
SEWERAGE DISTRICT NO. 7 OF THE PARISH OF ST. MARY STATE OF LOUISIANA 
Notes to Financial Statements 

(general Fixed Assets Account Group The general fixed assets account group is used to account for fixed assets used in governmental fund type operations for control purposes. All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is not available. Donated fixed assets are valued at their estimated fair value on the date of donation. No depreciation is recorded on general fixed assets. General Long-Term Debt Account Group The general long-term Debt account group is used to account for long-term liabilities to be financed from government funds. Basis of ~ceount&na The accounting and financial reporting treatment applied to a fund is determined by its measurement: focus. All governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements of these funds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net: current assets. The modified accrual basis of accounting is used by all governmental fund types and agency funds. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). Measurable means the amount of the transaction can be determined and available means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. The district uses the following practices in recording certain revenues and expenditures: Revenues Intragovernmental revenues are recorded when approved for payment by the payor governing body. Sewer user fees are recorded in the month the charges are due and payable. Substantially all other revenues are recorded when received. Expenditures Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. An exception to this general rule is principal and interest on long-term debt is recognized when due. 



Sewerage District No. 7 of the Parish of St. Mary, State of Louisiana Government Auditina Standard Report on Internal Control In planning and performing our audit Sewerage District No. 7 of the Parish for the year ended September 30, 1996, the internal control structure. With 
of the financial statements of of St. Mary, State of Louisiana we obtained an understanding of respect to the internal control structure, we obtained an undezstanding of the design of relevant po]icies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and do not provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accounts. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This report is intended for the information of the board of supervisors, the Legislative Auditor and the St. Mary Parish Council. However, this 
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Robe~ T. Duchies, ]I CPA Ocrdd A. Thlbode~ux, ~r. CPA 

DUCHARME & THIBODEAUX CERTIFIED PUBLIC ACCOUNTANTS (A PROFESSIONAL CORPORATION) 402-B RODERICK STREET POST OFFICE BOX 944 MORGAN CITY, LOUISIANA 70381 (504) 385-5862 American htJtiEu~e of Certified Public Acc~'amtJ Society of l~isiana Certified Public Acco,mtamR 
Independent Auditor's Report on Compliance Based on an Audit of Financial Statements Performed In Accordance With Government Auditinq Standards 

Members of! the Board of Supervisors Sewerage District No. 7 of the Parish of St. Mary, State of Louisiana Franklin, Louisiana 
We have audited the financial statements of Sewerage District No. 7 of the Parish of St. Mary, State of Louisiana as of and for the year ended September 30, 1996, and have issued our report thereon date January 7, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations and contracts applicable to Sewerage District No. 7 of the Parish of St. Mary, State of Louisiana is the responsibility of the board of supervisors of Sewerage District No. 7 of the Parish of St. Mary, State of Louisiana. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the District's compliance with certain provisions of laws, regulations and contracts. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our test required to be reported disclosed no instances of noncompliance that are under Government Auditing Standards. This report is intended for the information of the board of supervisors, the Legislative Auditor and the St. Mary Parish Council. However, this report is a matter of public record and its distribution is not limited. 
January 7, 1997 19 



 



Sewerage District NO. State of Louisiana Independent Auditor's 7 of the Parish of St. Mary, Report: (Continued) 
Our audit was made for the purpose of forming an opinion on the financial statements taken as a whole. The accompanying supplemental information, as listed in the table of contents, is presented for purposes of additional analysis and is not a required part of the financial statements of Sewerage District No. 7 of the Parish of St. Mary, State of Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the financial statements and, in our opinion, is fairly stated in all material respects in relation to the financial statements taken as a whole. 
January 7, 1997 



 



Rob~ml T. Dueha~e, lI CPA Ocra~4 A, Thibodcaux, JI. CPA 

DUCHARME & TH1BODEA UX CERTIF2ED PUBLIC ACCOUNTANTS (A PROFESSIONAL CORPORATION) 402-B RODERICK STREET POST OFFICE BOX 944 MORGAN CITY, LOUISIANA 70381 (504) 385-5862 MEMBERS: Amcric~ Inst/U,tc of Certified Public Ac~~fanta Society of l~isiana C~rtificd Public Acc~tanls 
Independent Auditor's Report on Internal Control Structure Based on an Audit of Financial Statements Performed in Aooordance with Government Aud 

