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J A Pro/essional Corporation I Certified PublicAccounta .+ INDEPENDENT AU 
The Honorable Herbert Shirley, Mayor and Me.~bers of the Board of Aldermen To~n~ of Elton, Louisiana We have audited the accompanying general p Elton, Louisiana, as of and for the year table of contents. These general purpose of the ToWn of Elton, Louisiana, managem opinion on these general purpose financ financial statements of the prior period we unqua[[ified opinion on those financial sta We conducted our audit in accordance with Government Auditing Standards, issued by t~ Those standards require that we plan an assurance about whether the general purpos misstatement. An audit includes examining amounts and disclosures in the general pu includes assessing the accounting princip management, as well as evaluating the ov presentation. We believe that our audit, p In our opinion, the general purpose finar fairly, in a]l material respects, the i Louisiana, as of I)ece,@ger 31, 1996, and th of its proprietary fund for the year then accounting principles. In accordance with Government Auditing StE May 27, 1997 on our consideration of the q structure and a report dated May 27, 1997 c Our audit was conducted for the purpose o financial statements taken as a whole. Th group financial statements and schedules 1 for purposes of additional analysis and ar final]cial statements of the Town of Elton portion marked "unaudited" on which we ex| auditing procedures applied in the audit o and, in our opinion, the information is f relation to the general purpose financial 
Mires & Company, CPAs, APC May 27, 1997 k.~ 163.] BePli.~, l'(II'l,~.~,+~r~',, ~ Suh~hur+ /xn~Isial 



GENERAL PURPOSE FINANCIAL STATEMENTS 



TOWN OF ]~LTON, LOUISIANA COMBINED BALANCE SHEET - ALL FUND TYPES AN]) ACCOUNT GROUPS December 31, 1996 

ASSETS Cash Receivables: Taxes Interest Accounts Prepaid expenses Due from other funds Due from other governments . . . Restricted assets: Cash Fixed assets (net) Amount available in debt service fund Amount to be provided for retirement of general long-term debt 

See accompanying notes 

TOTAL ASSETS 

2 

GOVERNMENTAL FUND TYPES 
General 
13,376 3,483 
696 3.551 

Special Revenue 
$ 154,067 7,228 

Debt Service 
$ 36,305 4,263 28 

~_16L 295 $ 40,59(, 



PROPRIETARY FUND TYPE Enterpr i s e 
ROUP General General TOTALS Fixed Long-Term (Memorandum Only) Assets Debt 1996 1995 

$ 107,262 $ 
405 26 , 806 2 , 6113 
62,255 2,560,474 66],870 40.596 

$ 311,010 $ 249,271 34,974 433 26,806 2,613 696 3.551 62,256 3,222,344 

9,400 28,814 2,394 696 3,921 53,154 3.268,341 36,949 
77,404 7~404 91,051 ~=2,759,8i6 I__~6__~8870 ~ 118, 000 ~6_2~6~[~ $ 3, 743, 991 

EXHI~~]T 1 



TOWN OF ELTON, LOUISIANA COMBINED BALANCE SHEET - ALL FUND TYPES AN]) ACCOUNT GROUPS December 31, 1996 

LIABILITIES Accounts payable Accrued liabilities Due to other funds Due to other governments Payable from restricted assets: Current maturities of revenue bonds Accrued interest Customer deposits Revenue bonds payable, long-term General obligation bonds payable TOTAL FUND EQUITY Contributed capital Investment in general fixed assets Retained earnings: Reserved for revenue bonds . 

GOVERNMENTAL FUND TYPES General 
$ 7,068 

LIABILITIES ___3,068 

Unreserved Fund balances: Reserved for debt service . . . Reserved for rural development Reserved for street ~mprovements Unreserved 

See accompanying notes 

TOTAL FUND EQUITY TOTAL LIABILITIES AND FUND EQUITY 

3 

__14,038 14,038 

Special Revenue 

101,353 __.59,942 161~295 

Debt Service 

40.596 



 

ACCOUNT GROUP PROPRIETARY General General TOTALS FUND TYPE Fixed Long-Term____i_Memorandum Only) Enterprise Assets Debt 1996 1995 
12,206 696. 3.355 
18 1 25 184 
00C 937 977 000 246171 

2,250.585 
16 246 342 718 

661,870 

~2a513,645 661~870 

19,2"14 $ 696 3. 355 
18,000 1,93"7 25,977 184,000 118,000 _II_8~C000 118,000 ___371231~ 

28,124 2,339 696 1,804 
17,000 2,130 23,680 328,000 202 000 405,773 

2,250,585 2,293,485 661,870 648,334 16 246 342 7]8 40,596 101,353 _ 7~L980 _ 3,39!~44~ 

30,345 224,012 36,949 30,000 88,478 26,615 -- 3,338,218 ~2,759,816 $ 66~870 L 118,ooo $ 3,762~3 $ 3,7_43,991 

EXIIIB3 T 3 



']~OWN OF ELTON, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BAL~NCEq - ALL GOVERNMENTAL FUND TYPES Year Ended December 31, 1996 
Revenues~ Taxes Licenses and permits IntergoveYnmenta] . Fines Fire protection fees Interest Misce]]aneous . . . Use of property . . 
Expenditures: Current: General government Public safety . . . Streets Parks and recreation Capital outlay . . . Debt service: Principal retirement Interest 

TOTAL REVENUES 

Speci~] General Revenue 
$ ii0,]32 
3.822 
113 954 

77,367 52,3?9 78,282 29,483 2,168 13.536 
TOTAL EXPENDITURES 199 836 

EXCESS (DEFICIENCY) OF REVENUES OVER ~:]XPENDITURES __~2~9 Other financing sources (uses): Proceeds from sale of fixed assets Operating transfers in Operating transfers out TOTAL OTHER FINANCING SOlaCES (~SES) 29.000 ____2_9,000 

52.]79 

____129, O OD EXCE-({S (DEFICIENCY) OF REVENUES AND OTHER SOURCES OVER EXPENDITURES ANI) OTHER USES 6 591 32,775 FUND BALANCE, BEGINNIt~G 
FUND BALANCE, BEG]NNIg[G - RESTATED 
See accom]panying notes 

6.385 PRIOR PERIOD ADJUSTMENT ] 062 9~_8~4 7.447 128,520 FUNI) BALANCE, ENDING ~ 14,038 $ 161,29 
4 - 



 

Debt Service 
18.830 
]+536 
20,366 
319 

]0,0C0 6,4C'0 16,719 

TOTALS Memorandum Only 1996 1995 
$ 193,506 $ 194,340 26,024 22,050 23,948 38,191 49,766 41,077 6,410 6,403 5,703 3,958 7,389 808 ______~,00]__ 901 __ 31_i~/7477 
129,865 78,282 29,483 1,168 13.536 I0,000 6 400 268,734 

- 307,728 
95,866 84,139 32,753 2,265 1.962 8,000 6,800 -- 231,785 3,64~ -----43,013 __ 75,94--3 

29, 800 __ 2~g9,~0i0_ ) 300 34,000 __ (34,000 300 
__ 3,64~ __4j~013_ -- 76+243 36. 949 162,040 85.7971 
36,9,12 - [L72 !916 85,797 
40, 596 ~_ 215~929_ ~ 162, 040 

EXII]B] T 2 



TOWN OF ELTON, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BAL~NCES - BUDGET AND ACTUAL-GENERAL, SPEC]AL REVENUE, AND DEBT SERVICE FUNDS Year Ended December 31, 2996 

Revenues: Taxes Licenses and permits Intergovernmental . Fines Fire protectSon fees Leases Interest Miscellaneous . . . Use of property . . Expenditures: Genera] government Project expenses . Public safety . . . Streets Parks and recreation principal retirement Interest Capital outlay . . 

