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ELLIOTI~ & ASSOCIATES, INC. A t'rofes.sional Accounting Cou~oration P. O. Box 1287 ],ecsvillc, I,ouisiana 71496-1287 

REPORT OF l NDEP],[NDj,]lJ~] }?UB_LL< AgC()UNTANTS 

] have audited the accompanying component unit financial statementr of West Vernon Parish Waterworks DJstr.ict as; of l]eeember 3], ]996, and for the year then tholed. These component unit ~Jnancia] statement.'; a) o the responsibility of West Vernon Parish Waterwork~ DistrJct'l; management. My respon.~;ibilJty Js to express an epJniol on the*:e f J nancJ a] statellients based on lily atldJ t . ] conducled my audit .in accordance with generally accepted audJtin( standar(b;. These standards require that ] plan and perform th( audit to obtain xeasonab]e assurance about whether the financial statements ale free of matel-Jal inisstatel~ent. An audit Jnclucle~ examJ n] nq, on a test bas]s t evJ dence supportJ ng the amount s an< di se]osures J n the fJ narleJ a] statements. An audit also J nc] ude: assessing tile accounting principles used and signiJicant cstimate~ made by management, as well as evaluating the overall f:inaneJal statement presentation. I believe that my audit provides reasonable basis for my opinion. in luy epinJon, th(~ component unit financial statements re/eTred to above present fairly, Jn all material respects, the financial position of West. Vernon Parish Waterworks District as of Decembe~ 3], 1996, and the results of its operations and changes in cash 1]ow fer the year then ended in conformity with generally accepted accounting principles. 

l,eesvi ] ] e, I,OU] sJ aria June 20, ]997 



I~LLIO'I~F & ASSOCIATES, INC. A!~rofcssionalAccountingCorporation P. O. Box 1287 Lecsvillc, Louisimm 71496-1287 

Board of Commissioners West Vernon Parish Waterworks District Leesvi] ]e, LouisJ ana I have audited the component unit financial statements of West Vernon Parish Waterworks, as of and for the year ended December 3], ]996, and have issued my report thereon dated June 20, 1997. 
] conducted my standards and Go v ernmentAuditi ng generally Standards, accepted issued auditing by the of the United ~{tates. Those standards require form the audit to obtain reasonab]e assurance financial statements are free of mater/a] 
in planning and performing my audit of the component unit financla] statements of west Vernon Waterworks District, for tile year ended December 3], ]996, I considered its internal control structure Jn order to determine my auditing procedures for the purpose of expressing my opinion on tile general purpose financial statements and not to provide assurance all the internal control structu/-c. ']'he managel[lent of West Vernon Waterworks is responsible for establishing and maintaining an internal control structure, in fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with general ]y accepted accounting principles. Because of inherent limitations in any internal control structure, errors or J rregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that the procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 



el this report, I have classified 
Cash receipts Purchasing/receiving Accounts payable Cash disbursements 

and procedures the significant in the following 

For all of the internal control structure categor.~es listed above, ] obtained an ~inderstanding of the design of relevant policies an< procedures and whether they have been placed in operation, and il assessed control risk. My consideration of the intern~] control structure would not necessarJ ]y disclose all matters :in the internal control structure lhat might be mat(~'ria] weaknesses under standards established by lhe AmerJcan ]n.~~ti [.ute of Certified Public Accountants. A material weakness is a ~epo~tab]e condition Jn which the design or operatioi~ of one or more of the specJ fic J n~ernal control structure el ement !: does not reduce to a relatively low level the risk that errors o~ irregularities Jn amounts that would be material in relation to th<: financial statements being audJt(-'d may occur and not be detectecl within a timely period by employees Jn the normal course o~ performing theJl assigned functions. I noted no matters involvJrl<i the internal control structure and its operation that ] consider Ic, be material weaknesses as def:ined above. Th;~s repolt Js intended for the information of the West Vernol Waterwork District management and the Legislative Auditor of th< State of Louisiana. This restriction Js not intended to limit th{ dJstYJbutJon of this report, which is a matter of pub].ic lecord. 
,~ ~ c . '~ ?,~ C , LotlJ siana 1997 
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ELLIO'IW & ASSOCIATES, INC. A Professional Acconnting Corporaticm P. O, Box 1287 1,ccsville, l,ouisiana 71496-1287 

