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To the Honorable Mayor and Members of the Board of Aldermen Town of St. Francisville, Louisiana 
We have audited the accompanying general purpose financial statements of the Town of St. Francisville, Louisiana, as of August 31, 1996, and for the year then ended, as listed in the table of contents. These general purpose financial statements are the responsibility of the Town's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards issued by the Comptroller General of the United States and the provisions of Office of Management and Budget Circular A-128, "Audits of State and Local Governments". Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement, An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Town of St. Francisville as of August 31, 1996, and the results of its operations of its governmental funds for the year then ended and the results of its operations and the cash flows of its proprietary fund type for each of the two years in the period ended August 31, 1996 in conformity with generally accepted accounting principles. Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole. ?the combining and individual fund and schedules listed in the table of contents are presented for purposes of additional analysis and are not a required part of the general purpose financial statements of the Town of St. Francisville. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole, except for that information related to the water rates. This information was furnished to us by the town and we express no opinion on it. 
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In accordance with Government Auditing Standards we have "also issued reports dated October 23, 1996, on our consideration of the Town's internal control structure and its compliance with laws and regulations. 

St. Francisville, Louisiana October 23, 1996 
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To the Honorable Mayor and Members of the Board of Aldermen Town of St. Francisville, Louisiana We have audited the general purpose financial statements of the Town of St. Francisville, Louisiana, as of and for the year ended August 31, 1996, and have issued our report thereon dated October 23, 1996. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Stand~,rds_, issued by the Comptroller General of the United States and the provisions of Office of Management and Budget Circular A-128, "Audits of State and Local Governments". Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. Compliance with laws, regulations, and grants applicable to the Town of St. Francisville, is the responsibility of Town management. As part of obtaining reasonable assurance about whether the general purpose financial statements are free of material misstatement, we performed tests of the Town's compliance with certain provisions of laws, regulations, and grants. However, the objective of our audit of the general purpose financial statements was not to provide an opinion an overall compliance with such provisions. Accordingly, we do not express such an opinion. Material instances of noncompliance consist of failures to follow requirements, or violations of prohibitions, contained in statutes, regulations, or grants that cause us to conclude that the aggregation of the misstatements resulting from those failures or violations is material to the general purpose financial statements. The results of our tests of compliance disclosed the following instance of noncompliance described below, that may be material to the general purpose financial statements but for which the ultimate resolution cannot presently be determined. Accordingly, no provision for any liability that may result has been recognized in Town of St. Francisville, 1996 financial statements. 
Criteria Louisiana R.S. 39:1225 requires the Town's fiscal agent bank to pledge securities which have a market value equal to the amount of the Town's deposits in excess of federal depository insurance. Condition: At May 31, 1996, the Town's deposits were undersecured by $42,970 Management's response: We will monitor the fiscal agent bank throughout the year to insure that it is pledging an adequate amount of securities to cover our deposits in excess of federal depository insurance. 
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We considered these instances of noncompliance in forming our opinion on whether Town of St. Francisville, 1996 general purpose financial statements are presented fairly, in all material respects, in conformity with generally accepted accounting principles, and this report does not affect our report dated October 23, 1996, on those general purpose financial statements. This report is intended for the information of the Board of Aldermen and management and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 

St. Francisville, Louisiana October 23. 1996 

-4- 



Postlcthwaite & Nc~,crvillc A l'rof,,*siollal A~coltnting ('orl)orotlon CERTIFIED PUBLIC; ACCOUNTANTS 8550 UNI] ED PLAZA BLVD., SUITE 1001 ~ BATON ROUGE, L OUISIANA 70809 ~ TELEPHONE (594) 922-4600 ~ FAX {504) 922-46 
RA,~V,D ON AN AlJl)IT OF GENERAL PURPOSE BASIC I~NANC 

To the Honorable Mayor and Members of the Board of Aldermen Town of St. Francisville, Louisiana 
We have audited the general purpose financial statements of the Town of St. Francisville, Louisiana, as of and for the year ended August 31, 1996, and have issued our report thereon dated October 23, 1996. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States and the provisions of Office of Management and Budget Circular A-128, "Audits of State and Local Governments". Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. In planning and performing our audit of the general purpose financial statements of the Town of St. Francisville as of and for the year ended August 31, 1996, we obtained an understanding of the internal control structure. With respect to this internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. The management of the Town of St. Francisville is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
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We noted a certain matter involving the internal control structure and its operation that we consider to be a reportable condition under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the organizatiort's ability to record, process, summarize, and report financial data consistent with the assertions of management in the financial statements. General Finding Cause: The segregation of duties is inadequate to provide effective internal control This condition is due to the size of the accounting staff Recommendation: No action recommended Management's response: We concur with the finding 
A material weakness is a reportable condition in which the design or operation of the specific internal control structure; elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe that the lack of segregation of duties is a material weakness. This rep,art is intended solely for the information of the Board of Aldermen, management and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 

St. Francisville, Louisiana October 23, 1996 
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REVENUES Taxes Licens~:s and permits Intergovemmental Charges for services Fines Other Total revenues EXPENDITURES General government Public safety Streets Sanitation Cuhure and recreation Capital ouOay Debt service: Principal retirement Interest and fiscal charges Total expenditures 

General 
$ 36,796 100,136 139,628 14,926 132,280 423,766 
153,162 280,091 79,706 8,937 7,458 

Special Revenue Debt Service 
$ 309,506 $ 
48.284 ___7,460 36_~5250 
185,546 
92,815 4,063 22,206 

529,354 3041630 

1,111 1,111 

19,510 10,391 29,901 Excess of revenues over (under) expenditures (105,588) ____60,620 ( 28,790) 
Operating transfers in 40,118 26,409 Operating transfers out ~_.._.37,07Q~) ( 3,468) Total other financing sources (uses) 40018 L___37,0j~) 22,941 Excess of revenues and other sources over (under) expenditures and other uses ( 65,470) 
Beginning of year End ot year 

Capital Projects_ 
$ 194,091 
194,09_.1 

194.091 
194,091 

Exhibit 2 

Totals Memorandum Onl 1996 1995 
$ 346,302 100,136 333,719 48,284 14,926 140,851 984,218 
338,708 280,091 79,706 92,815 13,000 223.755 19,510 10,391 1,057,976 

$ 311,577 93,664 218,899 46,900 25,927 118,087 815,054 
340,210 248,868 81,128 97,936 30,679 122.744 18,788 11,829 952d82 

~_ 73,758) ( 137,128) 
66,527 40,541) 25,986 166,966 ( 153,593) 13,373 

58,106 __~46 6~63 30,955 __ 335,724 459,479 ($ 7,364) ~.._!70Q,~O210 ,$ 25,106 $ - $ 287,952 $ 335,724 

The accompanying notes are an integral part of this statement. -9- 



 



