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}~ENRY SILVIA 

I~~DEPEI~DEI~T ~UDITOR'S REPORT June 23, 1998 

We have audited the accompanying general purpose financial statements of the Criminal District Court for the Parish of Orleans as of December 31, 1997 and for the year ended, as listed in the table of contents. These financial statements are the responsibility of management of the Criminal District Court for the Parish of Orleans. Our responsibility is to express an opinion on these financial statements based on our audit. 
our and of 
Except as discussed in the f audit in accordance with gene Government Auditin~ Standards the United States. Those sta 

ollowing paragraphs, we conducted rally accepted auditing standards issued by the Comptroller General ndards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. As more fully discussed in the appended notes, the Criminal District Court for the Parish of Orleans has a contingent liability of $31,835.29 for unpaid invoices due to the court reporters for the preparation of transcripts for indigent. The payments of these unpaid invoices is contingent on funds being available and approval of the judges, and, accordingly, no provisions for any liability that may result has been made in the accompanying general purpose financial statements. On June 22, 1993, revised statue 13:1381.5 was enacted appointing the Orleans Parish Criminal District Court as administrator for the purpose of collecting and distributing proceeds received from annual licensing fee prescient to revised statue 22:1065.1 (E) a portion of such fees collected are to be retained by Orleans Parish Criminal Court, with a portion of such fees to be disbursed to Orleans Parish Criminal Sheriff, Orleans Parish District Attorney and Orleans Parish Indigent Defender Program. Through the misinterpretation of such fee division, the 



Criminal District Court for the Parish of Orleans has retained $625,653.12 more than they were entitled too. Therefore, the CYiminal District Court for the Parish of Orleans currently is indebted to Orleans Parish District Attorney Office in the amount of $208,550.98, Orleans Parish Indigent Defender Program in the amount of $208,550.98 and the Orleans Parish Criminal Sheriff office in the amount of $208,551.16. The court is in the process of negotiating with these other agencies and feels that the ultimate liability will be reduced substantially and, accordingly, no provisions for any liability that may result has been made in the accompanying general purpose financial statements. Further, any resulting liability will be associated w~th the general fund. We were unable to obtain the audited financial statements supporting the financial activities of the general fixed asset account group, nor were we able to satisfy ourselves as to those financial activities by other auditing procedures. Those financial activities are included in the general fixed asset account group and represent i00 percent of such asset. The Criminal District Court for the Parish of Orleans has discontinued its manual accounting system regarding the general fixed asset account group and is in the process of implementing a computerized bar code system,at the time of this audit, neither system was available for audit. The court does continue to implement the new system and expects such system to be available for the next year audit. Further, The Criminal District Court for the Parish of Orleans has not complied with revised statues regarding the budget process. Therefore, we were unable to disclose budget comparison to actual performance. Additionally, we were unable to obtain reconciliations of the audited financial statements and the monthly reports submitted to granting agencies associated with all federal financially assisted programs (intensive probation, state justice, court delay and drug court), nor were we able to satisfy ourselves as to those financial activities by other auditing procedures. Further, we were unable to reconcile the matching fund requirements of such funds. Those financial activities are included in the special revenue fund types under the captions intensive probation, state justice, court delay and drug court. Further, we were unable to obtain written authorization associated with a transfer out of the sanity commission, which is included within the special revenue account group. This transfer was in the amount of $103,213.18 to the general fund. Since this transfer was not permitted as a use of funds within the sanity commission, we were unable to obtain a written authorization allowing for such transfer. 



a practice of writing off amounts owed to certain court reporters associated with such indigent transcripts, this wrlte-off procedure is not in accordance with general accepted accounting standards or governmental auditing standards. We were unable to obtain the total amount of such write-offs, nor were we able to satisfy ourselves as to the total dollar amount. In our opinion, except for the effects of such adjustments, if any, as might have been determined to be necessary had we been in possession of the above noted items or had been able to satisfy ourselves as to those exceptions by other auditing procedures, the general purpose financial statement referred to above present fairly, in all material respects, the financial position of the Criminal District Court for the Parish of Orleans, as of December 31,1997 and results of its operations for the year then ended inconfon,ity with generally accepted auditing standards. Our audit was conducted for the purpose of forming an opinion on the general purpose financial statements, taking as a whole. The combining balance sheets and statements of revenue, expenditures and changes in fund balances of the individual special revenue and fiduciary funds, together with the schedule of federal financial assistance is presented for purposes of additional analysis and is not a required part of the general purpose financial statements of the Criminal District Court for the Pariah of Orleans. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, except for the effects noted above, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. In accordance with Governmental Auditing Standards, we have also issued a report dated June 23,1998 on our consideration of the Criminal District Court for the Parish of Orleans internal control structure and on its compliance with laws and regulations. 
Respectfully submitted, 
A Professional Corporation 
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REVENUES 