TOTAL REVENUES 

TOTAL EXPENDITURES 

GENERAL FUND Variance Favorab] e Budqet Actual (Unfavorab] e $ 60,676 24,000 23,827 51,273 5.300 295 6,400 901 172,672 
92.504 77,015 31,050 1.289 
___2,817 204,675 

$ 64,544 26,024 21,948 49,766 6.410 345 7,389 __. 1,001 [[77.427 
78,282 29,483 1.168 
__ 13,536 199,836 

EXCESS (DEFICIENCY) OF REVENL~:S OVER EXPENDITURES (32,003) __.]22,409 OTHER FINANCING SOURCES (USES Operating transfers EXCESS (DEFICIENCY) OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTHER USES FUND BALANCE, BEGINNING PRIOR PERIOD ~)JUSTMENT FUND BALANCE, BEGINNING - RESTATED 
See accompanying notes 

FUND BALANCE, ENDING 
5 

3,868 2 , 0:~4 1,879 1 , 507 i.]]0 50 989 ] ') 0 4 . 7 ! 
15,1{7 (],267 1,567 ]2] 
(io~7~9 4. 8~9 
9.594 

___30,000 __ 29,000 ___[~0[I(! 
]2,003 6,385 --- 1,062 
___.7,447 

__ 6,591 6,385 __ 1,062 7,447 

8 594 

14,038 ~ .94 



 

Variance Favorable Budqet Actual! (Unfavorable)_ 113,048 $ II0,132 $ (2,916 
DEBT SERVICE F 

EXHIBIT 3 

Budqet $ 17,000 
Variance Favorable Actual (Unfavorable) $ 18,830 $ 1,830 

12,648 3,822 1,174 330 1,536 1,2(16 
115,696 50.229 3.1~99A4 (1,742) _. 17,330 1,950) 250 

9,000 5,950 

20,366 319 
I0,000 6,400) 

__ 3,036 (69 
(i,000 (45O 

____50,229 52~_379 (~q) 15,20__0 - 16,719 (],519 
65,467 6 i~_777_5 (~2_) ___ 2, !30 3,647 

__ (30,000) .____i~0__0) ],OOq 
__ 35,467 3~75 (2,692) __ 2,]30 _ 3,647 118,706 118,706 
__9,814 9 814 ]28,520 ]28 520 

36, 949 36, 949 

363,987 ~=_a6~9~ $ (2,692) ~_ 39,O79 $ 40,596 

1.517 

1.51~ 



TOWN OF ELTON, LOUISIANA COMP/~t~TIVE STATEMENT OF REVENUES, EXPENSES, AND CH~2qGES IN RETAINED EARNINGS - PROPRIETA/%Y FUND TYPE Years [Ended December 3], 1996 and 1995 
Operating revenues : Charges for servJ ces : Water charges Sewer service charges Sanitation charges . Miscellaneous income 
Operating expenses 

EXHIB] r]' 4 
1996 1995 
$ 113,421 96,055 53,290 1.315 TOTAL OPERATING REVENUES 264,081 274.555 OPERATING INCOME (LOSS) _. (10,474 Non-operating revenues (expenses) : Interest income Interest expense TOTAL NON-OPERATING REVENUES (EXPENSES 

Add current year's depreciation on fixed assets acquired by funds externally restricted for capital expenditures that reduce contributed capital Increase (decrease) in retained earnings 
RETAINED EARNINGS, BEGINNING 

NET INCOME (LOSS) 

PRIOR PERIOD ADJUSTMENT RETAINED EARNINGS, BEGINNING - RESTATED 

See accompanying notes 

7,034 _.__1~_0,757 _. (3,723 

$ 112, 700 97, 9] 7 54, 23[{ ---_ 46~ 265~338 293~371 
2 , D ] 5 (i]~565! ____(9 ~ 3 ~ "; 

_.__ 42,900 28.703 5,6 s4 234.357 224.817 
234 , 357 228,67 EETA]NED EARNINGS, ENDING ~ 263,060 _$ 234,J57 

6 



TOWN OF ELTON, LOUISI~qA ENTERPRISE FUND UTILITY FUND COMPARATIVE STATEMENT OF CASH FLOWS Years Ended December 3:[, 1996 and 1995 
Cash Flows From Operating Activities: Operating income (loss) Adjustments to reconcile net operating income to net cash provided by operating activities: Depreciation (Increase) decrease in: Accounts receivable Accrued interest receivable Prepaid expenses Increase (decrease) in: Accounts payable Accrued liabilities Accrued interest payable Customer deposits Due to other funds Due to other governments NET CASH FROM OPERATING ACTIVITIES Cash Flows; From Capita] and Related Financing Activities Princ5pal paid on bonds Interest paid on bonds NET CASH FROM CAPITAL AND RELATED FINANCING ACTIVITIES Cash FlowE; From Investing Activities: Interest on investments 

EXHIS] T 5 

1996 3_995 
$ (10,474) $ (27,853 
59,533 2,008 (405 (219 6,005 ],480 (~93 2,297 __ ],55__i 58,623 
(17,000 

60,8]4 (2,384 521 (],544 6, 304 946 
2,317 696 ~804 28jO13 
(]6,000 

7,034 Sale (Purchase) of cash investments NET CASH FROM INVESTING ACTIVITIES 7,034 
CASH AND CASH EQUIVALENTS - BEGINNING 

See accompanying notes 

NET INCREASE IN CASH AND CASH EQUIVALENTS 
CASH AND CASH EQUIVALENTS - ENDING 

7 

37,900 -- 131,618 ]69,518 

2,2]5 4] ,.838 4 4 ,_9 [~ 3 



TOWN O]? ELTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 31, 1996 
NOTE 1 - SUMMARY OF SI(~NIFICANT ACCOUNTINC~ POLICIES 

The Town of Elton was incorporated under the provisions of the Lawrason Act The Town operates under the Mayor-Board of Aldermen form of government. The financial statements of the Town of Elton, Louisiana have been prepared ilJ conformity with generally accepted accounting principles (GAAP) as applJecl to) governmental L~nits. The Governmental Accounting Standards Board (GASB) is th(. accepted standard-setting body for establishing governmental accounting and financial reporting principles. The more significant of the governmei1t'.~ accounting policies are described below. A. Reporting Entity 
In evaluating how to define the government, for financial reporting purpos~e.~, manaqement has considered all potential component units. The decisio~J t o include a potential component unit in the reporting entity was made b), applying the (!riteria set forth in GAAP. The basic-but not the only-criLeloJoll for including a potential component unit within the reporting entity Js the governing body' s ability to exercise oversight responsibility. The mos~ siqnifJcant manifestation of this ability is financial interdependency. Othel manifestations of the ability to exercise oversight responsibility include, but are not limited to, the selection of governing authority, the designation of management, the ability to significantly influence operations, a11d accountabi] ity for fiscal matters. A second criterion used in evaluati~,q potential component units is the scope of public service. Application of this criterion involves considering whether the activity is conducted withJn [he geographic boundaries of the government and is generally available to its citizens. A third criterion used to evaluate potential component units for inclusion or exclusion from the reporting entity is the existence of special financing re] ationshlps, regardless of whether the government is ab] ( [ o exercise oversight responsibilities. Based upon the application of the.~e criteria, there are no component units cf the Tow]] of Elton. B. Fund Accounting The accounts of the Town are organized on the basis of funds or acc-ount groups, each of which is considered to be a separate accounting entity. The operations of each fund or account group are summarized by providJ~l9 a separate set of self-balancing accounts which include its assets, liabilit Jes, fund equity, revenues and expenses or expenditures. The following fund~; and groups of accounts are used by the Tow]l: 8 - 



TOWN OF ELTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 31, 1996 
NOTE 1 - SLrbCMARy OF SIGNIFICANT ACCOLrNTING POLICIES Governmental Fund Types General Fund The Genera] Fund Js the general operating fund of resources, except those required to be accounted accounted for in the General Fund. 
Special Revenue Fund- 

the Town. All financial for in another fund, at(, 
Special Revenue Funds are used to account for the proceeds of specific reveiLu( sources that are legally restricted to expenditures for specific purposes. Debt ServJc!e Fund- The Debt Service Fund is used to account for the accumulation of resources for, and the payment of, general long-term debt. Proprietary Fund Type 
Enterprise Fund The Enterprise Fund is used to account for operations that are financed and operated in a manner similar to private business enterprises where the co~t.q (expenses, including depreciation) of providing water, sewer, and sanitation services to the general public on a continuing basis is financed through use~ charges. General Fixed Assets and General Long~Term Debt Account Groups: General Fixed Assets The General Fixed Assets Account Group is used to account for fixed asset~: used in governmenta] fund type operations for control purposes. All fixed assets ale valued at historical cost or estimated historical cost if actual historical cost is not available. No depreciation is recorded on gelleral fixed assets. 
General Long-Term Debt Account Group The General Long-Term Debt Account Group liabilities to be financed from government - 9 

is used to account for long- t~rm funds. 