Sn~~ial Revenue Funds Catfital Projects Fund 

EXHIBIT 3 

Variance - Variance - Variance - Favorable Favorable Favorable Budget Actual l~_.Efavorable) Budget Actual (Unfavorable) Budget Actual (Unfavorable) 
$ 290,000 $309,506 $ 19,506 $ 
47,600 48,284 684 5,000 71460 - 2,460 342,600 365,250 __22~650 
179,200 185,546 6,346) 
91,85) 92,815 1,015) 3,200 4,063 863) 17,000 22,206 5,206) 
291,2~) 304,630 L 13,430_) 

$ $ 
300 l~llJ. 811 300 ____.__.L1 ~111. 811 

19,510 19,510 10,440 10~391 49 29,950 29~901. 49 51,40~) 60,620 __ 9,220 ( 29,650) ~,ff7903 860 
( 31,35(D (37,073) L 5,723) ( 31,35(D (37,073) i 5,7239 26.450 26,450 26,409 (3,468) 22~41 ( 41) ( 3,468) ( 3,509) 20,050 23,547 3,497 ( 3,200) ( 5,849) ( 2,649) 
246,663 246,663 30,955 30,_955 

$ 204,000 $ 194,091 ( 9,909) 
204,000 194,091 ( 9,909) 

204.000 194.091 9.909 
204,000 194,091 9,909 

$ 266,71:3 $270,210 ~ 3,497 $ 27,755 $ 25,106. ($ 2,649) $ $ - $ 
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Cash received from customers Cash payments to suppliers for goods and services Cash payments to employees for services Net cash provided by operating activities 
Operating transfers in from other funds Operating transfers to other funds Net cash used for noncapital financing activities 
_ACTMTIES: Principal paid on revenue bond maturities Acquisition of capital assets Principal paid on capital leases Interest paid on revenue bonds and capital leases 

Enternrise Funds 

EXHIBIT 5 1 of 2 

1996 1995 
$ 669,746 ( 438,209) ( 87,492) $ 611,883 ( 454,336) ( 83,460) 144,045 74,087 
57 26,039) ( 13,374) 25,982) ( 13,374) 

( 8,300) ( 2,512) ( 2,940) ( 20,604) 
( 7,136) ( 1,509) ( 4,004) ( 22,689) Net cash used for capital and related financing activities ( 34,356) ( 35.338) 

Purchase of investment securities Proceeds from sales of investments Interest and dividends on investments Net cash provided by investing activities Net increase in cash Cash at beginning of year Cash at end of year 
The accompanying notes are an integral part of this statement 

-.13- 

130,269) 99,063 56 295 ( 28,047) 108,624 50.618 25 089 131,195 108,796 156,570 803,327 646,757 $ 912,123 $ 8031327 



Operating income Adjustments to reconcile operating income to net cash provided by operating activities: Depreciation P1ovision for uncollectible accounts Change in assets and liabilities: Accounts receivable Due from other funds Prepaid insurance Accounts payable Accrued payables Meter deposits Total adjustments Net cash provided by operating activities 

The accompanying notes are an integral part of this statement 
- 14 

EXIHBIT 5 2 of 2 

1996 1995 
101,782 $ 64.068 
40,936 6,652 22,804) 2,494 3,694) 16,875 404 1,400 

48,110 12,233 16,835) 25,912) 12.500 13,648) 9) ( 6,420) 42,263 10,019 



The Town of St. Francisville, Louisiana dates from 1785; the date the monastery was built in honor of St. Francis of Assisi. The Town adopted the provisions of the Lawrason Act on January 23, 1956, and operates under a Mayor-Board of Aldermen form of government. The accounting and reporting practices of the Town of St. Francisville, Louisiana conform to generally accepted accounting principles as applicable to governmental units on a consistent basis between periods. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statute 24:517 and to the guides set forth in the Louisiana Governmental Audit Guide. and to the industry audit guide, Audits of State and L Governmental Units published by the American Institute of Certified Public Accountants. The following is a summary of certain significant accounting policies and practices A. Financial ReDortin~ Entltv GASB Statement 14 establishes criteria for determining the governmental reporting entity and component units that should be included within the reporting entity. Under provisions of this Statement, the Town is considered a primary government, since it is a special purpose government that has a separately elected governing body, is legally separate, and is fiscally independent of other state or local governments. As used in GASB Statement 14, fiscally independent means that the Town may, without the approval or consent of another governmental entity, determine or modify its own budget, levy its own taxes or set rates or charges, and issue bonded debt. The Town also has no component units, defined by GASB Statement 14 as other legally separate organizations for which the elected officials are financially accountable. There are no other primary governments with which the Town has a significant relationship. 
B. Fund Accountima 'The accounts of the Town are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprises its assets, liabilities, fund equity, revenues and expenditures, or expenses, as appropriate. Government resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The various funds are grouped, in the financial statements in this report, into six generic fund types and two broad fund categories as follows: 
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The Town follows these procedures in establishing the budgetary data reflected in these financial statements 
1. A proposed budget is prepared and submitted to the Mayor and Board of Aldermen prior to the beginning of each fiscal year. 2. The proposed budget is published in the official journal and made available for public inspection. A public hearing is called to obtain taxpayer comments. 
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1 3. The budget is adopted through passage of an ordinance prior to the commencement of the fiscal year for which the budget is being adopted. Budgetary amendments involving the transfer of funds from one department, program or function to another or involving increases in expenditures resulting from revenues exceeding amounts estimated require approval of the Board of Aldermen. 
5. All budgetary appropriations lapse at the end of each fiscal year 6. Budgets for the General, Special Revenue, Debt Service, and Proprietary Funds are adopted in accordance with generally accepted accounting principles (GAAP). Louisiana R.S. 39:1310 requires budgets to be amended when revenue collections plus projected revenue collections for the remainder of a year, within a fund, are failing to meet estimated annual budgeted revenues by five percent or more or expenditures plus projected expenditures for the remainder of the year, within a fund, are exceeding estimated budgeted expenditures by five percent or more. For the year ended August 31, 1996, the original budgeted revenues and transfers in were increased by $204,505 and expenditures and transfers out were increased by $195,470. Budgeted amounts are as originally adopted or as amended by the Board of Aldermen. F. Investments Under Louisiana Revised Statutes 39:1271 and 33:2955, the Town may invest in United States bonds, treasury notes or certificates, or any other federally insured investment, or in mutual and trust fund institutions, which are registered with the Securities and Exchange Commission, and which have underlying investments consisting solely of and limited to securities of the United States government or its agencies. Investments are stated at amortized cost which approximates market G. Bad Debts 
Uncollectible amounts due for customers' utility receivables are recognized as bad debts through the establishment of an allowance account at the time information becomes available which would indicate the uncollectibility of the particular receivable. 
Advances betwe~m funds which are not expected to be repaid are accounted for as transfers. In those cases where repayment is expected, the advances are accounted for through the various due to and due from accounts. 
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L. 

