
l~llE ',~ 0 P Y 

Financial Report 
Terrebonne Parish Fire District No. 7 
Chauvin, Louisiana 
December 31, 1996 



T~ABLE OF CONTENTS Terrebonne Parish Fire District No. 7 

INTRODUCTORY SECTION Title Page Table of Contents FINANCIAL SECTION 
Independent Auditor's Report Exhibits 

December 31, 1996 

1 - Combined Balance Sheet - Governmental Fund Types and Account Groups 

Page Numbs! 

2 - Combined Statement of Revenues, Expenditures and Changes in Fund Balances - Governmental Fund Types 3- Statement of Revenues, Expenditures and Changes in Fund Balance . Budget and Actual - Govermnemal Fund Type - General Fund 4 - Notes to Financial Statements SPECIAL REPORTS OF CERTIFIED PUBLIC ACCOUNTANTS 

20 



Bourgeois Bennett 

To the Board of Commissioners, Terrebonne Parish Fire District No. 7, Cbauvin, Louisiana. 
We have audited the accompanying general purpose financial statements of Tellebonne Parish Fire District No. 7 (the District), a component unit of the Terrebomle Parish Consobdated Government, as of and for tile year ended December 31, 1996, as listed in the table of contents. These general purpose financial statements are the responsibility of the District's management. Our respon,;ibility is to express an opinion on these ge, neral purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and issued by the Comptroller General of the United States. Those standards require that we plan and perform file audit to obtain reasonable assurance about whether the general propose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose fin~mcial statements. An audit also includes assessing the accounting principles used and significant estimates made by mmaagement, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion tile', general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Terrebonne Parish Fire District No. 7 as of December 31, 1996, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. 
In accordance with Government AudJl~!g_S_3andards, we have also issued a report dated Apl il 21, 1997 on ottr consideration of the Terrebonne P~a'ish Fire District No. 7's internal control st|-uchi|e and a report dated April 21, 1997 on its compliance with laws and regulations. 

Houlna, La., April 21, 1997 
1340 West Tunnel BIw:i., Suite 430 EO. Box 2168 Houma. LA 70361 - 2168 Phone (504) 86B-0139 

Certified Public Accountants 

Certified Public I Accountants I Consultants A LimJted Li~billry Company PO. flox 60600 New C)deans. LA 70160-0600 Herilage Plaza. Suite 800 Phone (!~0,4) g~t-4949 Fax (504) 833.9093 504West Second Street PC). BOx 120S Thibodaux. Us, 70302. r ,*05 



Assets Cash Investments Receivables - taxes 

AND AC_COUNT_GIlOUPS Terrebonne Parish Fire District No. 7 December 31, 1996 

State revenue sharing receivable Fixed assets Amount available in Debt Selvice Fund Amount to be provided for retirement of general long-term debt Totals 
Liabilities Accounts payable and accrued expenditures Deferred revenue Due to Terrebonne Parish Consolidated Go,Jernment Bonds payable Total liabilities Fund Equity and Other Credits Investment in general fixed assets Fund balances: Reserved - debt service Unreserved Total fund balances 
Total fund equity and other credits Totals See notes to financial statements; 

Governmental Fund Types 
General 
$ 11,758 294,948 352,447 19,281 

Debt Service 
$ 43,657 35,031 

$ 678,434 $ 78.688 
$ 7,200 381,648 5,616 
394,464 

283,970 
283.970 283_970 

$ 35,059 
35,059 
43,629 
43,629 43,62--9 678,434 $ff8,688 



Account Grou.ps _ General General Fixed Assets Long-Tel~n Debt 
$ $ - 
43,277 43,629 

__ 76~371 

Total (Memorandum _ Only1 _ 
$ 11,758 338,605 387,478 19,281 43,277 43,629 
_ _76,_371 _$ 43~277 $ !20~_000 $920,399 

$ 43,277 

43,277 $ 4-'-Q277 

$ 
120.000 
120,000 

$ 7,200 416,707 5,616 _ 12o;ooo 549,:523 
__43~277 43,629 fl83~970 327.599 
_ 370,.876 ~ 120,0(!0= $ 9_20,399 

Exhibit 1 



; AND _CHAN_ G E_S_ INFUND 

Revenues Taxes lntergovernmental: State of Louisim~a: 

Terrebonne Parish Fire District No. 7 

State revenue sharing Fire insurance tax Supplemental pay Miscellaneous: Interest Other Total revenues Expenditures Current: 

For the year ended December 31, 1996 

General Government: Ad valorem tax adjustment Ad valorem tax deductions Total general government Public Safety: Personal services Supplies and materials Other services and charges Repairs and maintemmee Capital expenditures Total public safety Debt Service: Principal retirement lmerest and fiscal charges Total debt service Total expenditures Excess of Revenues over Expenditures Fund Balances Beginning of year End of year See notes to financial statements. 

