
My consideration of tile internal cxmtrol structure would not necessarily disclose all matters in the internal control structure that might be material wealolesses under standards established by the American Institute of Certified Public Accountealts. A material weakness is a condition in which the desij~ or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors and irregularities in amounts that would be material in relation to the general puq~ose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of perfonning their assigned functions, I noted no matters involving the internal control structure and its operation that 1 consider to be material weaknesses as defined above. 
This report is intended for the information of the North Monroe Subdivision Sewerage District #1's 

May 20, 1997 
Louisiana Legi:~lative Auditor. However, this report is a matter of public record not limited 

13 



 

JIMMIE SELF, CPA A PROI'~'2gSIOA'A1.ACCOUNTING CORPORATIOA 2908 Cameron Street, Suite C Monroe, Louisiana 71201 Phone 018) 323-4656 Fax (318) 388-0724 INDEPENDENT AUDITOR'S REPORT 
Board of Commissioners North Monroe Subdivision Sewerage District #1 
I have audited the accompanying general purpose financial statements of North Monroe Subdlivision Sewerage District # 1, a component unit of The Ouachita Parish Police Jury, as of and for the year ended, December 31, 1.996, as listed in the table of contents. These general purpose financial statements are the responsibility of the District's management. My responsibility is to express an opinion on these general purpose financial statements based on my audit. 
1 conducted nay' audil in accordanc,.~ with generally accepted auditing standards. Those standards require lhal ] plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statem~:nts are free of material misstatement. An audit includes examining, on a test basis, evidelce supporting lhe amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significanl estimates made by management, as well as evaluating the overall financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. In my opinion, the general purpose financial statements referred to above present fairly, in all material respecls, the financial posiLion of the North Monroe Subdivision Sewerage District # 1 as of December 3], 1996, and the re~;ults of its operations and cash flows of its proprietary fund type.'; for the year then ended in conformity with generally accepted accounting principles. My audit was made for the purpos~ of forming an opinion on the financial statements taken as a whole. The financial information listed as supplemental information schedules in the table of contents is presented for ptlrposes of additional analysis, and is not a required part of the financial statements of North Monroe Sut,division Sewerage District #1. Such information has been subjected to lhe auditing procedures applied in the audit of the financial statements and, in nay opinion, is fairly presented in all m~terial respects in relation to the financial statements taken as a whole. In accordance wilh Government Aediting Standards, I have also issued a report dated May 20, 1997 on my consideration of Norttt Monroe Subdivision Sewerage District #1 's internal contro slj~Ufe and a report dated May 20, 1997, on its compliance with laws and regulations. 4Vlonroe, Louisiana ~ / May 20, 1997 



NORTH MONROE SUBDIVISION SEWERAGE DISTRICT #1 Componeat Unit Financial Statements As of and For the Year Ended December 31, 1996 W'uh Supplemental Information Schedul~ TABLE OF CONTENTS 
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NORTH MONROE SUBDIVISION SEWERAGE DISTRICT #1 
AUDI'I" REPORT As of and For the Year Ended December 31,1996 

anaer provisions of state law, th~s report is a publ{c document. A copy of the r~:i;or!, has hoe;1 submit- ted to the a,.;di~od, o~ reviewed, entily and oth~,r :;pprcr, t,riafe pubtic officials. The repo,'-~ i~ r~,~)iiable for public inspc.ction at the Baton Rou~; office of the Legialative Audi- tor ~['}d, where appropriate, at the l)ffire of fl~e parish clerk of court ', o qo.laase Date._.z~,UL :# ~- .5~...j 
Jimmle Self, CPA A Profi~iottOI.4cro~#~#~g Corporafion 29~ Canleron Strl~et, Suite C Monr~w, Louisiana 712(11 Pb~me O18) 32346"~ Fax (318) 3B~-0724 
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JIMMIE SEI.F, CPA b~SIOA!4L ACCOUNTING CORPORATION 2908 Cameron Street, Suite C Monroe, l~ouisiana 71201 bne (318) 323--4656 Fax (318) 388-0724 
~ORT ON COMPLIANCE WITH LAWS AND REGULATIONS RAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ~ITH GOVERNMI:.NT A UD1T1NG STANDARI)S 
ge District #1 
general purpose financial statements of the North Monroe Monroe, La, a component unit of Ouachita Parish Police Jury, nber 31, 1996, and have issued my report thereon dated May 
e with generally accepted auditing standards and Government Comptroller General of the United States. Those standards require that 1 plan and perform 1he audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts and grants applicable to the North Monroe Subdivision Sewerage District #1is the responsibility of the North Monroe Subdivision Sewerage District #1's management. As part of obtaining reasonable assurance about whether the financial statements are free of material ink, statement, 1 performed tests of their compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of my audit of the general purpose financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, I do not express such an opinion. 

