
Page Three Village of Delta Tallulah, Louisiana Inspection of documentation supporting each of the six selected disbursements indicated approvals from the mayor or deparlment supervisor. Meetings 9. Examine evidence indicating that agendas for meetings recorded in the minute book were posted or advertised as required by LSA-RS 42:1 through 42:12 (the open meetings law). The Village of Delta includes a notice of the date and time of the meetings to be held in the water bill sent to each residence. 
Debt 10. Examine bank deposits for the period under examination and determine whether any such deposits appear to be proceeds of bank loans, bonds or like indebtedness. 1 inspected copies &all bank deposit slips for the period under examination and noted no deposits which appeared to be proceeds ofbank loans, bonds or like indebtedness. 

Advances and Bonuses 11. Examine payroll records and minutes for the year to determine whether any payments have been made to employees which may constitute bonuses, advances or gifts. A reading of the minutes of the district for the year indicated no approval for the payments noted. I also inspected payroll records for the year and noted no instances which would indicate payments to employees which would constitute bonuses, advances or gifts. I reviewed the check stubs for all bank accounts for the entire year and noted no instances which would constitute bonuses, advances or gifts. I was not engaged to, and did not, perform an examination, the objective of which would be the expression of an opinion on management's asse~dons. Accordingly, I do not express such an opinion Had I performed additional procedures, other matters might have come to our attention that would have been reported to you. 

Tallulah, Louisiana January 22, 1997 
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]L)AVI]) Q. ]?t]C]IAR])SON CERTIFIED PI.JBLIC ACCOUNTANT POST OFF'ICE [~OX 891 TALLULAH, LA 71284 (318) 574-0514 ACCOUNTANT'S REPORT ON APPLYING AGREED-UPON PROCEDURES 
The Honorable Robert F. Ott, Mayor and member of the Board of Aldermen/Women Village of Delta Delta, Louisiana 1 have performed the procedures included in the Louisiana Government Audit Guide and enumerated below, which were agreed to by the management of The Village of Delta and the Legislative Auditor, State of Louisiana, solely to assist the users in evaluating management's assen:ions about The Village of Delta's compliance with certain laws and regulations during the year ended June 30, 1996 included in the accompanying Louisiana Attestation Questionnaire. This agreed- upon procedures engagement was performed in accordance with standards established by the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of the specified users of the report. Consequently, l make no representation regarding the sufficiency &the procedures described below either for the purpose for which this report has been requested or for any other purpose. Public Bid Law 1. Select all expenditures made during the year for material and supplies exceeding $5,000, or public works exceeding $50,000, and determine whether such purchases were made in accordance with 1.SA.-RS 38:2211-2251 (the public bid law). Two expenditures were made during the year for materials and supplies exceeding $5,000, 1 could not locate any documentation which indicated that these expenditures had been properly advertised in accordance with the provisions of LSA-RS 38:2211-2251. 

Code of Ethics for Public Officials and Public Employees 2. Obtain from management a list of the immediate family members of each board member as defined by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business interests of all board mcmbers and employees, as well as their immediate families. Management provided me with the required list including the noted information 
3. Obtain from management a listing of all employees paid during the period under examination Management provided me with the required list 4. Determine whether any of those employees or their immediate family members or businesses they held an interest in included in the listing obtained from management in agreed-upon procedure (3) were also receiving any financial benefits other than their normal salary. 20 



 



Administrative: Advertising Drivers license office Dues Fire station gas Insurance Miscellaneous Office Payroll taxes Police expenses Salaries: Office /Vlayor Police State funds - court fees Street lighting Tax assessor Telephone Utilities Prefessional fees Elcction expense Total 

VILLAGE OF E)ELTA Delta, Louisiana Schedule of Administrative Expenditures For The Year Ended June 30, 1996 
Schedule 3 

Volunteer General Fire Fund Department $ 552 $ 73 345 4,576 5,775 5,266 2,267 5,904 9,833 4,800 15,600 376 3,073 252 554 800 675 1,913 

114 000 189 378 

543 



Revenues Miscellaneous Interest earned Transfers in Total revenues 

VILLAGE OF DELTA Delta, Louisiana Combining Statement of Revenues, Expenditures and Changes in Fund Balance - Special Revenue Funds For The Year Ended June 30, 1996 