Vested or accumulated vacation leave that is expected to be liquidated with expendable available financial resources is reported as an expenditure and a fund liability of the governmental fund that will pay it. In accordance with the provisions of Governmental Accounting Standards Board Statement No. 16, Accounting tbr Compensated Al~sences, amounts of vested or accumulated vacation leave that are not expected to be liquidated with expendable available financial resources are reported in the general long-term debt account group. No expenditure is reported for these amounts. Vested or accumulated vacation leave of proprietary funds is recorded as an expense and liability of those funds as the benefits accrue to employees. 

Total columns on the combined statements - overview are captioned Memorandum Only to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 
For purposes of the statement of cash flows, the Town considers all highly liquid investments (including restricted assets) with a maturity of three months or less to be cash. M. Cash 

N 
Cash includes demand deposits and interest bearing demand deposits. Under state law, the Town may deposit funds within a fiscal agent bank organized under the laws of the State of Louisiana, the laws of any state in the union or the laws of the United States. Further, the Town may deposit funds in time deposits or certificates of deposits with state banks organized under Louisiana law and national banks having principal offices in Louisiana. 
Transfers between funds which are non-recurring, non-operating, and are not expected to be repaid are accounted for as a residual equity transfer. 
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O. Encumbrances Encumbrance accounting, under which contracts and other commitments for the expenditure of monies are recorded in order to reserve that portion of the applicable appropriation, is not employed by the Town. P. Reclassifications Certain 1995 balances have been reclassified to conform with the 1996 financial statement presentation 
2. Ad Valorem Taxes 

3 

Ad valorem taxes attach as an enforceable lien on property as of February 28 of each year. Taxes are levied and are actually billed to the taxpayers in November. Billed taxes become delinquent on January 2 of the following year. The Town bills and collects its own property taxes using the assessed values determined by the tax assessor of West Feliciana Parish. For the year ended August 31, 1996, taxes of 5.42 mills were levied on property with assessed valuations totaling $6,796,335 and were dedicated for general purposes. Total taxes levied were $36,836. Substantially all taxes levied have been collected as of August 31, 1996 
Amounts due from other governmental units at August 31, 1996 consisted of the following State of Louisiana: Tobacco taxes Beer taxes West Feliciana Parish School Board 
A summary of changes in general fixed assets follows 
Improvements other than buildings Buildings Equipment Land 

Balance September I, 1995 
$ 362,813 379,418 517,826 526 386 $ 1,786,443 

$ 1,510 4,127 28,235 

- 20 - 

Additions Deletions $ 200,183 $ 23,572 21,745 
Balance AuL, ust 31~ 1996 $ 562,996 379,418 519,653 526,386 



4. Fixed Assgts (continued) A summary of proprietary fund type property, plant and equipment at August 31, 1996 follows Land Building Distribution System Auto equipment Office and other equipment Less: Accumulated depreciation Net 5. Chan~,es in Long-Term Deb 

6,523 16,294 1,560,358 24,172 42,619 1,649,966 (1.206.893) $ 443,073 
The following is a summary of long-term debt transactions for the year ended August 31, 1996 

Payable, September 1 1995 Additions Deletions Payable, August 31, 1996 

Certificates of General Indebtedness Capital Obligation Revenue Accumulated Series 1992 Lease~ Bonds Bonds Vacation Total 
$ 155,943 $ 2,940 $ 4,000 $ 282,349 $ 2,945 $ 448,177 ( 15,510) ( 2,940) ( 4.000) ( 8,300) .__  $ 140,433 $ - $ -, ~  $2.945 Bonds payable at August 31, 1996 are comprised of the following individual issues 

Certificate of Indd~tedness $184,700, Certificate of Indebtedness - Series 1992, due in annual installments of $25,245 through 2002, including interest at 6.125 %. Secured by firefighting equipment. 
Revenue Bonds $325,000 Water Revenue bonds dated April 4, 1988 due in equal annual installments of $28,837 through April, 2013 with interest at 7.375%. Secured by a pledge of the Town's water revenues. 
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(30350) $ 417,427 
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6 

(continued) The annual requirements to amortize all debt outstanding as of August 31, 1996 including interest of $252,450 arc as follows: 
Year Ending August 31, 1997 1998 1999 2000 2001 Thereafter 

Certificates of Indebtedness Revenue Series 1992 Bond8 Total 25,245 25,245 25,245 25,245 25,245 
28,837 $ 28,837 28,837 28,837 28.837 

54,082 54,082 54,082 54,082 54,082 50,490 346,032 396,522 
The Debt Service Fund has $25,106 available to service future bonds and related interest payments 
The following funds had expenditures in excess of appropriations 
General Debt Service 7. Dedicated Revennes Sales Tax Revenue Fund 

Expenditures Appropriations Excess $ 529,354 $ 29,901 $ 463,884 $ 24,052 ($ 65,470) ($ 5,849) 
Proceeds of the 1% sales and use tax levied by the Town are dedicated to the retirement of Sales and Use Tax general obligation bonds totaling $300,000 dated January 1, 1971. Any revenues in excess of the required annual debt service shall be regarded as surplus and may be used by the Town for any lawful purpose. 



8. Reslricled Asset~ Revenue Bonds tinder the terms of the bond indenture on outstanding Water Revenue bonds, certain income and revenues (hereinafter referred to as revenue) of every nature, earned or derived from the operation of the water system is dedicated to the retirement of said bonds, and are to be set aside into the following special accounts after provision has been made for the payment therefrom of the reasonable and necessary expenses of operating and maintaining the system: 
A monthly deposit into the "Revenue Bond and Interest Sinking" account in an amount equal to 1/12th of the principal and the interest falling due on the next annual payment date for the bonds. A monthly deposit into the "Revenue Bond Reserve" account equal to 5% of the payments to the "Revenue Bond and Interest Sinking" account until such time as there has been accumulated therein a sum e.qual to the highest combined principal and interest requirements for any year on bonds payable from the "Revenue Bond and Interest Sinking" account. Monies in the "Revenue Bond Reserve" account will be used solely for the purpose of paying principal or and interest on such bonds as to which there would otherwise be a default. A monthly deposit of $118 into the "Revenue Bond Contingency" account for the purpose of caring for depreciation, extensions, additions, improvements and replacements necessary to operate properly on the system. Such funds may also be used for the payment of bonds for which there is not sufficient money in the "Revenue Bond and Interest Sinking" account or "Revenue Bond Reserve" account. q~e Town of St. Francisville has complied with the above provisions ertificate of Indebtedness Under the terms of the certificate of indebtedness, income and revenues of every nature earned by the Town is dedicated to the retirement of said certificate and are to be set aside into the following special account: A monthly deposit into the "Certificate of Indebtedness (1992) Sinking Fund" account 1/12 of the principal and interest falling due on the next principal payment date for the certificate. The Town of St. Francisville has complied with the above provisions 
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9 Two services, gas and water, are provided by the Town and are financed by user charges. The significant financial data for the year ended August 31, 1996 for those two services are as follows: 
Operating revenues Operating expenses Depreciation Operating income 

