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C. Mark VanRheenen, I Steaven E. Miller Jr, ( L. Scott Rose, 1309 E. Race Avenue - Searcy, Arkansas 72143 ~ (50l) 268-8356 ~ Fax 268-9362 

Board of Commissioners Housing Authority of the Town of Colfax 300 Park Lane Colfax, LA 71417 
ndeDendent Auditors' Report 

We have audited the accompanying general purpose and combining financial statements of Housing Authority of the Town of Colfax as of March 31, 1997, and for the year then ended, as listed in the table of contents. These financial statements and the supplemental fnancial information arid ~.;upplemental financial inforrnalJon - statutory basis are the responsibility of the authority's management. Our responsibility is to express an opinion (In these general purpose and combining financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards; Government Auditinq Standar issued hy the Comptroller of the United States; and the provisions of Office of Management and Budget lOMB) Circu A-128, 'Audits of State and Local Governments". Those standards and OMB Circular A-128 require that we plan a ds lar nd perform the audit to obtain reasonable assurance about whether the general purpose and combining financ,al statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose and combining financial statements. An audit also includes assess,ng the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. in our ()pinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial pos~on of Housing Authority of the Town of Colfax as of March 31, 1997, and the results of its operations for the year then ended in conformity with generally accepted accounting principles, Also, in our opinion, the combir/ing financial statements referred to above present fairly, in all material respects, the financial position of each of the individual funds of Housing Authority of the Town of Colfax as of March 31, 1997, and the results of operations of such funds for the year then ended in conformity with generally accepted accounting principles. n accordance with Government Audifina Standards. we have consideration of Housing Authority of the Town of Co[fax's interna on its compliance with laws and regulations. also issued a report dated June 6, 1997 on our I control structure and a report dated June 6, 1997 
Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole and on the combining financial statements. The accompanying financial information listed as supplemental financial information and supplemental financial information .- statutory basis in the table of contents is presented for purposes of additional analysis and is not a required part of the f~nancial statements of Housing ,t~,uthority of the Town of CoJfax. The accompanying supplemental financial information has been subjected to the auditing procedures applied in the audit of the general purpose and combining financial statements and, in our opinion, is fairly presented in all material respects in relation to the financial statements taken as a whole. As described in Note 1, the supplemental financial information - statutory basis was prepared in conform~ with the accounting practices prescribed by the U.S. Department of Housing and Urban Development, which is a comprehensive basis of accounting other than generally accepted accounting principles. Such supplemental financial information - statutory basis has been subjected to the auO~ng procedures applied in the audit of the general purpose and combining financial statements and, in our opinion, is fairly presented in all material respects in conformity with the comprehensive basis of accounting described in Note 1 
June 6.1997 VanRhaenen & Miller, ['td. Certified Public Accountants Members, American Irlstitule of Certified Public Accountants 4 
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sous~ng Authority of the T~ of Colfax Colfax, Louisiana combined State~nt of Revenues, Expendit~es, and Changes in Fund Balances All Governmental Fund q~pes Year Ended March 31, 1987 

Revenues: Rents operational subsidies/grants IntereErt MiscelLaneous 
Expenditures Curren'3: Hous[ng operations Housing assistance Capita[ outlay Debt service: Prin,:ipal Interest Total Expenditures 
Excess of ~venues and Sources over (under) Expenditures and Uses Fund Balance, beginning of p(~riod 
Fund Balance, end of period 

Governmental Fund Types 
Special Revenue 
80,547.16 197,029.00 1,375.10 8,322.60 

Debt Service Capital Projects Me~O Totals 1997 
80,647.16 509,256.66 1,375.10 8,322.60 

1,954,804.05 $ 357,423.61 $ 2,599,601.52 

1,908,593.89 46.110.16 O0 00 1,908,683.89 46,110.16 $ 276,967.67 $ 1,954,804.05 $ 357,423.61 $ 2,589,195.33 
10,406.19 $ 73.928.21 .00 $ 65,429.28 O0 $ i0,406.19 OO 139,357.49 

00 $ 149,763.68 
The accompanying notes are an irLtegral part of ~be financial statements 

0'~ l s 1995 
$ ~8,~4s.32 618 ,.}{7 9,) t,o.{,2 $ ~7,140.:9 

4%, ~96,.09 !)L:)61 40 



Housing Authority of the T~n of Colfax Colfax* Le%lislana Combined Starkest of Revenuss, Expenditures, and Changes in Fund Balances Budget and Actual - All Governmental Fund Types YBar Ended March 31, 1997 

Revenues: Rents Operational subsldles/grants Interest Miscellaneous 
Expenditures Current: Administrative salaries Professional fees Travel Sundry administration Utilities MalntenancE~ salaries Maintenance materlals other maintenance costs Insurance PIL(>T Employe8 boneflts Miscellaneous Housing assistance pey~ents Capital expendltuzes To'sal EXpenditures 
Excess of Revenues and Sources over <under> Expenditures and Uses Fund Balance, beginning of period Fund Balance, end of ~,ri~J 

Special Revenue Funds 
Budget 

80,647.16 197,029.00 1,375.10 8.322.60 304,939.00 $ 287,373.86 $ 
37,280.00 $ 4,200.00 6,260.00 7,560.00 27,130.00 20,100.00 14,000.00 13,000.00 24,500.00 5,630.00 14,650.00 .00 107,032.00 9,550.00 

37,145.04 $ 6,206.00 3,500.84 11,448.98 35,754.21 16,678.91 8,936.75 10,416.32 16,978.39 4,762.86 17,582.33 185.05 95,550.00 7,821.99 290,892.00 $ 276,967.67 $ 