TOWN O]F ELTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS Decermber 31, 1996 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES C. Basis: of Accounting 
The accounting and financial reporting treatment applied to a fund J~ determined by its measurement focus. All governmental funds are accounted fen using a current financial resources measurement focus. With this measurelnen[ focus, only current assets and current liabilities geDerally are ~nclude<] oli the balance sheet. Operating statements of these funds present increase~ (i.e. , revenues and other financing sources) and decreases (i.e. , expenditules: and other financing uses) in net current assets. All proprietary funds are accounted for on a flow of economic resoulces measurement focus. With this measurement focus, all assets and all liabilities associated with the operation of these funds are included on th(. balance sheet.. Fund equity (i.e., net total assets) is segregated int<, contributed capital and retained earnings components. Proprietary fund t}q~<, operating statements present increases (e.g., revenues) and decreases (e.g., expenses) in net total assets. The modified accrual basis of accounting is used by all governmental fund types . Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i .e., when they become both measu~ able and available) . "Measurable" means the amount of the transaction can be determined and ,'available" means collectible within the current period or r~oon enough thereafter to be used to pay liabilities of the current period. The government considers property taxes as available if they are collected within 60 days after year end. A one-year availability period is used for revenue recognition for all other governmental fund revenues. Expenditures a~ e recorded when the related fund liability is incurred. Principal and int(.*est on genera], long-term debt are recorded as fund liabilities when due or when amounts [have been accumulated in the debt service fund for payments to be [ilade early in the following year. Those revenues susceptible to accrual are property taxes, franchise taxe~, special assessments, licenses, interest revenue, charges for services, ai~d tobacco and beer taxes. Sales taxes collected and held by the parish at yeal; end on behalf of the government also are recognized as revenue. Fine~ a*Ld permits are not susceptlb]e to accrual because generally they are i,ot measurable until received in cash. 

]0 



TOWN OF ELTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 31, 1996 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The accrual basis of accounting is utilized by proprietary fund types. Und(.r this method, revenues are recorded when earned and expenses are recorded at the time liabilities are incurred. Unbilled utility service receivables resulting from utility services rendered between the date of meter reading and billJn9 and the end of the month, are not recorded due to immateriality at Decembe~ 33, 1996. 
D. Budgets Budgets are adopted on a basis consistent with generally accepted account lug principles. Aalnual appropriated budgets are adopted for the general, special revenue, debt service and enterprise funds. All annual appropriations lap~e at fiscal year end. Prior to December 15, the Mayor submits a budget to the Board of Aldermen. The budget is prepared by fund, function and activity, and includes information on the past year, current year estimates and requested appropriations for the next fiscal year. The Board of Aldermen holds public hearings and may ~dd to, subtract f]<Jm o~ change appropriations, but may not change the form of the budget. Any ch~nges in the budget must be within the revenues and reserves estimated or the revenue estimates must be changed by an affirmative vote of a majority of t he government' s council . Expenditures may not legally exceed budgeted appropriations at the activity level. Encundgrance accounting, under which purchase orders, contracts, and other commitments for the expenditure of monies are recorded in order to reserve t hi~t port~on of the applicable appropriation, is not employed by the Town as an extension of formal budgetary inte.gration in the funds. 
E. Cash and Investments cash includes amounts in demand deposits as a maturity date within three months of the well as short-term investments wit h date acquired by the government. State statutes authorize the government to Treasury, commercial paper, corporate bonds 

]i 
invest in obligation of the U. ~; and repurchase agreements. 



TOWN OF ELTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 31, 1996 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Cash & Casb Equivalents 
At December 31, 1996, the carrying amount of the Town's deposits were $3V3,266 and the bank balance was $392,450. The bank balance was fully insured by federal deposit insurance. F. Accounts Receivable Unto] lectible amounts due for ad valorem taxes and other receivab] e~: a~e recognized as bad debts at the time information becomes available which would indicate that the particular receivable is not collectable. This method does not result in a charge to bad debts that is materially different from the aTEIOu~It that would be charged if the reserve method were used. G. Fixed Assets General Fixed Assets Account Group Fixed assets used in governmental fund type operations are accounted for ill the Genera] Fixed Assets Group of Accounts, rather than in governmental fund~;. Public domain ("infrastructure") general fixed assets including roads, bri dgef~, curbs and gutters, streets and sidewalks, drainage systems and lighting syst eIl~s are capitalized. No depreciation has been provided on general fixed assets. Proprietary Funds 
Additions to the utillty plant in service are recorded at cost o~ , if contributed property, at their estimated fair value at time of contribut ion. Repairs and maintenance are recozded as expenses; renewals and betterment ~; a~ e capitalized. The sale or disposal of fixed assets is ]~ecorded by removin(j cost and accumulated depreciation from the accounts and charging the resultincj gain or loss to income. Interest is capitalized on propJ~i etary fund assets acquired with tax- exeil~t debt. The amount of interest to be capitalized is calculated by offsc.tt/ng interest expense incurred from the date of the borrowing until completion (:f the project with interest earned on invested proceeds over the same period. E(:I the current year, no interest has been capitalized. 

12 - 



TOWN OF ELTON, LOUISIANA NOTES TO FINANCIAL StaTEMENTS December 31, 1996 
NOTE 1 - SUMMARy OF SIGNIFICANT ACCOUNTING POLICIES 
Deprec~atlon has been calculated on each class of depreciable property s!~ng the straight-line method. Estimated useful lives are as follows: Utility System and Improvements Equipment H. Statement of Cash Flows 

30-70 5-10 years years 
For the purpose of the statement of cash flows, for the enterprise fund, the Town considers all highly liquid investments (including restricted assets) with a maturity of three months or less when purchased to be cash equivalents. The statement reflects ending cash and cash equivalents of $169,518 which represents unrestricted and restricted amounts of $107,262 and $62,256, respectively~ I. Compensated Absences Vacation and sick leave are recorded as expenditures of the period in which paid. Vacation must be take]] in the year accrued and cannot be carried ove~. Sick leave is accumulated by employees at a rate dependent upon nutnber of yea~ s of employment. Although sick leave is available for employees when needed, it does not vest nor is it payable at termination of eml>loyment. Therefor(', no liability has been recorded in the accounts as of December 31, ]996. 
J. Fund Equity Contributed capital is recorded in proprietary funds that have received capital grants or contributions from developers, customers or other funds. Reselves represent those portions of fund equity not appropriable for expenditu]e or legally segregated for a specific future use. K. Total Columns on Combined Statements Total colunu]s on the genera], purpose financial statements are captJon(.d "memorandum only" to indicate that they are presented only to fael] J t at e financial analysis. Data in these colununs do not present financial posJtio:l, results of operations Or cash flows in conformity with generally acc(~pted accounting principles. Neither are such data comparable to a consolidat ion. Interfund eliminations have not been made in the aggregation of this data. 

3.3 



TOWN OF ELTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS Decen~oer 31, 1996 
NOTE ] - SUMMARy OF SIGNIFICANT ACCOUNTING POLICIES L. Comparative Data 
Comparative total data for the prior year have been presented in the accompanying financial statements in order to provide an understanding of changes in the government's financial position and operations. However, comparative data have not been pxesented in all statements because the~ inclusion would make certain statements unduly complex and difficult tc understand. NOTE 2 - PROPERTY TAXES: For the year ended December 31, 1996, taxes of 14.90 mills were levie~i o property with assessed valuations totalling $2,301,5911 and were dedicated a follows: General purposes . . Debt Service purposes Sewer department . Town Sewer Total taxes levied were $34,296 Taxes receivable at DeceN~ber 31, 1996 was $7,746 

6~70 mills 4.10 mills 4.10 mills 

Ad valorem taxes attach as an enforceable lien on property as of January I of each year. Taxes are levied by the Town in September or October and a~e actually billed to taxpayers in November or December. Billed taxes becom{. delinquent on January 1 of the following year. The Town bills and co]]ec[}~ its own property taxes using the assessed values determined by the Tax Assessor of Jefferson Davis Parish. Town property tax revenues are budgeted in the year billed. NOTE 3 - FIXED ASSETS A. General Fixed Assets A summary of changes in general fixed assets for the year ended Decembe~ 33 1996 Js as follows: 

14 - 



TOWN OF ELTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS Deceulber 31, ] 996 
NOTE 3 - FIXED ASSETS 

Land Buildings Equipment Improvements other than buildings 

Balance January i, 1996 
Balance Net December 31, Additions 1996 

$ 22,858 $ 246,871 67.309 13.536 3].1 296 $ 64_8_~334 B. Proprietary Fund Fixed Assets i__ 13,536 
858 871 845 311,296 ~_:_ 661,870 

A summary of changes in proprietary fund fixed assets for the year ended Decen~er 31, 1996 is as follows: 

Water Department: Plant and lines E~lipment . . . Autos and trucks office equipment Sewer Department: P].ant and lines Equipment . . . Less accumulated depreciation 

Balance January ], 1996 
$i,179,860 28,135 8,526 5,648 2,175,843 
3 . 410 . 608 790 L~601 2,620~ 007 

Net Additions ]Deletions) Balance December 31, 1996 
$1,179,860 28,115 8,526 5,648 2,175,843 12,616 3,410,608 
850,134 k2,560,474 Depreciation expense was $59,533 for the year ended December 31, 1996 

15 - 



TOWN OF ELTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 31, 1996 
NOTE 4 - LONG-TERM DEBT The following is a summary of long-term debt transactions of the Town fo] the year ended December 31, 1996. 