Gas Water Utility Utility Total 

Operating transfers in (out) Net income (loss) Property, plant & equipment additions (deletions) Net working capital Total assets Revenue bonds payable Fund capital 

481,871 394,784 10,954 87,087 25,495) 112,663 1,226,880 1,353,878 1,313,758 

204,027 189,332 29,982 14,695 487) 5,336) 40,475 535,445 274,049 208,896 

685,898 584,116 40,936 101,782 25,982) 107,327 1,267,355 1,889,323 274,049 1,522,654 
Substantially all employees of the Town of St. Francisville are members of the following statewide retirement systems: Municipal Employees Retirement System of Louisiana and Municipal Police Employees Retirement System of Louisiana. These systems are cost-sharing, multiple-employer defined benefit pension plans administered by separate boards of trustees. Pertinent information relative to each plan follows: A. Munieival Emvlovee Retirement System of Louisiana (Svstem) Plan Description. The System is composed of two distinct plans, Plan A and Plan B, with separate assets and benefit provisions. All employees of the municipality are members of Plan B. All permanent employees working at least 35 hours per week who are not covered by another pension plan and are paid wholly or in part from municipal funds and all elected municipal officials are eligible to participate in the System. Under Plan B, employees who retire at or after age 60 with at least 10 years of creditable service or at or after age 55 with a least 30 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 2 percent of their final-average monthly salary for each year of creditable service. Furthermore, employees with at least 10 years of creditable service, but less than 30 years, may take early retirement benefits commencing at or after age 60, with the basic benefit reduced 3 percent for each year retirement precedes age 60, unless he has at least 30 years of creditable service. In any case, monthly retirement benefits paid under Plan B cannot exceed 100 percent of final average salary. Final- average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least the amount of creditable service stated above, and do not withdraw their employee contributions, may retire at the ages specified above and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established or amended by state statute. 
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(continued) The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Municipal Employees Retirement System of Louisiana, 7937 Office Park Boulevard, Baton Rouge, Louisiana 70809, or by calling (504) 9254810. Funding Policy. Under Plan B, members are required by state statute to contribute 5.0 percent of their annual covered salary and the Town of St. Francisville is required to contribute at an actuarially determined rate. The current rate is 3.75% of annual covered payroll. Contributions to the System also include one- fourth of one percent (except Orleans and East Baton Rouge Parishes) of the taxes shown to be collectible by the tax rolls of each parish. These tax dollars are divided between Plan A and Plan B based proportionately on the salaries of the active members of each plan. The contribution requirements of plan members and the Town of St. Francisville are established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The Town of St. Francisville contributions to the System under Plan B for the years ending August 31, 1996, 1995, and 1994 were $19,492, $17,343, and $18,827, respectively, equal to the required contributions for the year. 
Plan Description. All full-time police department employees engaged in law enforcement are required to participate in the System. Employees who retire at or after age 50 with at least 20 years of creditable service or at or after age 55 with a least 12 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3-1/3 percent of their final-average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least the amount of creditable service stated above, and do not withdraw their employee contributions, may retire at the ages specified above and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established or amended by state statute. The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Municipal Police Employees Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809- 2250, or by calling (504) 929-7411. Funding Policy. Plan members are required by state statute to contribute 7.5 percent of their annual covered salary and the Town of St. Francisville is required to contribute at an actuarially determined rate. The current rate is 9.0% of annual covered payroll. The contribution requirements of plan members and the Town of St. Francisville are established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The Town of St. Francisville contributions to the System for the years ending August 31, 1996, 1995, and 1994 were $1,047, $ - 0 -, and $ - 0 -, respectively, equal to the required contributions for year year. 
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11. Contingencies The Town has a lawsuit pending involving various matters at August 31, 1996. In the opinion of management and legal counsel, the Town has adequate legal defenses for the issues raised and the outcome of these matters will not have a significant effect on the Town's financial position at August 31, 1996. 
At 3,ear end, the carrying amount of the Town's deposits were $1,184,018 and the bank balance was $1,203,670. Of the bank balance, $368,707 was covered by federal depository insurance and $791,993 was covered by collateral held by the pledging bank's agent in the Town's name. The remaining balance of $42,970 is unsecured and is a violation of state law. The Town's investments are categorized to give an indication of the level of risk assumed by the Town at year- end. Category 1 includes investments that are insured or registered or for which the securities are held by the Town or its agent in the Town's name. Category 2 includes uninsured and unregistered investments for which the securities are held by the broker or dealer, or by its trust department of agent in the Town's name. Category 3 includes uninsured and unregistered investments for which the securities are held by the broker or dealer, but not in the system's name. Investments are stated at amortized cost and all investment activities are conductexl through the depository bank and the Town's financial advisor. Investments are held by the Town's paying and/or escrow agents in the Town's name. The Town also invested in U.S. Government Backed Collateral Mortgage Obligations during the year. 
Treasury Note Total Mutual Fund Total presented 

Cateanrv 1 2 3 $ 25,17_Q $ 25,17=Q $ 
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$ $ 
Approximate Carrying Market Amount Value $ 25,170 25.170 381,544 $ 406,714 
$ 25,000 



The following schedule as of August 31, 1996 represents interfund receivables and payables 
General Fund Special Revenue Fund Debt Service Enterprise: Gas Utility Water Utility 

Interfund Receivables Interfund Payables $ 10,043 179 46,783 10,490 
45,754 692 
21,049 

Louisiana R.S. 39:1225 requires that the Town's fiscal agent pledge securities which have a market value equal to the amount of the Town's deposits in excess of federal deposit insurance. The Town's cash was undersecured by $42,970 at August 31, 1996. 15. Fund Balance At August 31, 1996, the Town's General Fund had a deficit of ($7,364). There are funds available in other funds to cover this deficit. 16. On-Behalf Payments During 1996, the Town recognized revenue and expenditures of $12,993 for salary supplements that another entity paid directly to its employees. 
During 1996, the Town determined that a grant previously reported in the Special Revenue Fund should have been reported in the Capital Projects Fund. As the grant revenues equalled the expenditures, there was no effect on Fund Balance. 
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CHANGF~ IN FUND BALANCE (DEFICIT) - B BASIS ) AND ACTUAL 

