
CER]IFIED PUBLIC ACCOUNTANTS 820 111H AV[NUE FRANKLINION, LOUISIANA 70438 (504) 839-4413 FAX [504) 839 4402 
Debt ii. Examine bank deposits for the period under examination and determine whether any s~ch deposits appear to be proceeds of bank loans, bonds, or like indebtedness. We inspected copies of all bank deposit slips for the period under examination and noted no deposits which appeared to be proceeds of bank loans, bonds, or like indebtedness. Advances and Bonuses 

A reading of the minutes of the village for the year indicated no approval for the payments noted. We also inspected payroll yecords for the year and noted no instances which would indicate payments to employees which would constitute bonuses, advances, or gifts. 

This report is intended solely for the use of management of the Village of Angie and the Legislative Auditor, State of Louisiana, and should not be used by those who have not agreed to the procedures and taken responsibility for the sufficiency of the procedures for their purposes. However, this report is a matter of public record and its distYJbutJon is not limited. 
~JrdZn Z~d hl~nzo- Certified Public Accountants March 31, 1997 
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Statement F 
VILLAGE OF ANGIE, LOUISIANA Statement of Revenues, Expenses and Changes in Retained Earnings - Budget (Cash Basis) and Actual For Year Ended December 31, 1996 

Revenue: Water and sanitation charges Interest earned Interfund transfer Miscellaneous Total revenue Expenses : Water and sanitation department expenses Depreciation Total expenses 

Budqet Actual Variances 
$[[6,600. 450. [[0,480. 357. $16,854. 406. 21,470. 0. $ 254 . 44.) 10,990. ( 357.) .~27,887. 38,730. 10,843. 
$20,408. 0. _~O,408. Excess of Revenues (Expenditures) 7,479 Retained earnings, beginning Retained earnings, ending _3~2, 018. ~~9,497. 

$19,586. 2,282. 822. (__2.,282.) 21,868. (3,460. 16,862. 12,018. $28,880. 
9,383. 0. i_9,383. 

See accompanying notes and accountant's report -8- 



Statement E 
VILLAGE OF ANGIE, LOUISIANA Statement of Cash Flows - Proprietary Fund For Year Ended December 31, 1996 

Cash flows from operating activities 
Customer Interest Payment s Received Operating expenses Operating fund transfers Net cash provided by operating activities Increase in cash and cash equivalents Cash and cash equivalents at beginning of period Cash and cash equivalents at end of period 

Reconciliation of Operating Income to Cash Flows from Operations Cash received from customer billings Water and sewer revenue Decrease in accounts receivable 
Cash payments from Total operating Depreciation 
Cash received from Fund transfers Decrease in due 

operating expenses expenses 
operating fund transfers to other fund 

6,060. 6,060. 12,714. L18,804. 

$ 16,854. 77. $ 16,931~ 
($ 21,868.) __ 2,282. (~19,586u) $ 21,470. (__13,240.) ~_8,230. 

See accompanying notes and accountant's report -7- 



Statement D 

VILLAGE OF ANGIE, LOUISIANA Statement of Revenues Retained Earnings - Expenses and Changes in Proprietary Fund Type For Year Ended December 31, 1996 
Operating revenues Water" and sanitation charges Operating expenses Water and sanitation department expenses Operating income before depreciation Depreciation Operating income Nonoperating revenue and expenses Interest Interfund transfer Net income Retained earnings, beginning Retained earnings, ending 

Enternrise Fund 
$ 16,854 
19,586. 2,732.) 2,282. 5,014.) 
406 21,470 16,862 12.018 $ 28,880. 

See accompanying notes and accountant's report 6 
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Statement B 
VILLAGE OF ~qGIE, LOUISIANA ALL GOVERNMENTAL FUNDS Combined Statement of Revenues, Expenditures, and Changes in Fund Balances For the Year Ended December 31, 1996 

REVENUES Taxes Fines Utility franchise tax Oil/Gas Royalties Interest Earned Miscellaneous Total revenues 
EXPENDITURES Gene~_~a I government Int e~_~ f und transfer Police Repairs and maintenance Total expenditures EXCESS (DEFICIENCY) OF REVENUES OVER EXPENI)ITURES FUND BALANCES (DEFICIT) , BEGINNING FUND BALANCES (DEFICIT) , ENDING 

General Special Revenue 
39,150 0 0 0 2,705 

35,483= 41L855 
19,357. 0. 6,114. 302. 25,953. 
9,530. 161,923. $ 171,453. 

