
 
Judicial Clerk's Fund of the Thirty-Fourth Judicial District Court Chalmette. Louisiana OlAf, STATEMENTS December 33.. 1996 

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Judic]al Clerk's Fund of the Thirty-Fourth Judicial established June 1986 by Act No. 47, Subsection A of Section the Louisiana Revised Statutes of 1950 by the Legislature of 996.48 of Louisiana CouYt was Title ]3 of 
The Act provides for the collection of fees or costs in addition to all other fees or costs now or hereafter provided by law. The Clerk of Court of the Thirty-Fourth Judicial District Court shall collect from every person filing any type of civil suit or proceeding and who is not otherw]se exempted by law from the payment of court costs, a sum to be determined by Judges of said district, sitting en banc, which sum shall not exceed thirty dollars subject; however, to the provisions of Louisiana Code of Civil Procedure, Article 5181, et seq.; and, in all criminal cases in St. Bernard Parish, there shall be taxed as costs against every defendant who is convicted after trial or after he pleads guilty or who forfeits his bond, a sum likewise determined, but which shall !]ot_ exceed twenty-five dollars which shall be in addition to all other fines, costs or shal] be transmitted to the said court herewith. forfeitures lawfully imposed, and which for further disposition in accordance 
The judges, en banc, may appoint such law clerks, secretarial, clerical, research, administrative, or other personnel as they deem necessary to expedite the business aild function of the court and fix and pay all or any part of the salaries or reasonable expenses of such personnel out of the moneys in the Judicial Clerk's Fund. In like manner, the judges, en banc, may util~ze the moneys in the Judicial C](~rk's Fund to pay all or any part of the cost of establishing or maintaining a law library for the court or fox" buying, leasing, or maintaining any type of equipment, supplies, ox other items consistent with or germane to the efficient operation of the court, ox to pay for actual expenses incurred, including travel, lodging, tuition, and ~ees, by any judge or clerk in attending any seminar or conference germane to the proper operation of the court. The accounting and reporting polJ cJ es of the Judicial Clerk ' s Fund of the Thirty-Fourth Judicial District Court conform to generally accepted accounting principles as applicable to governments. Such accounting and reporting procedure.~; also conform to the industry audit guide requirements of Louisiana Revised Statutes 24:517 and to the Audits of State and Local Governmental Unlts. The following is a summary of certain significant accounting policies The accompanying general purpose financial statements of the Judicial Expense Fund of the Thirty-Fourth Judicial District Court have been prepared in conformity with generally accepted accounting princip]es (GAAP) as applied to governmental units. The Governmental Accounting Standards Board {GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. 