General Debt Service 

Exhibit 2 
PES 
Total (Memorandum _. O n!yL_ $ 302,152 $ 40,489 $ 342,641 

26,814 14,462 15,108 21,866 1,446 381,848 
3,008 14.540 

2,2a4 
42.733 
403 1,949 

26,814 14,462 15,108 24,110 1,446 _4.24,~8 ! 
3,411 16,489 

.!7,548 2,352 _19,900 
162,050 44,899 60,857 8,636 12,97__1 

100 162,050 44,899 60,957 8,636 12.971 289,413 100 289,513 

306.961 
30,000 9,675 30,000 9,675 39,675 fl9,675 42.127 74,887 606 

209,083 43.023 $ 28_3,970 $~6299 

349,088 75,493 
252,106 $ 327.599 



ST~A__'FE_M EN~T OF 
Terrebonne Parish Fire District No. 7 

Reven aes Taxes lntergovemmental: State of Louisiana: State revenue sharing Fire insurance tax Supplemental pay Miscellaneous: Interest Other Total revenues 
Expenditures Current: 

For the year ended December 31, 1996 

General Government: Ad valorem tax adjustment Ad valorem tax deductions 

_flu@et_ $ 301,729 
26,814 14,750 
21,845 .1..797 

Actual 

Exhibit 3 

Variance Favorable _(Unfavorable) $ 302,152 $ 423 
26,814 14,462 15,108 
21,866 1,446 366,935 381,848 

5,580 15,960 3,008 14,540 Total general government __21,5_40 17,548 Public Safety: Personal services Supplies and materials Other services and charges Repairs and maintenance Capital expenditures Total public safety Total expenditures 

144,300 21,501 60,006 13,629 . 89,448 
162,050 44,899 60,857 8,636 12,97[ _ 328,884 289,413 _350,424 306,961 

(288) 15,108 21 ___ (--35_1) 14,913 
2,572 1,420 3,992 
(17,750) (23,398) (851) 4,993 76,477 39,471 43,463 Excess of Revenues Over Expenditm'es ~=[6,5.11 74,887 $ 58,376 Fund Balance Beginning of year End of year See notes to financial statements 

209,083 $ 283.970 



Terrebonne Parish Fire District No. 7 December 31, 1996 
Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

a) Reporting Entity 

Exhibit 4 

The District has reviewed all of its activities and determined that there me no potcnt i a component units which should be included in its financial statements. b) Fund Accounting 

Governmental Funds 
IC Ic a] al 



 
Exhibit 4 (Continued) Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) b) Fund Accounting (Continued) General Fund - The General Fund is the general operating fund of the l)isllict. It is used to account for all financial resources except those that are requi~ed to be accounted for in another fired. Debt Service Fund - Tile Debt Service Fund is used to account fi~r the accumulation of resources for, and the payment of, general long-term debt princi- pal, interest and related costs. Account Groups The General Fixed Assets Accotmt Group is used to account for fixed assets not accounted for in proprietary or trust funds. The General Long-Term Debt Account Group is used to account for general long-term debt and certain other liabilities that are 11ol specific liabilities of proprietary or trust funds. c) Basis of Accounting Basis of accounting refers to ~[ke~ revenues and expenditures are recognized in the accounts and reported in the financial statements. Basis of accounting relates lo lhe timing of the measurements made, regardless of the measurement focus applied. Ad valorem taxes for the I996 tax roll become due on November 15, 1996 and become delinquent on December 31st. These taxes are levied to finance the budget for the 1997 year and will be recorded in 1997 as 1997 revenue. All Governmental Funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Ad valorem taxes and the related state revenue sluuing (lntergovemmental revenue) are recorded as revenues in the period for which levied, thus; the 1996 propeiay taxes which are being levied to finance the 1997 budget mc recorded as revenue for the 1997 fiscal year. The 1996 tax levy is recorded as dcfcrrcd revenue in the District's 1996 financial statements. Miscellaneous revenues are recorded as revenues when received in cash by the District because they are generally not measurable until actually received. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incmred. An exception to this general rule is principal and interest on general long-term debt which is recognized when due. 