The results of my tests disclosed na instances of noncompliance that are required to be reported under Government Auditing Standards. This report is intended for the inffbrmation of the North Monroe Subdivision Sewerage District #1's management and the 1.ouisiana Legislative Auditor. This restriction is not intended to limit the d~ffibution &the repojt, whic~ is a matter of public record. 
gM~nroe, Louisiana May 20, 1997 

14 



NORTll MONROE SEWERAGE SUBDIVI$ ION DISTRICI" #I MONROE, LOUISIANA PROPRIETARY FUND - ENTERPRISE FUND STATEMENT OF CASH FI,OWS FOR THE YEAR ENDEI) DECEMBER 31,1996 CASII FLOWS FROM OPERA'fING ACTIVITIES: :NET INCOME FROM OPERATIONS AI)JUSTMENTS TO RECONCILE NET INCOME "1"O NET CASIt I)EPRECIATION CHANGES IN ASSETS AND LIABILITIES: INCREASE/DECREASE IN ACCOUNTS RECEIVAIILE INCREASE/DECREASE IN ACCOUNTS PAYABLE TOTAL ADJUSTMENTS CASIt FI,O~VS EROM INVESTING ACTIV~ TIES CAPITAL EXPENDITURES NET CASH USED IN INVESTING ACTIVII ES CASH FI,O~TS FROM FINANCING ACI'IVITIES: PAYMENT OF LONG-TERM DEBT NET CASII PROVIIIEI) (USED) BY CAPITAL AND RELATED FINANCING A(71"IVITIE~: NET CASIt PROVIDED BY FINANCING AC'TIVITIES NET INCREASE IN CAStl & CASH EQUI~ ALENTS: CASH AND CASI1 EQUIVALENTS AT BEG INNING OF YEAR: CASH AND CASI1 EQUIVALENTS AT END OF YEAR: 
INTEREST PAll) $7,332.0(I 

Cash~flo96 'THE ACCOMP.~NYING NOTES ARE AN INTEGRAL PART OF THIS STATEMENT 

16,947 8,074 (i,270) 26,083 
(3,635) 
(15,ooo) 
7~44_8. 63,.~06 70.954 



NOR'HI MONROE SEWERAGt'. SUBDIVISION DISTRICYF #1 OUACJ IITA PARISII POLICE JURY Monroe, Louisiana ENTERPRISE FUND 
Balance Sheet, Decemher 31,1996 
ASSETS Current assets: Cash (Note 2) Accmmts Receivable Total Current A~sets Restricted Assets: Cash Total Restricted Assets Properly~ Plant and Equipment: Proper~, Plant and F.quipment Less: Accumulated Depreciation Net property, plant, and equipmen 
TOTAI. ASSETS: LIABII.ITIES AND FUND EQUITY 

1996 
25,739.28 7~686.00 33,425.28 45~214.00 45,214.00 381,321.78 (55~240.00) 326,081.78 

Liabilities: (~rrenl LiabD]tles Payable from Current A.~sets: Accl*ued Interest Payable (2,332.00) Total Current Liabilities paieable from Current Assets (2,332.00) Revenue Bonds PayJLble (15~000.00) Total Current Ltebilities Payable from Restricted Assets: (15,000.00) Long-Term Liabilities: Bonds Payable (Note 5) Total Long-Term Liabilities: 
Fund Equity: Retained Earnings: Reserved for i~ond Payment Retained Earn/ngs: Unreserved Retained Earnings: Total Fund Equity TOTAl, LIABILI]TES AND FUND EQUIT~I 

(40,000.00) (40,000.00) 
(20,600.00) (326~789.06~ (347,389.06) ~4o4:21.o6~ 

The accompanyinl,' notes are an integral part of this statement. 



