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INDEPENDENT AUDITOR'S REPORT ON SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE November 18, 1996 
To the Board of Directors Urban Restoration Enhancement Corporation Baton Rouge, Louisiana 
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URBAN RESTORATION ENHANCEMENT CORPOP3~TION STATEMENT OF CASH FLOWS YEAR ENDED JUNE 30. 1996 
SH FLOWS FROM OPERATING ACTIVITIES: Increase In Net Assets Adjustments To Reconcile Increase In Net Assets To Net Cash Provided By Operating Activities: Depreciation Prior Period Adjustment - Fixed Assets (Increase) Decrease In Operating Assets: Grants Receivables Deposits Increase (Decrease) In Operating Liabilities: Accounts Payable Contracts Payable Withholding NET CASH PROVIDED BY OPERATING ACTIVITIES 
CASH FLOWS FROM INVESTING ACTIVITIES: 
Proceeds from Borrowings 

ts 

$79,259 
5,270 (10,327) (62,811) (995) 
(12,883 29,089 2,881 
29,483 
(434,902 
397,992 

NET INCREASES (DECREASE) IN CASH AND CASH EQUIVALENTS (7,427 
CASH AND CASH EQUIVALENTS, Beginning of Year 
CASH AND CASH EQUIVALENTS, End of Year 

36,059 
28,632 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THIS STATEMENT. 7 



NOTE #:L. 
URBAN RESTORATION ENHANCEMENT CORPORATION 
RY OF 

JUNE 30. 1996 
Nature of Activities The Urban Restoration Enhancement Corporat Louisiana non-profit corporation, incorpor individuals, groups and organizations with themselves and make an impact in key focus Recognition of Donor Restrictions 

ion (Coporation) is a ated in 1992 to assist resources to empower areas. 
Support that is restricted by the donor is reported as an increase in unrestricted net assets if the restriction expires in the reporting period in which the support is recognized. All other donor- restricted support is reported as an increase in temporarily or permanently restricted net assets, depending on the nature of the restriction. When restrictions expires, temporarily restricted net assets are reclassified to unrestricted net assets. FINANCIAL STATEMENT PRESENTATION In 1995, the Organization elected to adopt Statement of Financial Accounting Standards (SFAS) No. 117, Financial Statements of Not-for- Profit Orqanizations. Under SFAS No. 117, the Organization is requ~[red to report information regarding its financial position and activities according to three classes of net assets: unrestricted, temporarily restricted net assets, and permanently restricted net assets. In addition, the Organization is required to present a statement of cash flows. As permitted by this statement, the Organization has discontinued its use of fund accounting and has, accordingly, reclassed its financial statements to present the three classes of net assets required. INCOME TAXES The Organization is a not-for-profit organization that is exempt from income taxes under section 501(c) (3) of the Internal Revenue Code. S 
PREPAID Insurance and similar services which extend over more than one accounting period have been recorded as prepaid. ACCOUNTS RECEIVABLE Accounts receivable are written-off whereby bad debts are recorded when uncollectible. If they are subsequ as miscellaneous income. The dire material departure from GAAP as ~t 8 

under a rec ently ct cha approx 
the di eivable collect rge-off imates 
r ect write-off method is deemed ed they are recorded method is not a the valuation method. 



URBAN RESTORATION ENHANCEMENT CORPORATION FINDINGS PRIOR AND CURRENT YEARIS YEAR ENDED JUNE 30, 1996 
MATERIAL WEAKNESS 

STATUS: The first general ledger given me did not reconcile to the bank statements. 
DESCRIPTION: An accounts payable ledger was not maintained at for liabilities at the end of the fiscal year. STATUS: An accounts payable listing was provided as of June 30, 1996. 
DESCRIPTION: An accounts receivable ledger was not maintained :[or funds outstanding at the end of the fiscal year. STATUS: No change. 
DESCRIPTION: The salary expense reported on the combined financia] statements did not agree w~th the amount shown on the quarterly payroll reports. STATUS: The salary expense agreed to the quarterly reports. 
DESCRIPTION: There was a bank overdraft of $845. STATUS: No bank overdrafts were noted as of June 30, 1996 
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BAN RE EME OTE JUNE 30x 1996 
NOTE #i. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
The purchase of property and equipment is recorded at cost. Donations of property and equipment are recorded as support at their estimated fair value. Such donations are reported as unrestricted support unless the donor has restricted the donated asset to a specific purpose. Assets donated with explicit restrictions regarding their use and contributions of cash that must be used to acquire property and equipment are reported as restricted support. Property and equipment is depreciated using the straight-line method over the estimated useful lives of 5 to 30 years for buildings and improvements and 5-10 years for equipment. Donated Services. Donated services accompanying financial statements. have donated significant amounts of have Three their programs and its fund-raising campaigns. services for the year has been valued at 
NOTE #2. CASH AND CASH EQUIVALENTS 

not been reflected in the to four Vista volunteers time in the Corporation's The amount of donated $22,500. 
The Urban Restoration Enhancement Corporation's cash is as follows as of June 30, 1996: 
Checking Savings 
NOTE #3. FIXED ASSETS 