 
Exhibit 4 (Continued) Note l - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) d) Operating Budgetary Data As required by the Louisiana Revised Statutes 39:1303, the Board of Commissioners (file Board) adopted a budget for the District's General Fund. The budgetaly pracliccs include public notice of the proposed budget, public inspection of the proposed budget and a public bearing on the budget prior to adoption. Any amendment involving the trm~sfer of monies fxom one function to mmther or increases in expenditures must l)c ap- proved by fire: Board. The District mnended its budget once during the year. All bndgc(- ed amounts which are not expended, or obligated through contracts, lapse at yem end. The General Fund budget is adopted on a basis materially consistent with generall3 accepted accounting principles. e) Bad Debts The financial statements for the District contain no allowance for bad debts. Uncollectible amounts due for ad valorem taxes are recognized as bad debts at the time information becomes available which would indicate the uncollectibility of the particular receivable. These amounts are not considered to be material in relation to the financial position or operations of the Funds. f) Investments Inw:stments are stated at cost, which approximates market 

g) General Fixed Assets Fixed assets used in govermnental thnd type operations (general fixed assets) a~e accounted for in the General Fixed Assets Account Group rather than in governmental funds, Tbe Account Group is not a fund. It is concerned only with the measuremeu~ of financial position. It is not involved with the measuiement of results of operations. Public do)oam ("infrastructure") general fixed assets consisting of certain improvements other than buildings including roads, bridges, clubs and gutters, streets and sidewalks, and drainage systems are not capitalized along with other general fixed assets. No depreciation has been provided on general fixed assets. 



 
Exhibit 4 (Continued) Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

g) General Fixed Assets (Continued) All fixed assets are valued at historical cost or estimated historical cost if aclllal historical cost is not available. Donated fixed assets are valued at their estimated fair value on the date donated. h) Long-Term Debt The accounti~~g and reporting trealartent applied to the long-term debt associated with a fired are determined by its measurement focus. All governmental funds are accotmtcd for on a spending or "financial flow" measurement focus. This means that only ctn-lenl assets and current liabilities are generally included on their balance sheets. Their repol~ed fund balance (net current assets) is considered a measure of "available spendable resources". Govenunental Fund operating statements present inc, cases (revenues and other financing sources) and decreases (expenditures and other financing uses) in net current assets. Accordingly, they are said to present a summary of sources and uses of "available spendable resources" during a period. Long-tenu liabilities expected to be financed from governmental funds are accounlcd for in the General Long-Term Debt Account Group, not in the govermnental fimds The Long-Term Debt Account Group is not a "fund". It is concerned only wflb the measurement of financial position. It is not involved with the measurement of results of operations. i) Vacation and Sick Leave Terrebonne Parish Fire District No. 7 employees have to wait a year before having a vacation. After a year, new employees have one week of vacation. After complctiug two full years, employees receive two weeks vacation. Vacation time is logged by the Chief of the Deparanent. There is no accttmulated vacation for the District at Decembc~ 31, 1996. Ter~ebo~me Parish Fire District No. 7 has adopted the basic requirement by law for sick leave. Every fireman in the employ of a fire protection district shall be entitled 1o full pay during sickness or incapacity not brought about by his own negligence or culpable indiscretion for a period of not less than fifty-two weeks. A fireman employed by any fire protection district who draws full pay during sickness or incapacity shall have such pay decreased by the anmunt of worker's compensation benefits actually received by the employee. A fireman is entitled to sick leave benefits even though the iniury or illness 



 
Exhibit 4 (Continued) Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) i) Vacation and Sick Leave (Continued) may have occurred while he was offduty. Firemen are not prohibited from engaging in part-time employment while receiving sick leave. A probationm2~ firemen who is not a regular or t)ermanent firemen is not entitled to sick leave benefits provided by lhc district. There is no accumulated sick leave for tile District as of December 31, 1996. 

