
NOTES TO FINANCIAL STATEMENTS 
Note 7. Natural Classification of Expenses Expenses incurred were for the following at June 30, 1996 and 1995 

1996 Salary Payroll tax Depreciation Insurance Legal and accounting Meetings Office Repairs and maintenance Supplies Telephone Travel Janitorial Prizes Session fees Security Contract labor Fuel Utilities Income tax Other 

D~v~Jon Special Trans- General Escrow Gaming portation Total Fund Fund Fund Fund 
824 $ 16, 367 I, 850 2, 398 17, 23,893 8,233 16,304 31,536 73,309 21,409 59,276 16,532 1,148,591 76,500 16.524 12,441 22,182 43,243 12,559 22.380 

398 $ 626 441 50 211 299 399 73 4,810 8,233 1.886 3,498 1,017 638 3.677 

511 $ 39,490 $ 127,425 520 10,406 025 14,614 354 39.645 17,732 14.418 13,890 21,238 16,540 55,287 4.832 
12,441 8,248 43.243 

50.952 
11,700 1,148,591 76,500 16.524 
12,559 5.659 15.921 73Q 

1.351 
14,148 102 4,231 312 

13,934 
70 
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AFFILIATED BLIND OF LOUISIANA, INC STATEMENT OF ACTIVITIES Year Ended June 30, 1996 
REVENUES, GAINS AND OTHER SUPPORT Contributions Fee for services Fundraising events Interest revenue Grant revenue Transportation reimbursement Miscellaneous revenue Net assets released from restrictions: Satisfaction of program restrictions Expiration of time restrictions Total revenues, gains and other support EXPENSES AND LOSSES Program expenses: Housing and training Transportation Administration Fundraising Total expenses Changes in net assets 

Temporarily llnrestricted Restricted Total 338,054 345,500 492,116 29,760 290 37 562 866 361,788 

178,594 (178,594) (75.00~) 

338, 345, 492, 29, 361, 290, 37. 

054 500 116 760 788 562 866 

2,78?.452 S i08,19~ $ 2,895,646 
200 $ 238 867 __ 1,357,046 2,923,351 $ -Qn 

$ 1,273,200 226,238 66,867 1,357.046 $ 2.923.35] 135,899) $ 108,194 $ (27,705 Net assets at beginning of year _ 1,895.011 4,643,00~ 6,538,019 Net assets at end of year 
See Notes to Financial Statements 
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AFFILIATED BLIND OF LOUISIANA, INC STATEMENT OF ACTIVITIES Year Ended June 30, 1995 
REVENUES, GAINS AND OTHER SUPPORT Contributions Fee for services Fundraising events Interest revenue Grant revenue Transportation reimbursement Miscellaneous revenue Net assets released from restrictions: Satisfaction of program restrictions Total revenues, gains and other support EXPENSES AND LOSSES Program expenses: Housing and training Transportation Administration Fundraising Total expenses Changes in net assets 

Temporarily UDrestricted Restricted TQ~al 394,294 325,530 502,680 18,849 289,436 15,275 
$ 394,294 325,530 1,502,680 18,849 1,474,605 1,474,605 289,436 15.275 

449.343 (449.343 $ 2~995.407 $ 1.025.262 S 4.020.669 
$ 1,125, 207, 61, 657 $ 719 176 1.405.663 2.800.215 195.192 $ -Q- $ 1,025,262 

$ 1,125,657 207,719 61,176 1.405.663 2.800.215 $ 1,220,454 Net assets at beginning of year 1.699.819 3.617.746 5.317.565 Net assets at end of year 
See Notes to Financial Statements 
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AFFILIATED BLIND OF LOUISIANA, INC STATEMENTS OF CASH FLOWS Years Ended June 30, 1996 and 1995 
CASH FLOWS FROM OPERATING ACTIVITIES Change in net assets Adjustments to reconcile change in net assets to net cash provided by operating activities Depreciation Increase in accounts receivable (Increase) decrease in due from affiliates Decrease in inventory (InCrease) decrease in prepaids Decrease in due from other agencies Decrease in accounts payable Increase (decrease) in accrued liabilities Increase (decrease) in income tax payable Decrease in due to affiliates 

1996 $ (27,705 
315 23 850 (50 955 

Net cash provided by operating activities $ 564,820 CASH FLOWS FROM INVESTING ACTIVITIES Purchase of equipment and building improvements Purchase of investments Net cash used in investing activities Net increase in cash Cash at beginning of year Cash at end of year 
See Notes to Financial Statements 
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$ (335,096) (19,000) (354,096) $ 210,724 811.049 