Expenditures Current Administrative (Schedule 1) Transfers of funds Highways and Streets: Grass cutting Fir(: Department Repairs and maintenance Purchase of equipment 'Total expenditures Excess (Deficit) of revenue over expenditures Fund Balance - Beginning Fund Balance - Euding 

17 

Volunteer Street Fire Account D_~artment $1,715 292 2,740 $4,747 

3,630 
$3,630 $1,117 6,986 $8,103 

$6,372 95 600 $7,067 
$2.224 
3,302 _1,525 $7,051 $ 16 3,460 $3,476 



Assets Cash 

VILLAGE OF I)ELTA Delta, Louisiana 
Combining Balance Sheet - Special Revenue Funds June 30. 1996 

Liabilities and Fund Equity Liabilities 
Fund Balance Undesignated Total Liabilities and Fund Equity 

Schedule 1 

Volunteer Street Fire Account Department Total $8,1o3 $8,103 $3,476 $11,579 $3,476 $11,579 
None None None 
$8,103 $8,10~ $3.476 $11,579 $3,476 $11,579 



SUPPLEMENTAL INFORMATION SCHEDULES 



 

VILLAGE OF DELTA Delta, Louisiana Notes to the Financial Statements (Continued) June 30, 1996 
NOTE 7 - CONTINGENT L1AI~II.ITIER 

According to the Village of Delta's attorney, there is no pending litigation or claims at June 30,1996 NOTE g - RETIREMENT BENEFITR 
All employees of the Village are members of the Social Security retirement system. 
The Village of Delta has no retired employees at June 30, 1996 
The 'Water and Sewer Enterprise Fund has operated at a continuing loss. The impact of depreciation is a major non-cash component of the loss. At June 30, 1996, the deficit retained earnings was $138,428. Depreciation expense at June 30, 1996 was $15,070. Federal and State grants are received which are used to purchase and/or construct depreciable assets, therefore, the deficit is not anticipated to reverse. Services are not anticipated to be altered as a result of the deficits. 
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VILLAGE OF DELTA Delta, 1 ,ouisiana Notes to the Financial Statements (Continued) June 30, 1996 
The following is a summary of proprietary fund-type fixed assets at June 30, 1996 
Land Water and Sewer plant Water well Other equipment Total Less: total accumulated depreciation Net fixed assets 

Enterprise __Fun/t_ $ 3,000 473,350 50,000 8,47_5 $534,825 
In proprietary funds, tim ff}llowing estimated useful lives are used to compute depreciation Buildings Water and sewer improvements Water well Other equipment 

40 years 10 years 25 years 10 years 
Revenu2~Bo~d_s: The goverament issued bonds where the government pledges income derived from the acquired or constructed assets to pay debt service. Revenue bonds outstanding, at June 30, 1996, are as follows: $100,000 Water Revenue, dated March 3, 1977 interest at Five percent payable in equal annual Installments of $5,929. This bond was sold to General Electric Credit Corporation in 1988. ~_75,632 Revenue bond debt service requirements to maturity, including $48,904 of interest, are as follows Fiscal Year Ending June _30~___ 1997 1998 1999 2000 2001 Thereafter Total 

13 

Amooooooooo~unt $ 5,929 5,929 5,929 5,929 5,929 94.891 .$!24,53_6_ 



VILLAGE OF DELTA Delta, Louisiana Notes to the Financial Statements (Continued) June 30, 1996 
N Total columns on the general purpose financial statements are captioned "memorandum only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations or changes in financial position in conformity with generally accepted accounting principles. Neither are such data comparable to a consolidation, lnterfund eliminations have not been made in the aggregation of this data. 

NOTE 2 - LEGAL COMPIdANCF - I~UDGE'r,q 1. Prior to the beginning of each fiscal year, the Mayor submits a proposed budget to the Board of Aldermen/Women for their approval. 2. A public hearing is conducted to obtain taxpayer comments 3. The board of Aldermen/Women approve the budget prior to the beginning of the fisca year. 4. Budget amendments during the fiscal year require approval by the Board of Aldermen/Women. 5. All budgetary appropriations lapse at the end of the fiscal year NOTE 3 - DEPOSITS At year end, the Village of Delta had a total of $87,857 deposited in banks. This was a covered by federal depository insurance. NOTE 4 - RECE1VABI,F,S 
Receivables at June 30, 1996, consist of the following 
Receivables: Taxes Accounts Total Receivables 