j) Encumbrances Encumbrance accounting, under which purchase orders, contracts and other commit- ments are recorded in the fund general ledgers, is not utilized by the District. k) Total Columns on Combined Statements - Overview The total columns on the combined statements - overview are captioned memorandum only to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position or results of operations, in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation, lnterfund elimflmtions have not been made in the aggregation of this data. 
Note 2 - CASH AND INVESTMENTS The Parish maintains a cash and investment pool that is available for use by all funds. Each fund type's portion of this pool is displayed on the combined balance sheet as "cash" and "investments." Bank Deposits: State law requires deposits (cash and certificates of deposits) of all political subdivisions be fully collateralized at all times. Acceptable collateralization includes FD1C insurance and the mm'ket value of securities purchased and pledged to the political subdivision. ()bli- gations of the United States, the State of Louisiana and certain political subdivisio]l ate allowed as security for deposits. Obligations furnished as security must be held by the political subdivision, or with an unaffiliated batik, or with a trust company for the accoum of the political subdivision. In accordance with state law all cash and deposits were collateralized. 
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Note 2 - CAStl AND INVESTMENTS (Continued) Cash and deposits are categorized into fluee calegories of credit risk. 
Exhibit 4 (Continued) 

Category 1 includes deposits covered by federal depository insurance or by collatclal held by the District or its agent in lhe District's name. 
Category 2 includes deposits covered by collateral held by the pledging financial institution's tlust depamnent, or its agent in the District's name. Category 3 includes deposits covered by collateral held by the pledging financial institution, or its trust depamnent or agent but not in the District's name, and deposils which are uninsured or uneollateralized. At year end the carrying amount and fl~e bank balances of deposits are as follows 

Rank Balances 
Cash Certificates of deposit $14,683 

2 3 $ _156,55Q Totals .$14~8~ $ - $!56,550 

Book Balance $ 11,758 156,550 $168,308 As mentioned previously, funds are held and invested by the Parish who has p~opct pledging to cover funds for the District. At December 31, 1996, cash and certificalcs of deposit in excess of the FDIC insurance were collateralized by securities held by unaffiliated banks for the account of the Parish. The Governmental Accounting Standards Board (GASB), which promulgates the slandards for accounting and financial repotting fol state and local govermnents, considers these securities uncollateralized. Even though the pledged securities are considered uncollateralized lmder the provisions of GASB Statemenl 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to adveltise ~md sell the pledged securities wiflfin 10 days of being notified by the dcposilor that the fiscal agent has failed to pay deposited funds upon demand. 
Investments: State statutes authorize the District to invest in the U,S, Treasury, agencies and instrumentalities; conunercial paper rated AAA 1,2, or 3; repurchase agreements and the State of Louisiana Asset Management Pool. 



Note 2 - CASH AND INVESTMENTS (Continued) 
Exhibit 4 (Continued) 

Tile District's investments are categorized to give an indication of the level of risk assumed by the entity al: year end. Category 1 includes investments that are insured or registered or for which the securities are held by the District or its agent in the District's name. Category 2 includes mfinsured and mrregistered investments for which the securities are hcqd by the counterparty's tnlst department or agent in the District's name. Category 3 includes uninsured and mrregistered investments for which the securities held by the counterparty or by its trust department or agent, but not in the District's name, uninsured and unregistered. At year end the calTying amount and market value of investments are as follows: Risk Category. Carrying Market __[ 2 3 Amount Value U.S. Treasury Notes $ - $ - $ 9,400 $ 9,400 $ 9,428 Student Loan Marketing Association Notes 76,846 76,846 76,946 Totals Investments not subject to categorization: Louisiana Asset Management Pool (LAMP) Total investments 

12 

86,246 86,374 

95,809 95,809 ~182~055 $182.183 



Note 2; - CASII AND INVESTMENTS (Continued) 
Exhibit 4 (Continued) 

A reconciliation of deposits and investments as shown on the Combined Balance Sheet for the District is as follows: Carrying amount of deposits Can2cing amount of investments Total Cash Investments Total 
Note 3 - PROPERTY TAXES 

$168,308 182,05_5 
$ 11,758 338,605 

Property taxes are levied each November 1 on the assessed value listed as of file plior January 1 for all real property, merchandise and movable property located in the Parish. Assessed values are established by the Terrebomle Parish Assessor's Office and tile State Tax Conunission at percentages of actual value as specified by Louisiana la~. A reevaluation of all property is required to be completed no less than every four years. Thc last reevaluation was completed for the list of January 1, 1996. Taxes are due mid payable December 31 with interest being charged on payments after January 1. Taxes can be paid through the tax sale date, which is the last Wednesday in June. Properties for which the taxes have not been paid are sold for the amount of the taxes. The tax rate for the ycar ended December 31, 1996 was $16.50 per $1,000 of assessed valuation on property widnn Fire District No. 7 for the purpose of maintaining and operating fire protection facilitte~ within the Distlict and $1.64 per $1,000 of assessed valuation for the payment of principal and interest. As indicated in Note lc, taxes levied November 1, 1996 are for budgclcd expenditures in 1997 and will be recognized as revenues in 1997. 