BOOK VALUE $23,743 4,889 28,632 
BANK FDIC BALANCE INSURED AT RISK $34,179 4,889 39,068 

A summary of Fixed Asset at year-end follows: Land Office Furni Office Equip Buildings Construction 
ture ment in Progress 

Less Accumulated Depreciation Book Value 

$84 ii 48 379 397 

$34,179 4,889 

000 164 415 031 703 

39,068 

920,313 (ll,101) 909,212 

-0- -0- -0- 



URBAN RESTORATION ENHANCEMENT CORPORATION NOTE 
NOTE ~4. ~OTES PAYABLE 

[FINANCIAL STATEMENTS JUNE 30~_ 1996 
$462,.009 construction loan payable to the City of Baton Rouge consist of a twenty year deferred mortgage. This loan was initially made as a collateral mortgage loan, which Borrower shall convert to a pernament (term) loan within ninety (90) days following completion of property rehabilitation construction. The note bears zero (0.0%) percent interest. This loan bears no prepayment penalty, nor are loan application fee, origination or discount points charged. Subject to the provision for prepayment of loan principal from net project proceds, amortization payments of this loan principal shall be deferred for fifteen years from the date of the mortgage. Upon expiration of the 15-year deferral period, Borrower shall make monthly payments each equal to the amount of the mortgage divided by one hundred eighty, until fully paid. Maximun authorized $535,000. $272,014 construction ]oan payable to Hibernia National Bank at 9.95% payable monthly - interest only until the completion of the project. Maximun authorized $740,000. 
NOTE #5. 
The minimum future ]ease payments by year are as follows: July 01, 1996, To June 30, 1997 July 01, ]997, To June 30, 1998 July 01, 1998, To June 30, 1999 
NOTE #6. LITIGATION AND CLAIMS 
NOTE #7. 

$2,220 2,220 1,110 

Prior Period Adjustments were made as follows Adjust Depreciation on Construction in Progress Adjust Construction in Progress and Equipment Total 
I0 

$5, 5, 021 306 10,327 



NOTE #8 - 
N S TO FINANCIAL ST JUNE 30. 1996 S 

The Corporation receives the majority of its revenue from funds provided through grants administered by the Louisiana Governor's Office of Urban Affairs and Economic Development. The grant amounts are appropriated each year by the federal and state governments. If significant budget cuts are made at the federal and/or state level, the amount of funds the Corporation receives could be reduced significantly and have an adverse impact on its operations. Management is not aware of any actions that will adversely affect the amount of funds the Corporation will receive in the next fiscal year. 
NOTE ~9. The Corporation receives a large portion of its revenues from government grants and contracts, all of which are subject to audit by the governments. The ultimate determination of amounts received under these programs generally is based upon allowable cost reported to and are subject to audit by the government. Until such audits, if any, there exists a contingency to refund any amount received in excess of allowable cost. Management is of the opinion that no material liability will result from such audits. 
NOTE #i0. SUBSEOUENT EVENTS As of the end to field work the Corporation is considering declaring Contractor on the Urban Meadows Project in defalt. The contractor's bond can not be verified at this time. Roughly 24 units are complete with another 20 or so units substantially complete and the remaining 20 or so units in various stages of completion. The Corporation hopes to rent out the completed units to generate funds to complete the remaining units. 
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Donald C. DeVille CERTIFIED PUBUC ACCOUNTANT 7829 BLUE.RONNET BLVD BATON ROUGE. LOUISL~NA 70810 (504) 767-7829 
INDEPENDENT ~UDITOR'S REPORT ON COMPLIANCE WITH ECIFIC REQUIREMENTS APPLICABLE TO MAJ FEDERAL FINANCIAL ASSISTANCE PROGRAMS November 18, 1996 