Long-term debt. payable January 1, ].996 . . Long-term debt issued Long-term debt; retired Long-term debt payable December 31, 1996 . 

General Obligation Bonds Revenue Bond 
$ 128,000 $ 219,000 
__(10,000) __(IV,000} (2L~~!< 

Long-term debt payable at December 31, 1996 , is comprised of the fo]lowJng individual issues: General obligation bonds $224,000 Sewerage District No. 1 Bonds and Sewer Bonds dated October 22, 1980; due in annual installments of $2,000 to $9,000 through October 22, 2005; interest at 5 percent; payable from ad va]orem taxes Revenue bonds $394,000 Sewer Utility Bonds dated October 22, 1980; due in annual installments of $8,000 to $27,000 through October 22, 2005; interest at 5 percent The annual requirements to amortize including interest payments of $86, 
Year ending December 3_i~ 1997 1998 16 

$ ]] 8 0~Q000 

202{OO0 all debt outstand:[ng at December 31, ]996 200 are as fo]lows: Genera] Obligation Bonds 
$ 15,900 15.400 

Revenue Bonds and Certificates 
$ 28,100 28.200 $ 44,000 43.600 



TOWN OF ELTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 31, 1996 
NOTE 4 - LONG-TERM DEBT 
Year ending December 3999 . . 2000 ~ . 2001 . . 2002-2005 
DEDICATION OF SALES TAX PROCEEDS 

General Obligation Bonds $ 16,900 16,300 15,700 ___ 70,100 ~__ 150,300 

Revenue Bonds and Certificates 
$ 28,250 29,250 28,150 1].3950 255,900 

$ 45,150 45,550 43, 850 _ ~ 84,0%[! 
Proceeds of a 3 percent sales and use tax (accounted for in the 1975 Sa]es Tax Fund - a special revenue fund) levied by the Town of Elton (1996 co]lectJon~; $55,066) are dedicated to the following purposes: Opening, constructing, paving, resurfacing, and improving streets, sidewalks and bridges, constructing and purchasing street lighting facilit Jes; constructing and improving drains, drainage canals and sub-surface drai1~age; constructing and purchasing fire department stations and equipment ; constructing and purchasing police department stations and equipment ; constructing and purchasing garbage disposal and health and sanita[ ion equipment and facilities; construct J ng public buildings; purchas J ng, constructing and improving public parks and recreational facilities and acquiring the necessary equipment and furnishings therefor; purchasing equipment and furnishings therefore; purchasing equipment for civil defense; improving any work of permanent pub] ic improvement ; and purchasing and acquiring all equipment and furnishings for the public works, bui]dJng, improvements and facilities of the TOni of Elton, Louisiana, title to wh~c:h shall be in the public. Proceeds of a 1 percent sales and use tax (accounted for in the 1991 Sales Tax Fund - a special revenue fund) levied by the Town of Elton (1996 collections $55,066) ,are dedicated to the following purpose: Maintenance, repair, and upkeep of the streets in the Town of Elton. Louisiana. 

17 



TOWN OF ELTON, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 31, 1996 
NOTE 6 - COMPONENTS; OF RESTRICTED ASSETS 

Cash and investments Revenue Bond 

Revenue Bond Sinkinq Revenue Revenue Bond Bond Customer .Reserve ~ontinqency Deposits Total~ 
$ 9,149 __~$~9~9~02 ~ 10,228 $ 25,977 9 62'21~( 

Under the terms of the Sewer Utility Revenue indenture dated October 22, 1980, all income and revenues (hereinafter referred to as revenue) of every nature, earned or derived from operation of the sewer utility system, are pledged and dedicated to the retirement of said bonds, and are to be set aside into the following special fuz~d~: 
each month, there will be set aside into a fund called the "Bond and Interest SlnkJ1~g Fund" an amount constituting 1/12 of the next maturing installment of principal aTid interest on the outstanding bonds. Such transfers shall be fully sufficient to assu~e the: prompt pa!anent of principal and interest installments as they become due an:J m~y be used only for such payments. There shall also be set aside into a "Sewer Utility Bond Reserve Fund" an amount oq~l~il to 5% of the amount required to be paid into the Sinking Fund during the current f ~ ~;cal year until there shall have been accumulated in the reserve account an amount eqtla] to the maximum principal and interest requirements in any one maturity year. Such amounts may be used only for the payment of maturing bonds and interest coupons for which sufficient funds are not on deposit in the Bond and Interest Sinking Fund aild as to which there would otherwise be default. 
Funds will also be set aside into a "Sewer Utility Contingency Fund" at the rate of $13.8 each month. Money in this fund may be used for the making of extraord/1~ary repairs or replacements to the system which are necessary to keep the system ~ n operating condition and for which money Js not available as a maintenance and opel atJon expense. Money Jn this fund may also be used to pay principal or interest on the bo:ids fa_'[ling due at any time there is not sufficient money for payment in the othe~ bend funds . All of the revenues received in any finical year and not requJred to be paid ill such fiscal year into any of the above noted funds shall be regarded as surplus and may be used for any lawful corporate purpose. 

- 28 



TOWN OF ELTON, LOUISIANA NOTES 970 FINANCIAL STATEMENTS December 31, 1996 
NOTE 6 S OF RESTRICTED ASS 
The amount of retained earnings reserved for revenue bond retirement is det~i]ed as follows: Restricted assets: revenue bond sinking, reserve and contingency funds Less: Current maturities of revenue bonds, payable from restricted assets Accrued interest, payable from restricted assets Retained Earnings Reserved NOTE 7 - RETIREMENT CO~gMITMENTS 

NOTE 8 

$ 36,279 
18,000 ~ 1,937 ,$~6,342 

All employees of the To~al of Elton participate in the Social Security Sy~;tem. For the year ended Decentber 3], 1996, the Town and its employees eoiltribuled a percentage of each employee's salary to the System (7.65% contributed by the Town, 7.651% by the employee). The Town's contribution during the year ended Decernbe~ 31, 1996~ amounted to $9,342. ISK The Town is exposed to various risks of loss related to torts; theft of, d~mage to and destruction of assets; errors and omissions; injuries to employees; and natural disasters. The Town maintains commercial insurance coverage cov(rJng each of those risks of loss. Management believes such coverage is sufficient to preclude any significant uninsured losses to the Town. Settled claims haw. not exceeded this commercial coverage in any of the past three fiscal years. 
NOTE 9 - I Total amount of interest charged to expense for the year ended December 33, ]996 was $17,157. NOTE i0 - STEWarDSHIP COMPLIANCE lhND ACCOUNTABILITY There are a number of limitations and restrictions contained in the various bond indentures. The Town is in compliance with all significant limitations and restrictions. No material violations of finance related legal and contractual provisions occurred for the year ended December 31, 1996. 19 



TOWN OF ELTON, LOUISI;LNA NOTES TO FINANCIAL STATEMENTS December 31, ]996 
NOTE 10 - STEWARDSHIP COMPLIANCE AND ACCOUMTABILITY Revenues and expenditures exceeded appropriations for the General, Special Revenue, and Enterprise Funds for the year ended December 31, 1996. Close~ attention to the budgeting process will be demonstrated in the following year. NOTE 11 - CONTRIBUTED CAPITAL Amounts contributed to the Utility Fund for acquisition or construction of f=xed assets arE! recognized as contributed capital. Contributed capital generatec] through grants externally restricted for capital acquisitions is amortized based on the depreciation recognized on that portion of the assets acquired o~ constructed from such grants. This depreciation is closed to the appropriate, contributed capital account and is reflected as an adjustment to net incom:! cnl the Comparative Statement of Revenues, Expenses, and Changes in Ret a:i ned Earnings . The sources of contributed capital used to acquire and construct facilit/e!; of the enterprise fund are as follows: Federal M~nlicipality_ Grants Total Total contributed capital Less: Accumulated depreciation Net contributed capital . . NOTE 12 - COMPENSATION OF TOWN OFFICIALS 