F <US 

11,482.00 1,728.0~ 

$ 14,047.00 10,406.19 $ 3,640.81 
$ 

The accampanying notes are a~ integzal par% o~ the financial statQments 



Housing Authority of the Town of Colfax Colfax. Louisiana Notes to the Financial Statements March 31. 1997 
NOTE 1 .- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. O O~rganization. The entity i.,; chartered as a public corporation for the purpose of administering housing programs for low income families. 
B 
Under the United States Housing Act of 1937, as amended, the U.S. Department of Housing and Uft,an Development (HUD) has direct responsibility for administering low income housing programs in the United Stales Accordingly, HUD has contracted with the entity to administer certain HUD funds. Financial repo_ding. The financial reporting polities of the entity conform to generally accepted accounting principles. Soecific accountina r~olicies 

2 

3 

The following is a summary of significant accounting policies Financial reportmL0_q entity. The entity is a public corporation, legally separate and fiscally independent As required by generally accepted accounting principles, these financia( statements present the financial pes/tion and results of operations of Housing Authority of the Town of Colfax, a primary government. "1 her~~ are no component units to be included herewith, but this report does include all funds, account groups and programs which are controlled by the entity's governing body. Fund accountin_q. The accounts of the entity are organized on the basis of funds or account groups, each of which is consiciered to be a separate accounting unit. The operations of each fund are reported as a separate set of seJf-balancthg accounts which are comprised of each fun(:I's assets, liabilities, fund equity. revenues, and expenditures or expenses, as appropnate. Resources are allocated to and for individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The various funds are grouped, in the financial statements in this report, into one generic fund type (governmental) and the following broad fund categories: Governmental Fund TvDes S~__ciai revenue fund - The special revenue funds are used to account for specific revenue sources (other than major capital projects) that are legally restricted to expenditures for specified purposes Debt service fund - The debt service fund is used to account for the accumulation of resources for and the payment of, general long-term principal, interest, and related costs. _Capital r~~gtects fund - The capital projects fund is used to account for financial resources to be used for the acquisition, construction, and major renovafion of major capital facilitJes. Special reporting treatment is also applied in governmental funds when prepaid items are present to inficate that they do not represent "available spendable resources", even though they are a component of net cL~rrent assets. Such arrlounts are offset by fund balance reserve accounts. Fixed asse sLand long-term Iiabilitie_~s.s. The accounting and reporting treatment applied to fixed assets and long-term liabil~es associated with a fund are determined by its measurement focus. All governmental furtd types are accourited for on a spending "financial flow" measurement focus. This means that only current assets and current liabilities are generally included on their balance sheets. Their reported fund balance (net current assets) is considered a measure of "available spendable resources". GovernmentaJ fund operating statements present increases (revenues and other financing sources) and decreases (expenditures and other financing uses) in net current assets. Accordingly, they are said to presenl a summary of sources and uses of "available spending resources" during a period. 
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Housing Authority of the Town of Colfax Colfax. Louisiana Notes to the Financial Statements (Continued) March 31. 1997 
Fixed assets used in governmental fund type operations are accounted far in the General Fixed Assets Account Group. No depreciation has been provided on such assets. All fixed assets are valued at historical cost or estimated histoncal cost if actual historical cost is not available Donated assets are valued at their estimated fair value on the date donated. The entity does capitalize any "infrastnJcture" assets (streets, curbs, sidewalks, drainage system, and similar assets that are immovable) which are paid for by the entity. During project development, interest expenditures were capitalized ur~der pre-1987 financing arrangements. Post-1986 capital projects are being financed by grants from I-~UD Consequently, there are no interest expenditures to capitalize. Subsequent to financed developments interest expenditures are not accrued but are recorded when paid. Long-term liab~J~es expected to be financed from governmental fund types are accounted for in the Ger,~ra Long-'['erm Debt Account Group. Expenditures related to such debt are reflected in the Debt Service Fund The two above-named account groups are not "funds". They are concerned only with the measuremer~t o financial positien. They are not involved with the measurement of results of operations. Basis of accounting. All governmental fund types are accounted for using the modified accrual basfs of accounting. Their revenues are recognized when they become measurable and available as net currem assets. All significant revenue sources are susceptible to accrual. Expenditures in governmental fund types are generally recognized under the modified accrual ba~s of accounting when the related fund liability is incurred. Exceptions to this general rule include (1) accumulated unpaid vacation and sick pay which are not accrued, and (2) principal and interest on general long-term debt which is recognized when due. Vested and earned vacation and sick leave thet are not accrued are reported in the general long-term det>t account group. No expenditure is reported for those amounts. No liabilffy is recorded for nonw~sting accurnulating rights to receive sick pay benefits. The entity does not utilize encumbrance accounting The supplemental financial information -statutory basis has been prepared in conformity with the accounting practices prescribed by HUD, which differ from generally accepted accounting principles as follows: a b 
c d e f. g h 

Governmental fund accounting principles are not utilized. Accounts receivable are stated without an aJlowance for doubtfui accounts. Accounts are write,in off as collection losses only after the tenant has vacated the unit and the entity has taken reasonable actions to collect. Annual Con~butJons and subsidies earned and/or received from HUD are recorded as contnt,~;tions to surplus and are not included in the Statement of Income and Expenses. Items of routinely recurring expenses are recognized when paid and are therefore not accruecJ The cost of accumulated unpaid vacation and sick leave is not accrued. Financial statement formats vary from GAAP. The enUty does not utilize encumbrance accounting. Expenditures under HUD's Comprehensive Improvements Assistance Program (CLAP) and s~milar forerunner programs are fully capitalized, notwithstanding the fact that expenditures are norrr~ally a mixture of repairs, replacements and improvements. Consequently, some amounts represented a.~ Fixed Assets may include costs substantially in excess of value. During project development, interest expenditures are capitalized under pre-1987 fi[~ancJn~ agreements. Post-1986 capital projects are being financed by grants from HUD. Consequently, there are no interest expenditures to capitalize. Subsequent to completion of Pre-1987 financed developments, interest expenditures are not accrued but are recognized when paid. 
10 