 

J1MMIE SELF, CPA A PROtT~,~SIOA~.41, ACCOUNTZ~G CORPOR4TION 2908 Cameron Street, Suite C Monroe, LouMana 71201 Phme 018) 323-4(,56 Fax (318) 388-0724 
INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AlYDIT OF GFNERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCI" WITH GOVERNMENTAUI)IIING ATANDARDS 
Board of Colr~nissioners NorlLh Monroe Subdivision Sewerage District #l 
] have audited the accompanying general purpose financial statements of the North Monroe Subdivision Sewerage I)istdct #l, a component unit of the Ouachita Parish Police Jury, as of and for the year ended December 31, 1996 ~md have issued my report thereon dated May 20, 1997. 1 conducted my audit in accordance with generally accepted auditing standards and Government Audqmg Standards; issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit tc obtain reasonable assurance about whether the general purpose financial statements are free,, ofmaterial misstatement The managemenl of the North Morn oe Subdivision Sewerage Distri~ #lis responsible for establishing and maintaining an internal control ,,trncture. In fulfilling this responsibility, estimates and judgments by management are required to as,3ess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accept.~ accounting principles. Because of inherent limitations in any internal control structure, errors or !rregularities may nevertheless occur and not be detected. Also, projection of any evaluation &the stTucture to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
In planning and performing my audit of the general purpose financial statements of the North Monroe Subdivision Sewerage District #1, a component unit of the Ouachita Parish Police Jury, for the year ended December 31, 1996, I obtainM an understanding of the internal control structure. With respect lo the internal control structure, I obtained an understanding of the design of relevant policies and proo~ures and whether they have tc,een placed in operation, and I assessed control risk in order to determine my auditing procedures for the purpose of expressing my opinion on the general purpose financial statements and not Io provide an opinion on the internal control structure. Accordingly, 1 do not express such an opinion. 
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NORTH MONROE SUBDIVISION SEWERAGE DISTRICT #1 Monroe, Louisiana 
Supplemental Information Schedule As of and for the year lhen ended December 31, 1996 

COMPENSATION PAID 1'O BOARD MEMBERS 
The following schedule of'compensation paid to bomd members is presented in compliance with House Concurrent Resolution No. 5,1 of fie 1979 Session of the Louisiana Legislature. 
Schedule of Concpeasat ion Paid Board Members as of and for the Year Ended December 31, 1996 Clifford Wilb~aks 217 Bastrop Drive Moru'oe, La. 71203 Hollis Nelson 225 Bastrop Drive Morn-oe, La 5'1203 Alton Houston 204 Woodlawn Drive Monroe, La. 51203 George Dent 307 Ray Drive Monroe, La. 71203 
Herbert Manley-Chairman 227 Bastrop Drive Monroe, La. 91203 
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$ 0.00 
0.00 
0.00 
0.00 
0.00 
$ 0.00 



SUPPLEMENTARY INFORMATION 



NORTH MONROE SUBDIVISION SEWERAGE DISTRICT #1 OF OUACHITA PARISH NOTES TO THE FINANCIAl, STATE]dENTS (CONTINUED) 
None 
LITIGATION AND CLA IMS None 10. SUBSEQUENT EVENT~I None 
11. OTHER SUPPORT 
None 
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The district has no pension plan and no salaries 
6. LONG-TERM LIABILITIES The following is a summary of long..term transactions during the year /x)ng-leml liabili~1 payable at 12-31-95 Deductions ~)ng-tenn liability lx~ss current poni 3n lx)ng-tenn liabili~, payable at 12-31-96 

Net 32o.082 326,082 

70,000 15,000 55,000 15.000 40,000 
Certificate of Indebtedness, dated February 01, 1989, interest rate .08, original amount of loan $140,000 payable in annual installraents of various amounts, including interest; due the first day of February. 
The annual requirements to amoni2e all long-term debt outstanding as of December 31, 1995, are as follows: 
1997 1998 1999 TOTAL 

Principal 15,000 20,000 20,000 55,000 
OTHER POST - EMPLOYMENT BENEFITS None 

8. RELATED PARTY TRANSACTIONS 9 

Interest 3,800 2,400 800 7.000 



NORTH MONROE SUBDIVISION SEWERAGE DISTRICT #1 OF OUACHITA PARISH NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
FUND EQUITY Contributed CapiLal Grants, entitlement,;, or shared revenues received that are restricted for the acquisition or const ruction of capital assets are recorded as contributed capital Contributed capital is not amortized. 
Reserves Reserves represent 1hose portions of fund equity legally segregated for a specific future use. 1. CASB AND CAIn, It EQUD,~'ALENTS At December 31, 1996, the district has cash and cash equivalents (book balances) totaling _$7_0953 as :follows: 
Demand Deposits TOTAL 70,953 70,953 