General E_E" nterpr_is~ Totals $3.606 $ 3,641 3_,L641= $3,606 3,641 $7,24_7 



VILLAGE OF DELTA Delta, Louisiana Notes to the Financial Statements (Continued) June 30, 1996 
J. Compensated Absences Employees of the Village do not accrue or "carry forward" vacation or such pay from year to year. As such, there are no accruals made in either the Enterprise Funds, or in the General Long-Term Debt account group for these payments. K, Long-T_ej'm Qbljgations Long-term debt is recognized as a liability of a governmental fund when due, or when resources have been accumulated to the debt service fund for payment early in the following year. For other long-term obligations, only that portion expected to be financed form expendable available financial resources is reported as a fund liability of a governmental fund. The remaining portion of such obligation is reported in the general long-term account group. Long-term liabilities expected to be financed from proprietary fund operations are accounted for ill those funds. L. Fund EN_ujLv Contributed capital is recorded in proprietary funds that have received capital grants or contributions from developers, customers or other funds. Reserves represent those portions of fund equity not approptiable for expenditure or legally segregated for a special future use. Designated fund balances represent tentative plans for future use of financial resources. 
M. lnterfund Transaction Quasi-external transactions are accounted for as revenues, expenditures or expenses. Transactions that constitute reimbursements to a fund for expenditures/expense initially made from it that are properly applicable to another fund, are recorded as expenditures/expenses in the reimbursing fund and as reductions of expenditures/expenses in the fund that is reimbursed. All other interfund transactions, except quasi-external transactions and reimbursements, are repotted as transfers. Nonrecurring or nonroutine permanent transfers of equity are reported as residual equity transfers. All other interfund transfers are reported as operating transfers. 



VILLAGE OF DELTA Delta., Louisiana Notes to the Financial Statements (Continued) June 30, 1996 
I-I Funds will also be set aside into a Water Depreciation Fund at the rate of $25 per month. Money in this fund may be used for the making of extraordinary repairs or replacements to the system which are necessary to keep the system in operating condition and for which money is not available as a maintenance and operation expense. All of the revenues received in any fiscal year are not required to be paid in such fiscal year into any of the above noted funds shall be regarded as surplus and may be used for any lawful purpose, 1. Fixe~_A~sset ~ General fixed assets are not capitalized in the funds used to acquire or construct them. Instead, capital acquisition and construction are reflected as expenditures in goverumental funds, and the related assets are reported in the general fixed assets account group. All purchased fixed assets are valued at cost where historical records are available and at an estimated historical cost where no historical records exist. Donated fixed assets are valued at their estimate fair market value on the date received. The cost of normal maintenance and repairs that do not add to the value of the assets or materially extend asset lives are not capitalized. Improvements are capitalized and depreciated over the remaining useful lives of the related fixed assets, as applicable. Public domain ("infrastructure") general fixed assets consisting of roads, bridges, curbs and gutters, slreets and sidewalks, drainage systems and lighting systems are not capitalized, as lhese assets are immovable and of value only to the government. Assets in the general fixed assets account group are not depreciated. Depreciation of buildings, equipment and vehicles in the proprietary fund types is computed using the straight-line method 
Interest is capitalized on proprietary fund assets acquired with tax-exempt debt. The amount of interest to be capitalized is calculated by offsetting interest expense incurred from the date of the borrowing until completion of the project with interest earned on invested proceeds over the same period. 
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VILLAGE O12 DELTA Delta, Louisiana Notes to the Financial Statements (Continued) June 30, 1996 
E 

F 
State statutes authorize the government to invest in obligations of the U.S. Treasury, commercial paper, corporate bonds and repurchase agreements. Investments are stated at cost or amortized cost 
During the course of operations numerous transactions occur between individual funds for goods provided or services rendered. These receivables and payables are classified as "due from other funds" or "due to other funds" on the balance sheet. Short-term interfund loans are classified as "interfund receivables/payables". G. P r e~d~ Payments made to vendors for services that will benefit periods beyond June 30, 1996 are recorded as prepaid items, when material to financial statements. H. ~c2&~_A s~A~fi Under the terms of the bond indenture on outstanding Water Revenue Bonds dated March 3, 1977, all income and revenues (hereinafter referred to as revenue) of evely nature, earned of derived from operations of the Utility System are pledged and dedicated to the retirement of said bonds, and are to be set aside into the following funds: Each month, there will be set aside into a fund called the "Note Fund" an alnount constituting $495 a month for the next maturing installment of principle and interest on the outstanding bonds. Such transfers shall be fully sufficient to assure the prompt payment of principle and interest installments as they become due, and may be used only for such payments. There shall also be set aside into a Water Revenue Fund $25 per month for payment oflbe principle and interest. Such amounts may be used only for the payment of maturing bonds and interest coupons for which sufficient fimds are not on deposit in the Water Revenue Fund and as to which there would otherwise be default. 