Housing Authority of the Town of Colfax Colfax. Louisiana Notes to the Financial Statements (Continued) March 31. 1997 
C_ompara__~_ee d at~. Comparative total data for the prior year have been presented in some accompanying financial statements in order to provide an understanding of changes in the entth/s financial pos~don and operations. However, comparative data by fund type have net been presented in each of the statements since inclusion of such data would make the statements unduly complex and difficult to read. Total columns on the combined statements are captioned Memo Totals to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financiaJ po,c~on, results of operations, or changes in financial position in conformity with generally accepted ac(:ountJng pnnciples. Neither is such data comparable to a consolidation. Interfund eliminat,ons have not been made in the aggregation of this data. C. .~udget. The enlJty follows these procedures in estabJishing the budgetary data reflected in the financial statem{mts 

2 
The entity prepares annual budgets for each fund (except Debt Service Fund and the Capital Projects Fund) Prior to the beginning of each budget year, the entity's annual budget is approved by the entity's goverrdr[g body. Budgetary amendments require approval by the governing body. Budget amounts shown in the financial statements are the final authorized amounts for the year. All budgetary appropriations lapse at the end of each fiscal year. Budgets for the Capital Projects Fund are prepared on a project-life basis rather than on an annual basis and, therefore, have been omitted from the accompanying financial statements. Budgets for the Debt Servfce Fund are not prepared inasmuch as all revenues and expenditures of this fund are controlled by and processed by HUD, The entity records Debt Service Fund transactions lrorn documents supplied by HUD. D. h~ taxes_. The entity is not subject to federal ol state income taxes. E The entity defines (:ash to include cert~cates of deposit, money market funds accounts, and demand deposits, and other short-term securities with maturities of three months Consequently, the cost, carrying value, and market value are equivalent. sawngs Of less 
Investments. The entih/defines investments to include certificates of deposit with rnaturrdes of greater than three months, consequently, the cost, carrying value, and market value are equivalent. N~OTT_E_2- CASH DEPOSITS WITH FINANCIAL INSTrIUTIONS 
Category 1 - Insured or collateralized with securities held by the entity or by its agenl in the ent~'s name. (3ategory 2 - Collateralized with securities held by the pledging financial institution's trust department or agent ih the entity's name. (3ategory 3 - Uncollateralized. Cash Deposits, categorized by level of risk, are 
Total Bank Balances $ 104.059.00 

Category 
$ 104.059.00 2 0.00 3 $ 



Housing Authority of the Town of CoEax Colfax. Louisiana Notes to the Financial Statements (Continued) March 31. 1997 
NOTE 3 .- INTERFUND RECEIVABLES AND PAYABLES The following schedule as of March 31, 1997 represents interfund receivables and payables 
Fund Type Special Revenue: Owned Housing Ce~ficate Housing Capital Projects Total NOTE 4 - FIXED ASSET,C; Changes in fixed assets are as follows 

Land, land impvtS. Building Equipment Const. in progress Total 
._.BBeg. ofPeriod $ 437,854.00 2,675,441.95 83,862.50 641,244.79 $ 3,838,403.24 

Interfund Receivables $ 37,389.78 32,456.98 0.00 $ 69,84.6.76 
Additions Deletions $ .00 598,663.15 50,996.84 357,423.61 $ 1,007,083.60 

$ O0 O0 (37,835.15) ~641,838.00) $ (879,673.15) 

Interfund Payables $ 
$ 
32,456 96 4,67838 32,711 40 69,84676 
End of Period $ 437,854 00 3,274,105 10 97.024 19 356,830 40 $ 4.165,613 69 Construction in progress is composed of expenditures related to major renovation of certain buildings owned by the entity, said renovation having a planned total cost of $865,250.00 to be fully financed by grants from HUD. All land and buildings are encumbered by a Declaration of Tlust in favor of the United States of America as security fo obligations guaranteed by the federal government and to protect other interests of the federal government. [:~LO~i - FIXED LIABILITIES Fixed liabilities consist of the following 

Payroll related costs FFB note dated September 4, 1981 Total 
Interest Rate 6.60% 

Principal Balance 2.485.20 677,41080 $ 679,896 00 The Federal Financing Bank note is payable in annual irlstellments of $65,429.28, including pnncipal and interest. AI annual installments to maturity are payable by HUD. The note matures November 1,2014. Changes in fixed liabilities are as follows 
Balance, beginning of period Principal retirement Debt forgiveness Net Change Balance, end of period 

FFB Notes HUD Notes 696,729.92 (19,319.12) 0.00 0.00 $ 677,41030 
1,889,374.77 0.00 (1,889,374.7~ 0.00 $ 0.00 

Payroll Related Costs 
2,485.20 



Housing Authority of the Town of Colfax Colfax, Louisiana Notes to the Financial Statements (Continued) March 31, 1997 
Scheduled retirements of fixed liabilities are as follows: 
Within one year W~thin second year Within third year Within fourth year Within fifth year Thereafter NOTE 6- RETIREMENT PLAN 

FFB Notes $ 20,720.17 22,087.70 23,545.49 24,989.00 26,748.76 559,319.68 
Interest $ 44,709.11 43,341.58 41,883.79 40,440.28 38,680.52 291.074.07 

Tota $ 65,42928 65,42928 65,42928 65,429 28 65,42928 850.393 75 
The enid, provides pension benefits for all of its full-time employees through a defined contribution plan. In a defined contribution plan, benefits depend solely on amounts conbibuted to the plan, plus investment earnings. Employees are eligible to parlJcipate after a six month exclusionary period. ]'he employee contributes 6.5% and the entity contdbutes 8.5% of the employee's base salary each month. The entity's contributions for each employee (and interest allocated to the employee's accounl) are vested 20% annually for each year of participation. An employee is fully vested after 5 years of participation. The enters total payroll in fiscal year ended March 31, 1997 was $55,822.48. The entity's contributions were calculated using the base salary amount of $55,822.48. Contnbutions to the plan were $3,628.46 and $4,744.91 by the employee and the entity, respectively. NOTE 7 - DEFICIT FUND BALANCE The fotlowing individual funds had deficit fund balances at March 31 Special Revenue Certificate Housing 
NOTE 8 - CONTINGENCIES 