See aeeompanying notes and accountant's report -4- 

2,115 21,470 0 IIL483= 35.068. 
6,787 78.603 85 388. 
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CERTJFIED PUBLIC ACCOUNTANTS 820 ! ITH AVENUE FRAh~KLINTON, LOUISIANA 70438 (504) 839-4413 FAX 1504) 839-4402 

Mayor and Board of Alderman Village of Angie, Louisiana We have compiled the accompanying financial statements and the account group financial statements of the village of Angie, Louisiana, as of and for the year ended December 33., 1996, in accordance with the Statements of Standards for Accounting and Review Services issued by the American Institute of Certified Public Accountants. A compilation is limited to presenting in the form of financial s'satements information that is the representation of management. We have not audited or reviewed the accompanying financial statements and, accordingly, do not express an opinion or any other form of assurance on them. 
Durden and AlonzS', Certified Public Accountants 
March 31, 1997 
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TRANSMITTAL LETTER ANNUAL FINANCIAL STATEMENTS DECEMBER 31 1996 
Office of the Legislative Auditor Attention: Ms. Dorothy Miller 1600 North Third P.O. Box 94397 Baton Rouge, Louisiana 70804-9397 Dear Ms. Miller In accordance with Louisiana Revised Statute 24:514, enclosed are the annual financial statements for the Village of Angle, Louisiana, as of and for the fiscal year ended December 31, 1996. The report includes all funds under the control and oversight of the village. The accompanying financial statements have been prepared in accordance with generally accepted accounting principles 

-I 

Sincerely 
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NOTES TO FINANCIAL STATEMENTS 



VILLAGE OF ANGIE, LOUISIANA Notes to the Financial Statements For the Year Ended December 31, 1996 
INTRODUCTION The Village of Angle, Louisiana, was incorporated on March 28, 1906, under the provisions of the Lawrason Act. The Village operates under a Mayor-Board of Alderman form of government. The governing body of the Village of Angle is elected by the registered voters living in the village. Elected officials include the mayor, three aldermen, and a police chief. These positions are compensated. All funds of the village shall be administered by the Mayor and Board of Aldermen. Angle is located in northeastern Washington Parish on Louisiana Highway 21 approximately two miles south of Mississippi state line. The Village is approximately 51 acres in size and serves a population of approximately 200. The Village employs one part-time office clerk and two part-time police officers. The Village operates a water and sanitation department that serves approximately i00 customers. 
I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. BASIS OF PRESENTATION This report includes al] funds and account groups which are controlled by or dependent on the Mayor and Board of Aldermen. Control by or dependence on the Village was determined on the basis of taxing authority, authority to issue debt, election or appointment of governing body, and other general oversight responsibility. The Governmental Accounting accepted standard-setting body accounting and financial reporting B. REPORTING ENTITY 

Standards Board (GASB) Js the for establishing governmental principles. 
As the municipal governing authority, for reporting purposes, the Village of Angle is considered a separate financial reporting entity. The financial reporting entity consists of (a) the primary government, mayor and board of aldermen, (b) organizations fen which the primary government is financially accountable, and (c) other organizations for which nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. 

-9- 



SUPPLEMENTAL INFORMATION 



VILLAGE OF ANGIE, LOUISIANA Notes to the Financial Statements For the Year Ended December 31, 1996 
Gove]Tnmental Accounting Standards Board Statement No. 14 established criteria for determining which component units should be considered part of the Village of Angie for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes : i. Appointing a voting raajority of an organization's governing body, and a 
b 
The ability of the village to impose its will on that organization and/or The potential for the organization to provide specific: financial benefits to or impose specific financial burdens on the village. 2. Organizations for which the village does not appoint a voting majority but are fiscally dependent on the village. 

As required by generally accepted accounting principles, these financial statements present only the Village of Angie, Louisiana (the primary government). The village has no component units as defined by the above requirements. C. FUND ACCOUNTING The village uses funds and account groups to report on its fin~n~cial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functJons~ or activities. 
directly affect net expendable available financial resources 

i0 



VILLAGE OF ANGIE, LOUISIANA Notes to the Financial Statements For the Year Ended December 31, 1996 
Funds of the village are classified into two categories: governmental and proprietary. ]n turn, each category is divided into separate fund types. The fund classifications and a description o~ each existing fund type follow: Governmental Funds Governmental funds are used to village' s general activities, disbursement of specific or account for all or most of including the collection legally restricted monies, acquisition or construction of general fixed assets, and servicing of general long-term debt. Governmental funds inc]ud 1 
2 