JUDICIAL CLERK'S FUND OF' THE THIRTY-FOURTH JUDICIAL DISTRICT COURT 
imposed[ by state law. Asset: management procedures applicable to the Judicial Clerk's Fund are specified in state law, Louisiana Revised Statutes (LSA-R.S.) 24:515. The pertinent parts c,f the law an(] the manner in which the Judicial Clerk's Fund failed to comply with the law are as follows: State law LSA-R.S. 24:515 requires political subdivisions to maintain records of all land, buildings, improvements other than buildings, equipment, and any other general fixed assets which were purchased or otherwise acquired, and for which such entity is accountable. The records shall include information as to the date of purchase, the initial cost, the disposition, the purpose of such disposition and the recipient of the property or equipment disposed. Findin~[i The Judicial Clerk's Fund did not. maintain a complete inventory of fixed assets meetinc[ the requirements of state law. There are no identification stickers placed on any movab]e assets of the Judicial Clerk's Fund. ]in addition, the Judicial Clerk's Fund has no inventory records containing the inventory tag number, date of purchase, vendor name, make snd model number ~ serial number, the initial cost, locat J on of asset, the disposition, the purpose of such disposition and recipient of the property and other information relevant to each asset. Failure to adequately inventory and tag all movable assets places the Judicial Clerk's Fund in noncomp]iance with state law and reduces the effectiveness of the Judicial Clerk's Fund's control and management of its fixed asset inventory which could result in the unauthorized disposition of property. Recommendation: The Judicial Clerk's Fund should immediately conduct a complete inventory of its fixed assets and tag all movable property identifying the asset as the property of the Judicial Clerk's Fund. We further recommend an inventory record be prepared for 6!ach asset identifying the tag number, date of purchase, vendor name, make and model number, serial number, the initial cost, location of the asset, the disposition, the purpone of such disposition and recipient of the property and other information relevant to each asset. I:n a letter dated February 14, 1997, the Court tag all movable assets with identification stickers. In addition stated that it will it will prepare an inventory containing the inventory tag number, date of purchase, vendor name, make and model number, serial number, the initial cost, location of asset, the disposition, the purpose of such disposition and recipient of the property and other information relevant to each asset. We considered this instance of noncomp] iance in forming our opini on on whether the Judicial Clerk's Fund 1996 general purpose financial statements are presented fairly, in all material respects, ill conformity with generally accepted accounting principles, and this report does not affect our report dated January 17, 1997, oll those general purpose financial statements. Except as described above, the results of our tests of compliance indicate that with respect to the items tested, the Judicial Clerk's Fund of the Thirty-Fourth Judicial District Court complied, in all material respects, with the provisions referred to in the third paragraph of this report, and with respect: to items not tested, nothing came to our attention that caused us to believe that the Judicial Clerk's Fund had not complied, in all material respects, with those provisions. 20 



 



h~hn N. Durnin, CPA~ Dennis lg, James CPA* *CERTIFIED PUBLIC ACCOUNTANTS* 
January 17, 1997 
PO~T ON INTERNAL CONTBOL T~T]OTTTD~ ~A~b]~ ON AN AHDTT OF GENERAL PHRPOSE ~]'~A~OTAT, ~TATVMVNT~ T)EDFODMED ]'N ACCORDANCE WITH 

The Hororable David S. Gorbaty, Chief Judge and Honorable Judges Thirty-Fourth Judicial District Court Chalmette, Louisiana 

M t'lnbvl (k'rlificd Public A~.11,11a111~ M,r.~,,i Stwk:(y ol I ~misialla Ccllil]cd Public A[countallls 

We have audited the general purpose financial statements of the Judicial Clerk's Fund of the Thirty-Fourth Judicial District Court, Chalmette, Louisiana, a component unit oJ the St. Bernhard Parish Council, for the year ended December 31, 1996, and have issued our report thereon dated January 17, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government AudJtinq Standards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assu~:ance about whether the financial statements are free of material misstatement. The management of the Judicial Clerk's Fund of the Thirty-Fourth Judicial District Court is responsible ~or establishing and maintaining an internal control structure. ]n fulfi]]ing this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure po]ic]es and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting princJ ples. Because of inherent limitations in any internal contzol structure, errors or irregularities may nevertheless occur and riot be detected. A] so, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operatSon of policies and procedures may deteriorate. ]n planning and performing our audit of the general purpose fSnancia] statements of the Judicial Clerk's Fund of the Thirty-Fourth Judicial District Court for the year ended December 31, 1996, we obtained an underst~nding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of 
36 
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Judicial Clerk's Fund of the Thirty-Fourth Jud~clal District Court Chalmette. Louisiana NC)T]~ TO FINANC'[A], F;T~TP.M}~NqLq (C~C)NTTNIID]r) I)eceml)er 31. 1996 
in the Union, or under the laws of the United States. Further, the Judicial Clerk's Fund may invest in time deposits or c:ert~ficates of deposit of state banks organized under Louisiana law and national banks having principal offices in Louisiana. As reflected in the accompanying combined balance sheet, the Judicial Clerk's Fund had cash total5ng $49,766 at December 3:[, 1996. These deposits must be secured undel state law by federal deposit: insurance or the pledge of securities owned by the bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the bank. The following is a summary of cash as confirmed by financial institutions at DecenJ0er 31, 1996, with the related federal deposit insurance. The cash at December 31, 1996, was secured as follows: 