] have audited the component unit financial statements ol Wesl Vernon Pettish Waterworks l)istr:[ct, as of and for the year ende( l)c'cember 3], 1996, and have issued my report thereon dated June 2(), ] 99? . ] conducted my audit in accordance with generally accepted auditing standards and _Go v~rl\m e l!_t _~t)di t in9 Staodards, :issued by the Com]ptro]]er General of the United States. Those standards requir( hat I plan and perform the audit to obtain reasonable assuranc< a}~o'at wh~_~t her the f J nanc_~ a] ~tatements are free of mater] a] lu i s:Btatement . Com]3]Jance with ]aws, regu]ation.~;, contracts, and grants applicab]( to V~est Vernon ])al:J sh Waterworks ])Jstrict management. As part oJ obtaj nJ ng r(.~a.~;ol~al:)l e assurance about whether the financJ al statements are free of materJa] misstatement, ] pexformed West Central Vernon Parish Waterworks compliance with contracts, an opinion and grants on overa] ] 
tests o [ certa]n }]eweve I t 

The results of my tests indJcale that, with respect to the ]tem~ t ested, West Vernol] PaT] sh Waterworks eomp] led, J n al ] materJ a] ~ e.~;pect s, with the provJ sJ ons referred to in the preced]nq paragraph. With :r~'spect to items not tested, nothing came to my attention that caused me to believe that West Vernon Waterworks l)fistrJct had not complied, Jn materflal respects, with tho~<;( provisions. Th~s report Js intended for the information of the West Vernol Waterworks management and the Legis;]atJve Auditor of the State o:f ].ouJ sJana. ThJ s restrictJ on J s not intended to ]imit fih( distribution of this report, which Js a matter of public record. 
],~ -~sv'J 1]e, Loui,':;Jana jIIArl(2 20, 1997 





Accrued interest payable (Note 6) 
restricted assets C,) 

Tot~] current liabilities from restricted assets Long-term liabJ lities: [~onds payable (Note 6) 

8m71fl 
20,000 37,369 
470~ 00( 



rworks District ExhJbJ t B Changes in Retained Earning~ ember 3], 1996 

Total operating expenses Net income (loss) before nonoperatJng revel] LIC~ ~~ (expenses) Nonopcrat]ng revenues (expenses) : Interest income Interest expense (Note 6) State revenue sharing Ad valorem taxes-restricted (Notes 3 and Ad va]orem taxes-unrestricted (Note 3) Tota] nonoperating revenues (expenses) 
Retained earrdngs, beginning balance Retained earn:ings, ending 

s) 

999 ],370 ]50 55 23] 2,675 2,468 /,948 
___ l'! ~R48) 
25 33 ]] 49 ]5 
] 17 555 248 343 549 

_ 59,754 257,848 

"]'he aeco ipanyJng notes arc an .~ntegra] part of this statement 



West Vernon Parish Waterworks District Statement of Cash Flows For the year ended December 3], ]996 
~)era_ti ng ~qt]vJ td.e~ Net income Adjustments tc to net cash activities: provided by operating 
(Increase) decrease in ad va]orem taxes receivab]e (increase) decrease in sharJ ng receivable (Increase) decrease .in interest receivable Increase (decrease) in deductions payable ad va] orem Increase (decrease) in accrued interest payable Increase (decrease) in ci~stomer deposits Net cash provided by operating activities .Investing. act ivi t ~9.S Payme[its for construction-in-progress Net cash used by investing activities ~'inanci~g activit i. es Lonq-te~-m debt paid Net cash used by financing activities increase ]n cash & cash equivalents 

E xh~t C 

$ 59,754 

9,922 568 946 17] 508 - 26~396 _ .9.8 ~E65 
__~3_~64o) __L$.j 64o ) 
_/20~ 000) _120~ Q00) 

Cash & cash equivalents, beginning of fiscal year 634Z114 cash & cash equivalents, end of fiscal year ~709~339. 
The accompanyJ ng notes are an integral part of thJ s statement 



West Vernon Parish Waterworks District Notes to the Financial Statements December 31, 1996 
NOTE _.._ _ ~_ __ . _ ___ _ _________l--SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Vernon Parish Police Jury is a political subdivision of the State of I,ouisiana. The Vernon Parish Police Jury is the reportJ ng entity for Vernon Parish as defined by NCGA Statement 3, "Defining the Governmental Reporting Entity." In April o~ ]984, the FinancJ al Accounting FoundatJ on estab] Jshcd the Governmental Accounting Standards Board (GASB) to promulgate generally accepted accounting principles an(] reporting standards with respect to activit.~ es and transactions of state ani~ local governments. In November o~ accountirl] g984, the GASa Bnd financiJ aSSUed ? reportinC gOdificatiOnstandardsO .f governmentT ah] 1; generally accepted aceountin~ governments. West Vernon Parish Waterworks District, "District," is a component unit of the Vernon Parish Police Jury as defined by GASB codilication Section 2100. The District was created by the Vernon Parish Police Jury as authorized by Louisiana Revised Statutes 33:38]]-2]. The District is governed by a board o~ five commissioners appointed by the Vernon Parish Police Jury, who are responsible for providing water servic(' within the boundaries of the district. 
West Vernon Parish Waterworks District is organized and operated on a fund basis as a Proprietary Fund Type-Enterprise Fund. ]n an enterprise fund the accrual basis of accounting is utJ ]ized and revenues are recognized when earned and expenses are recognized when incurred. Enterprise Funds are used to account for operations in a manner similar to private that are financed and operate< business enterprises where th< intent of the govcrn]ng body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges. 