To the Board of Directors Urban Restoration Enhancement Corporation, Inc. Baton Rouge, Louisiana I have audi nonprofit o types of se effort, or and reimbur applicable identified ended June Enhancement Compliance opinion on I conducte standards, General of Management ~ducation Circular A reasonable requiremen on a test those requ basis for In my compli types effort reimbu applic for th 

ted The rganiza rvices earmark sements to each in the 30, 199 Corpor with th complia 

Urban Restoration Enhanc tion) compliance with th a11owed or unallowed; eli i~g; reporting; special t ; and amounts claimed or of the financial assista accompanying schedule of 6. The management of the ation, Inc. is responsibl oee requirements. My res nee with those requiremen d my audit in accordance wit Government Auditinq Standar the United States, and the and Budget Circular A-133, and Other Nonprofit Organiza -133 require that I plan and assurance about whether mat ts referred to above occurre basis, evidence about the Or irements. I believe that my my opinion. opinion ed, in of serv , or ea rsement able to e year 
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, Inc overni g, lev advanc that oh are or the are year ation's express an dit. rally accepted auditing ued by the Comptroller ions of Office of of Institutions of Highe~ Those standard and OMB rmed audit to obtain noncompliance with the audit includes examining, tion's compliance with provides a reasonable 
, The Urban Restoration Enhancement Corporation, all material respects, with the requirements gove ices allowed or unallowed; eligibility; matching, rmarkimg; reporting; special test, claims for adv s; and amounts claimed or used for matching that each of its major federal financial assistance p ended June 30, 1996. 
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A material weakness is a reportable condition in which the design or operation of the specific internal control structure elements does not reduce to a relative low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited or that noncompliance with laws and regulations that would be material to a federal financial assistance program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. My consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, I noted the following matters involving the internal control structure and its operation that I consider to be material weaknesses as defined above. These conditions were considered in determining the nature, timing, and extent of the procedures to be performed in my audit of the financial statements of Urban Restoration Enhancement Corporation for the year ended June 30, 1996. See schedules of Prior Year's Findings and Current Status and Schedule of New Findings. This report is intended for the information of the management. However, this report is a matter of public record and distribution is not limited~ Respectfully submitted, /~ 
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Donald C. DeVille CERTIFIED PUBIJC ACCOUNTAhrT 7829 BLUEBONNET BLVD BATON ROUGE. LOUISb%NA 70810 (504) 767-7829 MJF~M BI 8 AM[RK'I~,N iN~lrl\rrl CPAs L~ISLANA ~ ~A~ 
INDEPENDENT AUDITORIS REPORT ON COMPLIANCE WITH LAWS AND S BASED ON AN AUDIT OF FINANCIAL STATEMENTS P ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

I have audited Enhancement Cor year ended June November 18, 19 generally audits con U.S. Gene Management 
accep taine ral A and 

November 18, 1996 

the financial state poration(a nonprofi 30, 1996, and have 96. My examination ted auditing standa d in the Government ccounting Office an Budget Circular A-1 

ments of t t organiza 
rds and th Auditing d the prov 33, Audits 

he Urban Restoration tion) as of and for t report thereon dated in accordance with e standards for finan Standards issued by t isions of office of of Institutions of H 
he 
cial he iaher Education and Other Nonprofit Orqanizations. Those standards and OMB Circular A-133 require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatements. The man respons regulat the fin perform complia grants. overall 
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This report is intended for the information of the management and funding agencies. The restriction is not intended to limit the distribution of this report, which is a matter of public record. Respectfully 

Cert 
submitted, /~, 

ified Public Accountant 15 



Donald C. DeVille CE~RTIFIED PUBUC ACCOUNTANT 7829 BLUE.BONNET BLVD. BATON ROUGE, LOUISIANA 70810 (504) 767-7829 
REPORT ON THE INTERNAL CONTROL STRUCTURE 

MF~IRI R A~~~I~N IN~TFL~ C~A, 

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS November 18, 1996 
Members of the Board of Directors The Urb~n Restoration Enhancement Corporation Baton Rouge, Louisiana I have audited the financial statements of the Urban Restoration Enhancement Corporation as of and for the year ended June 30, 1996, and have issued my report thereon dated November 18, 1996. I conducted my audit in accordance with generally accepted auditing standards, Government Auditing Standards issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. In planning and pe Urban Restoration ]996, I considered my auditing proced financial statemen control structure. 