$(i,051,329) 
$II.051.329) 44,914 766.135 $ 811.049 



AFFILIATED BLIND OF LOUISIANA, INC NOTES TO FINANCIAL STATEMENTS 
Note i. Nature of Organization and Significant Accounting Policies Nature of Organization 

Affiliated Blind of Louisiana, Inc. (ABL) was founded in 1983 as a private, nonprofit organization dedicated to providing special services and training to Louisiana's blind, visually-impaired, and deaf-blind populations. The Organization operates the ABL Training Center, which has as its mission the teaching of skills required to maximize the independence and increase the employability of individuals who are blind, visually-impaired, or deaf-blind, thereby allowing for full integration into the community. ABL also serves as a consumer organization which promotes the general welfare of Louisiana's blind, visually-impaired, and deaf-blind populations, educates the public about blindness, and informs consumers of services available to them. In addition, ABL operates a transportation program for elderly and handicapped residents within the city of Lafayette. The following is a description of the various divisions. General Fund The General Fund includes unrestricted resources available for support of operations. Escrow Fund The Escrow Fund includes unrestricted and restricted resources available for building renovations and support of operations. Special Gaming Fund The Special Gaming Fund includes fundraising activities from the bingo and pull-tab operations. Transportation Fund The Transportation Fund includes expendable resources restricted for the use of providing transportation for the handicapped who are unable to use the public transit system. The accompanying financial statements of the Organization have been prepared on the accrual basis of accounting. The Organization is an exempt organization for Federal income tax purposes under Section 501(c)(3) of the Internal Revenue Code. However, certain fundraising activities of the Organization are not specifically exempt from income tax as further discussed in Note 9. 
- 7 



This report is intended for the information of management, agencies and those governments from which financial assistance this report is a matter of public record and its distribution 
Lafayette, September Louisiana 13, 1996 

all applicable was is received not limited Federal However. 



 

Current Current Year Award Year Expenses/ Amount Revenues Disbursements 
$ 603,482 $ 157,362 $ 157,362 
219,371 106,279 106,279 
100,053 41,197 
_ IOl.7QQ ~1,024.6Q6 56,950 361,788 

- 33 

41.197 
56,950 361,788 



AFFILIATED BLIND OF LOUISIANA, INC SUPPLEMENTARY SCHEDULE OF FEDERAL AWARDS Year Ended June 30, 1996 
Federal Grantor/Pass-Through Grant~/Pr~v~m ~l~ U.S. Denartmmnt nf Rd~r,~q~ 

CFDA Number 
Passed-Through State of Louisiana Department of Social Services Louisiana Rehabilitation Services (LRS III-A) 84.126A Passed-Through State of Louisiana Department of Social Services Louisiana Rehabilitation Services (LRS III-B) 84.126A Passed-Through State of Louisiana Department of Social Services Louisiana Rehabilitation Services (Project Cope - Ch2) Passed-Through State of Louisiana Department of Social Services Louisiana Rehabilitation Services (Project Cope - Ch2) 

32 - 

Grant Period 
o7/oi/94 06/30/95 o7/oi/94 - 06130195 (extended to 06/30/96) 
i0/01/94 09/30/95 
zo/ol/gs 09130196 

Pass- Through Grantor's # 
#374-5043/ #5679 
#374-5039/ #5678 
#374-5065/ #6076 
#374-600009/ #6763 



This report is intended for the information of management, all agencies and those governments from which financial assistance was this report is a matter of public record and its distribution is 
Lafayette September Louisiana 13, 1996 

applicable Federal received. However, not limited 
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This report is intended for the information of management, all agencies and those governments from which financial assistance was this report is a matter of public record and its distribution is 
Lafayette September Louisiana 13, 1996 

applicable Federal received. However, not limited 
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BROUSSARD, POCItE', LEWIS & BREAUX Ct FI] iF IE D PUBLIC AGGO U N] AN7 S 
INDEPENDENT AGDITORS' REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR FEDERAL AWARD PROGRAMS 