1997 
$ 2,10640 

The entity is subject to possible examinations made by federal regulators who determine compliance with terms, conditions, laws and regulations governing grants given to the entity in the current and prior years. These examinatioqs may result in required refunds by the entity to federal grantors and/or program beneficiaries. 
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ASSETS AND OTHER DEBITS Assets: Cash ReCeivables: Accounts Other gover~mentl, Due from other funds Prepaid itoms Investments 
TOTAL ASSETS AND OTHER DEBITS 

Housing Authority of the Town of Colfax Colfax, Louisiana Combining Balance Sheet - All Spocia] Revenue Funds March 31, 1997 

LI;mILITIES,EQUITY,AND OTHER CREDIT8 Liabilities: Accounts payab] e : Trade Uther governments Becur ~ty do~x~slts Contract r~tE~nt ions DUO to other funds Accrued P I LC~2 Deferred revenue 
E~ity and Other Credits: Fund balances: [Reserved for prepaids 3nre~ezved, undesignated TO~AL EQUITY AND O'X'F~ER CREDIT8 
TOTAL LIAB. ,EQUITY,& OI~ER CREDITS 

Owned 6ouslng FW- 2052 Certific~t8 Hou0ing FW-2121 
66,888.86 $ .DO $ 58,688.50 964.60 23,375.00 37,389.78 15,228.61 18,291.65 

.0O .O0 32,456.98 .OO .08 
964,00 23,375.00 69,846.76 15,228.61 18,291.65 

8,441.50 $ .00 3,600.00 28,348.40 32,456.98 4,762.86 87.00 

15,220.61 $ 71,212.19 

.OO $ 20,523.00 .0O .OO 4,678.38 .00 9,362.00 

8,441 20,523 3,600 8,34 7,13 4,76 9,44 

50 00 00 40 36 86 00 36,563.38 $ ~12,260.12 
.go $ 2,106.40) 15,228.61 69,105.79 86,440.80 $ ( 2,106.40) $ 84,334.40 

The amc~Dpanying notes are an Int~zal part of the financial statements 



Col~ax, Lou~slana Combining Sta%e~nt of Revenues, I~p~tnd~tures, and Changes in Fund Balances All Special R~venue Funds Year Ended Ma*ch 31, 1997 

Revenues: Rents O~erational subsidies/grants Interest Miscellaneous Total Revenues 
Expenditures Current: Administrative salaries Professional fees Travel Sundry admln~stratlon Utilities Maintenance salaries Maintenance materials Other maintenance costs Insurance PILOT Employee ~neflts Miscellan~)us HouSing assistance payments Capital Expendltures To~al Expenditures 
Excess of Revenues add Sot/Ices (over (under) Expenditures and Uses Fund Balance, b~glnnlng (if period 
Fund Balances, end of per~od 

Owned Housing FW-2052 
80,647.16 83,019.00 776.10 8.322.60 

Cer%iflcate Housing FW-2121 Totals 
.OO 114,010.00 599.00 .0O 
$ 80,647.16 197,029.00 1,375.10 8.322.60 172.764.85 $ 114,609.00 $ 287,373.86 

25,723.12 2,636.64 3,242.09 9,046.22 35,754.21 18,678.91 8,936.75 10,418.32 14,300.01 4,762.88 16,726.59 00 00 99 158.045.71 $ 118,921.96 $ 276,967.6~ 
71.721.65 2,206.56 
86,440.80 $ ( 2,106.40) $ 

The accompanying notes are an integral part of the financial stateaents 

10,406.19 73.928.21 
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Cash Accounts receivable-tenants Accounts recelvable-HUD Accounts recefvable-lntra agency Prepaid insurance investments Debt ~ortlzat~on fullds Fixed assets 

Liabilities and Surplus Tenants' security deposits Contract retentions Accounts payable-HUb Accounts payab]e-lntra agoncy Accounts payable-other Aec~ed and wlthhBld payroll taxes Accrued PILOT Tenants' prepaid rents Advance annual contributions Fi~ed llabil~t~es Total liab~l~tles 6uxplus 
Total Liabilities and Surplus 

Housing AutbozJty of the Town of Colfax Colfaw, Louisiana Balance Sheet - Statutory Basis March 31. 1997 

$ 68,898.50 964.00 23,375.00 4,678.38 15,228.61 18,291o65 65,429.28 4,165,813.69 

$ 3,600.00 28,348.40 20,523.00 4,678.38 7,640.61 800.89 4,762.86 87.00 9,362.00 677,410.80 $ 757,213.94 3,605,455.17 
$ 4,362,669.11 



 



Housing Authority of the Town of Colfax Col f&x. ]~oulslana Stat~ent of Income arld Exi~,nses - statutory Basis certificate Sousing Progr~ Year Ended March 31, 1997 
Old,rating i ncome Interest on general fund investments To':al operatlng income 
O~3ratlng expe1~ses Housing assistance payments AdmlnJstratlve expenses Maintenance and operation General expenses To:al operating expenses 
Ne'~ operating lOBS before other items 
Ot}~er charges (credits) LOSS from disposition of equipment Total other charges (credits 

$ 
599.00 
95,550.00 17,652.79 185.65 5.534.12 

400.00 400.00 



Housing Authority of the Town of Colfax Col fax, Louisiana Analysis of S~plus - statutory Basis Y~ar Ended M~L~ch 31, 1997 

Unreserved BurI, luB Balance per 3-31-96 audit Prior audit AJEs subsequently booked IItn) adjustment prior year Not income (]oss) FYE 3-31-97 OR provision FYE 3-31~97 IL%P project provision FYE 3-31-97 
Reserved surplus Balance per 3-31-96 audit IIUD adjustment to prior year OR provlslon FYE 3-31-97 