he financial statements of n for the year ended June 30, structure in order to determine of expressing my opinion on the assurance on the internal 
The management of the Urban Restoration Enhancement Corporation is responsible for establishing and maintaining a system of internal accounting control. In fulfilling this responsibility, estimates and judgemelnts by management are required to assess the expected benefits and related costs of control procedures. The objectives of a system are to [provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in control, errors or irregularities m detected. Also, projection of any periods is subject to the risk that because of changes in conditions or the procedures may deteriorate. For the purposes internal control categories: Cash 

any system of internal accounting ay nevertheless occur and not be evaluation of the system to future procedures may become inadequate that the degree of compliance with 
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'I L[PIK)~T C,04) 767.7829 CLLLL J~,R (~O'l133.% 3~ 7 Donald C. DeVille CERTIFIED PUBLIC ACCOUNTANT 7829 BLUEBONNET BLVD BATON ROUGE, LOUISIANA 70810 (504) 767-7829 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH THE GENERAL REOUIREMENTS APPLICABLE TO EDERAL FINANCIAL ASSISTANC November 18, 1996 

To the Board of Directors Urban Restoration Enhancement Corporation, Inc. Baton Rouge, Louisiana 

MILM BI R 

I have audited the financial statements of the Urban Restoration Enhancement Corporation, as of and for the year ended June 30, 1996, and have issued my report thereon dated November 18, 1996. I have applied procedures to test the Urban Restoration Enh Corporation's compliance with the following requirements ap its financial assistance programs, which are identified in of federal awards, for the year ended June 30, 1996: politi activity, civil rights, cash management, federal financial drug-free workplace act, allowable cost/cost principles. My procedures the Office of were limited to the applicable Management and Budget's C And~ts of State and Local Governments 
th not 

My an audit, the Urban R e requireme express su to the items tested, material instance of 

P th es nt ch the results 

OC e, ce ob ra li an of noncompliance 

ancement plicable to the schedule cal reports 
described in ent for Sina re O an th wh eme ich is n preceding 

listed in the preceding paragraph. With respect to items not tested, nothing came to my attention that caused me to believe that the Urban Restoration Enhancement Corporation, had not complied, in all material respects, with those requirements. This report is intended However, this report is not limited. Respectively submitted, 

2] 



URBAN RESTORATION ENHANCEMENT CORPORATION PRIOR AND CURRENT YEARIS FINDINGS YEAR ENDED JUNE 30. 1996 
Reportable Condition: The Louisiana Department of Labor's Office of Employment Security Form LDOES4 was not filed for the first, second and third quarter of 1996. The Corporation was also delinquent in filing its Internal Revenue Service Form 990. 

the to pay at 
payroll and 

Recommendation: I recommend that the Corporation file its quarterly reports as soon as possible and I have filed an extension for 1996's Form 990. 
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compliance with limitations in or instances of detected. Also future periods inadequate beca of the design a For the internal federal 

applicable laws and regulations. any internal control structure, e noncompliance may nevertheless o , projection of any evaluation of is subject to the risk that proce use of changes in conditions or t nd operation of policies and proc 
financial assistance programs INTERNAL ACCOUNTING CONTROLS Equipment Cash Receipts Receivables 
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:T~ Z p~ t0t~ G04t 767.71~29 Donald C. DeVille CTc.R'nRED PUBUC ACCOUNTANT 7829 BLUEBONNET BLVD. BATON ROUGE. LOUISIANA 70810 (504) 767-7829 
INDEPENDENT AUDITOR'S REPORT ON THE INTERNAL SED IN ADMINISTERING FEDERAL FINANCIAL ASSISTANCE PROGRAMS November 18, 1996 

To the Board of Directors Urban Restoration Enhancement Corporation, Inc Baton Rouge, Louisiana 

M [.M 8[ R I.OLIISIA~qA SOClf ~ry CpA, 

I have audited the financial statements of the Urban Restoration Enhancement Corporation, (a nonprofit organization), as of and for the year ended June 30, 1996, and have issued my report thereon dated November 18 , 1996. I conducted my audit in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A-133, Audits of Institutions of Hiqher and Other Nonprofit ~nstitutions. Those standards and OMB Circular A-133 require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. 
determine my auditing procedures for the purpose of expressing my opinion on the Urban Restoration Enhancement Corporation, (a nonprofit organization)'s,, financial statements and on to report on the internal control structure in accordance with OMB Circular A-133. This report addresses my consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal financial assistance programs. I have addressed internal control structure policies and procedures relevant to my audit of the financial statements in a separate report dated November 18, 1996. The management of the Urban Restoration Enhancement Corporation, (a nonprofit organization), is responsible for establishing and maintaining a system of internal accounting control. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that, assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and are recorded properly to permit the preparation of Financial Statements in accordance with generally accepted accounting principles, and that federal financial assistance programs are managed in 18 
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RESTORAT STATEMENT EMENT CORPO OF FINANCIAL POSITION 