the and the the e: General Fund--the general operating fund of the district accounts for all financial resources, except those required to be accounted for in other funds. Special revenue funds--account for the proceeds of specific revenue sources that are legally restricted to expenditures for specified purposes. Proprietary Funds Proprietary funds are used to account for activities similar to those found in the private sector, where the determination of net income is necessary or useful to sound financial administration. Proprietary funds differ from governmental funds in that their focus is on income measurement, which, together with the maintenance of equity, is an important financial indicator. The village's only proprietary fund is an enterprise fund which accounts for operations (a) where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges, or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capita] maintenance, public policy, management control, accountability, or other purposes. D. BASIS OF ACCOUNTING The accounting and financial reporting treatment applied to a ~und is determined by its measurement focus. The governmental funds are accounted for using a current financial resources measurement ~ ocus . With this measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements of 11 



VILLAGE OF ANGIE, LOUISIANA Notes to the Financial Statements For the Year Ended December 31, 1996 
these funds present increases and decreases in net current assets. The modified accrual basis of accounting is used by the governmental funds. The governmental funds use the following practices in recording revenues and expenditures: Revenues Revenues are recognized in the accounting period they become available and measurable. Property taxes become a lien against the assessed property on assessment date or levy date, but the actual amount paid to the governmental unit may not be collected until a later period. When an amount collectible can be reasonably determined, property tax revenues are recorded when levied, but only to the extent of those taxes collected in time to pay liabilities outstanding at the end of the current year. Generally, the property tax must be collected within sixty days after the end of the period in which the property tax revenue was recognized. Expenditures Expenditures are recognized in the accounting period when the fund liability is incurred. All proprietary funds are accounted for on a flow of economic resources measurement focus and a determination of net income and capital maintenance. With this measurement focus, all assets and all liabilities associated with the operation of these funds are included on the balance sheet. The proprietary funds use the accrual basis of accounting. Revenues are recognized when earned and expenses are recognized at the time liabilities are incurred. E. BUDGETS AND ENCUMBRANCES The ]proposed budget for 1996 was not made available for public inspection at a regular meeting. All expenditure appropriations lapse at year end. Unexpended appropriations and any excess of revenue over expenditures are carried forward to the subsequent year as beginning fund balances. Neither encumbrance accounting nor formal integration of the into the accounting records is employed as a management device. 

12- 



VILLAGE OF ANGIE, LOUISIANA Notes to the Financial Statements For the Year Ended December 31, 1996 
F CASH AND CASH EQUIVALENTS Cash includes amounts in interest bearing demand deposits. Under state law, the district may deposit funds in demand deposits, interest- bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. G. INTERFUND RECEIVABLES/PAYABLES Interfund receivables and payables are created when one fund pays for expenses of another fund. H. PREPAID ITEMS The village uses the consumption option of recording prepaid expenses. I. FIXED ASSETS Fixed assets of governmental funds are recorded as expenditures at the time purchased or constructed and the related assets are reported ~n the general fixed assets account group. The village has elected to capitalize public domain ("infrastructure") fixed assets consisting of certain improvements other than buildings, including roads, bridges, sidewalks, and drainage improvements. No depreciation has been provided or~ general fixed assets. All fi~ed assetS are valued at historical cost or estimated historical cost. All proprietary funds are accounted for on '~capital maintenance" measurement focus, and liabilities (whether current or non-current) activity are included on their balance sheets. 

-1B- 
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VILLAGE OF ANGIE, LOUISIANA Notes to the Financial Statements For the Year Ended December 31, 1996 
All fixed assets are stated at historical cost or estimated historical cost if actual historical cost is not available. Donated fixed assets are stated at their estimated fair value on the date donated. J. COMPENSATED ABSENCES The village does not have a formal leave policy K. SALES TAXES Proceeds of the 1% sales and use tax levied by the Village of Angie ($39,150.) are dedicated to "constructing and improving public roads, streets, bridges and crossings, and the extension and maintenance of sewerage and water works and other works of permanent public improvement. " K. TOTAL COLUMNS ON STATEMENTS The total columns on the statements are captioned Memorandum Only to indicate that they are presented only to facilitate financial analysis. Data in these columns do not: present financial position or results of operations in conformity with generally accepted acco[~nting princ.ip]es. Neither is such data comparable to a consolidation. 2. CASH AND CASH EQUIVALENTS At December 31, 1996, the village has cash and cash equivalents totaling $295,324., as follows: Interest bearing demand deposits Time deposits $i00,324. 195,000. $295,324. These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securilies plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. 