$ 268,~25 $ 2,025,360 $ 2,293,4B5 
~_i,982,460 ~ 2,250,585 

A detail of co~ensation paid to tile Mayor and Board of Alderpersons for th~ year ended Decen~er 3], 1996 follows: Herbert Shirley, Mayor Alderpersons: Pat Dietz Clarence Lemoine . Terry Markley . . . Donald Patterson . J~C. Soileau . . . 
20 - 

$ 4,800 1,400 1,400 1,450 1,450 _I_,350 ~ 85o 



TOWN OF ELTON, LOUISIANA NOTES 2'0 FINANCIAL STATEMENTS December 31, 1996 
NOTE 13 - WATER CONTRACT Under contract dated January i, 1988, the Town of Elton is required to pure'haste its water from the East Allen Parish Waterworks District until. December 31, 3999. During thE! fiscal year ended December 31, 1996, the Town's water purchases amounted to $55,841. These purchases included $3,749 owed at December 3I, ]996 for water purchased in the month of Dece~ger. NOTE 14 - PRIOR PERIOD ADJUSTMENTS Prior period adjustments were recorded during 1996 to record the accrual of December 31, 1995. in the general and special revenue ~ u11ds franchise and sales tax receivab] e at 

AGED ACCOUNTS RECEIVABLE ENTERPRI~E FOND The following is a summary of the aged accounts receivable for the Enter]~ri.~;e Fund at December 31, 1996: Over Over Over Over Current___. 30__days 6_0 days _90 days 120 days Total 9 22~25~: ~3 306 $ 739 ~__ 332 $ 176 $ 26,806 

2] 



 

COMBINING, ]NU)IVIDUAL FUND AND ACCOUNT GROUP STATEMENTS AND SCHEDULES 



GENERAL FUND 
To account for resources traditionally associated with government which are not required legally or by sound financial management to be accounted for in another fund. 



TOWN OF ELTON, LOUISIANA Genera]. Fund Comparative Balance Sheet Decembe.r 31, 1996 and 1995 
ASSETS Cash Receiw~bles: Taxes Intergovernmental. Due from other funds 

LIABILITIES AN[) FUND BALANCE Liabilities: Accounts payable Other liabSlit~es 
Fund balance: Reserved for rura] development Unreserved 

See accompanying notes 

TOTAL ASSETS 

1996 
$ 13,376 3,483 3,551 696 

$ 7,068 7,068 
14.038 TOTAL FUND BALANCE 14 038 

EXHIBIT A-] 

]99 
$ 20,325 4,]!27 3,923 ( 96 
29L]69 

$ 2] , 923 8-%9 22 . 782 I0, 000 (3~6] 3 6, Z~87 TOTAL LIABILITIES AND FUNqD BALANCE ~_ 2],106 $ 29~IIA~ 

22 



TOWN OF ELTON, LOUISIANA General Fund Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual Year Ende:d December 31. 1996 With Comparative Totals for Year Ended December 33, 1995) 1996 
Revenues: Taxes: Ad valorem Public utility franchise Licenses and permits . . Intergovernmental: State revenue sharing . Tobacco and beer . . . Rural deve]opment grant Video poker Jefferson Davis Parish Police Jury Fines: Fines and forfeits Other: Interest Fire protection lees Miscellaneous Use of property TOTAL REVENUES Expenditures: General and administrative . . Street department Parks and recreation Police department Capital outlay TOTAl, EXPENDITURES 

EXHIB]T A-2 

1995 Variance Favorable Budqe~ Actual (Unfavorable) Actual 
$ 14,000 46,676 24.000 6,535 10,100 2,717 1,550 2,925 51,273 295 5,300 6,400 902 172j672 
92,504 3],050 1,289 77,015 __2~~u~ 75 

$ 15,385 49,159 26.024 
6,535 10,317 1,196 3,900 49.766 345 6,410 7,389 __ 1,001 177,427 
77,367 29,483 1,168 78,282 __ 13,536 199 836 

$ 1,385 2,483 2.024 
217 (2, 727} (354) 975 (1,507 5O i,II0 989 i00 4,755 
15,137 1,567 121 (],267 (I0,719 -- 4,839 

$ ]5,2"?7 50,267 22, 050 
6,672 13,369 ]0,000 6.250 3,900 4],077 371 ( , 403 3, 023 901 ] 7_'G 5(~Q 
92, 809 25, 3[)7 ]: , 2(]4 82, ] V6 204 ~ 569 EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES __~52~003) __(22,409) ___ 9,594 _~[2._{~0C!9 Other financing sources (uses): Operating transfers from (to): Special revenue fund 30,000 29,000 (i,000 Proceeds from disposal of fixed assets - See accompanying notes 23 
3 ,i , 0 D 0 300 



TOWN OF ELTON, LOUISIANA General ]Fund Statement5 of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual Year Ended December 31, 1996 (With Comparative Tot;al~.~ for Year Ended December 31, 1995 
1996 

Budqe~ Variance Favorable Actual (Unfavorable 

EXH]BIT A-2 

199 ~:__ 
TOTAL OTHER FINANCING SOURCES (USES) $ _ 3~_0_00 ~_ 29, 000 f (i, 000) $ 34_,.3(>0 EXCESS (DEFICIENCY) OF REVENUES AND OTHER SOI~CES OVER ]~XPENDITURES AND OTHER USES __[~OO~) __ 6,591 8,594 7,291 FLTND BALANCE. BEGINNING 6, 385 6 , 385 
PRIOR PERIOD ADJUSTMENT _____! 062 I, 062 FUND BALANCE. BEGINNING - RESTATED 7 447 ___ 7,447 

90(. 

FIrND BAI~kNCE, ENDING $===~4_44 .$ 14, 038 .p 8, 594 $ 6_,38~I 

See accompanying notes 24 - 



TOWN OF ]~LTON, LOUISIANA (;ener al ]~und ~;tatement of Departmental Expenditures - Budget and Actual Year Ended December 31, 1996 (With Comparative Totals for Year Ended December 31, 1995) 

(~eneral and administrative department Advertising - notices Auto expense Bad debts Bank charges Coroner fees Dues Insurance Janitorial supplies Legal and professional Miscellaneous office Payment to fire district Payrol] tax Repairs and maintenance Salaries Telephone Travel Uti].it ies TOTAL GENERAL AND ADMINISTRATIVE EXPENDITURES Street department: Gas, oil and tires Materials and supplies Miscellaneous Repairs and maintenance Utilities TOTAl, STREET EXPENDITURES 

See accompanying notes 

1996 Variance Favorable ~_Bud_q~ Actual (Unfavorable 
650 
I00 4OO 35,559 90O 6,850 3.,387 4,500 9,850 1,715 3,030 22,370 
475 6~718 .~____9%~5 o!_ 
400 400 14,750 14 500 }__ 3~08~ 

2 

716 666 
150 655 20,030 856 6,080 80 5,068 10,310 1,314 1,208 22,369 ],933 475 4.457 

$ 448 2,212 31 12,266 14,526 $ 29,483 

(66 666 
(5O) 255) 529 44 770 307 568) 460) 401 178) 1 933) 2.261 

EXHIBIT A-3 

624 920 66 25O 818 ~4 , 627 ] , 027 6 , 6,26 3 , 505 6, 392 ]0,303 ] ,431 2 , 797 18,(;90 ],B71 297 4 ~ 565 
(48 812 (3] 2,484 (2fi i 1,567 

345 373 8 , 688 -- ]s~ 951 



TOWN OF ELTON, LOUISIANA Oeneral Fund Statement of Departmental Expenditures - Budget and Actual Year Ended December 31, 1996 With Comparative Totals for Year Ended I)ece~dger 31, 1995 

Police department: Dog pound Drug dog expenditures Gas, oil and repairs Insurance Miscellaneous Payroll taxes Repairs and maintenance Salaries Supplies Telephene Travel Uniforms TOTAL POI,ICE EXPENDITURES 
]'arks and Recreation department: Repairs and maintenance Supplies Utilities TOTAL PARKS RECREATION EXPENDITLFRES 