ASSETS Cash and Cash Equivalents Grants Receivables Property Plant & Equipment Deposits TOTAL ASSETS 
LIABILITIES Notes Payable Accounts Payable Contract Payable Employee Withholdings TOTAL LIABILITIES NET ASSETS Unrestricted Temporary Restricted TOTAL NET ASSETS 

JUNE 30. 1996 
UNRESTRICTED 
$28,632 83,399 909,212 995 

TEMPORARILY RESTRICTED TOTALS 
$-0- -0- -0- -0- 1,022,238 -0- 1,022,238 

776,493 
245,745 -0- 245,745 

TOTAL LIABILITIES & NET ASSETS 1,022,238 

-0- -0- -0- -0- -0- 
-0- -0- -0- 
-0- 

$734,023 9,926 29,089 3,455 776,493 
245,745 -0- 245,745 
1,022,238 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THIS STATEMENT. 4 
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TORATION ENHANCE CORPORATION ROUG~E LOUISIAN NCIAL STATEMENTS EAR ENDED JUNE 30, 199 

Jn(Ier provisions of state law, th~s report is a public document. A copy of the report ha~ been submit- ted to the audited, or reviewed, entity and other appropriate public officials. The report is available for public inspection at the Baton Rouge office of the Legislative Audi- tor and, where appropriate, at the office of the parish clerk of cour~ Release Date~ 4 



Donald C. DeVille CERTIFIED PUBLrC ACCOUNTANT 7829 BLUEBONNET BLVD. BATON ROUGE, LOUISIANA 708] 0 (504) 767-7829 
ITO 

November 18, 1996 
Members of the Board of Directors Urban Restoration Enhancement Corporation Baton Rouge, Louisiana 

In my ()pinion, the financial statements refe fairly, in all material Restoration Enhancement 

M [3~A Fil R AMrRICAN I~STRIJTi CPA~ l OUI~.IANA .(,OCll J~' O!'A~ 

S 
accepted auditing nd perform the audit financial statements des examining, on a isclosures in the essing the accounting management, as well sentation. I believe opinion. rred to above present ial position of the Urban ne 30, 1996, and the ended in conformity with 

In accordance with Government Auditing Standards, I have also issued a report dated November 18, 1996, on our consideration of Urban Restoration Enhancement Corporation's interna] control structure and a report dated November 18, 1996, on its compliance with laws and regulations. 

Certified Public Accountant 



RBA OF ACTI 

REVENUE AND OTHER SUPPORT: Grants Contributions Fund Raising Rent Revenue Interest Income Miscellaneous Income 

TI 
TEMPORARILY UNRESTRICTED RESTRICTED TOTAL 

$457,870 51,592 7,377 11,991 2,253 783 TOTAL REVENUE AND OTHER SUPPORT 531,866 
EXPENSES : PROGPJ%M SERVICES Office Urban Affair~ GDFSC Saturday Academy Impact NBR 70805 CHDO Cedar Glen Economic Development Network Expo SUPPORT SERVICES Management 

180,819 10,762 53,334 22,550 22,287 31,058 14,088 113,142 4,567 

-0- -0- -0- -0- -0- -0- -0- 
-0- -0- -0- -0- -0- -0- -0- -0- -0- -0- TOTAL EXPENSES 452,607 

CHANGES IN NET ASSETS 79,259 NET ASSETS AT BEGINNING OF YEAR 166,486 NET ASSETS AT END OF YEAR 245,745 

-0- 
-0- 
-0- 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THIS STATEMENT. 5 

$457,870 51,592 7o377 11,991 2,253 783 531,866 
180,819 10,792 53,334 22,550 22,287 31,058 14,088 i13,142 4,557 -0- 452,607 
79,259 166,486 
245,745 



For all of the control categories listed above, I obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and I assessed control risk. My consideration of the internal control structure would not necessarily disclose all matters in the inteYnal control structure that might be material weakness under standards established by the American Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design or operation of the specific internal Control structure elements does not reduce to a relatively low level t]he risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters to be material weaknesses as defined above. This report is intended solely for the use of management and should not be used for any other purpose. This restriction is not intended to limit the distribution of this report which, upon acceptance by the Urban Restoration Enhancement Corporation is a matter of public record. Respectfully submitted, /4/0 
Certified Public Accountant 
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