Mei~bers oi" the Board of Supervisors Sewerage District No. 7 of the Parish of St. Mary, State of Louisiana Franklin, Louisiana 
We have audited the financial statements of Sewerage District No. 7 of the Parish of St. Mary, State of Louisiana for the year ended September 30~ 1996, and have issued our report thereon dated January 7, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing_Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The board of supervisors of Sewerage District No. 7 of the Parish of St. Mar'y, State of Louisiana is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by the board of supervisors are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide the board of supervisors with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with the Board of Supervisor's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of the changes in conditions or that the effectiveness of the design and operation of policies and procedure may deteriorate. 
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SEWERAGE DISTRICT NO. 7 OF THE PARISH OF ST. MARY STATE OF LOUISIANA Schedule of Compensation Paid to Board Members For the Year Ended September 30, 1996 
The schedule pre,~ented in 1979 Session Vincent Ashley, President Herbert Bell Tommy Ducote Beverly Epps Clark Lee Stan Pipes 

$ 600 i00 550 550 500 650 $ 2,950 

Subject to Independent Auditor's Report 5 



SUPPLEMENTARY INFORMATION 
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SEWERAGE DISTRICT NO. 7 OF TIlE PARISH OF ST. ]~d~Y STATE OF LOUISIANA 
Combined Ba[tanee Sheet All Fund Types and Account Groups September 30, 1996 

Cash Receivables Due from Other Funds Sewerage System Facility Amount to be Provided for Payment of Other Long Term Obligations Total Assets and other Debits 
DEFIC 

LIABILITIES Accounts Payable Due to Other Funds Due to Holders of Special Assessment Notes Special Assessment Debt Payable Total Liabilities 
Investment in General Fixed Assets Fund Balance I S 

Go General Capital Project Fund Fund $ 65,487 4,505 23 

16,952 2,372 12,039 
16,952 14,411 
53,040 53,040 Total Liabilities, Fund Equity (Deficit , And Other Credits $ 69,992 

(14,388) (14,388) 
23 

The accompanying notes to financial statements are an integral part of this statement 



Rol~rl T. Ducluhmle, |I CPA OenLId A. Thibodcau~, Jr. CPA 

DUCHARME & THIBODEAUX CERTZFIED PUBLIC ACCOUNTANTS (A PROFESSIONAL CORPORATION) 402-B RODERICK STREET POST OFFICE BOX 944 MORGAN CITY, LOUISIANA 70381 (504) 385-5862 

INDEPENDENT AUDITOR'S REPORT 
The Board of Supervisors Sewerage District No. 7 of the Parish of St. Mary, State of Louisiana Franklin, Louisiana 

M/e~V~,BER S: Americma Institute of Certified Public Acc~ntants Sociely of lx)uisi~ Ce~fied Public Acc~ntanl~ 

We have audited the accompanying financial statements of Sewerage District No. 7 of the Parish of St. Mary, State of Louisiana, a component unit of the Parish of St. Mary, State of Louisiana as of and for the year ended September 30, 1996, as listed in the table of contents. These financial statements are the responsibility of the board of supervisors of Sewerage District No. 7 of the Parish of St. Mary, State of Louisiana. Our responsibility is to express an opinion or~ these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by the board of supervisors, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Sewerage District No. 7 of the Parish of St. Mary, State of Louisiana, as of September 30, 1996, and the results of operations for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditinq Standards, we have also issued a report dated January 7, 1997 on our consideration of the internal control structure of Sewerage District No. 7 of the Parish of St. Mary, State of Louisiana, and a report dated January 7, 1997 on its compliance with laws and regulations. 