To the Board of Directors of Affiliated Blind of Louisiana, Inc Lafayette, Louisiana 
We have audited the financial statements of Affiliated Blind of Louisiana, Inc. (a nonprofit organization) as of and for the year ended June 30, 1996, and have issued our report thereon dated September 13, 1996. We have also audited the compliance of Affiliated Blind of Louisiana, Inc. with the requirements governing types of services allowed and unallowed; matching, level of effort, or earmarking; reporting; special requirements; claims for advances and reimbursements; and amounts claimed or used for matching that are applicable to each of its major federal award programs, which are identified in the accompanying schedule of federal awards, for the year ended June 30, 1996. The management of Affiliated Blind of Louisiana, Inc. is responsible for the Organization's compliance with those requirements. Our responsibility is to express an opinion on compliance with those requirements based on our audit. We conducted our audit of compliance with those requirements in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions." Those standards and O~ Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether material noncompliance with the requirements referred to in the second paragraph occurred. An audit includes examining, on a test basis, evidence about the Organization's compliance with those requirements. We believe that our audit provides a reasonable basis for our opinion. The results of our audit procedures instances of noncompliance with the second paragraph. did not disclose any immaterial requirements referred to in the 
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IIIIO1]SSARD, POCIIE', LEWIS & BREAUX ()F F/-I II IE [) PLJ BI IC ACCOU N] AN TS 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH THE GENERAL REQUIREMENTS APPLICABLE TO FEDERAL AWARDS PROGRAMS 

TO the Board of Directors of Affiliated Blind of Louisiana, Inc Lafayette, Louisiana 
We have audited the financial statements of Affiliated Blind of Louisiana, Inc. (a nonprofit organization) as of and for the year ended June 30, 1996, and have issued our report thereon dated September 13, 1996. We have applied procedures to test the compliance of Affiliated Blind of Louisiana, Inc. with the to its federal award programs following requirements applicable which are identified in the accompanying schedule of federal awards, for the year ended June 30 1996: Political activity Civil rights Cash management Federal financial reports Allowable costs/cost principles Administrative requirements Our procedures were limited to the applicable procedures described in the Office of Management and Budget's Compliance Supplement for ~pstitutions. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on Affiliated Blind of Louisiana, Inc.'s compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. with respect to the items tested, the results of our procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to our attention that caused us to believe that Affiliated Blind of Louisiana, Inc. had not complied, in all material respects, with those requirements. Also, the results of our procedures did not disclose any immaterial instances of noncompliance with those requirements. 
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I;I{OUSSARI), I'OCltE', LEWIS & BREAiJX G E R "1 I I I ~ D P U [~ L I C A C C O U N 1 A N 1 S 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

TO the Board of Directors of Affiliated Blind of Louisiana, Inc Lafayette, Louisiana 
We have audited the financial statements of Affiliated Blind of Louisiana, Inc. (a nonprofit organization) as of and for the year ended June 30, 1996, and have issued our report thereon dated September 13, 1996. We conducted our auditing standards audit in accordance with generally accepted Government Auditin~ Standards issued by the Comptroller General of the united States and the provisions of office of Management and Budget Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions." Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts and grants applicable to Affiliated Blind of Louisiana, Inc. is the responsibility of Affiliated Blind of Louisiana, Inc.'s management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of Affiliated Blind of Louisiana, Inc.'s compliance with certain provisions of laws, regulations, contracts and grants. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no that are required to be reported Standards. instances of noncompliance under Government Auditinq 
This report is intended for the information of management, all applicable Federal agencies and those governments from which financial assistance was received. However, this report is a matter of public record and its distribution is not limited. 
Lafayette, September Louisiana 13, 1996 - 23 - 



A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal award program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure policies administering federal awards would not necessarily disclose all control structure that might be reportable conditions and necessarily disclose all reportable conditions that are also weaknesses as defined above conditions described above is However, we believe that a material weakness. 
and procedures used in matters in the internal accordingly, would not considered to none of the 