COHBI~ED STATFJ~ENT OF REVENUES EXPENDITURES AND C~KA~~GEE IN FUND BAIJ~NCES Criminal District Court For The Parish of Orleans For the year ended December 31, 1997 with Comparative Totals for December 31, 1996 
Totals General Special (Memorandum Only) Fund EevenueFund 1997 1996 Court Costs $ 23,399.00 10,717.40 $ 24,116.40 $ Fines & forfeitures 813,497.59 128,361.00 941,858.59 5 Probation assessments 995,224.21 232,781.77 1,228,005.98 9 Transcript fees - 89,261.50 89,261.50 Grants: City of New Orleans State of Louisiana State Supreme Court Private Foundation Interest earnings State Appropriations Movie Revenue 

1,054,463.68 110,728.54 9,688.27 
Total Revenues 2,997,001.39 

25,000.00 B95,325.49 ~42,450.56 1,079,463.68 1,006,054.13 142,450.56 

41 13 31 18 929,873.66 1,196, B06.14 - - 5,920.91 24,094.73 33,783.00 38,081.98 300,000.00 300,000.00 -- 4,950.00 ~950.00 9~500.00 1,852,942.45 4,849,943.84 3,820,932.72 EXPENDITURES Salaries and related benefits 2,353,640.99 688,226.15 3,041,867.14 Travel 20,407.13 9,423.78 29,830.91 contractual service 498,096.17 226,265.57 724,361.74 Materials & supplies 263,376.33 122,376.01 385,752.34 Transcripts 10,595.09 100,326.80 110,921.89 Capital outlay 74,906.91 43,616.85 118,523.76 Conferences , 124 382.85 455.97 . 124~838.82 Total expenditures 3,345,405.47 1,190,691.13 4,536,096.60 D 

2,949,009.11 28,381~19 491,463.98 387,554.50 156,560.40 131,784.52 26,602.81 4,221,356.51 
_ <348a404-08> 662,251.32 .- 313tB47.24 .~400,423.79> OTHER FINANCIAL SOURCES IDSES) Operating transfers in 1,139,150.72 191,502.89 1,3301653.61 1,296,334~9] Operating transfers out . <674,607,35> <656,046.26> <2,330,653.61> <~296,334.91> Total other - -- -- -- financing sources (uses) 464,543~37 <484,543.37> - - _ EXCESS (DEFICIENCY O SOURCES OVER EXPENE TU}tES AND OTHER USES FUND BAIJ%NCES~ BEGINNING OF YEAR FUND BAI~ANCES~ END OF YEAR 
116,139.29 197,707.95 313,847.24 <400,423.79> 123,313.1~ 589,972.90 _ 713,286.05 1,086,239.33 

The accompanying notes are an integral part of this stetement. 



L'OI~3S ~['O Fi}~ANCIAL STATE/lENT Criminal District Court For The Parish o~ Orleans December 31, 1997 
Note I SU~RY OF SIGNIFICANT ACCOUNTING POLICIES Louisiana Revised Statute 13:1335 established the Criminal District Court for the Parish of Orleans (criminal court). The criminal court is composed of judges serving six-year terms. The criminal court has exclusive jurisdiction over the trial and punishment of all crimes, misdemeanors, and offenses committed within the Parish of Orleans. The criminal court has appellate jurisdiction for all cases tried before the Municipal Court of New Orleans and the Traffic Court of New Orleans. 
Magis Orlea and f bane, juris misde autho befor 

n addition, Louisiana Revised Statute 13:1346 established the rate Section of the Criminal District Court for the Parish of s. The magistrate section is composed of one elected judge ur commissioners who are appointed by the judges sitting en each serving six-year terms. The magistrate section has iction to act as committing magistrate in felony and eanor charges and to hold preliminary examinations, with the ity to bail or discharge, or to hold for trial, in all cases the Criminal District Court for the Parish of Orleans. 