Cash Cash Equivalents - Time Certificates of Deposit Total 

Confirmed Bank ~;a]ances Dec. 31. 1996 FDIC Insurance $ 49,766 $ 49,766 
$:49, 766 

Balances Uninsured 

All deposits on account with financial institutions are adequately secured by the Federal Depository Insurance Corporation (FDIC) as of December 31, 1996. 3. DUE FROM OTHER GOVERNMENTAL UNITS Due from other governmental units represent court costs collected in 1996 and received in 1997 from the fol]owing: Court Costs: St. Bernard Parish Clerk of Court St. Bernard Parish Sheriff Total 
$ 4,665 4,697 $ 9,362 No allowance for uncollectible receivables is required at December 31, 3996 4. PREPAID EXPENDITURES Prepaid expenditures at December 31, ] 996 include prepaid professional liab/] ity ~ nsurance premiums. 
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Judicial Clerk's Fund of the Thirty-Fourth JudicJa] District Court Chalmette. Louisiana NO'T'ES TO FTNANCIAT, ~qTATEMENTS (CONTIN[]ED December 31, 1996 
Formal budgetary integration is not employed. Budgeted amounts included in the accompanying financial statements include the originally adopted budget amounts. The amounts are reconciled to the amounts reflect(d on the budget comparison statements as follows: 
Excess (Deficiency) of Revenues Over Expenditures (Exhibit B) Add: Prior Year Receivables Current Year Payables Less: Current Year Receivables Prior Year Payables Excess (Deficiency) of Revenues Over Expenditures (Exhibit C) F. INVENTORY 

General Fund Special Revenue ~fl~![d__. $28,921 $(1,028 14,225 977 9,362 837 $33, 924 SL~_O 2~ 
The Fund had no inventory on hand at December 31, 1996. Expendable supplies in the General Fund are recorded as expenditures at the time the supplies are purchased. G. COMPENSATED ABSENCES There is no written policy for compensated absences. All full time employees earn one week of annual leave. This leave is taken when the judges take their leave. Sick leave and annual leave is non-cumulative. In governmental funds, the cost of sick leave and annual[ leave is recognized when payments are made to employees. H. FUND EQUITY 

2. CASH 
Designated Fund Balances Designated fund balances represent tentative plans for future use of financial resources. 

For reporting purposes, cash includes demand deposits and time certificates of deposits. Under Louisiana law the Judicial Clerk's Fund may deposit funds within a fiscal agent bank organized under the laws of the State of Louisiana, any other .~tate 13 



 
Judicial Clerk's Fund of the Thirty-Fourth JudJclal District Court Chalmette. Louisiana h]OT]~ TO FTNANCIAT, ~TATF:MglNTS (CONTINIJE December 31. 1996 

liabilities. ']'hey are instead reported as liabilities in the General Long Term Debt Account Group. D. BASIS OF ACCOUNTING Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. All governmental fund revenues (court costs and interest revenue) are accounted for using the modified accrual basis of accounting. The revenues are recognized when they become measurable and available as net current assets. Expenditures are generally recognized under the modl fled accrual basi s of accounting when the related fund liability is incurred. Insurance is recognized as an expenditure in the period to which it is allocable. E. BUDGETS AND BUDGETARY ACCOUNTING The Judicial Clerk's Fund adopted operating budgets for the General Fund and for the Juvenile Probation SupervJslon Fee Special Revenue Fund for the fiscal year ended December 31, 1996 . The budgets for the General Fund and the Juvenile Probation Supervision Fee Special Revenue Fund are adopted on the cash basJ s of accounting which is a comprehensive basis of accounting other than generally accepted accounting principles (GAAP) . The Judicial Clerk's Fund follows these procedures in establishing the budgetary data reflected in these financial statements: 3 The Chief Judge prepares a proposed budget and submits same to the Judges of the Thirty-Fourth Judicial District Court for their review. A meeting is then held to review the proposed budget and formal adoption is made by majority vote of the Judges of the Thirty-Fourth Judicial District Court. Copies o:[ the adopted budget are kept on file for public inspection Budgetary amendments due to increase or decrease in revenues or expenditures over amounts ea:timated require the approval of the 0udge.~; of the Thirty-Fourth Judiei[ll District Court. All budgetary appropriations ].apse at the end of each year 
10 