REVENUES Taxes Ad valorem Licenses and permits: Occupational lntetgovernmental Tobacco Fire insurance Beer State Revenue Sharing Video Poker DOTD maintenance Grants Fines: Court fines Other Revenue Utility franchise Miscellaneous Cable franchise Interest Total revenues EXPENDITURES General government Public safety Streets Culture and recreation Capital outlay Total expenditures 

996 

A-_22 1 of 2 

Variance - Favorable 1995 Bud get Actual (Unfavorable) Actual 
37,000 99.000 8,000 4,800 9,000 10,000 40,000 4,000 105.000 

36,796 ($ 100,136 9,062 3,474 9,827 8,603 41,588 7,446 58,317 

204) $ 1,136 1,062 1,326) 827 1,397) 1,588 3,446 46,683) 

34,585 93,664 8,873 3,519 9,076 10,252 37,071 7,446 80,763 13,400 14,926 1,526 25,927 79,000 23,100 5,500 3,000 440 800 
141,900 282,100 84,300 6,000 514 300 

88,934 36,717 4,805 3,135 423,766 
153,162 280,091 79,706 8,937 7,458 529,354 

9,934 13,617 695) 135 ( 17,034) 
11,262) 2,009 4,594 ( 2,937) ( 7,458) ( 15,054) 

77,519 25,047 3,950 2,247 419,939 
178,621 248,868 81,128 27,105 25,393 561115 Excess of revenues over (under) expenditures ( 73.500) ( 105,588) ( 32,088) ( 141,176) 

The accompanying notes are an integral part of this statement 
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Transfers in Transfers out 
Excess of revenues and other sources over expenditures and other uses 
Beginning of year End of year 

The accompanying notes are an integral part of this statement - 30 - 



GENERAL FUND 

General: Insurance Payroll taxes Salaries Professional services Town hall Postage Printing and publishing Grant expenditures Other Total General PUBLIC SAFETY Police: Salaries - Chief of Police Salaries - Policemen Salaries - Office Employee insurance Payroll taxes Insurance Retirement Gasoline Utilities Other Total Police Fire: Salaries and wages Payroll taxes Insurance Other Total Fire J ail: Other Total Public Safety 

996 

A-3 1 of 3 

Variance - Favorable 1995 Budget Actual (Unfavorable) Actual 
14.000 1,100 16,000 12,000 1,500 800 1,500 63,000 32.000 141,900 
24,000 106,300 12,600 10,000 11,000 8,000 900 7,800 3,100 23,300 207,000 
12,500 1,000 9,000 50,400 72,909 
2,200 282,100 

$ 12,403 1,478 16,405 18,234 1,722 920 1,443 55,829 44,728 _ 153,162 
23,850 109,504 12,507 10,050 11,101 7,718 571 7,778 3,209 31,508 217,796 
12,607 964 5,814 39,510 58,895 
3,400 280,091 The accompanying notes are an integral part of this statement. 
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$ 1,597 ( 378) ( 405) ( 6,234) ( 222) ( 12o) 57 7,171 ( 12,728) ( 11,262) 
150 3,204) 93 50) 101) 282 329 22 

$ 15,133 834 14,956 2,304 1,829 963 2,223 118,664 21,715 178 621 
23,400 90.751 11,488 9,517 10.874 
6,312 109) 8.208) 32,456 10,796) 184,798 

107) 13,017 36 3,186 10,890 14,005 
1,200) 2,009 

49,100 62,117 
1,953 248,868 



STREETS Salaries and wages Payroll taxes Retirement Electricity Repairs and maintenance Employee insurance Street sweeper and tractor Garbage truck Backhoe Dump truck All other Total Streets 
West Feliciana Historical Society Other Ball park Total Culture and Recreation 

996 

A-_33 2 of 3 

Variance - Favorable 1995 Bud egeL__. Actual (Unfavorable) Actual 
$ 28,100 $ 2,200 30,600 4,600 800 8,900 9.000 

28,819 2,183 980 30,682 2,864 3,000 752 9,057 

($ 719) $ 17 980) 82) 1,736 2,200) 8,148 57) 

25,767 1,994 520 29,643 2,760 8,240 9,782 224 26 ~ 1,369 ~_ 1,269) 2,172 __._84. 3~_QQ 79,706 __ 4,594 81,128 
3,960 ( 1,000 m__5. 000 3,960) 1.000 1,980 228 4,977 23 24~897 ___6..000 8,937 L_ 2,937) 27~105 

The accompanying notes are an integral part of this statement - 32 - 



 



SALES TAX FUND 
The Sale.s Tax Fund accounts for the receipt and use of proceeds of the Town's 1% sales and use tax. These taxes are dedicated to operating expenditures of the sanitary sewer system and to the retirement of the Sales and Use Tax Bonds dated January 1, 1971. All remaining proceeds from the tax may be used by the Town for any lawful corporate purposes. 



 



 



REVENU~ Taxes Sales tax revenues Charges for services Other: Interest Total revenues EXPENDITURES General government Sanitation Culture and recreation Capital outlay Total expenditures E~cess of revenues over expenditures 
Operating transfers out E~cess of revenues over expenditures and other uses FUND BALANCE Beginning of year End of year 

996 Variance - 1995 Favorable Actual Budget Actual (Unfavorable) (Restated) 
$ 290,000 $ 309,506 47,600 48,284 19,506 $ 276,992 684 46.900 ____~5,000 7 460 2 460 5,083 342,600 365 250 22 650 328 975 
179,200 91,800 3,200 __ 17,000 _29__1,2oo 
185,546 92,815 4,063 22,206 304,630 
( 6,346) ( 1,015) ( 863) L_ 5,206) L_ 13,430) 

161,589 97,936 3,574 35,452 298,551 
51,400 60,620 9,220 30,424 
.(__31,350) ( 37,073) L_ 5,723) ( 46.460) 
20,050 23,547 3,497 ( 16,036) 
__246,663 246,663 262,699 

The accompanying notes are an integral part of this statement -36 - 



General government Executive Per diem Financial administration Insurance Employee insurance Professional services Payroll taxes Salaries Town hall Retirement Office supplies Printing and publishing Sales tax collector All other 

996 

B-_A4 Page 1 of 2 

Variance - 1995 Favorable Actual Bud eggL. Actual .(U_nfavorable) (Restated) 
$ 15,800 $ 12,000 $ 3,800 $ 12,000 27,000 7,000 25,000 6,000 57,800 7,000 3,700 2,800 