GASB Codification Section 2100 established criteria for determining the governmental reporting entity and component units that should be included within the reporting entity. For financial reporting purposes, the Criminal District Court for the Parish of Orleans includes all funds, account groups, activities, etcetera, that are controlled by the judges en banc as independently elected officials with oversight responsibility. Oversight responsibility is determined on the basis of the following criteria: io Appointment of governing 2. Designation of managemen 3. Ability to significantly 4. Accountability for fisca 5. Scope of public service 



 

Based on the previous criteria, the Criminal Court has determined that the Board of Jury Commissioners for the Parish of Orleans (board) is a component unit of the criminal court. Although the governor appoints the jury con~nissioners, the criminal court is the designated management of the board, has the ability to significantly influence operations of the board, and is responsible for fiscal matters. In addition, the board's scope of public service is within the jurisdiction of the criminal court. The board's fiscal year ends on June 30. Further, based upon the expanded criteria by GASB, beginning with Deee~,ber 31, 1993 it has been determined that the Criminal Court's Renaissance, Inc. is also a component unit of the criminal court system. A. FUND ACCObq~T ING 

General Fund The General Fund is the general operating fund of the criminal court. It accounts for all financial resources, except those required to be accounted for in other funds. Soecial Revenue Funds Special Revenue Funds account for the proceeds of specific revenue sources that are legally restricted to expenditures for specified purposes. In addition, the General Fund of the Board of Jury Commissioners and the Renaissance, Inc. (component units) are reported as special revenue funds. Probational Assessment, Restitution and Court Cost Aaencv Funds The Probational Assessment, Restitution and Court Cost Agency Funds account for assets held as an agent for others. Agency funds are custodial in nature (assets equal liabilities) and do not involve measurement of results of operations. 



B. GE~E~AL FIXED ASSETS A3{D LONG-TER~ OBLIGATI O~S Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the general fixed assets account group, rather than in the governmental fun4s. Approximately 80 per cent of fixed assets are valued at actual cost, while the remaining 20 per cent are valued at estimated historical cost. Long-te1]n obligations expected to be financed from governmental funds are accounted for in the general long-term obligations account group, not in the governmental funds. The criminal court accounts for capital leases of the general fund in the general long-term obligations account group. The two account groups are not funds. They are concerned only with the measurement of financial position and do not involve measurement of results of operations. C, BASIS OF ACCOUNTING Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. Governmental funds are accounted for using a flow of current financial resources measurement focus. The accompanying general purpose financial statements have been prepared on the modified accrual basis of accounting. The governmental funds use the following practices in recording revenues and expenditures: Revenues Court costs, fines and forfeitures, probation assessments, transcript fees, and grants are recorded in the year they are measurable and available. Interest earned is recorded when the interest is available. Expenditures Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred, except for principal and interest on long-term leases, which are recognized when due. Other Financina Sources {Uses 



D. ~UDGET PP~C~ICES The Criminal District Court not adopt a budget for the year E. CASH AND CASH EQUIVALENTS 
for the Parish of Orleans did ended December 31, 1997. 

Under state law, the criminal court may deposit funds in demand deposits, interest bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana Law and national banks having their principal offices in Louisiana. At December 31, 1997, the Criminal District Court for the Parish of Orleans had cash and cash equivalents totaling $1,094,727.73 as follows: Demand deposits Money market accounts Total 
$ 394,290.11 700,437.62 

These deposits are stated at cost, plus accrued interest which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal or exceed the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. Deposits (bank balances) at December 31, 1997, are secured as follows: 
Total excess collateral 

$1,152,233.22 <i00,000.00> 3) <1,133,734.00> 
Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial ban~ to advertise and sell the pledge securities within i0 days of being notified by the criminal court that the fiscal agent has failed to pay deposited funds upon demand. F. SALARIES, OFFICE SUPPLIES AND TRAVEL OF JUDGES Salaries, office supplies, and travel of the judges that are paid directly by warrants drawn on the Louisiana Supreme Court are not included in the expenditures on the accompanying financial statements. 