13 



Note 4 - CHANGES 1N GENERAL FIXED ASSETS A summary of changes in general fixed assets follows Balance 
Machinery and equipment Building Office tumiture, fixtures and equipmen! Automobiles 
Totals 

January 1, 1996 $10,454 
4,278 21,8_45 $36,5~ 

Additions $4,625 2,075 
Balance December 31, 1996 $15,079 2,075 
4,278 21,845 $43~277 

Exhilfit 4 (Continued) 

Assets acquired prior to 1994 totaling $736,822 are included in the General Fixed Assets Account Group of the Parish. These assets as of December 31, 1996 are made up of the following: 
Land and building Automobiles Machinery and equipment Office furniture and equipment Total 

$428,995 265,139 35,383 7,305 $736:822 Tbere was no change in fixed assets for lile District held by tile Parish in 1996 
Note 5 - LONG-TERM DEBT At December 31, 1996, the District had outstanding general debt bonds totaling $120,000 bearing interest fiom 6% to 7%% which are repayable through March 1, 2000 primarily from ad valorem tax revenues. The following is a summary of bond transactions of the District for the year ended December 31, 1996: Bonds payable at January 1, 1996 Bonds retired Bonds payable at December 31, 1996 

$150,000 (30,000) 



Note 5 - LONG-TERM DEBT (Continued) 
Exhibit 4 (Continued) 

The remaining requirements to amortize all long-term debt outstanding at DecembcJ 3 1996 are as follows: Principal 1997 1998 1999 2000 
Total s 
$ 30,000 30,000 30,000 30,000 

Note 6 - DEFINED BENEFIT PENSION PLAN 

Interest $ 7,575 5,438 3,263 __1,088 $17~364 

Total $ 37,575 35,438 33,263 ~3!,088 ~137,364 
Plan Description - The Firefighters' Retirement System was established as of JanuaJy 1, 1980 for the purpose of providing retirement allowances and other benefits as described under Louisiana Revised Statutes 11:2256 through 2259. The following sulmnaly ot plan provisions is for general informational purposes only and does not constitute a guaramcc of benefits. All full time firefighters or an5, person in a position as defined in the municipal fire and police civil service system who is employed by Terrebonne Parish Fire District No. 7 who earns at least three hundred seventy-five dollars per month excluding statc supplemental pay are required to be members of this retirement system. The Firefighlcrs' Retirement System issues a publicly available financial report that includes financial state- ments and required supplementary infoimation. The report may be obtained by vaiting Io Firefigbters Retirement System, 2051 Silverside Drive, Suite 210, Baton Rouge, LA 70808- 4136. Funding Policy - The fund is financed by employee and employer contributions togcthcr with funds from dedicated insurance premium taxes as allocated by the Public Retirement Systems' Actuarial Committee. Employee contributions are eight percent (8%) of eanmblc compensation. Net direct employer contributions are nine percent (9%) of eanmblc compensation mdess the funds allocated from dedicated taxes are insufficient to provide the actuarially required conlributions or the actuarially required contributions are less thal~ 9~/,,. The contribution requirements of plan members and the District are established and may bc amended by the Ffi'efighters' Retirement System Board of Trustees. The District's conlfi- butions to Firefighters' Retirement System for the years ending December 31, 1996, 1995 and 1994 were $9,539, $8,768 and $8,994, respectively, equal to the required contributions for each year. 

15 



 
Exhibit 4 (Continued) Note 7 - POSTRETIREMENT HOSPITALIZATION AND LIFE INSURANCE BENEHTS The District provides for file payment of hospitalization and life insurance premiums for lwo retired employees. The District also provides for dependent coverage for its rc|ited employees. The cost of providing this benefit is recognized as an expenditure as premimns are paid. For the year ended December 31, 1996, those costs amounted to $8,436. Future liabilities under the District's plan for potentially eligible employees are dependcn! upon the age and length of service of those employees. The average employee age and smwice years are not available. At Decemher 31, 1996, the average hospitalization and l ifc insurance costs per retired employee were approximately $703 per month. 