JUDICIAL CLERK'S F'UND OF THE THIRTY-FOURTH JUDICIAL DISTRICT COURT 
This report is intended for the information of management and the Louisiana Legislative Auditor. This restriction is not to limit the distribution of this report which, upon acceptance by the Judges of the Thirty-Fourth Judicial District, is a matter of public record. 

21 

Respectfully submitted 



 
Judicial Clerk,s Fund of the Thirty-Fourth Judicial District Court Chalmette, Louisiana NOTES TO FINANCIAL STATEMENTS [CONTINUED 

A. REPORTING ENTITY 
December 31. 1996 

As the governing authority of the parish, for reporting purposes, tile St. Bernard Paris[h Council is the financial reporting entity for St. Bernard Parish. The financial reporting entity consists of (i) the primary government (council), (2) organizations for which the primary government is financially accountable, and (3) other organizations for which nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board Statement No. 14 established cr]terla for determining which component units should be considered part of the St. Bernard Parish Council for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: 1 Appointing a voting majority of an organization,s governing body, and The ability of the Parish Council to ~mpose its will on that organization and/or organization to provide specific financial specific financial burdens on the Parish 
Organizations for which the Parish Council does majority but are fiscally dependent on the Council Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of tho nature Or significance o~ the relationship. Because the Parish Council provides for office space, courtrooms and approval authority over its capital budget and therefore is fiscally dependent on the council, the Judicial Clerk's Fund was determined to be a component unit of the St. }~ernard Parish Council, the ~inancial reporting entity. The accompanying financial statements present information only on the funds maintained by the Judicial C]erk,s Fund and do notpresent information on the Parish Council, the general goverllment services provided by that governmental unit, or the other governmental units that comprise the financial reporting entity. 



]{llill N, ])tlrilill. CPA~ DcIIIli~i ]i. JalllC~. f'PA~ *A I'fo ft ~silui:tl Coli)l~t alilln 
*CII;RTIFIED PUBLIC ACCOUNTANTS~ 
January 17, 1997 

EARED ON AN A[]DIT REPORT ON COMPT,ZANCE ~OVR~ENT A[]I]TTIHG STAHDA~DZ 
The Honorable David S. Gorbaty, Chief Judge and Honorable Judges Thirty-Fourth Judicial District Court Chalmette. Louisiana 

Mt'lnht'l AIIILriC~III ]ll~liltll[' tll Ccrlilied Public Art oUnhUll~ MVlIII)71 ~(Ici(ly ill I oui~hiria ~TCllilh!d Puhlil AI:( i.l.lauE~ 

We have audited the general purpose financial statements of the Judicial Clerk's Fund of the Thirty-Fourth Judicial District Court, a component unit of the St. Bernard Parish Council, as of and for the year ended ])ecember 31, 1996, and have issued our report thereon dated January ] 7 , ] 997 . We conducted our audit in accordance issued Those sJtandards require that we plan and about whether the fSnancJal statements 
with generally accepted auditing standards and by the Comptroller General of the united States. perform the audit to obtain reasonable assurance a]Te free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Judicial Clerk's Fund of the Thixty-Fourth Judicial District Court, is the responsibility of the Judicial Clerk's Fund's management. As part of obtaining reasonable assurance about whether the general purpose financial statements are free of material misstatement, we performed tests of the Judicial Clerk's Fund's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the genera] purpose financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. Material instances of noncompliance consist of failures to follow requirements, o~ violations of prohibitions contained in statutes, regulations, contracts, or grants, that cause us to conclude that: the aggregation of misstatements resulting from those failures or vlo]atlons is material to the general purpose financial statements. The results of our te[~ts of compliance dlse3osed the following inaterJal instance of noneo~np]Sance. COMPLIANCE WITH STATE LAW 