23,902 10,219 18,029 5,586 61,023 6,713 2,738 3,541 

3,098 3,219) 6,971 414 3,223) 287 962 741) 12,700 10,686 2,014 ___.1_4.,400 31,109 .(__ 16,709) 

26,230 6,921 8,911 5,945 65,715 7,298 3,604 2,495 506 14,386 7,578 Total general government ___17_9,200 185,546 .(... 6,346) 161,589 Sanitation Salaries Payroll taxes Utilities Repairs and maintenance Retirement Sewer truck Sewer analysis Uniforms Backhoe All other Total sanitation 

57,100 4,400 17,000 8,400 1,500 1,500 
___1 ~900 

58,096 4,444 16,926 5,585 2,085 1,495 1,372 979 462 1,371 

996) 44) 74 2,815 2,085) 5 128 979) 462) 529 

48,555 3,715 20,043 15,134 3,933 1,623 1,489 191 3,253 ____91,800 92,815 L__ 1,015) 97~936 
The accompanying notes are an integral part of this statement 
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The Public Improvement Water Bond Fund accounts for the accumulation of funds and the payment of principal and interest on the January 1, 1971 bond issue in the amount of $60,000. The bonds were issued for the purpose of improving the Town's existing water system with financing provided by a special property tax levy. PUBLIC IMPROVE, MI~.NT ,q~wl~l~ R~?gn ~ The Public Improvement Sewer Bond Fund accounts for the accumulation of funds and the payment of principal and interest on the January l, 1971 bond issue in the amount of $150,000. The bonds were issued for the purpose of constructing sewers and sewerage disposal works with financing provided by a special property tax levy. 
The Sewerage District No. 1 Bond Fund accounts for the accumulation of funds and the payment of principal and interest on the January 1, 1971 bond issue in the amount of $150,000. The bonds were issued for the purpose of constructing sewers and sewerage disposal works with financing provided by a special property tax levy. 
The Sales and Use Tax Bond Fund accounts for the accumulation of funds and the payment of principal and interest on the January 1, 1971 bond issue in the amount of $300,000. The bonds were issued for the purpose of constructing a municipal sewerage system within the Town with financing provided by a sales tax levy. 
The Certificate of Indebtedness Series 1992 Fund accounts for the accumulation of funds and the payment of principal and interest on the November 30, 1992 certificate issue in the amount of $184,700. The bonds were issued for the purpose of purchasing fire fighting equipment. 
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The accompanying notes are an integral part of this statement - 43 - 



The Sewer Fund accounts for the funds received and expended for renovation and construction of the existing sewer system funded by grants, 



The accompanying notes are an integral part of this statement 
- ,1.5 - 



The accompanying notes are an integral part of this statement 
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The Water Fund is used to account for the activities of providing water services to the residents of the Town. These activities include administration, operation, maintenance, financing and related debt service, and billing and collection. 



 



Charges for services 
Gas Depreciation Other Total operating expenses Operating income 
(EXPENSES) Interest revenue Interest expense Loss on sale of assets 

Gas Water Utility Utility __ T0tal~ Fund Fund __ 1996 1995 
$ 481.871 $ 204,027 L 685.898 $ 616.485 
220,994 220,994 145,897 10,954 29,982 40,936 48,110 162.836 159.350 __ 322,186 358,410 394,784 189,332 584 116 552 417 87,087 14,695 __ 101,782 64.068 
53,677 ( 66) f.___2,540) 2,525 ( 20,568) ( 1,501) 56,202 ( 20,634) ( 4,041) 52,384 ( 21,248) ( 5.001) Total non-operating revenues (expenses) 51,071 ( 19.544"1 31 527 26,135 Income (loss) before operating transfers 

Operating transfers in Operating transfers out 
Net income (loss) 
Beginning of year End of year 

138,158 ( 4,8497 __ 133,309 90,203 
57 57 ( 25,495) ( 544) ( 26,039) ( 13,374) ( 25,4957 ( 487) ( 25,982) ( 13,3747 112,663 ( 5,336) 107,327 76,829 

1,153,91~ ( 113,4367 1,040,477 963.648 
The accompanying notes are an integral part of this statement 
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Gas purchases Depreciation Other: Salaries and wages Insurance Employee insurance Repairs and maintenauce Uncollectible accounts Professional services Town hall Payroll taxes Retirement Utilities Truck Meter reading service Backhoe Uniforms Postage Office supplies Miscellaneous Total other Total operating expenses 

Gas Water Utility Utility Totals Fund Fund 1996 1995 220.994 $ L 220,994 $ 145,897 10,954 29,982 __ 40,936 48,110 
34,450 21,965 3,116 16,829 5,180 39,430 8,409 2,635 1,032 2,106 4,500 211 1,009 1,117 383 

53,042 14,261 3,277 24,117 1,472 18,029 2,695 4,058 1,786 23,463 3,083 1,500 954 1,117 651 

87,492 36,226 6,393 40,946 6,652 57,459 11,104 6,693 2,818 25,569 3,083 6,000 211 1,963 2,234 1,034 

83,460 46,998 6,488 59,928 12,233 51,120 12,970 6,472 2,526 25,904 4,231 5,800 518 3,233 1,537 2,809 20,464 5,845 26.309 32,183 162.836 159,350 322,186 358,410 

The accompanying notes are an integral part of this statement. 



Cash received from customers Cash payments to suppliers for goods and services Cash payments to employees for services Net cash provided by operating activities 
ACTMTIES: Operating transfers out to other funds Operating transfers in from other funds Net cash used by noncapital financing activities 
Principal paid on revenue bond maturities Acquisition of capital assets Principal paid on capital leases Interest paid on revenue bonds and capital leases Net cash used for capital and related financing activities 
Purchase of investment securities Proceeds from sale of investments Interest and dividends on investments Net cash provided by investing activities 
Net increase in cash Cash at beginning of year Cash at end of year 
The accompanying notes are an integral part of this statement. 
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E-_A4 1 of 2 

Gas Water Utility Utility Fund Fund Total 
$ 468,669 (343,124) ( 34,450) $ 201,077 ( 95,085) L 53.042] $ 669,746 ( 438,209) ( 87,492) 91,095 _ 52,950 144,045 
( 25,495) ( 544) 57 ( 26,039) 57 ( 25,495) L 487) ( 25,982) 

( 8,300) ( 2,512) ( 1,470) ( 1,470) ( 66) ~ 20.538) 
( 8,300) ( 2,512) ( 2,940) ( 20,604) 