Note 8 - COMPENSATION OF BOARD MEMBERS The following amounts were paid Io Board Members for the year ended December 3 1996: 
B o a r d_._M_em~e!~ Ricky Price Reily LeBoeuf Chester Lapeyrouse Melvin Duplantis Allen Robichaux Total 

Note 9 - SUPPLEMENTAL PAY 

Number of Nl_~ljngs Attended 5 9 10 10 7 

Per Diem $ 150 270 300 300 210 $1,230 
In addition to the compensation paid to Tel,ebonne Parish Consolidated Government's (thc Parish) employees, firemen may be eligible to receive supplemental pay. Each Iypc of employee is governed by their particular revised statute. The amount of the compensation is determined by State Law and is revised periodically. As per Louisiana Revised Statute 33:2002, any full-time, regular employee of the parish firc protection districl who is hired after March 31, 1986 and who has passed a certificd firemen's training program equal to the National Fire Protection Association Standard 1001 and who is paid three hundred dollars per month from public funds is eligible for supplemental pay. These fidl-time employees are carried on the payroll paid from funds of 
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Note 9 - SUPPLEMENTAL PAY (Continued) 
Exhibit 4 (Continued) 

the parish obtained through lawfully adopted bond issues or lawfully assessed taxes, either directly or through a board or conmlission set up by law or ordinance. Employees employed by the ftre districts are not eligible for supplemental pay if they are presently drawing a retirement or disability pension, clerical employees and mechanics and for those employees who have not passed a certified firemen's training progranl but are hired after March 31, 1986. State supplemental pay for fire fighters must be taken into account in calculating fire fighters longevity pay, holiday pay and overtime pay. The period of service for computing additional compensation includes prior service of employees who have returned or who hereafter return to such service provided that service in any parish or fi~c proteclion district fire department shall be used in computing such prior service which includes full-time employees of a volunteer fire department. As of December 31, 1996, the District has recogn~ed revenue and expenditures for $15, I (t8 in salary supplements fllat the State of Louisiana has paid directly to the District's employees. 
Note 10 - RISK MANAGEMENT The District participates in Terrebolme Parish's (oversight entity) risk management imcrnal selwice fimds for general liability and workers compensation. The District's premiums fo~ general liability is based on various factors such as operations and maintenance budget, exposure and claims experience. The premiums for workers compensation is based on a fixed percentage of payroll. Terrebonne Parish handles all claims filed against the Disl~ict The District does not have any additional exposure unless the claims exceed the PaJ ish's insurance contraels. 
Note I I - SUBSEQUENT EVENT The District purchased a fire truck in January 1997 for $179,956. The fire truck xvas purchased through a capital lease which will include seven payments in arrears at 5.77% per anuurn. A down payment of $50,000 was given and the remaining $129,956 was leased through the year 2004. 

17 



Bourgeois Bennett NDEPENDENT AUDITOR'S REP_OR_T_ ON THE INTERNAL CONTRO STRUCTURE BASED ON AN AIJDIT OF GENERAL PURPOSE 
To the Board of Commissioners, Terrebonne Parish Fire District No. 7, Chanvin, Louisiana. We have andited the general purpose finmlcial statements of Terrebonne Parish Fire I)ist|ict No. 7 (the Districl), a component unit of the Terrebonne Parish Consolidated Government, Stale of Louisiana, as of and for tbe year ended December 31, 1996, and have issued our report thereon datcd April 21, 1997. We conducted our audit in accordance with generally accepted auditing standards and (3ovcrnment Auditing_Stonda_rd_~s, issued by the Comptroller General of the United States. "lhosc standards, require that we plan and perform the andit to obtain reasonable assurance about wbethel thc general l:,Urpose financial statements are free of material misstatement. The management of the District is responsible for establishing and maintaining an inlernal control structure. In fidfilling lifts responsibility, estimates and judgments by management are requitcd to assess the expected benefits and related costs of internal control struclure policies and proccdtHcs. The objectives of an intenml control structure are to provide management with reasonable, but nol absolute, assurance that assels are safeguarded against loss from unauthorized use or disposition, and that tran,;actions are executed in accordance with management's authorization and recorded propcrly to permit the preparation of general purpose financial statements in accordance with generally acccptcd accounting principles. Because of inherent linfilations in any internal control structure, errors or irregularities may nevertheless occur and not be delected. Also, projection of any evaluation ofthc structure: to future periods is subject to the risk thai procedures may become inadequate becausc of changes in condition or that the effectiveness of the design and operation of policies and proceduTcs may deteriorate. In planning and performing our audit of the general purpose financial stalements of the District ibr the year ended December 31, 1996, we obtained an understanding on the internal control structure. With respect to the internal control strncture, we obtained an understanding of the design of relevant policies and procedures and whether flley have been placed in operation, and we assesscd control risk in order Io determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and uot to provide an opinion on file internal control structu|c. Accordingly, we do not express such all opinion. 
1340 West Tunnel tLIvd, Suite 430 EO. Box 2168 Houma. LA 70361-2168 Phone (504) 868-0139 F~ IS04> By9 J94~ 