SEWERAGE DISTRICT NO. 7 OF THE PARIStt OF ST. MARY STATE OF LOUISIANA Notes to Financial Statements 

NOTE 3 - RECEIVABLES The following is a summary of receivables at September 30, 1996: Sewer User Fees Special Assessment Total 
NOTE 4 - GENERAL FIXED ASSETS 

$ 4,505 94,103 $__98,608 
Fixed assets used in governmental fund type operations are accounted for in the general fixed assets account group, rather than in governmental funds. Public domain ("infrastructure") general fixed assets including sewerage systems are capitalized along with other general fixed assets. A summary of changes in general fixed assets follows: 
Sewerage System Improvements Other Than Buildings Construction in Progress Total 

Balance 10/01/95 Additions Deductions $1,991,[[62 7,448 56,902 18,566 
Balance 9/30J96 $1,99].,162 7,448 75,468 82,074 0_L077~78_ Construction in progress of $75,468 consists of pre-construction engineering fees on a propesed sewerage expansion project financed through intergovernmental revenues. 
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SEWERAGE DISTRICT NO. 7 OF THE PARISIt OF ST. MARY STATE OF LOUISIANA Financial Report For the Year Ended September 30, 1996 

.ruder provisiot~s of state law, tills report is a hubiic doc[Iment. A cop}/of th~z~ ~,zi: >~ ~ h.--~. ; c,~ sk.,bmJt- tod 1o tt~(: ~::.~dih~d, c. ~(!:{wed, entiiv ~-;; ~; {;;l~: :~ i:ublic ('[[i('ia!-~. ] !It ,::pod: i::. t.../r:iJi~bJ(~ for pkJl)~iC ff]';lJ< iiOF! 2:i: liiL! ~-~~l[()i'l Rou~?,e oflic~: of [h,;: [ :~:i:..laiive Audi- tor and, wl~e!,:: ~:c~! ~:',pd~ is. ~t the oJfice of the paris!~ c;cdt o[ courL }-~- 



SEWERAGE DISTRICT NO. 7 OF '1"I~ PARISH OF ST. MARY STATE OF LOUISIANA Notes to Financial Statements 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Sewerage District No. 7 of the Parish of St. Mary, State of Louisiana was created under the provision of Louisiana Revised Statutes 33:3881 by Ordinance No. 938 issued by the St. Mary Parish Police Jury on August 8, 1984. The District, which is governed by a board of supervisors appointed by the St. Mary Parish Council, is authorized to construct and maintain sewer and sewer disposal works within the territorial limits of the District. The financial statements of the District have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. The more significant of the District's accounting policies are described below. ReDortinu Entity As St Pa go fi an su st Go cr of ba re cr cr 

the governing authority of the parish, for reporting purposes, the ~ Mary Parish Council is the financial reporting entity for St. Mary rish. The financial reporting entity consists of (a) the primary vernment (b) organizations for which the primary government is nancially accountable, and (c) other organizations for which nature d significance of their relationship with the primary government are ch that exclusion would cause the reporting entity's financial atements to be misleading or incomplete. vernmental Accounting Standards Board Statement No. 14 established iteria for determining which component units should be considered part the St. Mary Parish Council for financial reporting purposes. The sic criterion for including a potential component unit within the porting entity is financial acc:ountability. The GASB has set forth iteria to be considered in determining financial accountability. This iteria includes: ~ Appointing a voting majority of an organization's governing body, and ~ The ability of the parish council to impose its will on that organization and/or ~ The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the parish council. 



 

Fiduciary Fund Type__ Agency Fund 6,228 94,103 12,039 

112,370 -- I12,370 

General Fixed Assets 
t 

2,074,078 
~.2 ~78 

2,074,078 
2,074,~78 

4oups General Long Term Debt 

12,039 _ 12~039 

12,039 ~_ 12,039 

Total (Memorandum Only) 71 98 12 2,074 
738 608 039 078 _ 12,039 2 268 502 

19,324 12,039 112,370 12,039 155,772 
2,074,078 38,652 ~112,730 



SEWERAGE DISTRICT NO. 7 OF THE PARISII OF ST. MARY STATE OF LOUISIANA Combined Statement of Revenues, Expenditures and Changes in Fund Balance Governmental Fund Types For the Year Ended September 30, 1996 