G. CO~. [PE~SATED ABSENCES Employees of the Criminal of Orleans and the Board of Jury on their years of service, 
Number of weeks absent 6 or less 7 8 9 10 or more 

District Court for the Parish Commissioners earn, depending from one to four weeks of 
Percent of comoensation~aid I00 75 50 25 0 

Effective July I, 1989, the employees of the Board of Jury Commissioners relinquished their civil service status in favor of annual raises. This action was concurred by the judges en banc. The result reduced employees accumulated hours for vacation and sick leave to zero and reduced the related liability for accrued leave payable to zero. Employees of the Board of Jury Commissioners currently abide by the compensated absence policy of the Criminal District Court for the Parish of Orleans. H. RISK MANAGEMENT The Criminal District Court for the Parish of Orleans participates in an insurance risk pool sponsored by the State of Louisiana, Office of Risk Management. Annual premiums are paid to the Office of Risk Management to obtain coverage for comprehensive general liability, worker's compensation, faithful performance blanket bond, building and property, automobile liability, automobile physical damage, crime and miscellaneous tort. Premiums are based on two factors: The exposure of the agency to various kinds of claims, and the amount of those claims. Additionally, excess coverage is provided by the risk pool through commercial insurance carriers. Health and accident coverage is provided to employees of the Criminal District Court for the Parish of Orleans independent of the risk pool. I. TOTAL COLUMNS ON GENERAL PURPOSE FINANCIAL STATEMENTS The total columns on the general purpose financial 
10 



Note 2 CHANGES IN GENERAL FIXED ASSETS A summary of changes in general fixed assets, which consists of furniture and equipment follows: 
Balance, December 31, 1997 Note 3 PENSION PLANS 

$1,126,046.28 127,786.81 <169,998.94> 
Plan description The Criminal Court contributes to the Louisiana State Employees' Retirement System (LSERS) and Louisiana Clerks of Court Retirement and Relief Fund (LCCRR), a cost-sharing multiple-employer defined benefit pension plan administered by the Louisiana State Employees' Retirement System. LSEKS and LCCRR provides retirement and disability benefits, annual cost-of-living adjustments, and death benefits to plan members and beneficiaries. The Louisiana State Employees' Retirement System issues a publicly available financial report that includes financial statements and required supplementary information for LSERS and LCCRR. These reports may be obtained by writing to Louisiana State Employees' Retirement System, Post Office Box 44213, Baton Rouge, Louisiana 70804-4213. 

Employee LSERS <thru June 30,1997> 7.50% LSERS <after June 30,1997> 7.50% LCCRR <thru June 30,1997> 8.25% LCCRR <after June 30,1997> 8.25% The contribution requirements of plan members and Criminal Court are established and may be amended by the LSERS and LCCRR. The Criminal Court contributions to LSERS and LCCRR for the year ending December 31,1997 are as follows: LSERS LCCRR $69,787.01 $83,326.62 
11 



_[~ote 4 POSTRETIRE~/LENT HEALTH CARE AND LIFE INSURANCE BENEFITS 

ite ace 199 inc The following is a summary of under capital leases and the present payments as of December 31, 1997. 

at on pu ag 

Fiscal Year 1998 1999 2000-2001 Total 

rds the 31, are 
future minimum lease payments value of the net minimum lease 

Future Minimum Lease Payments $ 7,968.20 5,418.48 6,089.56 

Note 6 CHANGES IN AGENCY FUND CASH BALANCE 

Present Value $ 7,968.20 5,418.48 . 6,089.56 $19,476.54 

A summary of changes in Probational Assessment, Restitution and Court Cost Agency Pund Cash balances follows: Balance at beginning of year Additions Reductions Balance at end of year 
12 

$ 8,738.07 230,700.11 <__232,943.35> 



Note 7 CHANGES IN GENERAL LONG-TERM OBLIGATIONS The following is a summary of the long-term obligation transactions during the year: 

Long-term obligations at December 31, 1997 
Note 8 CONTINGENT LIABILITY 

Capital Leases $36,723.11 - 0 - <17 2L~46.87> 

Payments are made to court reporters from the Indigent Transcript Special Revenue Fund by the order of the judges of the Criminal Court for the preparation of indigent transcripts. These payments are contingent on funds being available. At December 31, 1997, court reporters have accumulated $31,835.29 in unpaid invoices. This unpaid amount in the Indigent Transcript Special Revenue Fund has not been recognized as a liability at December 31, 1997, because as provided in Louisiana Revised Statute 13:1381.1(C) payments to court reporters will be determined by the judges of the Criminal Court. In addition to the above noted unpaid invoices, the court, for the past several years has determined write-offs of court reports' invoices. As of this date, one of the past court reports' has initiated litigation associated with indigent transcript invoices submitted to the court by such reporter, the outcome of which is uncertain. An estimate of the total amount of indigent transcript court reports' invoices which have been written off by this court during many proceeding periods is not determinable. Further, these write offs have not been accomplished within generally accepted accounting standards. 