Project account - unfunded - HAP Balance per 3-31-96 audit HUD adjustment prior year I~AP project provision FYE 3-31-97 
CwDulatlve contributions fzom HUD Balance per i)-31-96 audlt HUD adjustment prior year' Debt forgiveness FYE 3-31-97 Contribution FYE 3-31-97 Operating subsidy FYE 3-31-97 
Grants from H~) Balance per 3-31-96 audit Srants FYE 3-31-97 Balance at 3-31-97 
Total Surplus 
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C~med Hotming FW- 2052 Certificate Housing FW-2121 
03 00 79 56 82 00 $ (1,823,625.92) $ (3,041,025.62 

71,451.81 $ .00 12,417.61 2,206.56 .60 364.82 

1,463,376.39 88,534.39 176.532.00 O0 $ 1,551,374.00 
$ 2,292,825.02 .00 1,889,374.77 65,429.28 83.019.00 

$ 1,372,375.64 .60 .00 i14,010.00 .00 $ 4,330,648.07 $ 1,486,386.24 
$ 691,138.00 $ 324,119.00 00 O0 $ 1,015,257.00 $ .00 
$ 3,606,148.57 $ ( 693.40 



Housing Authority of the Town of Colfax Colfax, Louisiana Computation of Residual Receipts and Accruing Annual Contributions Owned Housing Program Year Ended March 31, 1997 
Computation of Residual Receipts Operating receipts 

Annual Contributions Contract FW-2052 
operating income HUD operating subsidy Prior year adJust~nts affecting residual receipts 9)otal operating rs;elpts 
Operating expenditures Operating expenses Capitsl expenditures !total operating expenditures 
RR before provision for reserve, per audit Audit adjustments (backed out) ~d~ before provision for reserve, per pHA :Provision for operating reserve Residual receipts per PHA 
Computation of Accruing Annual Contribution Fixed annual contribution Less interest savings Total annual contrlbutlon accrued Less amount available for reduction of annual contribution - }~, above Accruing annual contribution 
he,bt Forgiveness Current debt forgiveness by HUD 
*~ubJect to adjustment by HUD 

24 

$ 89,745.86 83,019.00 269.84 

$ 150,223.72 7,821.98 
$ 14,988.99 ( 2,571.38 12,417.61 12,417.61 00 
65,429.28 .00 65,429.20 .00 



Housing Authority of the Town of Colfax Colfax, Iouisiana Computation of Aru}ual Contributions Earned and Project Account and Op~:z,tln9 Reserve Changes Certificate Housing PrOgram Year Ended Mzrch 31, 1997 
M~[im~ ContrlhutJon Available Maxim~ annual contribution authorized Project account, beglnnlng of year Total annual contributions available 
Annual Contributions Required Housing assistance payments Administrative fee Audit fe~ Total funds required Less project rocelpts other than annual contribution Total annual contribution required 
Project Account Change New project account balance Annual contribution Earned - lesser of contribution available or required 
O~ratlng Reserve Changes Operating r~2elpts Operating income Annual contribution eazned Total operating recelpts Dperatlng expenditures operating expenses Total operating expenditures Net operating r~c~ipts avallable-audlt Audit adjustments (backe<i out) Provision for opezating reserve 

2,5 

$ 290,542.00 1,374,842.00 

$ 95,550.00 ~8,559.00 500.00 
$ 114,609.00 599.00 $ 114,010.00 

$ 314,010.00 
$ 599.00 i14.010.00 $ 114,609.00 

4,313.56 4,678.38 364.82 



3. Funds approved Funds exl~ended E~cess of funds approved 
2. Funds advanced Funds expended 

Housing Authority o11 the TC~n of Colfax Colfax. Louls~ana Schedule Of MedernJzation Costs - Uncompleted Mazch 31, 1997 Annual contributlot[s contract FW+2052 
LA-48-PI22-904-95 LA-48-P]22-905-96 Total 325,000.00 $ 54{1,250.00 $ 865,250.00 321.415.40 35,415.00 356,830.40 3,584.60 $ 504,835.00 $ 508,419.60 
293,067.00 $ 321,415.40 3~,052.00 $ 324,119.00 35,415.00 356,830.40 

Excess (deficiency) of funds advanced $ ( 28,348.40) $ ( 4,363.00) $ ( 32,711.40 



Funds approved Funds oxpended 

Housing Authority oI the T~ of Colfax Colfax, Loaislana Schedule and Certification oi Actual Modernization Costs March 31, 1997 

Excess of funds approved 
Funds advanced Funds expended 

Annual Contributions Contract FW-2052 

Excess (deficiency) of funds advanced 

2,475.00 2.475.00 00 
2,475.00 2.475.00 

The distribution of costs by proJ~t as shown on the Final Stat~ent of Modernization Cost accompanying the Actual Medernization Cost Certificate dated October 16, 1996, submitted to HOD for approval is in agreement with the PBA records. All modernization costs have been paid and all related liabilities have beon discharged through payment. 
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00 



Asssts and OthE3r ItBms (]ash Adjustment for ClAP/CGP funding Accounts rscelvabl8- tenants Accounts recE)ivable-BUD ACCOUnts recelvable-lntra agency Prepaid insuranc8 ;[ nvestments Total 

Housing Authority of the Town of Colfax Colfax, Louisiana Analysis of Gsneral Fund Cash Balance March 31, 1997 

Liabilities, Resorves, and Other It,s Tenants' security deposits Contract retentions Accounts payable-HUD Accounts payable-lntra agency Accounts payable-other Accrued mnd withheld payzoll taxes Accrued PILaf Tenants' prepaid rents Prepaid annusl contributions Operating reserve-owned per PHA operating reserv~-certlflcate p~r PHA Adjustments aff~ting OR (backed out) 

28 

$ 68,888.80 32,711.40 954.00 23,375.00 4,678.38 15,229.61 18,291.65 

3,600 8,346 0,523 4,678 7,640 800 4,752 67 9,3B2 



 

(1) Tenant; Accounts Receivable Prepaid Rents To record prepaid rents at Ma~'ch 31, 1997. For report purposes only. (2) Cumulative HUD Annual Contdb. Cum. HUD Annual Contdb.-See. 8 To correct recording of JE420, (3) ModernizalJon Costs Administrative Sundry Water Electdc~'y Gas Other Utilities Expense Maintenance Materials Accounts Payable To record accounts payable at March 31, 1997. For report purposes only. (4) Modernization Costs Contra(,'t Costs To record contract retentions at March 31, 1997. For report purposes only. (5) Prepaid Insurance Insurance To adjust prepaid insurance to actual amount at March 31, 1997. (6) Insurance - Section 8 Housing NR - Section 8 Housing Insurance - Owned Housing NP - Owned Housing To allocate Section 8 portion of insurance expense for the fiscal year ended March 31, 1997. 