REVENUES Local Sources Intragovernmenta 1 Sewer Use.r Fees Total Revenues EXPENDITURES Current General Government Repairs and Maintenance ]?rofessional Fees Utilities Total Expenditures 

General Fund 
90,423 90,423 
14,658 66,890 8,973 6,778 97 299 

Capital Project Fund 
$ 16,194 16,194 
1,372 17,194 18,566 

Total (Memorandum Only) __ 
$ 16,194 90,423 106,617 
16,030 66,890 26,167 6,778 115,865 Excess of Revenues Over (Under) Expenditures (6,876) (2,372) (9,248) FUND BALANCE, Beginning FUND BALANCE (DEFICIT), Ending . 59,916 $ 53,040 (12,016) $ (14,388) 47,900 $ 38r652 

The accompanying notes to financial statements are an integral part of this statement 



SEWERAGE DISTRICT NO. 7 OF TIlE PARISH OF ST. MARY STATE OF LOUISIANA Statement of Revenues, Expenditures and Changes in Fund Balance Budget and Actual General Fund For the Year Ended September 30, 1996 
RE_ V_ENUES Local Sources Sewer U.~er Fees EX__j?ENDITURES Current General Government Repairs and Maintenance Professional Fees Utilities Total Expenditures 

Budget Actual Variance Favorable (Unfavorable) 
$ 85,000 $ 90,423 $ 5,423 
15,080 71,300 6,775 7,200 i00~355 

14,658 66,890 8,973 6,778 . 97,299 Excess of Revenues Over (Under) Expenditures (15,355) (6,876) FUND BALANCE, Beginning FUND BALANCE, Ending _~916 $ _44,56! . 59,916 

422 4,410 (2,198) . 422 3,056 
8,479 

$ 8 479 

The eccompanyin9 notes to financial statements are an integral part of this statement 



SEWERAGE DISTRICT NO. 7 OF THE PARISH OF ST. MARY STATE OF LOUISIANA Notes to Financial Statements 
~ Organizations for which the parish council does not appoint a voting majority but are fiscally dependent on the parish council. ~ Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. Because the parish council appoints the governing body and has the ability to significantly impose its will, the district is a component unit of the St. Mary Parish Council, the financial reporting entity. The accompanying financial statements present information only on the funds maintained by the district and do not present information on the council, the general government services provided by that governmental unit, or the other governmental units that comprise the financial reporting entity. Fund Accountin~ The accounts of the District are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues and expenditures. Government resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. Funds of the district are classified into two categories: governmental and fiduciary. Each category, in turn, is divided into separate "fund types". The following funds and accounts are used by the District: Governmental Funds General Fund- The general fund is the general operating fund of the District. It is used to account for all financial resources except those required to be accounted for in another fund. Capital Proiect Fund- The capital project fund is used to account for financial resources to be used for the acquisition and construction of major capital facilities. 



SEWERAGE DISTRICT NO. 7 OF THE PARISH OF ST. MARY STATE OF LOUISIANA Notes %0 Financial Statements 
The district prepares and adopts a budget in accordance with LSA-RS 39:1301 et seq. The annual budget for the genera] fund is prepared in accordance with the basis of accounting utilized by that fund. The district does not adopt a budget for the Capital Projects Fund. Neither encumbrance accounting nor formal integration of the budget into the accounting records is employed as a management control device. However, periodic comparisons of budget and actual amounts are made. Budget amounts included in the accompanying financial statements include the original adopted budget and all subsequent amendments. Cash Cash includes amounts in demand deposits and interest bearing demand deposits. Under state law, the District may deposit funds in demand deposits, interest bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. u u~px~a~izeu ~ncerest The District capitalize the cost of constructin district capitalized no Total Columns on Statement The total column on the statements are captioned memorandum only to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position or results of operations in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 
NOTE 2 - CASH At September 30, 3996, the district has cash (book balances) totaling $71,738, as follows: 

demand deposits 

J0 

$ 65,510 6,228 $ 71,73~ 