Note 9 STATE SUPREME COURT RULING No. 92-KK-1503 date September 9, 1993 - attorneys are now entitled to fees for indigent defense. No. 93-KK-2515 and 93-KK-2654 - consolidated with NO. 93-KK- 2589 - a district court can order the local government of the parish where the cases are being tried to defray necessary defenses 
13 



surrounding indigent defense, first through the Criminal Court Fund. Note I0 During the year ended December 31, 1997, certain judges of Criminal District Court for the Parish of Orleans were paid travel per diem from court funds. Other judges and commissioners choose to receive travel reimbursement exclusively from funds of the State of Louisiana Supreme Court. The following amounts were paid to judges from funds of Orleans Parish Criminal District Court for per diem. Judae/Commissioners Judge Patrick G. Quinlan Judge Sharon K. Hunter Judge Frank A. Marullo, Jr. Judge Calvin Johnson Judge Dennis J. Waldron Judge Julian A. Parker Judge James F. McKay, III Judge Raymond C. Bigelow Judge Leon A. Cannizzaro, Jr. Judge Arthur L. Hunter, Jr. Judge Gerard J~ Hansen Commissioner Arthur Harris Commissioner Andrew Sciambra Commissioner Anthony J. Russo Commissioner Joseph Giarrusso TOTAL 

14 

Amount $ 2,111.00 880.00 13,300.13 956.17 764.00 2,532.76 2,181.87 2,110.18 1,256.12 2,231.00 2,346.44 586.00 1,425.00 
406.00 445.84 $33,532.51 
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FIDUCIARY FUNDS - PROBATIONAL 

Schedule 3 

ASSESSMENT, RESTITUTION, AND COURT COST AGENCY FUNDS Criminal District Court For The Parish of Orleans Year ended December 31, 1997 Schedule of Changes in Cash Balances 
BALANCE AT BEGINNING OF YEAR ADDITIONS Restitution Probation assessments Court Costs Total additions Total 
REDUCTIONS Payments to victims 

END OF 

$ 14,988.46 
156,013.96 240.00 74,446.15 230,700.11 245,688.57 
232,943.35 



CHEDULE OF FEDERAL FINANCIAL ASSIS 

U.S. Department of Justice Passed through State of Louisiana Commission on Law Enforcement and Administration of Criminal Justice: Intensive,Proba 12/1/94-4/30/95 5/1/95-4/30/96 5/1/96-4/30/97 

Criminal District Court For The Parish of Orleans For the year ended December 31, 1997 
CFDA~ 
16.579 

Schedule 4 

Program or Award Federal Amount Portion Revenue Expenditure~ 

tion,Supervision,Program $ 93,873.00 $ 68,850.00 $ 68,850.00 $ 68,850.00 230,948.00 170,000.00 170,000.00 170,000.00 226,667.00 170,000.00 170,000.00 170,000.00 Drug Testing Enhancement (Court Delay) 6/1/95-5/31/96 $ 92,371.00 $ 68,188.00 $ 68,188.00 $ 68,188.00 5/1/96-4/30/97 92,371.00 68,188.00 68,188.00 68,188.00 5/1/97-4/30/98 351,051.00 237,000.00 151,675.00 151,675.00 Pretrial Supervision of Women 11/1/96-3/31/97 $ 60,960.00 $ 45,500.00 $ 45,000.00 $ 45,000.00 4/1/97-8/31/97 58,241.00 42,994.00 42,994.00 42,994.00 U.S. Department of Justince 16.585 Passed through Louisiana Supreme Court Drug Court Program 3/1/97-6/30/98 $529,632.00 $397,212.00 $142,780.56 $142,450.56 