West Vernon Parish Waterworks District Notes; to the Financial Statements (Continued) 
NOTE I--S[MMARY OF SIGNIFICANT ACCOUNTING POLICIES _( CO NT_I _NUEOA B. BASIS OF ACCOUNTING Basis el accounting relers to when revenue~ and expendJture~.~ or expenses are reported jn the financial statements. BasJ~; of accountJng relates to the timing of the measurements made, regardless el the measurement focus applied. C. BUDGETARY PRACTICE Based upon the amount of revenues for the fiscal year erlde(l Decemb~_,] 31, ]996, the District was not rec]U~l-ed to adopt a budget. 
UncollectJb]e amounts dtle felt ad va]orenl taxes are recogni ze< as bad debts through the establishment of an allowance account at the time information becomes available which would indicat( the unco] leetibJ lity of the particular receivable. 
AN I) ] N V E S T M E N T _ C_ O_ Ij~l,_A T_~J R_A_L At l)eceraber 31, ]996, the carrying amount of the l)jstrJct'.~; cash and investments was $709,339 and the bank balance wa.~; $709,339 . Of the bank balance, $] 9] , 148 was covered by federal depository insurance and $5]8,191 was covered by securities held in safekeeping. 

NOTE. B--AI) ',] A]X)REN ~!,SZE_ sin,. c E I V 5~h~!; utilized t:he Vernon Parish Sheriff's office t( property taxes using the assessed va] ue~ the tax assessor of Vernon Parish. For the year ended becelaber 3] , 1996, taxes of 8 mils ant 24.09 mJ Is were levJed on property with assessed valuation 



West Vernon Parish Waterworks District Notes to tile Financial Statements (Continued) NOrJ?E 3--AD VALOREM TAXES RECE]VABI.E (_CONTINUEDI totaling $i,859,050 and was dedicated toward operations and maintenance and the sinkdng fund respectively. Total taxes levied were $59,656 31, ]996 con~:isted entirely of and the receivable at Decembe~ the current year assessment. 
NOTE 4_--QRGANI Z AT] ON_ COST~ Amortization of organizat-ion costs will be computed on the straight-line method over five years when the water systcll becomes functional and begins earning revenue. 

Balar~ce, December 93 , ]995 Addi tJ ons 
Balance, December 3], ]996 

$ 56,958 3,640 
The con:{truetion-Jn-progess will be cap5 talized and not deprecJat(d until the water system becomes functional. 
NOTP 6--CHANGES IN IONG-TERM I)EBT Bonds payab]e at December 3] , 1996 Js comprised of th following J ssue: Bonds payable, December 31, 1995 $510,000 Bond.~. ]ssued Bonds retired _( ~9~ 000 ) Bond.q payable, December 31, 1996 ,~t}9~OjO00 



West Vernon Parish Waterworks District Notes to the Financial Statements (Continued) 
NOTI~ 6-z_C.ijANGES IN LONG-_T_~]RM D~[BT CC Q NT ~ m U_E D $525,000 of J n anl]tla] interest at general obligation bonds dated June 1, 1992; du( installments of $15,000-$50,000 through 20]2; 4.00%-6.95%. The annual requirements to amortize all revenue bond~ outstanding as of December 31, 1996, including interesi payments of $297,376, are as follows: ]997 1998 ]999 2000 2001 2002-2006 2007-2011 2012 

$ 51,200 49,900 48,600 47,300 50,838 243,350 244,563 



 



West Vernon Parish Waterworks District Supplementary Information For the year ended December 31, 1996 

COMPENSATION OF BOARD MEMBERS Schedule ] 
of Commissioners of the West Vernon Parish Waterwork~ District served without compensation for the year ended Decembel 3], ]996. 

DurJng the year ended costs arising f:rom my 

An exit June 20 

QUESTIONED COSTS Schedule 2 
Decembe] 3] , 1996, ] noted no questJone( examination. 

EXIT CONFERENCE Sched_u_] e 3 
conference was held with Mr. Melvin BrookJns, President, o~ , ]997 to discuss the proposed audit report contents 

]3 