The Judicial C]erk' s Fund did not comply with certain asset management requirement.~: 29 
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Judicial Clerk's Fund of the Thirty-Fourth JudJ cia] District Court Chalmette, Louisiana 
For the Year Ended December 31, 1996 

Revenues: Court costs Interest revenue Supplement income for library from the St. Bernard Parish Council Supplement income for law clerks from the St. Bernard Parish Council Probation supervision fees ]lltergovernmental grant Total Revenues Expenditures: Current: General government: Salaries Payroll ta:xes Insurance Accounting & auditing fees General office expenditures FINS Program Capital outlay Total Expenditures 

SPECIAL GENERAL REVENUE FUND FUND $i59,379 $ 309 
13,698 

EXI~IB] T B 

TOTALS __1996 1995 $159,379 $110,898 309 55] 
13,698 8,343 ii,250 $159,688 $ 13,698 $173,386 $131,042 

$112, 8, 2, 4, 2. 
5]6 $ 735 408 270 893 275 223 5.621 7,891 669 

$112,536 8,735 2,670 5,168 7,844 7,891 669 
$119,700 9,284 2,400 4,203 2.233 9,382 $_].30,767 $ 34,726 $1_145,493 $14~_2 _Q2 Excess of Revenues Over Expenditures $ 28,921 $( ],028] $ 27,893 $(16,360 Fund Balance at Beginning of Year Fund Balance at End of Year _~796 _13,862 $_47,717 $--19,834 

The accompanying notes are an integral part of this statement 

_32,658 48~8J8 $_60,55i $ 32~!i58 



 



 



John N. ])unfin. CPA~ I)cnnis E, James. CPA* ~A I'J.ft ssi~.ml CI. pcmui/m 
*CERTIFIED PUBLIC ACCOUNTANTS* 
January 17 , 1997 

The Honorable David S. Gorbaty, Chief Judge and Honorable Judges Thlrty-Fourth Judicial District Court Chalmette. Louisiana 

Mvmhcr A,mrk m hl,,h.h, ,,f Ccltilicd Public A{~[it~l;lll~X Mi'n++w, SI,cicty ul I ou+si:.la (k'rdnlcd PubLic A~lummmls 

We have audited the accompanying genera] purpose financial statements of the Judicial Clerk's Fund of the Thirty-Fourth Judicial District Court, Chalmette, Louisiana, a component unit of the St. Bernard Parish Council, as of December 31, 1996, and for the year then ended. These general purpose financial statements are the responsibility ol the Judicial Clerk's Fund of the Thirty-Fourth Judicial District Court's management. Our responsibility is to express an opinion on these general purpose fJnancia] statements based on our audit. We have conducted our audit in Government AuditJn~ ~t~ndard~ accordance with generally accepted auditing standards and issued by the Comptroller Genera] of the United States. Those standards zequire that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. At] audit includes examJni]]g, on a test basis, evidence supporting the amounts and disclosures Jn the financial statements. An audit also inc]udes assessing the accounting princip]es used and significant estimates made by management, as well as evaluating the overall fJnaneia] statement presentation. We believe that our audit: provides a reasonable basis for our opinion In our opinion, the general purpose financdal statements referred to above present failly, in all material respects, the financial position of the Judicial Clerk's Fund of the Thirty-Fourth Judicial District Court as of December 31, 1996, and the results of its operations for the year then ended, in conformity with genera]ly accepted accounting principles. The financial information for the preceding year which is included for comparative purposes was taken from the financial report for that year in which we expressed an unqualified opinion on the general purpose financial statements of the Judicial <!]erk's Fund of the Thirty-Fourth Judicial District Court. Respectfully submitted, 
DURNIN & JAMES, k[~PA' S 
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Judicial Clerk's Fund of the Thirty-Fourth Judicial District Court Chalmette, Louisiana N(UT]~q TO FTNANCIAL STATEMENTS (CONTTNII~D 