22 



SUPPLEMENTAL INFORI4ATION Criminal District Court For The Parish of Orleans For the year ended December 31, 1997 SPECIAL REVENUE FUNDS 
INDIGENT TRANSCRIPT FUND As provided by Louisiana Revised Statue 13:1381.1, the Indigent Transcript Fund accounts for the costs assessed every non-indigent defendant who is convicted by trial or enters a plea of guilty or forfeits bond. The funds are collected by the Orleans Parish Criminal Sheriff's Office as a part of court costs and remitted to the Indigent Transcript Fund. The Proceeds are used solely to compensate court reporters for the preparation of transcripts for indigent defenders. Payments are made to court reporters when funds are available. SANITY COMMISSION FUND The Sanity Commission Fund was established by the chief judge to help pay the costs of determining certain defendant's mental condition. These costs are financed by grants from the State Supreme Court. JUDICIAL EXPENSE FUND As provided by Louisiana Revised Statute 13:1381.4, ~he Judicial Expense Fund accounts for the costs assessed every defendant who is convicted by trial or enters a plea of guilty or forfeits bond. Costs assessed in criminal cases are collected by the Orleans Parish Criminal Sheriff's Office as a part of court costs and remitted to the Judicial Expense Fund. The City of New Orleans collects costs assessed in civil and traffic courts and remits the funds to the Judicial Expense Fund. No salaries may be paid from the Judicial Expense Fund to any judges of the court. BOARD OF JURY COMMISSIONERS The Board of Jury Commissioners for the Parish of Orleans was established under the provisions of Article 401 of the Code of Criminal Procedures to provide for the administration of a central jury pool for the Orleans Parish Criminal District Court. This program is funded by the City of New Orleans and State of Louisiana grants. 



INTENSIVE PROBATION The Intensive Probation Fund represents a federal grant from the U.S. Department of Justice passed through the State of Louisiana Commission on Law Enforcement and Administration of Criminal Justice. The purpose of the funding is to provide a sentencing option in lieu of incarceration for those offenders who require greater supervision than regular probation. SOCIAL SERVICES The Social Services Fund represents a grant received from the State of Louisiana Department of Health and Hospitals, Division of Alcohol and Drug Abuse. The purpose of the fund is to perform drug testing on criminal justice offenders. RENAISSANCE The Criminal Court's Renaissance, Inc. Fund represents a non- profit corporation established exclusively for the ~purpose of restoring, preserving and maintaining the art work, sculptural relief and the architectural design and integrity of the Criminal Court's building. TARGET CITIES The Target Cities Fund represents a grant received from the State of Louisiana Department of Health and Hospitals, Division of Alcohol and Drug Abuse. The purpose of the fund is to give priority to pregnant women drug addicts as to outreach activities and counseling. STATE JUSTICE FUND The State Justice Fund represents a grant received from the State Justice Institute (a private foundation). The purpose of the fund is to perform specialized services for women in the adult criminal justice system by implementing screening, assessment and case management, targeting and managing women in the New Orleans Criminal Justice System, including drug testing and alternatives to incarceration. COURT DELAY The Court Delay Fund represents a federal grant from the U.S. Department of Justice passed through the State of Louisiana Commission on Law Enforcement and Administration of Criminal Justice. The purpose of the funding is to enhance drug testing and support overall delay reduction efforts by lowering re-arrest rates, failure to appear rates and supporting the screening process. 



DRUG COURT 

The Act 18 Fund represents a state grant from the treasurer of the State of Louisiana. The purpose of the funding is to provide staff personnel and selected equipment, to extend the courts drug testing and screening process in the magistrate court. 



SUPPLEMENTAL INFORMATION Criminal District Court For The Parish of Orleans December 31,1997 
The Proba accounts for t discretion of imposition or defendant on p restitution of Probational as criminal sheri Revised Statut 

G 

The Court Cost Agency Fund collects all costs assessed against defendants pursuant to Louisiana Revised Statute ~:1377 (B) effective September 1,1991. Payments are distributed monthly to the other agencies which participate in the amount of court costs assessed. 



Fh(me (504~ 283 9275 Fax (50~} 2~3 9Z77 
HENRY SILVIA CERTIFIED PUBLIC ACCOUNTANT A Fro[essiona] Corporation G305 Etyslal* Fields Ave SuiLe 303 New Orleans, LA 70122 REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 June 23, 1998 

Honorable Leon A. Cannizzaro, Jr., Chief Judge Criminal District Court for the Parish of Orleans New Orleans, Louisiana 
Compliance 

We conducted our audit of compliance in accordance with generally accepted auditing standards; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, and NonProfit Organizations. Those standards and OMB Circular A-133 require that we plan an perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about Criminal District Court for the Parish of Orleans's compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on Criminal District Court for the Parish of Orleans's compliance with those requirements. 