( 1,536) ( 32,820) ( 34.356~ 
( 130,269) ( 130,269) 99,063 99,063 53.770 _ 2,525 56,295 22,564 2,525 25,089 86,628 22,168 108,796 719,458 _ 83,869 803.327 



Operating income Adjustments to reconcile operating income to net cash provide by operating activities Depreciation Provision for uncollectible accounts Change in assets and liabilities: Accounts receivable Due from other funds Prepaid insurance Accounts payable Accrued payables Meter deposits Total adjustments Net cash provided by operating activities 

The accompanying notes are an integral part of this statement 
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Gas Utility Fund 
$ 87,087 
10,954 5,180 ( 18,382) ( 3,070) ( 1,847) 9,624 169 1.380 4,008 



Charges for services 
Gas purchases Salaries and wages Insurance Employee insurance Repairs and maintenance Depreciation Professional services Town hall Payroll taxes Retirement Utilities Truck Meter reading service Backhoe Unitbrms Postage Printing Office supplies Uncollectible accounts Miscellaneous Total operating expenses Operating income (loss) 

Year Ended Au~ast 31. 1996 

E-__~S 1 of 2 

Variance - Favorable 1995 _ Bud~,et Actual Ojnfavorable) Actual 
469.000 $ 481,871 ~ 12,871 $ 430.907 
225,000 34,600 27,000 3,400 11,000 16,000 18,000 7,000 2,700 1,100 3,000 
4,500 300 900 1,000 700 10,000 20,600 

220,994 34,450 21,965 3,116 16,829 10,954 39,430 8,409 2,635 1,032 2,106 4,500 211 1,009 1.117 383 5,180 20,464 

4,006 150 5,035 284 5,829) 5,046 21,430) 1,409) 65 68 894 
89 109) 117) 317 4,820 136 

145,897 35,907 23,732 2,658 30,451 14,621 42,533 10,860 2,834 1,086 2,404 2,601 2,900 327 1,899 927 506 1,658 10,556 22,686 386.800 394,784 ( 7,984) 357.043 . 82,200 87,087 4,887 73,864 

The accompanying notes are an integral part of this statement 
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EXPENSES Interest revenue Interest expense Loss on sale of investments 

Year Ended Autnast 31. 1996 

E-5 2 of 2 

Variance - Favorable 1995 Budget Actual (Unfavorable) Actual 
$ 35,000 $ 53,677 ( 66) ( 2.540) $ 18,677 ( 66) ~__ 2.540) $ 50,903 ( 302) ( 2.957) Total nonoperating revenues (expenses) 35,000 51,071 __ 16,071 47,644 

TRANSFERS 
Transfer to general fund 

beginning ending 

117,200 138,158 20,958 121,508 
( 18.500) ( 25,495) ~__ 6,995) ( 13.374) 98,700 112,663 1.153,913 1,153.913 13,963 108,134 1.045.779 

The accompanying notes are an integral part of this statement. 
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Charges for services 
Depreciation Salaries and wages Insurance Employee insurance Repairs and maintenance Uncollectible accounts Professional services Town hall Payroll taxes Retitement Utilities Truck Meter reading service Uniforms Postage Offk:e supplies Miscellaneous Total operating expenses Operating income (loss) 

1 of 2 

Year Ended August 31. 1996 Variance - Favorable 1995 Budget Actual (Unfavorable) Actual 
$ 197,000 $ 204,027 L 7,027 $ 185,578 
35,000 51,700 20,000 4,000 23,000 1,700 12,000 3,000 3,900 1,500 23,200 2,300 2,000 800 1,000 800 

29,982 53,042 14,261 3,277 24,117 1,472 18,029 2,695 4,058 1,786 23,463 3,083 1,500 954 1,117 651 

5,018 1,342) 5,739 723 1,117) 228 6,029) 305 158) 286) 263) 783) 500 154) 117) 149 

33,489 47,553 23,266 3,830 29,477 1,677 8,587 2,110 3,638 1,440 23,500 1,630 2,900 1,334 610 1,151 9,182 194,200 189.332 4,868 195,374 

The aceompanying notes are an integral part of this statement 
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EXPENSES Interest revenue Interest expense Loss on sale of assets 

Year Ended Au~,ust 31. 1996 

E-6 2of2 

Variance - Favorable 1995 Bud~,et Actual (Unfavorable) Actual 
$ 1,000 ( 21,000) $ 2,525 ( 20,568) ( 1,501) $ 1,525 432 L__ 1,501) $ 1,481 (20,946) ( 2,044) Total nonoperating revenues (expenses) ( 20.000) ( 19,544) 456 ( 21,509) 

TRANSFERS 
NET LOSS 
beginning 

ending 

( 17,200) ( 4,849) 12,351 ( 31,305) ( 600) ( 487) __ 113 ( 17,800) ( 5,336) 12,464 ( 31,305) 
( 113,436) ( 113.436) ( 82.131) 

The accompanying notes are an integral part of this statement. 
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William H. D'Aquilla, Mayor Richard G. Holcomb James R. Leake, Jr. Oscar Robertson, Jr. James Davis Barbara Bonaventure Total 

AUGUST 31. 1996 

- 59 - 



AUGUST 31. 1996 (Unaudited) 

$6.50 per month for the first 2,000 gallons $2.10 per 1,000 or part thereof of the next 5,000 gallons $1.2,0 per 1,000 or part thereof of the next 13,000 gallons $ .75 per 1,000 or part thereof of all over 20,000 gallons 
$35.00 per month for the first 20,000 gallons $ 1.20 per 1,000 or part thereof of the next 10,000 gallons $ .75 per 1,000 or part thereof of all over 30,000 gallons 
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AUGUST 31, 1996 
Item #5: Financial compliance with the revenue bond indenture has occurred Item #6: The majority of the adjustments made at August 31, 1996, to the accounting records were minor, immaterial and nonrecurring in nature. Item #9: The Town of St. Francisville, Louisiana, is exempt from federal income tax. Item #11 : The customers' accounts receivable at August 31, 1996, is comprised of: 
Type of Service Gas Water Totals 

0 - 30 days $ 27,441 22,725 
Over 30 days $ 24,114 _ 7,131 

08-31-96 Balance $ 51,555 29,856 
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Postlethwaite & Netterville A I'rofesMonal Accounting Corporation CERTIFIED PUBLIC ACCOUNTANTS 8550 UNITED PLAZA BLVD., SUITE 1001 ~ BATON ROUGE, LOUISIANA 70809 ~ TELEPHONE (504) 922-4600 ~ FAX (504) 922-4611 