Housing Authority o1 the Town of Colfax Colfax, Louisiana Adjusting Journal Entdes March 31,1997 
Acct. # for audit report 1122 2240 
2840 2840.08 
1400.2M 4190 4310 4320 4330 4390 4420 2111 
1400.2M 2112 
1211 4510 
4510 1129 4510 2119 

Acct. # for posting ___ by PHA Debit Credff DO NOT $ 87.00 BOOK 87.00 
60010002840.0000 .60 60010002840.0800 
DO 
NOT 
BOOK 

4,363.00 183.15 1,719.87 129.74 26.06 859.93 358.86 

60 

7.640.61 
DO NOT 28,348.40 BOOK 28,34840 
60010001211.0000 1,170.61 60010006010.0000 1,17051 
60010806010.0000 80010001129.0000 60010006010.0000 60010002119.0800 
2(3 

4,678.38 4.678.38 4,678 38 4.678 38 





C. Mark VanRheener~ Steaven E. Miller )r L, Scott Ros~' 1309 E. Race Avenue ~ Searcy, Arkansas 72143 ~ (S01) 268~356 ~ Fax 268-9362 
Lndependent Auditors' Report onCompJiance Based on an Audit of Financial Statements Performed in Accordance with Government Aaditina Standards 

Board of Commissioners Housing Authority of the Town of Colfax 300 Park Lane Colfax, LA 71417 
We have audited the general purpose and combining financial statements of Housing Authority of the Town of Colfax as of and for the year ended March 31, 1997, and have issued our report thereon dated June 6, 1997. We conducted our audit in accordance with generally accepted audi'dng standards and Government Auditinq Standari(~s, issued by the Comptroller General of the United States. Those standards require that we plan and perform the a ddrt to obtain reasonable assurance about whether the general purpose and combining financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to Housing Authority of the Town of Colfax is the respon,,~ibility of the authority's management. As part of obtaining reasonable assurance about whether the general purpose and combining financial statements are free of material misstatement, we performed tests of the author~ty's compliance with certain provisions of laws, regulations, contracts, and grants. Howew~r, the objective of our audrl of the general purpose and combining financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncornpliance that are required to be reported under Government Auditin(] Standards. This report is intended for the information of the Board of Commissioners, management, and U.S. Departmer~t of Housing and Urban Development. However, this report is a matter of public record, and its distribution is not limfted 
June 6.1997 VanRheenen & Miller, Ltd. Certified Public Accountants 
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@ C. Mark VanRheenen ( Steaven E. Miller Jr ( L. Scott Rose ( 1309 E. Race Avenue ~ Sea[c~, Arkansas 72143 ~ (501) 268~356 ~ Fax 268-9362 
ndeeendent Auditnrs' Reoort on Comnliance with Snecific Rt~nuirt~mAn~ 

Board of Commissioners Housing Authority of the Town of Colfax 300 Park Lane Colfax, LA 71417 
Annlicable to Maior HUD Proorams 

We have audited the general purpose and combining financial statements of Housing Authority of the Town of Colfax as of and for the year ended March 31, 1997, and haw~ issued our report thereon dated June 6, 1997. We have also audited Housing Authority of the Town of Colfax compliance with the specific program requirements governing types of services allowed or una]lowed; eligibility; reporting; cost allocation; claims for advances and reimbursements; and special test and provisions that are applicable to each of its major HUD-assisted programs for the year ended March 31, 1997. The management of Housing Authority of the Town of Colfax is responsible for the authority's compliance with those requirements. Our responsibility is to express an opinion on compliance with those requirements based on our audit. We conducted our audit of compliance with those requirements in accordance with generally accepted aud~tlrlg standards; Gover_nment Auditinq Standards issued by the Comptroller General of the United States; Offic( of Management and Budget Circular A-128, "Audits of State and Local Governments" and the provisions of the Public and dated May 29, 1996. Those standards and the OMB Circular A-128 requli'e that we plan and perform the audit to obtain reasonable assurance about whether matedal noncompliance with the requirements referred to above occurred. An audit includes examining, on a test basis, evidence about the authorty's compliance with those requirements. We believe that our audit provides a reasonable basis for our opinion. The results of our audit procedures disclosed immaterial instances of noncompliance with the requirements referred to abow.~, which are described in the accompanying schedule of findings and questJonecl costs. We considered these instances of noncompliance in forming our opinion on compliance, which Js expressed Jn the following paragraph In our opinion, Housing Authority of the Town of Colfax complied, in all material respects, with the requirements described above that are applicable to each of its HUD-assisted programs for the year ended March 31, 1997. This report is intended for the information of the Board of Commissioners, management, and U.S. Department of Housing and Urban Development. However, this repolt is a matter of public record, and its distribution is not limited 
June 6.1997 VanRheenen & Miller. Lid. Certified Public Accountants 
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C. MarkVanRheene~, (P.\ Sleaven E. Miller J' ( F~g L Scotl Ros~ ( P& 1309 E. Race Avenue ~ Searcy, Arkansas 72143 . (501) 268-8356 ~ Fax 268-9362 
ndeDendent Auditors' ReDort on Compliance with the General Reauirements 