VILLAGE OF DELTA Delta, Louisiana Notes to the Financial Statements (Continued) June 30, 1996 
C. Basis of Accounting, (Continue The modified accrual basis of accounling is used by all governmental fund types, expendable trust funds and agency funds. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of the transaction can be determined and "available" means collectible within the current period or SOOll enough thereafter to be used to pay liabilities of the current period. The govermnent considers property taxes as available if they are collected within 60 days after year end. A one-year availability period is used for revenue recognition for all other governmental fund revenues. Expenditures are recorded when the related fund liability is incurred. Principle and interest on general long-term debt are recorded as fund liabilities when due or when amounts have been accumulated in the debt service fund for payments to be made early in the following year. 
Those revenues susceptible to accrual are franchise taxes, interest revenue and charges for services. Sales taxes collected and held by the parish at year end on behalf of the government also are recognized as revenue. Fines, permits and parking meter revenues are not susceptible to accrual because generally they are not measurable until received in cash. The accrual basis of accounting is utilized by proprietary fund types, pension trust funds and nonexpendable trust fund. Under this method revenues are recorded when earned and expenses are recorded at the time incurred. D. Budgets 
Budgets are adopted on a basis consistent with generally accepted accounting principles. An annual appropriated budget is adopted for the general fund. All annual approprialions lapse at fiscal year end. Encumbrances represent commitments related to unperformed contracts for goods and services. Encumbrance accounting - under which purchase orders, contracts and other commitments tbr the expenditure of resources are recorded to reserve that portion of the applicable appropriation - is not utilized by the Village. E. Cash ~x[ Inves_tments 
Cash includes amounts in demand deposits as well as short-term investments with a maturity date within three months of the date acquired by the government. 



 

VIIIAGE OF DELTA Delta, Louisiana Notes to the Financial Statements (Cominued) June 30, 1996 
B Funds are classified into three categories: governmental, proprietary and fiduciary. Each category, in turn is divided into separate "fund types". Governmental funds are used to account for all of most of a govermnent's general activities, including the collection and disbursement &earmarked monies (special revenue funds), the acquisition or construction of general fxed assets (capital projects funds), and the set'Acing of'general long-term debt (debt service funds). The general fund is used to account for all activities of the general government not accounted for in some other fund. 
Proprietary funds are used to account for activities similar to those found in the private sector, where the determination of net income is necessary or useful to sound financial administration. Goods or services fiom such activities can be provided either to outside parties (enterprise funds) or to other departments or agencies primarily within the government (internal service funds). Fiduciary funds are used to account for assets held on behalf of outside parties, including other governments, or on behalf of other funds within the government. When these assets are held under the terms of a formal trust agreement, either a pension trust fund, a nonexpendable trust fund or an expendable trust fund is used. The terlns "nonexpendable" and "expendable" refer to whether or not the government is under an obligation to maintain the trust principal. Agency funds generally are used to account for assets that the government holds on behalf of others as their agents. C. B a s~_~f Accox~t_ti~ The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All goverumental funds and expendable trust funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements of these funds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. 