See accompanying notes 

1996 

EXHIBIT A-3 

1995 Variance Favorable Budec~ Actual (Unfavorable) __ Actual 
840 $ 1,290 $ (450 6,382 2,997 1,800 4,050 7,791 47,080 2,300 2,319 ___ I~656 ~==77~015 
564 100 625 

:~ 3u289 

26 

6,580 3,241 129 3,862 8,188 48,013 2,460 2,522 461 1,536 $ 78,282 
$ 571 18 579 
$ 1,168 

(398) (244) 1,67] 188 (397) (933) (160) (203) (461] 120 i_ (1,267 
$ (7 82 46 

$ 640 55 4 , "/81 5,392 ],340 4 , 027 6, !,70 50,858 5,292 2, 059 360 l~ 302 
1,02] 36 ]~_:407 



1975 Sales Tax Fund 
SPECIAL REVENUE FUNDS 

To account for the receipt and use of proceeds of the Town's 1% sales and use tax. These taxes are dedicated to the opening, constructing, paving, resurfacing and improving streets, sidewalks and bridges, constructing and purchasing street lighting facilities; constructing and improving drains, drainage canals and sub-surface drainage; constructing and purchasing fire department stations and equipment; constructing and purchasing police department stations and equipment; constructing and purchasing garbage disposal and health and sanitation equipment and facilities; constructing public buildings; purchasing, constructing and improving public parks and recreational facilities and acquiring the necessary equipment and furnlsh~ng thereof; purchasing equipment for civil defense; improving any work of permanent public improvement; and purchasing and acquiring all equipment and furnishings for the public works, buildings, improvements and facilities of the Town of Elton, Louisiana. 3.991 Sales Ta~ Fund TO account for the receipt and use of proceeds of the To~'s I% sales and use tax. These taxes are dedicated to the maintenance, repairs, and upkeep of streets ill the town of Elton, Louisiana. 



TOWN OF ELTON, LOUISIANA Special Revenue Funds Combininq Balance Sheet December 31, 1996 (With Comparative Totals for Year Ended December 31, 1995) 

ASSETS Cash . . . Receiw~bles Taxes 

FUND BALANCE 

1975 Sales Tax 

EXHIBIt B-I 

1991 Sales Tax Totals Fund Fund 1996 
$ 56,328 $ 97,739 ~; 154,067 $ i18,706 9,614 3,614 7,228 TOTAL ASSETS ~_~=__~9,942 $ i01,353 ~; 161,295 $ i18,7J:6 

Restricted, street improvements Unrestricted 

See accompanying notes 

____59,942 i01,353 101,353 59,942 88,4,'8 30,~28 FIIND BALANCE ~5~),942 $ 101,353 .$ 161,295 .$ i18,~~06 

- 2"I 



TOWN OF ELTON, LOUISIANA Special P, evenue Funds Combining Statement of Revenues, Expenditures, and Changes in Fund Balances Year Ended Decen~ber 31, 1996 (With Comparative Total~: for Year Ended December 31, 1995 

Revenues: Taxes . Interest 

1975 Sales Tax Fund 
1991 Sales Tax Fund Total 

EXHIBIT B-2 

1996 ]9~5 
$ 55,066 $ 55,066 $ I]0t132 $ 110,]26 _ 397 __ 3,425 _ 3,822 __L0~:] TOTAL REVENUES 55 463 58,491 ..__I13L954 111 ]i!'? Expenditures: Professional fees . . . Collection fees Repairs and maintenance Miscellaneous Salaries Payroll taxes 
500 ].]56 500 1,156 48.867 1,000 2,312 48,867 

TOTAL EXPENDITURES 2,656 50,522 _ 52,179 Excess (deficiency) of revenues over expenditures ____53,807 7,968 61,775 Other financing sources (uses): Operating transfers from (to): General fund TOTAL OTHER FINANCING SOURCES (USES __]29,000 _~29,000 Excess (deficiency) of revenues and other source~ over expenditures and other uses 24.807 FUND BALANCE, BEGINNING 

.__(29,000 _ (29 0L~00 

1,200 2,316 6,673 503 6",' 3 5] 1 L416 
99. 72] 
(3~000 (3~_990 

7,968 .-- 3__2,775 65 72] 30,228 88,478 118,706 52,98% PRIOR PERIOD ~JgJUSTMENT 4,907 4,907 9,814 FUND BALANCE, BEGINNING - RESTATED ____35,135 93,385 - 128,520 ~985 FIrND BALANCE, ENDING ~__f<9,942 ~I01,353 ~ 161,295 $ 118,706 
See aecompanylng notes 28 



TOWN OF ELTON, LOUISI2LNA Special Revenue Funds - 1975 Sales Tax Fund Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual Year Ended December 31, 1996 (With Comparative Totals for Year Ended December 31, 1995 

Revenues: Sales tax revenues Interest income . TOTAL REVENUES 
Expenditures: Professional fees Collection fees MiscelO.aneous Repairs and maintenance TOTAL EXPENDITURES 

1996 
____Bud~~e t_ 
$ 56,524 ~ 
500 381 
881 

Variance Favorable Actual Unfavorable) 
$ 55,066 397 55,463 $ (1,458) 362 (1,o96) 
500 1,156 (775 
1,656 --- (775) Excess (deficiency) of revenues over expenditures ___55~ 678 53,807 __(1,871 Other financing sources (uses): Operating transfers from (to): General fund TOTAL OTHER FINANCING; SO~{CES (USES Excess (deficiency) of revenues and other sources over expenditures and ,other uses FLTND BALANCE, BEGIhrNING 

__Li~ 9_o_o __l/o~ _o_p_o) 
___2_5~_678 30.228 PRIOR PERIOD ADJUSTMENT __~907 FUND BALANCE, BEGINNING ~ RESTATED _ 3~5_1.35 

~29,00Q ~29,00Q __ 1,000 __ 1,000 

EXHIB]T B 3 

$ 55, 0_%El 56, !_'-4; 
I, 200 1, ]58 

__234, ooo 
-- 24,807 _ (871) _ 38,[198 30,228 4,907 35 135 __!)~L0_ FUND BALANCE, ENDING _~==~8=13 ~ 59, 942 ~_ {871) $ 3(,~2~8 

See accompanying notes 29 



TOWN OF ELTON, LOUISIANA Special Revenue Funds - 1991 Sales Tax Fund Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual Year Ended DeeenLber 3]., 1996 (With Comparative Totals for Year Ended Decen~er 31, 1995 

Revenues: Sales tax revenues Interest income . TOTAL REVENUES 
Expenditures: Professional fees Collection fees Miscellaneous Repairs and maintenance Salaries Payroll taxes TOTAL EXPENDITURES 

1996 Variance Favorable Budq(~! Actual (Unfavorable 
$ 56,524 
____~!;L7 
500 381 48,467 

55,066 ___ 3~425 --- 58,491 
50O 1.156 48,867 

$ (1,458) 812 -- (646) 
775 400 

___4 ~9 iL4s __ 50,52! __ (1,175 Excess (deficiency) of revenues over expenditures __9~.89 _ 7, 968 __ (1,821 
Other f~nancing sources (uses) Operating transfers from (to Genera] fund Excess: (deficiency) of revenues and other sources over expenditures and other uses . FUND BALANCE, BEGINNING 9 ~2 8~ 88,478 PRIOR PERIOD ADJUSTMENT ___4~907 FUND BALANCE, BEGINNING - RESTATED __ 93x385 FUND BALANCE, ENDING ~i0_ 3~2.74 
See accompanying notes 30 - 

7,968 88,478 . 4,907 93,385 101,353_ 

-- (],821 

EXH]B] T II-4 

1995 

55 , 058 923 55,%s!. 
] , ] 58 5(:3 (,673 6?3 5] 



DEBT SERVICE FUND 
l?ublle I~rovement Bonds dated 10/22/80 To accumulate monies for payment of the 198~I $224,000 Improvement Sewer Bonds. Debt Service is financed by the a specific ad valorem tax. 

Public levy of 



TOWN OF' ELTON, LOUISIANA Debt Service Fund Compara.tive Balance Sheet December 31, 1996 and 1995 (With Comparative Totals for Year Ended Dec!ember 31, 1995) 
ASSETS 
Cash Ad valorem taxes receivable Interest receivable 
FUND BALANCE Reserved for debt service 

See accompanying notes 31 

TOTAL ASSETS 

1996 
$ 36,305 4,263 28 
~L 40,596 

EXHIB] q C-1 

$ 31,77( 5.Iv? 
$ 36,9_4~! 
$ 3.g, 94 '! 