To the Honorable Mayor and Members of the Board of Aldermen Town of St. Francisville, Louisiana 
We Lxa~'e audited the gerteral purpose financial statements of the Town of St. Francisville, Louisiana as of and for the year ended August 31, 1996 and have issued our report thereon dated October 23, 1996. We conducted our audit in accordance with generally accepted auditing standards issued by the Comptroller General of the United States; and Office of Management 128, Audits of State anti Lo~al Governments. Those standards and OMB Circular perform the audit to obtain reasonable assurance about whether the general-purpos~ material misstatement. 

and Budget (OMB) Circular A- A-128 require that we plan and financial statements are free of 
In planning and performing our audit for the year ended August 31, 1996, we considered the Town's internal control structure in order to determine our auditing prOCedures for the purpose of expressing our opinions on the Town's general purpose financial statements and to report on the internal control structure in accordance with OMB Circular A-128. This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal financial assistance programs. We have addressed the internal control structure policies and procedures relevant to our audit of the general purpose financial statements in a separate report dated October 23, 1996. The management of the Town of St. Francisville is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgements by management are required to assess the expected benefits and related cost of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles, and that federal financial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies any procedures may deteriorate. 
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For the purpose of this report, we have classified the significant internal control structure policies and procedures used in administering federal financial assistance programs in the following categories: Accounting controls 1. Cash receipts 2. Cash disbursements Administrative Controls General 1. Political activity 2. Civil rights 3. Cash management 4. Allowable cost 5. Administrative requirements 6. Drug free workplace 7. Federal financial reports Specific Requirements 1. Eligibility 2. Reporting 3. Types of services allowed or unallowed 4. Special tests and provisions 5. Matching, level of effort, and earmarking For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and we assessed control risk. During the year ended August 31, 1996, the Town of St. Francisville had no major federal financial assistance programs and expended 100 percent of its total federal financial assistance under the following nonmajor federal financial assistance progra~ns: 
Passed through Louisiana Department of Education Drug-Free Schools and Communities - State Grant 
FmHA Certificate of Indebtedness 
Passed through the Louisiana Department of Culture, Recreation & Tourism CLG "Main Street" Program 
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United States Denartment of Houxin~ & Urban Develonmen Passed through the Louisiana Division of Administration Louisiana Community Development Block Grant 
Except as discussed in the following paragraph, we performed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applical~le to the aforementioned nonmajor program. Our procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. With respect to the Town's grant projects listed above, we performed no tests of accounting controls to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that could be relevant to preventing or detecting material noncompliance with applicable laws and regulations. We did not perform such tests becanse the results of procedures we performed to obtain an understanding of the design of internal control structure policies and procedures and whether they have been placed in operation indicated that there is inadequate segregation of duties to have effective internal controls. We consider this condition to be a reportable condition under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the Town of St. Francisville's ability to administer federal financial assistance programs in accordance with applical,le laws and regulations. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations, that would be material to a federal financial assistance program, may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. 
Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe the lack of segregation of duties is a material weakness. This report is intended for the information of the Board of Aldermen, management and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 

St. Francisville, Louisiana October 23, 1996 -64- 
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To the Honorable Mayor and Members of the Board of Aldermen Town of St. Francisville, Louisiana 
We have audited the general purpose financial statements of the Town of St. Francisville, Louisiana, as of and for the year ended August 31, 1996, and have issued our report thereon dated October 23, 1996. 
We have applied procedures to test the Town of St. Francisville, Louisiana's, compliance with the following requirements applicable to its federal financial assistance program, that is identified in the Schedule of Federal Financial Assistance, for the year ended August 31, 1996: 1. Political activity 2. Civil rights 3. Cash management 4. Allowable cost 5. Administrative requirements 6. Drug free workplace 7. Federal financial reports Our procedures were limited to the applicable procedures described in the Office of Management and Budget's Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the Town of St. Francisville's compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to our attention that caused us to believe that the Town of St. Francisville had not complied, in all material respects, with those requirements. This report is intended for the information of the Board of Aldermen, management and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 

St. Francisville, Louisiana October 23, 1996 - 65 - 
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To the Honorable Mayor and Members of the Board of Aldermen Town of St. Francisville. Louisiana 
We have audited the general purpose financial statements of the Town of St. Francisville, Louisiana, as of and for the year ended August 31, 1996, and have issued our report thereon dated October 23, 1996. In connection with our audit of the general purpose financial statements of the Town of St. Francisville, Louisiana, and with our consideration of the Town of St. Francisville's control structure used to administer federal financial assistance programs, as required by Office of Management and Budget Circular A-12g, Audits of Slate and Loca| Governments, we selected certain transactions applicable to certain nonmajor federal financial assistance programs for the year ended August 31, 1996. As required by OMB Circular A-128, we have performed auditing procedures to test compliance with the requirements governing eligibility, reporting, allowability of types of services, special tests and provisions, and matching that are applicable to those transactions. Our procedures were substantially less in scope that an audit, the objective of which is the expression of an opinion on the Town of St. Francisville's compliance with these requirements. Accordingly, we do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the preceding paragraph. With respect to items not tested, nothing came to our attention that caused us to believe that the Town of St. Francisville had not complied, in all material respects, with those requirements. This report is intended for the information of the Board of Aldermen, management and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 

St. Franc:isville, Louisiana October 23, 1996 
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To the Honorable Mayor and Members of the Board of Aldermen Town of St. Francisville, Louisiana 
We have audited the general purpose financial statements of the Town of St. Francisville, Louisiana for the year ended August 31, 1996 and have issued our report thereon dated October 23, 1996. These general purpose financial statements are the responsibility of the Town's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A- 128, Audits of State and Local Governments. Those standards and OMB circular A-128 required that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. Our audit was made for the purpose of forming an opinion on the general purpose financial statements of the Town of St. Francisville taken as a whole. The accompanying schedule of federal financial assistance is presented for purposes of additional analysis and is not a required part of the general purpose financial statements. The information in that schedule has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. 

St. Francisville, Louisiana October 23, 1996 
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Federal Grantor/ Pass-Through Grantor Name/ Proeram Title United States Denartment of Education Passed through Louisiana Department of Education: ~ Drug-Free Schools and Communities - State Grant 
United States Denarlment of Ac, rit-ldhlra FmHA Certificate of Indebtedness Water Revenue Bonds 
Uniled States Denartment of th~ Int~rinr - National Park8 Passed through the Louisiana Department of Culture, Recreation and Tourism ~ CLG "Main Street" Program 
Development Passed through the Louisiana Division of Administration ~ Louisiana Community Development Block Grant 
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Grant CFDA Amount Number Received Expenditures 

84.186 $ 12,817 $ 12,817 
10.423 
10.423 9,735 20,538 

15.906 11,500 11,500 

14.219 194,091 194,091 


