute 40:1496. Tile St. Tammany Parish Police Jury and the Town of Madisonville, Louisiana each aptKfint two eommissiouer tile fifth lnelnl)cr who SelfVCS as Chairnmn aDpointlncnts. to two year terms. Tile four appointed Commissioners select Vacancies are filled by the bodies making the original 
Fire protection districts are created for tile purpose of acquiring, maintaining, and ot)crafing facilities, ln,qchin~t~,, ex]Uil~nlenl, water tanks, water hydrants, water lines, and other things ll~-..es.e~9.Iy to provide proper fire protection and control of the properly within the District. The District interacts with tile Madisonville Volunteer File l)eparhnent to carry out its objective. The financial statements of the St. Tammany Parish Fire Protection District No. 2 have been prcpared in conformily wilh gcncrally accepted accounting principles (GAAP) as applied to govenuncntal units. The Governmental Accounling Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. The more significant of the governnlcnl's accounting principles are described below. Tile Rcj_)ort[n~,~ Entity_ The general purpose financial statements of the District include all funds, account groups and activities that are within the oversight responsibility of the District. Certain units of local government, over which the District exercises no oversight responsibility such as the St. Tammany Parish Police Jury, Parish School Board, independently elected parish officials, and municipalities within Ihc parish, arc excluded fIOln the accompanying general purpose fiuancial statements. These units of government are considered separate reporting entities and issue financial statements separate from those of the District. As tile governing authority of tile Parish, for reporting purposes, fl~o St. Tamnrany Parish Police Jury is tile financial reporting entity for St. Tammany Parish. The financial reporting entity consists of (a) the primary government (Police Jury), (b) organizations for which the primary government is financially accountable, and (e) other organizations for which uature and signiticance of their relationship with tile primary government are such flint exclusion would cause tile reporting entity's financial statements to be misleading or incomplete. 
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ST. TAMMANY PARISII FIRE PROTECTION DISTRICT NO. 2 STATEMENT OF REVENUES, FXPENDITURES AND CHANGES IN FUND BALANCE - GENERAL FUND FOR TIlE YEARS ENDED DECEMBER 31, 1996 AND 1995 
REVENUES Ad valorcnl laxes Stale revennc shaling 2% fire insurance tax I nltarcs[ income Oilier ineonle Total reVelRies 
EXPI_'NDITURES Accounting Ad'~crlising Capital oullays Education Employee benefils I nsiiFallC~ Legal and professional Miscellaneous Office expendilures Operating supplies Payroll taxes Physicals Repairs and maintenance Salaries and wages State pension deduction Telephone Uniforms Utilities Wo=kers compensation Total expenditures Excess (deficiency) of revenues over expendilures Fund balance-beginning of year Fund balance-end of year 

1996 1995 
$ 294,117 21,555 8,394 2,813 340 

$ 215,359 19,368 8.428 2,204 1~508 327,219 246.867 
1,700 862 48,090 6,767 9,802 18,310 676 4,017 8,767 11.666 7,960 1,963 10.725 49,661 9,329 16,844 611 6,381 7,528 221.659 
105,560 246~299 
$351,859 

The accompanying notes are an integral part of fills statement. 

4,200 125 146.188 1.455 8,712 17,560 2,013 1,524 6,240 5,682 268 4,912 66,085 6,863 12,972 955 2,250 8,184 
(49,321) 
$ 246,299 



ASSETS Cash and cash equivalents Rcceivables Ad valorem taxes, llct Sla|~ revenue Mlaring l)el-,Osits 1,and, buildings, equipment mid vehicles 

ST. TAMMANY PARISII FIRE :PROTECTION DISTRICT NO, 2 COMBINED BALANCE SIIEET- ALL FUND TYPES AND ACCOUNT GROUFS DECEMBER 31. 1996 

.1A1 ~[I.lfll~S AND FtINI) 1 :QUIfY Aabilifics ])cducIions from ad valogcnl Iilxos 
Fund Equity lll~-'cs[inell~ ill genelal fixed assets Fund balmlce-undesignaled Total fund equity 

Govcntmental _!~_~,a _'J3a~__ 
$ 41,204 292,505 25,850 1.629 

fl;.329 9.329 
351.859 3_5J~g59_ =$=3__62~18~_8_ 

Account Crroup General Fixed Assels 

$ 1,117,455 

1,117,455 
7A55 $ 1,117,455 

"llae accompanying notes are m~, integral part of fllis statement 

ToNI (M~normadmn C~dy) 

1.117.455 $ 1,478,643 

9.329 9,329 
1,117A55 351,859 1,469,314 $ 1A78.643 



Steven A. Skarda, C.P.A. 4990 Highway 22 Mandeville, LA 70471 Office: (504)845-8223 Fax: (504) 845-0888 
INDEPENDENT AUDITOR'S REPORT 

Board of Commissioners St. Tammany Parish Fire Protection District No. 2 Madisonville. Louisiana 

Brent A. Silva, C I'.A 201 Holiday Blvd. Sin. 175 Covington, LA 70433 Office: (504) 893-2121 Fax: (504) 893-2056 

We Eave audited tl~e accompanyiug cotubined ha!alice skeet of the St. Tantntany Parish Fire Protection District No. 2 as of December 3 l, 1996, and the related statements of revenues, expenditures and changes ~.n fund balance fol the two years then ended. These financial statcmcnls are the responsibility of the District's management. Our responsibility is to express an opinion on these financial statements based on our audit. The financial statements of the District as of l)ecert~bcr 31, 1994, were audited by another auditor whose opinion dated August 4, 1995, on those sl~ltcnlcnls was uuqualificd. We conducted our audit in accordance with generally accepted auditing standards, and the slandards for financial audits contained in Governmental Auditik~~Lautl;Ed_s, issued by rite Comptroller General of the United Slates. These standards require that we plan and perform lhc audil to obtain reasonable assurance aboul whether the financial sla|elneuts arc frce of lua[(:li;ll nlisstat~lucnt. An audit includes oxaulining, on test basis, evidence supporting tile aluoouts and disclosures in I]le financial statements. All audil also includes assessing 1he accounting principlcs used and sit,~nificant estin~ates made by management, as well as evaluating tile overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements rcferred 1o above present fairly, in all material respects, the financial position of the St. Tammany Parish Fire Protection District No. 2 as of December 3 l, 1996, and tile results of its operations for the two years then ended, in colffomfity witb generally accepted accounting principles. In accordance with Governmental Anditin2, SlandaL(l_s, we have also issued reports dated December 28 1997, on our considerations of St. Tammany Parish Fire Protection District No. 2's internal control structure and on its compliance with laws and regulations. Our audit was made fbr tile purpose of forlning all opinion on tile basic filmncial statements of the St. Tamnmny Parish Firc Protection District No. 2 taken as a whole. The accompanying schedule ofgeneral fixed assets for the two years ended December 31, 1996, is presented for purposes of additional analysis ~ud is not a required part of lhc basic fiuancial statelucn[s. Tile illforluution ill that schedule has b~ll subjected |o the procedures applied in the audit of the basic financial stulcments and, in our opinion, is fairly stated in all material respects in relation to the basic financial staleluents taken as a whole. 
January 15, 1998 
SKARDA & SILVA, L.L.P. CERTIFIED PUBI..IC ACCOUNTANTS 
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