These deposits are stated at cost, which approximates market. Under state law, these deposits must be sectlred by federal deposit insurano.~ or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securi:ies plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At December 3 l, 1996, the district has $$.~1_06 in deposits (collected bank balances). These deposits are secured from risk by $100,000 of federal deposit iasurance. Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana I~.evised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell tae pledged securities within 10 days of being notified by the district that the fiscal agent has failed to pay deposited funds upon demand. RECEIVABLES The following is a summary of receivables at December 31, 1995 Class of Kece~vable Current Assets Total Accounts Receivable 7,686 7,686 Management has determined that the amounts of the receivables that are uncollectible are immaterial therefore, no provision for uncollecti 31e receivables has been included in these financial statements. 



NORTH MONRCIE SUBDIVISION SEWERAGE DISTRICT #1 

IN rRODIJCTION 
otes To The Financial Statements As of and For the Year Ended December 31, 1996 

The North Monroe Subdivision Sewerage District #1 was organized under provisions of Louisiana revised Statute (LSA-RS) by the O Jachita Parish Police Jury in 1968 to provide a sewerage system for approximately 800 people. The Di:,~rict is operated by a board of five commissioners, appointed by the Ouachita Parish Police Jury. 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. BASIS OF PRESI'NTATION 
The accompan}4ng component unit financial statements of the North Monroe Subdivision Sewerage District of Ouachita Parish have been prepared in conformity with generally accepted accountingprincil:les (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. 
B. REPORTI NG EN FITY As the governing authority of the parish, for reporting purposes, the Ouachita Parish Police Jury is the financial reporting entity for Ouachita Parish. The financial reporting entity consists of(a) the primary government (police jury), (b) organizations for which the primary government is financially aozountable, and (c) other organizations for which nature and significance of their relation ;hip with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. 
Govenmaental Accounting Standards Board Statement No. 14 established criteria for determining which component units should be considered part of the Ouachita Parish Police Jury for financial reporting purposes. The basic criterion for including a potential component unit within the n~porting entity is financial accountability. The GASB has set forth criteria to be consider~~l in determining financial accountability. This crileria includes: Appointing a voting majority of an organization's governing body, and a. The ability of the police jury to impose its will on that organization an~or b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the police jury Organizations for which the policejury does not appoint a voting majority but are fiscaly dependent on the police jury. 



NORTH MONROE SUBDIVISION SEWERAGE DISTRICT #I OF OUACHITA PARIStt NOTES TO THE FINANCIAL STATE]4ENTS (CONTINUED) 
Organizatio as for which the reporting entity financial statements would be misleading irdata of the organization is not included because of the nature or significance of the relationship. Because the police jury has :he authority to perform the above three steps, the district was determined to be a component unit of the Ouachita Parish Police Jury, the financial reporting, entity. The accom 3anying financial statements present information only on the funds maintained by the district and do not present information on the police jury, the general gow~mment service, provided by that governmental unit, or the other govenm~ental units that comprise the financial reporting entity. 

C. FUND ACCOUNT~G 
The Norlh Monroe Subdivision Sewerage District #1 of Ouachita Parish is organized and operated on a fund basis whereby a self-balancing set of accounts (Enterprise Fund) is maintained that comprises it:; assets, liabilities, fund equity, revenues, and expenses. The operations are financed and operated in a rammer similar to a private business enterprise, where the intent of the gove:-ning body is that the cost (expenses, including depreciation) of providing services on a cont nuing basis be financed or recovered primarily through user charges. 
D. BASIS OF ACCOUNTING The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. The Enterprise Fund is accounted for on a flow of economic resources measurement focus and a determination of net income and capital maintenance. With this measurement focu'~;, all assets and all liabilities associated with the operation of this fund is included on the balance sheet. The Enterprise Fund uses the accrual basis of accounting. Revenues are re~:ognized when earned and expenses are recognized at the time liabilities are incurred. The Enterprise Fund uses the following practices in recording certain revenues and expenses: 
Revenues Revenues consist oflncome from users of the sewer line in the district. Billing is done monthly, and tte payments are collected and deposited; Interest income is a result of bank accounts beating interesl. Expenses Expenses are reported when the liability occurs. Major expenses are Supervisory Legal and Professioaal Utilities 

11,397 1,300 3,039 