14 



VILLAGE OF ANGIE, LOUISIANA Notes to the Financial Statements For the Year Ended December 31, 1996 Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within i0 days of being notified by the village that the fiscal agent has failed to pay deposited funds upon demand. As additional security, the Federal Reserve Bank implemented new procedures during 1994 for handling book-entry collateral transactions. The procedures require that the pledgee must approve all releases and substitutions of col]ateral pledged to their account. If matching withdrawal or substitution instructions are not received from both the financial institution and tlhe pledgee in a timely manner the collateral transaction cannot be completed. At December 31, 1996, the village's deposits in Hancock Bank of Louisiana totaled $295,324. in deposits (collected bank balances). Tihese deposits were secured from risk by $i00,000.00 of federal deposit insurance and pledged securities in the amount of $263,594. 3. LEVIED TAXES For the year ended December 31, 1996, taxes of 6.32 mills were levied on property with taxab]e assessed valuations totaling $724,051. and were dedicated to general government purposes. Total taxes levied were $4,576. 4 . RECE IVABLES The following is a summary of receivables at December 31, ]996 Class of Receivable Ad valorem taxes Accounts Total 
General Fund $ 1,594. 0. 1,594. 5. INTERFUND RECEIVABLES AND PAYABLES 

rise Fund $ 0. ___2,492. ~_ 2,492. 
Totals General Sales Tax Enterprise Fund Fund Fund Interfund Receivables General Fund $ 108 Sales Tax Fund 4,654 Enterprise Fund 170 Interfund Payables General Fund Sales Tax Fund Enterprise Fund 4, 824 108 0 

0 4,654 170 
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VILLAGE OF ANGIE, LOUISIANA Notes to the Financial Statements For the Year Ended December 31, 1996 
8. LITIGATION AND CLAIMS At December 31, 1996, the village is not involved in any litigation 
9. RELATED PARTY TRANSACTIONS There were no related party transactions during the period under examination. 10. SUBSEQUENT EVENTS At the January 1997 mayor and Gilbert Ball, Alderman. regular meeting, John Dawsey G.A. }{()ward, and Dee Dee Slade 

]7 
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Schedule 1 VILLAGE OF ANGIE, LOUISIANA For the Year Ended December 31, 1996 
COMPENSATION PAID BOARD MEMBERS 

The schedule of compensation paid to board members is presented in compliance with House Concurrent Resolution No. 54 of the 1979 SessJ.on of the Louisiana Legislature. Tihe Board of Alderman of the village consists of three members elected by the registered voters of the village. The following is a ]ist of alderman and the mayor and compensation received. Compensation did not exceed provisions of R.S. 33:4305.B. [i]. 
BOARD MEMBER POS~[TION Nelson Johnson Roxie Fornea Byron Stogner John Dawsey 

Mayor Alderman Alderman A]derman 

18- 

COMPENSATION $ 704. 633. 633. 633. ~2,603. 



CERTIFIED PUBLIC ACCOUNTANTS 82o 11TH AVENUE [RANKLINTON, LOUISIANA 70438 (504) 839 4413 FAX I5041 839 4402 

INDEPENDENT ACCOUNTANT'S REPORT ON APPLYING AGREED-UPON PROCEDURES 
Mayor and Board of Alderman Village of Angie, Louisiana We have performed the procedures included in the Louisiana Government Audit Guide and enumerated below, which were agreed to by the management of the Village of Angle, and the Legislative Auditor, State of Louisiana, solely to assist the users in evaluating management's assertions about the village' s compliance with certain laws and regulations during the year ended December 31, 1996, included in the accompanying Louisiana Attestation Questionnair This agreed-upon procedures engagement was performed in accordance with standards established by the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of the specified users of the report. Consequently, we make no representation regarding the sufficiency of the procedures described below either for the purpose for which this report has been requested or for any other purpose. Public Bid Law i. Select all expenditures made during the year for material and supplies exceeding $5,000, or public works exceeding $50,000, and determine whether such purchases were made in accordance with I,SA-RS 38:2211-'2251 (the public bid law). There were no expenditures made during the year for materials and supplies exceeding $5,000, or for public works exceeding $50,000. Code of Ethics for Public Officials and Public Employees 2. Obtain from management a list of the immediate fami]y members of each board member as defined by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business interests of all board members and employees, as well as their immediate families. Management provided us with the required list including the noted information. 