Board of Commissioners Housing Authority of the Town of CoIfax 300 Park Lane Colfax. LA 71417 
We have audited the general purpose and combining financial statements of Housing Authority of the Town of Colfax as of and for the year ended March 31, 1997, and have issued our report thereon dated June 6, 1997. We have applied procedures to test Housing Authonty of Ihe Town of Colfax compliance with the following requirements applicable to each of its federal financial assistance programs, which are identified in the schedule of federal financial assistance, for the year ended March 31,1997: Political ActMty Davis-Bacon Act Civil Rights Cash Management Federal Financial Reports (Claims for Advances and Reirnbursements) Allowable costs/Cost principles Drug-Free Workplace Act Administrative requirements Our procedures were limited to the applicable procedures described in the Office of Management and Budget's Cgmp_Jliance Supplem~t for Sincfie Audits of State an.~d_L.ocal Governments. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the authority's compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. With re..~pect to the items tested, the results of those procedures disclosed no material instances of noncompliance w~th the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to our attention that caused us to believe that Housing Authority of the Town of Colfax hacI not complied, in all matenal respecl~, with those requirements. This report is intended for the information of the Board of Commissioners, management, and U.S. Department of Housing and Urban Development. However, this report is a matter of public record, aed its distribution is not limned. 
June 6.1997 VanRheenen & Miller, Ltd. Certified Public Accountants 

Members, Americ.an Institute of Certified Public Accountants 33 



C. Mark VanRheenen ( I% Steaven [. Miller Jr ( PA I. Scott Rose ( PA 309 E. Race Avenue ~ Searcy, Arkansas 72143 ~ (501) 268-8356 ~ Fax 268-9362 

Board of Commissioners Housing Authority ef the Town of Colfax 300 Park Lane Colfax. LA 71417 
We have audited the general purpose and combining financial statements of Housing Authority of the Town of Co,fax as of and for the year ended March 31, 1997, and haw~ issued our report thereon dated June 6, 1997. In connection w~ our audit of the general purpose and combining financial statements of Housing Authority of the Town of Colfax as of and for the year ended March 31, 1997, and with our consideration of the authority's control structure used to administer federal financial assistance programs, as required by Office of Management and Budget (OMB) Circular A-128, "Audits of State and Local Governments," we selected certain transactions applicable to certain nonmajor federal firtancial assistance programs for the year ended March 31, 1997. As required by OMB Circular A 128, we have performed auditing procedures to test compliance with the requirements governing eligibility that are applicable to those transac'dons. Our procedures were substantially less in scope than an audit, the objective of which isthe expression of an opinion on the authodty's compliance with these requirements. Accordingly, we do not express such an opinion. Wfth respect to the items tested, the results of those procedures disclosed no matedal instances of noncompliance v, nth the requirements listed in the preceding paragraph. With respect to items not tested, nothing came to our attention that caused us to believe that Housing Authority of the Town of Colfax had not complied, in all material respects, with those requirements. However, the results of our procedures disclosed immaterial instances of noncompliance with those requirements, which are described in the accompanying schedule of findings and questioned costs. This report is intended for the information of the Board of Commissioners, management, and U.S. Department of Housing and Urban Development. However, this report is a matter of public record, and its distribution is not limited 
June 6.1997 VanRheenen & Miller, Ltd. Certified Public Accountants 
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C. Mark VanRheene;~ ( PA Steaven E. Miller ~r (PA I Scott Rose ( PA 309 E. Race AvemJe ~ Searcy, Arkansas 72143 ~ (501) 268-8356 ~ Fax 268-9362 
ndeDendent Auditors' ReDort on the Internal Contlol Structure Based on an Audit of GenP.r~l Purnn~e nd Combinino Financial Statements Performed in Accordance with Government Auditina Standard~ 
Board of Commissioners Housing Authority of the Town of Colfax 300 Park Lane Colfax. LA 71417 
We have audited the general purpose and combining financial statements of Housing Authority of the Town of Colfax as of and for the year ended March 31, 1997, and have issued our report thereon dated June 6, 1997. We conducted our audit in accordance with generally accepted aud~ng standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose and combining financial statements are free of material misstatement. The management of Housing Authonty of the Town of Colfax is responsible for establishing and maintaining an interual control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structare policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposi~on, and that transactions are executed in accordance with manageme nt's authorization and recorded properly to permit the preparation of general purpose and combining financial statements in accordance with generally accepted accounting pririciples]. Because of inherent limitations in any internal control structule, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may detenorate. In planning and performing our audit of the general purpose and combining financial statements of Housing Authority of the Town of Colfax for the year ended March 31,1997, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose and combining financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opiniorL We noted certain matters involving the internal cotttrol structure and its operation that we consider to be reportable condibons under standards established by the American Insbtute of Ce@fied Public Accountants. Reportable conditJens involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the entity's ability to record, process, summanze, and report financial data consistent with the asse@ons of management in the general purpose and combining financial statements. Our study of the authority's internal control structure disclosed a reportable condition in internal controls relating to segregation of duties. Due to its limited s~_e, the entity does not have the personnel to a(:~equately separate the internal accounting control duties. The segregation of duties is a decision that must be made by management on a cost-benefit basis. Management must deten'nine if the costs of implementing an adequate internal control system will outweigh the benefits derived from such a system. This reportable condition is inherent in all small entities, and should not be construed as a failure in proper management. We concur with management's opinion that the costs incurred to implement an adequate internal control system would exceed the benefits derived from such a system. Consequently, this should not be considered a controlled audit finding. Members, American Institute of Certified Public Accountants 35 



C. Mark VanRheener ( I'A Steaven E. Miller ~r (~'-\ t. SCOtt ROS~ ( P.\ 309 E. Race Avenue - Searcy, Arkansas 72143 ~ (501) 268-8356 - Fax 268-9362 
dependent Auditors' Reoort on the Internal Control Structure Used in Administerino Federal Financial Assistance Proorams 