 
As described in the accompanying schedule of findings and questioned costs, Criminal District Court for the Parish of Orle;~ns, did not comply w~th requirements regarding ti~,ely and accurate monthly reports that are applicable to all of its federal financially assisted programs. Compliance with such requirements is necessary, in our opinion, for Criminal District Court for the Parish of Orleans, to comply with requirements applicable to these programs. In our opinion, except for the noncompliance described in the preceding paragraph, Criminal District Court for the Parish of Or]eai~s, complied, in all ~aterial respects, with the requirements ~eferred to above that are applicable to each of its major federal programs for the year ended December 3], 1997. The results of our auditing procedures also disclosed other instances of noncompl~ance with those requirements that are required to be reported in accordance with OMB Circular A-133 and which are described in the accompanying schedule of findings and questioned costs. Internal Control Over ComDllance 

A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over 



compliance would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, of the reportable conditions described above, we consider items identified on schedule of findings and questioned costs a8 reportable conditions thereon to be material weaknesses. This report is intended for the information of the audit committee, management, and federal awarding agencies and pass- through entities. However, this report is a matter of public record and its distribution is not limited. 
P f Public Accountant A Professional Corporation 
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Honorable Leon A. Cannizzaro, Jr., Chief Judge Criminal District Court for the Parish of Orleans New Orleans, Louisiana In planning and performing our audit of the general purpose financial statements of Criminal District Court for the Parish of Orleans for the year ended December 31, 1997, we considered its internal control in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on the internal control. However, we noted certain matters involving internal control and its operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control that, in our judgment, could adversely affect Criminal District Court for the Parish of Orleans's ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose financial statements. A material weakness is a reportable condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that errors or fraud in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. 
di co re we re (1) Th re of is ma re Fu th 

roughout the year on numerous occasions mon imbursement reports to both federally and S Louisiana financially assisted programs we sued on an untimely basis and contained thematical errors. Additionally numerous mo ports could not be reconciled to general le rther, documentation could not he located r e matching level of funding associated with 

thly tate re 



programs. These monthly reports were not being reviewed or approved by anyone than the preparer. Accounting personnel were not provided with program agreements so as to be able to distinguish eligible and allowable costs associated with each program. Accounts payable were reflected in monthly program reports, which could not be reconciled to general ledger and subsequent payment may have occurred in a different program. On certain reports accounts payable items were completely omitted and we have been unable to determine whether this omission was ever corrected on subsequent reports. Certain salaries and related benefits have been noted to be reported on incorrect programs. The underlining accounting records compared to the federally and State of Louisiana financially assisted monthly report do not provide an audit trial, which will allow a reconcil- iation to occur on cost-effective basis. (2) A transfer of funds occurred from the sanity commis- sion fund in the amount of $103,213.18 to the general fund, without written authorization. We were unable to determine whether this transfer was an allowable transfer. The court has been unable to produce any written authorization allowing for this transfer of funds to the general fund. (3) The fixed assets of the court are not being adequately safeguarded against loss. Custodians of fixed assets are not required to report transfers, sales or obsolescence. Further, sales of fixed assets do not require approval of responsible officials. Further, fixed Assets subsidiary ledgers are not balanced to the control general ledger on a periodic basis. Further, such subsidiary ledgers do not contain all required information regarding a full description of such assets as required by revised statues number 39:324. Subsidiary ledgers are not periodically verified to physical existence of such assets. Certain fixed assets have been stated to be at the home of an employee, such subsidiary does not reflect any fixed assets to be at home of any employee. Written policies regarding accounting for fixed assets does not exist. (4) There ar manageme attitude process. controls (b} lack failure complian to corre 
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We also noted the following reportable conditions that are not believed to be material weaknesses. (i) For several years, the court has not utilized pre- numbered purchase orders and receiving reports. Certain sections of the court have been using purchase orders, prenumbered purchase orders and receiving tickets should be utilized throughout the court. (2) The court is not in compliance with State of Louisiana's revised statues regarding the adoption of a budget. The budget process is required regarding the court general fund. (3) Accounting personnel have not been provided with Federal and State of Louisiana grant documents, thereby, accounting records have not closed out in connection with the end of one grant and opened new accounts for the replacement grants. Thereby certain closeout grants have continued to receive posting of expenditures associated with the new grant. This lack of documentation in the hands of accounting personnel have also lead to an inability of the accounting personnel to distinguish between allowable and eligible cost associated with such programs. (4) Preparation of monthly reports have also omitted fees created by such programs and the expenditures associated therewith. Implementation of the appro- priate internal controls noted above would prevent such omissions. (5) Employee pay adjustments have not occurred in written form at all times. All pay adjustments should be signed by an authorized individual and the judicial administrator should be authorized to require written authorization regarding any pay adjustments. (6) Bank transfers of funds have been accomplished by verbal and sometimes pencil notations, which have later been discarded. All transfer of funds should be signed by an authorized individual and maintained as a permanent accounting record. (7) Asset acquisitions have been accomplished by verbal communication. All asset acquisitions should be accomplished by a written document signed by an 