TOWN OF ELTON, LOUISIANA Debt Service Fund Statement of Revenues, Expenditures, and Changes in Fund Balance Year Ended Decem]ger 31, 1996 (with Comparative Totals for Year Ended December 31, 1995 

Revenues: Ad valorem taxes Interest . . . Expenditures : General government: Professional fees Bad debts Miscellaneous . ~ 
Debt Service: Principa] retirement I~terest 

EXHIB] q C-2 

1996 ] 995 
18,830 1,536 TOTAL REVENUES 20,366 
250 69 TOTAL GENERAL GOVERNMENT 319 
i0,000 6,400 TOTAL DEBT SERVICE 16,400 FOTAL EXPENDITURES 16,719 

Excess (Deficiency) of revenues over expenditures and other uses 
FUND BALANCES, BEGINNING 

See accompanying notes 

FUND BALANCES, ENDING 

32 

$ ]8 6~0 __ ~ 53 

], Q.00 !~ 000 
8,009 ~~8(10 ]4~80Q 

3.647 3,233 
-- 36,949 ~_3s, ~2~:~ 



TOWN OF ELTON, LOUISIANA Debt Service Fund Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual Year Ended December 31, 1996 (with Comparative Totals for Year Ended December 31, 1995) 

Revenues: Ad valorem taxes Interest . . ~ Expenditures : General Government : Miscellaneous . . Professional fees Bad debts 

EXHIBIT CL3 

variance Favorable Budqet __ Actual . (Unfavorab] 
17,000 $ 18,830 330 i 536 TOTAL REVENUES 17,330 20,366 
250 250 TOTA], GENERAL GOVERNMENT 250 Debt Service: Principal retirement Interest 

69 319 

1,830 1.206 3,036 
(69 

9.000 ]0,000 (i,000 5,950 6,400 (450 TOTAL DEBT SERVICE ]4,950 _ ]~400 (I,4~?Q TOTAL EXPENDITURES 15,200 _ 16,719 (1,5~ 9 Excess (Deficiency) of revenues over expenditures and other uses Fund Balance, Beginning 

See accompanying notes 

2.130 3,647 1,517 
_ _36,949 _ ~949 Fund Balance, Ending $~9~079 ~__40,596 $ 1,51~ 

33 



Utility Fund 
ENTERPRI~E FUND 

TO account for the provision of water, sewerage and sanitation (garbage) services to residents of the Town. All activities necessary to provide such services are accounted for in this fund, including, but not limited to, administration, operations, maintenance, financing related debt service, and billing and collection. 



TOWN OF ELTON, LOUISIANA Enterprise Fund Comparative Balance Sheet December 31, 1996 (Witlh Comparative Totals for Year Ended December 31, 1995 

ASSETS Current assets: Cash Receivables: Accounts Accrued interest Prepaid expenses 
Restricted assets: Bond and interest redemption Cash Bond reserve: Cash Depreciation and contingency Cash Customer deposit account Cash 
Fixed assets, at cost depreciation (1996 

See accompanying notes 

Totals 1996 1995 
$ i07,262 $ 26,806 405 2.613 TOTAL CURRENT ASSETS 137,086 

TOTAL RESTRICTED ASSETS net of accumulated $850,134, 1995 - $790,60] 

34 

9,]49 16,902 10.228 
_. 25,977 __. 62,256 
2,560,474 

78,464 28,8]4 
2,394 
6,~95 14 , 674 ~:. !,06 

TOTAL ASSETS ~2,759,816 $ 2,7~833 



LIABILITIES AND FUND EQUITY Liabilities: Current liabilities (payable Accounts payable . . . Accrued liabilities . . Due to other funds . . Due to other govern~lents 
from current assets): 
TOTAL CURRENT LIABILITIES (PAYABLE FROM CURRENT ASSETS) Current liabilities (payable from restricted assets): Revenue bonds payable, current portion Accrued interest Customer deposits TOTAL CURRENT LIA]~II,ITIES (PAYABLE FROM RESTRICTED ASSETS) Long-term liabilities: Revenue bonds payable, net of current port/on TOTAL LIABILITIES 

Fund equity: Contributed capital: Municipality Federal grants, net of accumulated depreciation Retained earnings: Reserved for re~en~e bonds Unreserved TOTAL Fbq~D EQUITY TOTAL LIABILITIES AND FUND EQUITY 

EXHIBIT E-] 

Totals 1996 __199>___ 
12,206 $ 696 -- 3 355 - 

6,201 1,480 (96 
-- 16 257 30~]81_ 
18,000 1,937 25,977 45,914 
184,000 246,17~ 
268,125 1,982,460 16,342 246,718 2,513,645 

]7~000 2,]30 

2(~8,325 2.0;~5,360 30,345 2:!4~Q12 2 , ._5_~ 7~ [{42 



TOWN OF ELTON, LOUISIANA Statement of Revenues, Expenses, and Changes in Retained Earnings - Budget and Actual Year Ended December 32., 1996 with Comparative Totals for Year Ended Decer~)er 31, 1995) 

Operating revenues: Charges for services: Water charges Sewer service charges Sanitation charges Miscellaneous income TOTAL OPERATING REVENUES Operating expenses 

1996 Variance Favorable Budqet Actual (Unfavorable 
$ 312,777 98,304 53,939 
266 125 

$ 113,421 96,055 53,290 1,315 264,081 
$ 644 (2,249) (649) 210 _ (2,044) 

EXHIBIT E-4 

1995 

$ 112,700 97,9]7 54,238 4(13 -- 265_z3]~ 267~ 06! 274, 555 ~7,488) 293~ ]7! OPERATING INCOME (LOSS) ~4__?_) -- (I0,474) _ (9,532) (2[/~8A3 Nen-operating revenues (expenses): Interest income Interest expense TOTAL NON-OPERATING REVENUES (EXPENSES) 
1,000 __/_i_1_,7 5_(0 7,034 (i0,757 

NET INCOME (LOSS) (11,692) (14,197 Add current year's depreciation on fixed assets acquired by funds externaZly restricted for capital expenditures that reduce contributed capital __J~2~84. 

See accompanying notes 35 

42.900 

6,034 993 7,027 
(2,505) 

2,2]5 
~= 343 



TOWN OF ELTON, LOUISIAIqA Statement of Revenues, Expenses, and Changes Jn Retained Earnings - Budget and Actual Year Ended December 31, 1996 With Comparative Totals for Year Ended December 31, 1995) 
6 Variance Favorable ____Bpd~6~ Actual (Unfavorable 

EXHIBIq E-4 

1995 

Increase (decrease) in retained earnings ~-__3--i~!-9-2-- $ 28,703_ $ (2,489) ~.~L~ 684 RETAINED EARNINGS, BEGINNING PRIOR PERIOD ADJUSTMENT 234,357 234,357 RETAINED EARNINGS, BEGINNING - RESTATED ___2_34_~357 234, 357 
224.83 
228,673 

RETAINED EARNINGS, ENDING ~___=26.5~ _~=~49 $ 263, 060 9 (2,489) _~34~ 3!/2 

See accompanying notes 36 



TOWN OF ELTON, LOUISIANA Water Department Schedule of Operating Expenses Year Ended Decenlber 3[L, 1996 (With Comparative Totals for 

Operating expenses: Bad debts Bank charges Depreciation Insurance Legal and professional fees License and permits Miscellaneous Office Payroll tax Repairs and maintenance . . Salaries Supplies Truck Utilities Water purchases 

Budget and Actual 
Year Ended December 31, 1995) 

1996 Variance Favorable Bud(~t Actuaj~ (Unfavorable) 
(883 
30,000 ],358 ].684 
], 984 2,308 12,353 29,929 200 442 6OO __ 5_5~_9!6_ TOTAL OPERATING EXPENSES .~13~981 

See accompanying notes 3? 

$ 251 18 26,641 2,995 3.684 1,634 3,049 2,107 11,660 29,241 150 559 652 55,8!! 