18 RO. Box 60600 New Orleans. LA 70160-0600 Heritage Plaza. Suite 800 Phone t504) 831~949 Fax (S04) 633-9093 SO,I West Second St,eet PO. Box 1205 Thibodaux. LA 70]02- J 205 



 
Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of perforating their assigned functions. We noted no mattel s involving fl~e internal control structure and its operations that we consider to be material weaknesses. Tiffs report is intended for the information of the Board of Commissioners, management, the State of Louisiana and the Legislative Auditor for the State of Louisiana. However, this report is a matter o1" public record and its distribution is not limited. 

Houma, La., April 21, 1997 

Zz.e Certified Public Accountants 
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Bourgeois Bennett 

To tile Board of Commissioners, Tenebonne Parish Fire District No. 7, Chauvin, Louisiana. We have audited file general purpose financial statements of Terrebonne Parish Fire Dishicl No, 7 (the Distric0, a component unit of the TelTeboJme Parish Consolidated Government, State of Louisiana, as of and for the year ended December 31, 1996, and have issued our report thereon dated April 21, 1997. We conducted our audit in accordance with generally accepted auditing standards and ~Governn~nt Auditing_ Standards, issued by the Comptroller General of the United States. "] hose standards require that we plan and perform the audit to obtain reasonable assurance about whethc| lhe general l.urpose financial stalements are free of material misstatement. 

Tile results reported herein under 

Houma, La., April 21, 1997 134O West Tunnel Blvd, Suite 430 RO, Box 2168 Houma. LA 70361-216B Pfione (504) 868-0139 r,,# ~$047 ~79 ~949 

of our tests disclosed no instances of noncompli 

he ICl he he on 
ance that are required to bc 

Zz.e Certified Public Accountants 
504 West Second St,eec ROBox 1205 Thibodaux.LA 7O302 1205 





Bourgeois Bennett 

To the Board of Commissioners, Tenebomle Parish Fire Protection District No. 7 Chauvin, Louisiana. Ill fulfilling our responsibility as Terreborme Parish Fire Protection District No. 7 auditors for the year ended December 31, 1996, we are required to communicate to the Board of Commissioners certain :matters related to the, conduct of our audit. AUDITOR'S RESPONSIBILITY UN!)ER GENERALLY ACCEPTED AUDITIN_G 
Our audit was conducted in accordance with generally accepted auditing standards and . issued by the Comptroller General of the United States which require that we plan and perform the audit to obtain reasonable assurance about whether the statements are free of material misstatements. As required, separate letters have been issued on internal control and compliance with lairs and regulations. 

3J SIGNIFICANT ACCOUNTING I OI,ICIES Significant accounting policies are described in Note 1 to the general purpose financial statements. There were no new accomlting policies adopted nor required to be adopted for the year ended December 31, 1996. SIGNI F1CANT AI JD1T ADJI]STMENT 
We did not initiate any significant audit adjustment during our recent audit This information is intended solely for the use of the Board of Conunissioners and managemen! of Terrebonne Parish Fire District No. 7 and should not be used for any other purpose. 

Hourna, La., April 21, 1997 
1340 West Tunnel Blvd. Suite 430 PO. Box 2168 Houma, LA 70361-216B Phone (504) B6B-0139 
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