authorized individual. Further, this should also be accomplished by issuance of a prenumbered purchase order, also signed by an authorized individual. (8) Time reports are not being prepared for all employees of the court. Such time reports become especially important regarding allocation of one employee to more than one fund. Such time reports would also assist the matching level of certain programs, where one employee is allocated to more than one fund for matching purposes. (9) Several special revenues funds have al~owable costs of certain salaries and related benefits. The accounting process has been recording salaries and related benefits of such funds within the general fund and recovering such costs from special revenue funds as transfers-in. Thereby causing the special revenue funds to reflect transfers-out, rather than, reflecting the expenditure of such salaries and related benefits within such special revenue fund. This process has allowed certain special revenue funds to under report salaries and related benefits and the general fund over report such expenditures. In order to simplify the special revenue fund monthly reporting documents, salaries and related benefits of each separate fund should be recorded therein as an expenditure of such fund. (lo} 
specific section. Prior to the establishment of these separate accounts, the court was advised that such procedure would be in violation of State of Louisiana revised statues. The practice of maintaining the separate section accounts was abolished during 1998. This report is intended solely for the information and use of Criminal District Court for the Parish of Orleans, management, and others within the administration. This restriction is not intended to limit distribution of this report, which is a matter of public record. 

~-. -, .---.--... Certified Public Accountant A Professional Corporation 



Phone f5CI4J 283 9275 Fax (504I 2~3-9277 
HENRY SILVIA CERTIFIED PUBLIC ACCOUNTANT A Professional CorporMiorl 6305 ]:;lysian Fields Ave Suite 303 New Orh,ans. I,A ~0122 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEM/~NTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Honorable Leon A. Cannizzaro, Jr., Chief Judge Criminal District Court for the Parish of Orleans New Orleans, Louisiana 

June 23, 1998 
We have audited the general purpose financial statements of Criminal District Court for the Parish of Orleans, as of and for the year ended December 31, 1997, and have issued our report thereon dated June 23, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether Criminal District Court for the Parish of Orleans's general purpose financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed instances of noncompliance that are required to be reported under Government Auditing Standards which are described in the accompanying schedule of findings and questioned costs. Internal Control Over Financial ReDortina In planning and performing our audit, we considered Criminal District Court for the Parish of Orleans's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on the internal control over financial reporting. However, we noted certain matters involving the internal control over financial reporting and its operation that we consider to be reportable conditions. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, could adversely affect Criminal District Court for the Parish of 



Orleans's ability to record, process, summarize and report financial data consistent with the assertions of management in the general purpose financial statements. Reportable conditions are described in the accompanying schedule of findings and questioned costs. 

weaknesses. This report is intended for the information of the audit committee, management, and federal awarding agencies and pass-through entities. However, this report is a matter of public record and its distribution is not limited. 
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l.egislative Audilor Stale of Louisiana Baton Rouge, Louisiana 

C,~H4'NAL D~STRJCT COURT PAR!S~a, OF O~t-=--&t'dg g~ G3ION J ~OS A. CARb~IZZARO. JR. JUDGE 
June 23, 1998 

Re: December 31, 1997 Auditor's Reporl 
Gentlemen In connection with the exit conference which occurred on the above noled dale. based upon those present at the exit conference, Judge Hansen and myself, it is the Court's inlention to respond to all of the various audit findings by employment of a degreed graduate in accounting. It is the Court's intention with the addition of this accountant to proceed toward the development of accounting policies and procedures, together with internal controls sufficient enough to establish an integrated accounting system which will respond to all of the audit deficiencies currently noted. The above noted intended procedures will be dependent upon the approval of a majority of the sitting judges, together with locating the appropriate funding for such changes. Respectfully submitted, 

Chief Judge 
P.S. These intended procedures will also resolve prior year findings, (I) use of prenumbered purchase orders and (2) accountibility of fixed assets. 