VILI,AGE OF DELTA Delta, Louisiana Notes to the Financial Statements June 30, 1996 CCOUNT1NG POLICIES The Village of Delta was incorporated under the provision of the Lawson Act (Louisiana Revised Statutes [LSA-R.S.] 33:321-463). The Viltage operates under a Mayor-Board of Aldermen/Woman form of government. The general purpose financial statements of the Village of Delta have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to government units. The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for establishing governmental accounting and financial reporting principles. The more significant of the govermnent's accounting policies are described below. A. Repor~ t4, GASB established criteria for determing the governmental reporting entity and component units that should be included within the reporting entity. Because the Village is solely accountable of fiscal matters, which include (1) responsibility for funding deficits and operation deficiencies and (2) fiscal management for controlling the collection and disbursement of funds, and because of the scope of public service provided by the Village, the Village is a separate governmental reporting entity. The Village includes all funds, account groups, activities, et cetera, that are within the oversight responsibility of the Village as an independant political subdivision of the State of Louisiana. Certain units of local government over which the Village exercises no oversight responsibility, such as the parish police jury, the parish school board, and independently elected parish officials, are excluded from the accompanying financial statements. These units of government are considered separate reporting entities and issue financial statements separate from those of the Village. B. Fund A cc~s~ting The government uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions related to certain government functions of activities. Afund is a separate accounting entity with a self-balancing set of accounts. An account group, on the other hand, is a financial reporting device designed to provide accoumability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. 



 
V1LI..AGE OF DELTA Delta, l.ouisiana Combined Statement of Revenues, Expenses and Changes in Retained Earnings - All Proprietary Ftmds For the "/ear Ended June 30, 1996 

Operating revenues: Water and sewer revenue Operating expenses: Salaries Repairs an6 main*.enanee Materials and supplies Utilities Telephone Office Payroll taxes Sales tax Chemicals Insurance Professional fees Garbage Dues Miscellaneous Depreciation Discharge permit Auto expense Total operating expenses Net operating loss Non-operating revenues (expenses): Tr~,nsfers to general fund Interest income 3":ansfeYs to Fire Department Interest expense Total non-operating revcnue (expenses) Net loss Retaiined earnings (deficit) -- beginning Retained earnings (deficit) - ending 
See accompanying notes and Accountant's compilation reports 

Statenmnt D 

$ 60,066 
$ 13,640 15,418 4,954 5,198 348 2,881 4,323 2,001 3,013 2,979 1,200 5,228 150 597 15,070 600 1 3~3~_oo $ 78,900 ($18,834) 
($ 300) 1,228 ( 300) (~,799) (~ 3,171) ($ 22,005) (116,423) (~38,428) 
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V1LLAGI~ Oti DELTA Delta, Louisiana Combined Balance Sheet - All Fund Types June 30, 1996 

Assets: Cash (Note 1) Receivables (Note 4) Resltricted assets: (Note 1) Cash - Note Fund Cash - Water Depreciation Fund Cash - Water Revenue Fund Land Fixed assets, net (Notes 1 & 5) Total assets Liabilities, Equity and Other Credits Liabilities: Revenue bonds payable (Note 6) Accounts payable Accrued taxes Accrued interest Payable fi'om restricted assets: Customer deposits Total liabilities Equity and Other Credits Contributed Capital - grants (Note 8) Investment in general fixed assets Retained earnings Unreserved (deficit) (Note 10) Reserved Fund Balance 

Statement A 

GOVERNMENTAL PROPRIETARY __~N_ I)_.T ._YPES. FUND TYPES Account Group General Totals Special Fixed (Memorandum _Q_ea~ra_! _Revenue Enterprise . A~set~_ Only) $41,170 $11,579 $14,603 $ 3,606 3,641 3,040 8,713 8,712 3,000 258,332 $ ~ =7__7= ..6_ .~1,579 $300,041_ 
$ $ 813 525 
~_L3_3__8. $___ 

Undesignated ._4t_438. 11,579 Total Equity and Other credits $_43~438 ~j_1,579 

$ 67,352 7,247 3,040 8,713 8,712 250 3,250 _ 425,360 683,692 ~425,610 $782,006 
$ 75,632 $ 1,662 204 3,129 6,025 $ 86,652 
$332,518 $ 
(138,428) 19,299 

$ 75,632 2,475 729 3.129 6,025 $ 87,990 
$332,518 425,610 425,610 (138,428) 19,299 

$213,389 $425,610 55,017 $694,016 Total liabilities, equily and other credits ___447~76 $11,579 $300,041 $425,610 $782,006 See accompanying notes and Accountant's compilation reports 
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The Honorable Robert F. Ott, Mayor and Members ofthc Board of AldcrmenfvVoman Village of Delta Delta, Louisiana 

Tallulah, Louisiana January 20, 1997 



 

VILLAGE OF DELTA Delta, Louisiana General Purpose Financial Statements For the Year Ended June 30, 1996 With Supplemental Information Schedules 

Accountant's Compilation Report 
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