Board of Commissioners Housing Authority of the Town of Colfax 300 Park Lane Colfax. LA 71417 
We have audited the general purpose and combining financial statements of Housing Authority of the Town of Colfax for the year ended March 31, 1997, and have issued our report thereon dated June 6, 1997. We have also audited Housing Authority of the 3"own of Colfax's compliance with requirements applicable to major federal financial assistance programs and have issued our report thereon dated June 6, 1997. We conducted our audits in accordance with generally accepted auditing standards; Government Auditin~l Standa[d_s issued by the Comptroller" General of the United States; and Office of Management and Budget (OMB) Circular A-128 Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose and combining financial statements are free of material misstatement and about whether Housing Authority of the Town of Colfax complied with laws and regulations, noncompliance with which would be material to a major federal financial assistance program. In planning and performing our audits for the year ended March 31,1997, we considered the authodty's internal control structure in order to determine our auditing procedures for the purpose of expressing our opinion on the author~ty's general purpose and combining financial statements and on its compliance with requirements applicable to major programs, and to report on the internal control structure in accordance with OMB Circular A-128. This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal financial assistance programs. We have addressed internal control structure policies and procedures relevant to our audit of the general purpose and combining financial statements in a separate report dated June 6. 1997. The management of Housing Authority of the Town of Colfax is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or dispos~on, that transactions are executed in accordance with managemer;t's author~,_ation and recorded properly to permit the preparation of general purpose and combining financial statements in accordance with generally accepted accounfing principles], and that federal financial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Atso. projec'don of any evaluation of the structure to future pedods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, we have classified the signific:ant internal control structure policies and procedures used in administering federal financial assistance programs in the following categories: 
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Activity Cycles Treasury or financing Revenue/receipts Purchases/disbursements External financial reporting Payroll/personnel General Requirements Political activity Davis-Bacon Act Civil rights Cash management Federal financial reports Allowable costs/cost principles Drug-free workplace Administrative requirements Specific Requirements Types of services allowed or unallowed Eligibility Reporting Cost allocation Special tests and provisions Claims for Advances and Reimbursements For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and we assessed control risk Dudng the year ended March 31, 1997, Housing Authonty of the Town of Colfax expended 95 percent of its total federa financial assistance under major federal financial assistance programs. We performed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to each of the authorrty's major federal financial assistance programs, which are identified in the accompanying schedule of federal financial assistance. Our procedures were tess in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. We noted certain matters involving the internal control structure and its operation that we consider to be reportable conditions under standards established by the American Inst~ute of Certified Public Accountants. Reportable condrdons involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the authority's ability to administer federal financial assistance programs in accordance with applicable laws and regulations. Our study of the authority's internal control structure disclosed a reportable condrdon in internal controls relating to segregation of duties. Due to its limited size, the entity does not have the personnel to adequately separate the inter hal accounlJng conb-ol duties. The segregation of duties is a decision that must be made by management on a cost-benefit basis. Management must determine if the costs of implementing an adequate internal control system will outweigh the benefits derived from such a system. This reportable condifion is inherent in all small en~es, and should not be construed as a failure in proper management. We concur with management's opinion that the costs incurred to implement an adequate internal control system would exceed the benefits derived from such a system. Consequently, this sheuld not be considered a controlled audit finding. Our study of the authorfty's internal control structure and operation also disclesed repertable conditions relating to tenant files which is disclosed in the accompanying schedule of findings and questioned costs. A material weakness is a repoltable condition in which the design or operation of one or more of the internal control structure elements (foes not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal financial assistance program may occur and not be detected within a fimely period by emplo'~,ees in the normal course of performing their assigned funcfions. 



Our consideration of the internal control structure policies and procedures used in aclministedng federal financial assistance would not necessarily disclose all matters in the internal control structure that n'light be reportable condifio,~s and, accordingly, would not necesearily disclose all reportable conditions that are al,,~o considered to be mater~al weaknesses as defined above. However, we believe none of the reportable conditions described above are material weaknesses. This report is intended for the information of the Board of Commissioners, management and U.S. Department of Housing and Urban Development. However, this report is a matter of public record and its distribution is net limited 
June 6.1997 
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TENANT FILES 

Housing Authority ol the Town of Colfax Colfax, Louisiana ndependent Auditors' Schedule of Findings and Quesfioned Costs For the Year Ended March 31,1997 

Findincl Based on five Owned Housing Program files selected, we noted three files contained deficiencies in HUD 9886 - "Authorization for the Release of Information" forms. Based on five Certificate Housing Program files selected, we noted the following deficiencies: Three files had no documentation that a certificate was issued, One file contained rio rent reasonableness for the amount of the contract rent, One file contained no HQS inspection form, One file contained incomplete income verification, and Two files contained outdated HUD 9886 - "Authorization for the Release of Information" forms. Tenant files was also a finding in the next preceding audit Recommendati9~ A thorough review of tenants' files should be made for the purpose of eliminating the deficiencies. 
We will review the files and make the necessary corrections 

Questioned Costs 00 



Housing Authority of the Town of Colfax Colfax, Louisiana ndependent Auditors' General Comments March 31,1997 
1. There were four findings in the next preceding audit as follows 

F a. Equipment records are incomplete 
b. Tenant files 
c. PHMAP assessment factors. 
d. ClAP accounting 

Resolution a. The PHA's subsidiary ledger showing detailed property and equipment records was ~n agreement with the general ledger as of Marct7 31. 1997. b. See current schedule of findings and questioned costs. c. The PHA had not submitted ff~e new PHMAP a.,, of our fieldwork due to the extension given for ,ts submission, therefore, no testing was performed d. "['he PHA subsidiary ledger show~r~g modernization cost breakdown was in agreement with the general ledger as of March 31, 1997 2. The PHA administers the following programs: 90 units of public housing, 50 units of certificate housing, and two ClAPs. 
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