(1,104 (18 3,359 (1,637 (2,000 1,634) 1,065) 201 693 688 5O (117) (52) 

EXHIB] T E- 5 

1995 
Act ~]a] 
$ {08 ] 9 27, !928 ] , ] 57 3, 490 850 162 2 , :945 2,195 34,[,83 28,695 2,]20 6O8 930 135 56~[~4 



TOWN OF ELTON, LOUISIANA Sewer Department Schedule of Operating Expenses Year Ended Decentber 31, 1996 (with Comparative Totals for 

Operating expenses: Bad debts Bank charges Depreciation Insurance Legal and professional fees License and permits Miscellaneous Office Payroll tax Repairs and maintenance . . Supplies Salaries sewer analysis Truck Utilities 

- Budget and Actual 
Year Ended December 31, 1995 

1996 
Budq6~! __ Actual 
325 32, 500 3,84] 1. 600 100 163 1,281 11,822 1,135 16,958 1.740 ~25_9 TOTAL OPERATING EXPENSES .~8Z~Z 2=2_4 

See accompanying notes - 38 

$ 984 12 32,892 3,672 1,600 1,045 442 1,370 14,700 1,015 17,075 82 i0,844 85,733 

Variance Favorable Unfavorable 
(659) (12) (392) 169 
(945 (279 (89 2,878 120 (117 1,740 (82 (1,085 

EXH~B]T E-7 

1995 

437 3,]77 14,282 240 ]!,,344 2.635 



TOWN OF ELTON, LOUISIANA Sanitation Department Schedule of Operating Expenses Year Ended Dece~)er 31, 1996 (With Comparative Totals for 

Operating expenses Bad debts . . Bank charges ~ Collection fees Miscellaneous 

- Budget and Actual Year Ended Dece~mber 31, 1995 
1996 

BudcL~!t_, 
2]7 49+645 

TOTAL OPERATING EXPENSES _____=4=9~8=62 

See accompanying notes 39 

Variance Favorable Actual (Unfavorable 
$ 680 37 49.623 463 (37 22 

EXHIBIT }:-7 

846 47.985 



TOWN OF ELTON, LOUISIANA EXHIB]T E-7 Enterprise: Fund Utility Fund Schedule of Changes in Assets Restricted for Revenue Bond Debt Service Year Ended[ December 31, 1996 

Cash, beginning of period 
S inki_*iq 

Depreciation and Reserve Continqency 
~____6~2__9. 5 $ 14,674 $ 8, 505 ~_ 59.474 Cash Receipts: Transfer from Utility Fund Operating Fund 30,3]7 Interest __ {~! Total Cash Receipts ___3Q~8()~ Cash DisbQrsements : Principal payments 17,000 Interest pay111ent s ____]__~ 9_-~.~0 Total Cash Disbursements ____2_~9J~0 Cash. end of Period 

See accompanying notes 

_~=:2~ 

40 

1,516 712 2,228 5,3 , 367 ~~ > 88_ __ > 4., ?' s:5 
] 7, 000 __..] O~ 95_0 
i_: %}Z9 





TOWN OF ELTON, LOUISIANA Comparative Sche.dule of General Fixed Asset~,~ - By Source December 31, 3996 and 1995 

General fixed assets Land Buildings Equipment Improvements, other than buildings TOTAL GENERAL FIXED ASSETS Investments in genera] fixed assets by source General fund Special revenue fund Debt service fund Federal grants State grants Federal revenLle sharing Special assessments Private gifts TOTAL INVESTMENT IN GENERAL FIXED ASSETS 

41 

EXHIBIT F 

1996 1995 
$ 22,858 246,871 80,845 311,296 
$ 108,651 :[3,458 25,000 8,167 326,619 :30,854 1[[1,041 _ 38,080 

$ 22,858 24(;,87] 67,309 313 ~5~, $ 648~534 
I] [, 45 ~ D 00 ] 6 "/ 619 }~54 043 OBO 



GENERAL LONG-TERM DEBT ACCOUNT GROUP 



TOWN OF ELTON, LOUISIANA Combining Statement of General Long-Term Debt: December 31, 1996 and 1995 

AMOUNT AVAILABLE AND TO RETIREMENT OF GENERAL BE PROVIDED FOR THE LONG-TERM DEBT Amount available in debt service fund Amount to be provided for general long-termdebt 
GENERAL LONG-TERM I)EBT PAYABLE 
Bonds payable 

42 

1996 
$ 40,596 77.404 

EXHI}~IT G 

$ 36. 94 9] , 0_5 118,ooo $ I~.A~?~F~ 
-"3 118,000 ~ 128,000 



INDEPENDENT AUDITORS',' REPORTS SECTION 



 

A Profcssional Corporation Certified Public Accounta 
INDEPENDENT ALrDITORS' REI STRUCTURE BASED ON AN A[ FINANCIAL STATEMENTS PERFC GOVERNMENT AUI)X 

The Honorable Herbert Shirley, Mayor and the Board of Aldermen Town of Elton, Louisiana We have audited the general purpose fin~ Louisiana, as of and for the year ended report thereon dated May 27, 1997. We conducted our audit in accordance with Gover1~Tent Auditing Standards, issued by States. Those standards require that we reasonable assurance about whether the gene of material misstatement. The management of the Town of Elton, I,ouis ma:Lntaining an internal control structuz estimates and judgments by management are and related costs of internal control s objectives of an internal control st:r~ reasonable, but ]lot absolute, assurance from unauthorized use or disposition, accordance with management' s authorizatJ preparation of general purpose financial accepted accounting principles. Becau~e control structnre, errors Or irregularJ detected. Also, projection of any evaluat subject to the risk that procedures may conditions OK that the effectiveness of procedures may deteriorate. In planning and performing our audit of th the Town of Elton, Louisiana, for the yes understand~ ng of the internal control s control structure, we obtained an underst and procedures and whether they have beer 
l h'l'l l~;llc pt, vl,~,n~, ~ .'?.,,hd,,,r In,,i<iorl 



The Honorable Herbert Shirley, Mayor arld the Board of Aldermen Town of Elton, Louisiana Page 2 control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to pro,,ide an opinion on the internal contro~ structure. Accordingly, we do l~ot express such an opinion, We noted a certain matter involving the internal control structure and its operation that we consider to be a reportable condition under standards established by tile Ame:cican Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the desi~!n or operation of the internal control structure that, in our judgment, cou]d adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the as&:ertions of management in the general purpo~e financial statements. The reportable condition is that the Town does not have adequate segregation <)f duties. However, we note that this condition is inherent in most entities of this size and due to the lack of sufficient funds, the condition is probably not likeIy to be overcome. A materla] weakness :is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in l-elation to the general purpose financial statements being audited may occur and not be detected within a timely period by e~>loyees in the normal] course of performing their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable condition~; and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we noted the following matter inw)iving the internal control structure and its operation that. we consider to be a material weakness as defined above. This condition was considered in determining the nature, timing, and extent of the procedures to be performed in our audit of[ the financial statements of the Town of Elton, Louisiana, for the year ended December 31, 1996. The reportable condition described above is considered to be a material weaknesE; This report is intended for the information of management, the Board of Alderme~i, and the Legislative Auditor for the State of Louisiana. However, this report i~: a matter of public record, and its distribution is not limited. 
Mires & Company, CPAs, APC Ma~z 27, ~997 



 



OTHER SUPPLEMENTARY INFORMATION 



"]?OWN OF ELTON, LOUISIANA Enterprise Fund Utility Fund Schedule of Number of Utility Customers (Unaudited) December 31, 1996 
Records m~intained by the Town indicated the following nund~er of customers were bering serviced during the month of December 31, 1996 and 1995. 

Debar tment Water (metered Sewerage Garbage 

47 

1996 534 498 494 
1995 547 511 5O8 



TOWN OF ELTON, LOUISIANA Schedule of Insurance 5n Force (Unaudited) December 31. 1996 
Description of Coverage 

Workmen's compensation: Employer's ]iabil~ty All risk coverage on water tower Sewerage equipment coverage Automobile coverage: General liability, aggregate Bodily injury and property damage Uninsured motorist Law enforcement and officer liability All coverage (other than products completed operations and errors and omissions injury) aggregate Error or omission, aggregate Surety bonds: Mayor Town Clerk Assistant Clerk 

Period To Cove rac~ e 
01/01/96 12/3]/96 100,000 12108196 12108197 04/30/96 04/30/97 
1O/lO/96 ]o/~o/97 

10/10/96 i0/~0/97 
o3/22/96 lO/O9/96 lo/o9/96 o3/22/97 lo/o9/97 lo/o9/97 Fire and wind coverage on Town of E]ton Buildings Senior Citizens building 06/06/96 06/06/97 City ){all and Police Station Contents of City Hall and Police Station 
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130,0C0 258.1(7 
500, 0(:0 ] , OOCl 50. OCO 
500 500 0(:0 000 
40, O00 30, O00 7. 000 
25 218 15 000 000 OC 0 