B. FUND ACCOUNTING 
December 31. 1996 

The accounts of the Judicial Clerk' s Fund of the Thirty Fourth JudJ ci a] District Court are organized on the basis of two funds. The operations o~ the funds are accounted for with separate sets of self-balancing accounts that comprise their assets, liabilities, fund balances, revenues, and expenditures. The funds presented in the financial statements are described as follows: Genera] Fund The General Fund is the general operating fund of the Judicial Clerk's Fund It ]s used to account for all financial resources. Sr)ec:i~l Reven1~e Fund The Juvenile Probation Supervision Fee Special Revenue Fund is used to account for the receipt and disbursement of fun~s collected for juvenile probation supervision fees. C. FIXED ASSETS The accounting and reporting treatment applied to the fixed assets and ]ong term liabilities associated with a fund are determined by its measurement fOCUS . All governmental fund type operations are accounted for on a spending or "financial flow" measurement focus and only current assets and current liabilities ale generally included on their balance sheet. Fixed assets used are accounted for as expenditures in has been provided 
in governmental fund type operations (general fixed assets) in the General Fixed Assets Account Group, and are recorded the governmental fund types when purchased. No depreciation on the genera] fixed assets. Long-term liabilities expected to be accounted for in the General Long-Term financed from governmental funds are Debt Account Group. The two account groups are not "funds" measurement of financial position. They results of operations, They are concerned only with the are not involved with measurement of 

Because of tbeir spending measurement focus, expenditure recognition fo~ governmental fund types is limited to exclude amounts represented by non- current l/abilities. Since they do not affect net current assets, such long term amounts are not recognized as governmental fund type expenditures or fund 



JUDICIAL CLERK'S FUND OF THE THIRTY-FOURTH JUDICIAL DISTRICT COURT 
relevant policies and procedures and whether assessed control risk in order to determine expressing our opinion oi] the general purpose opinion on the internal control structure. opinion. 

they have been placed in operation, and we our auditing procedures for the purpose of financial statements and not to provide an Accordingly, we do not express such an 
However, we noted the following matters involving the internal contro] structure and its operation that we consider to be material weaknesses as defined above. These conditions were considered in determining the nature, timing, and extent of the procedures to be performed in our audit of the financial statements of the Judicial Clerk's Fund c)~ the Thlrty-Fourth Judicial Court, for the year ended December 31, 1996. 
Lack of MonitorinQ Date 
Condition: During our audit and review of receipts for juvenile probation fee revenue, we noted a monitoring date is not scheduled by the court for each juvenile to monito] the juveni]e's compliance with the terms of probation. Improvement is needed in this area to make sure that all conditions of probation, including the payment of any supervision fees, sre complied with before a juvenile is released by the court from probation. The cause of this condition appears to be an inadequate design in the internal control procedures over juvenile probation monitoring. As a result, a juvenile could have h:is sentence reduced, hJ s supervision fee reduced or waived, or other conditions of probation changed without the consent of the court. 
juvenile juvenile original could be 

We recommend the court consider setting a monitoring date for each six months after the sentencing date. At the monitoring date, the status of each could be assessed prior to releasing him from probation. Any changes to the sentencing including reduction in term or changes in the supervision fee assessed documented in the court minutes. 
consider a monitoring date released from probation. letter dated February ]4, 1997, the Court stated that it would to review the status of each juvenile before a juvenile i.~ 
This report is intended for the information of management and the Louisiana Legislative Auditor. This restriction is not to limit the distribution of this report which, upon acceptance by the Judges of the Thirty Fourth Judicial District, is a matter of public record. 
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Respectfully submitted 