20- 



CERTIFIED PUBLIC ACCOUNTANTS 820 11TH AVENUE FRANKLIN1~)N, LOUISIANA 70438 (504) 839-4413 FAX f504) 839-4402 
3. Obtain from management a listing of all employees paid during the period under examination. Management provided us with the required list 4. Determine whether any of those employees included in the listing obtained from management in agreed-upon procedure (3) were also included on the listing obtained from management in agreed-upon procedure (2) as immediate family members. 

Budgetinq 5. Obtained a copy of the legally adopted budget and all amendments Management provided us with a copy of the original budget. There were no amendments to the budget during the year. 6. Trace the budget adoption and amendments to the minute book We were unable to trace the adoption of the original budget to the minutes of meetings held from October 1995 to December 1996. No amendments were made to the budget during the year. The Village did adopt its 1997 budget at a special meeting held December 30, 1996. 7. Compare the revenues and expenditures of the final budget to actual revenues and expenditures to determine if actual revenues or expenditures exceed budgeted amounts by more than 5%. We compared the revenues and expenditures of the final bud q(~t t o actual revenues and expenditures for each fund type. Actual revenues and expenditures for the year did not exceed budgeted amounts by more than 5%, except that revenues of both the General Fund and the Sales Tax Fund exceeded budgeted amounts by 64% and that expenditures of the Enterprise Fund were 7% in excess of amounts budgeted for the year. There were no amendments made to the budget. The budget was prepared on the cash basis, not the accrual basis, therefore, depreciation and bad debts were not budgeted items. 
21 



CER]IFIED PUBLIC ACCOUNTANTS 820 111 H AV[NU E FRANKLINTON, LOUISIANA 70438 (504) 839 4413 fAX [804) 839-4402 
Account~Dq and Reportinn__q 8. Randomly select six disbursements made during the period under examination and: (a) trace payments to supporting documentation as to proper amount and payee: We examined supporting documentation for each of the six selected disbursements and found that payment was for the proper amount and made to the correct payee. (b) determine if payments were properly coded to the correct fund and general ledger account; and We found that payments were properly coded to the correct fund and general ledger account for the six selected disbursements. c) determine whether payments received approval from proper authorities. Inspection of documentation supporting each of the six selected disbursements indicated approvals from the Mayor and Board of Alderman. Meetinqs i0. Examine evidence indicating that agendas for meetings recorded in the minute book were posted or advertised as required by LSA-RS 42:i through 42:3.2 (the open meetings law). The Village of Angle is only required to post a notice of each meeting and the accompanying agenda on the door of the village's office building. I examined a file containing notices for the last four regular meetings of 1996. The clerk stated that the notices had been posted on the door of the village's office for the wee){ prior to the meeting. 
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VILLAGE OF ANGIE, LOUISIANA Notes to the Financial Statements For the Year Ended December 31, 1996 
6. CHANGES IN GENERAL FIXED ASSETS A summary of changes in general fixed assets follows 

equipment Total 

Balance Balance January i, December 3], 1996 Additions Deductions 1996 $17,500 8,740 14,496~ $40,736. 1,944. $ 1,944. 0. $ 0. 
$17,500. 8,740. $16,440. 4f~2_~E8o. 

A summary of proprietary fund type property, plant, and equipment at December 31, 1996 follows: Accumulated Cost Depreciation Net Water Utility: Water wells Water pump Water tank Water distribution system Water chlorination system 
7. OIL ]LEASE REVENUE 

$ 6,400. 2,991. 4,759. 28,662. 4,308. $47,120. 
$ 6,400. 542. 2,667. 11,855. 3,303. $24,777. 

$ 0. 2,449. 2,092. 16,807. __~Qos. ~2Z=~4 3. 
On December 12, 1984 the State Mineral Board of the State of Louisiana, acting for and on behalf of the Village of Angie, advertised and entered into a lease agreement with Durham Enterprises, Inc. On January 15, 1985, the lease was assigned to Robert Mosbacher 50%, the Bass partnership 20%, and the Louisiana Land and Exploration Company 30%. Mosbacher Oil Company has been paying royalties to the Vil]age of Angie since 1987. The oil lease revenues are deposited in the General Fund and are not dedicated as to the purpose for which they may be used. The majority of these revenues have been invested in certificates of deposit with the fiscal agent: of the village. For the year ended December 31, ].996, total royalty payments were $1,970. Royalty payments ranged from no payments in January and March to $410 in November. The expected life of the well was approximately five years from the date extractions began in January 3987. 
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