This report is intended for the information of management, all agencies and those governments from which financial assistance was this report is a matter of public record and its distribution is 
Lafayette September Louisiana 13, 1996 
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We noted certain matters involving the internal control structure and its operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the Organization's ability to administer federal award programs in accordance with applicable laws and regulations. 
ProSect COpE ~nd I,w~ ~r~nt ~Ynon~e Finding 
ABL has a separate set of general ledger expense accounts that pertain to the Project COPE grant as required by the grant provisions. However, all the expenses related to the grant and claimed for reimbursement were not charged to these accounts as they should have been. For the LRS cost reimbursement grant expenses, ABL does not have a separate set of expense accounts. These expenses are recorded with the fee for service expenses. In addition, the claims for reimbursement were not reconciled to the general ledger expense accounts for either grant. Recommendation Any time a grant is received that is expense driven, the expense accounts should be separately identified on the general ledger. Also, the claims for reimbursement should be reconciled to those expense accounts. Response: This will be done in the future 
E~uJ nment Pnreh~e Finding The LRS cost reimbursement grant requires ABL to use any equipment purchased with grant funds for rehabilitation purposes for ten years or the equipment reverts to the grantor. When ABL requests reimbursement for equipment purchases, they must submit copies of applicable invoices and these are on file at ABL. However, they are not maintaining a listing of the equipment purchased with grant proceeds to ensure compliance with this requirement. Recommendation A listing should be prepared, based on the requests submitted to the grantor, of the equipment purchased with grant funds. This listing should be maintained for the ten years, as required by the grant, and updated as necessary. Response An inventory has been taken and we are in the process of verifying the accuracy of the information in order to finalize the listing. 



NOTES TO FINANCIAL STATEMENTS 
Compensated absences Employees of the Organization earn annual leave in varying amounts ranging from 4.67 hours per month to 8 hours per month, depending upon length of service. At the end of each year, employees may carry forward vacation time earned but not taken with the maximum allowable carryover of unused vacation time being equal to one year's accumulated vacation time, which is paid at termination. Through June 30, 1996, all material available leave has been taken, and therefore, no liability is recorded. Sick leave is earned at the same leave is not paid to employees at rate as annual leave; however, sick termination. In accordance with the provisions of Statement of Financial Standards No. 43, "Accounting for Compensated Absences," no liability is recorded for nonvesting accumulating rights to receive sick pay benefits. Donated services The Organization receives donated services from unpaid volunteers who assist in program services during the year; however, these donated services are not reflected in the statement of activity because the criteria for recognition under SFAS No. 116 have not been satisfied. Cash and cash equivalents For the purposes of the statement of cash flows, the Organization considers all highly liquid investments with a maturity of three months or less when purchased to be cash equivalents. Use of estimates The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 

Note 2. Affiliated Organizations Affiliated Blind of Louisiana, Inc. has eight chapters located throughout Louisiana. In addition, Affiliated Blind of Louisiana Enterprises, Inc. is a nonprofit organization which manages two bingo operations and contributes all profits to Affiliated Blind of Louisiana, Inc. The Organization engaged in the following direct monetary transactions with the above affiliated organizations as of and for the years ended June 30, 1996 and 1995: 
Due to\from affiliates: Affiliated Blind of Louisiana Enterprises, Inc. 
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I;ROUSSARI), POCltE', LEWIS & BREAUX C[ R'I IF IE D PUBLIC ACCO UN] AN~ S 
INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE USED IN ADMINISTERING FEDERAL AWARDS 

TO the Board of Directors of Affiliated Blind of Louisiana, Inc Lafayette, Louisiana 
We have audited the financial statements of Affiliated Blind of Louisiana, Inc. (a nonprofit organization) as of and for the year ended June 30, 1996, and have issued our report thereon dated September 13, 1996. We have also audited the compliance of Affiliated Blind of Louisiana, Inc. with reql/irements applicable to major federal award programs and have issued our report thereon dated September 13, 1996. We conducted our auditing standards audits in accordance ~v~Ynment All~3tSn~ with generally accepted Standards, issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A-133, ~Audits of Institutions of Higher Education and Other Nonprofit Institutions." Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements a~e free of material misstatement and about whether Affiliated Blind of Louisiana, Inc. complied with laws and regulations, noncompliance with which would be material to a major federal award program, In planning and performing our audits for the year ended June 30, 1996, we considered the internal control structure of Affiliated Blind of Louisiana, Inc. in order to determine our auditing procedures for the purpose of expressing our opinions on the financial statements of Affiliated Blind of Louisiana, Inc. and on its compliance with requirements applicable to major programs and to report on the internal control structure in accordance with OMB Circular A-133. This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal award programs. We have addressed internal control structure policies and procedures relevant to our audit of the financial statements in a separate report dated September 13, 1996. 
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NOTES TO FINANCIAL STATEMENTS 
Note 5. Temporarily Restricted Net Assets Temporarily restricted net assets are available for the following purposes or periods as of June 30, 1996 and 1995: 

Depreciation of building constructed with federal grant funds Equipment 
Note 6. Net Assets Released from Restrictions 

1996 1995 $ 2,925,000 1.826,202 $ 3,000,000 1.643,008 

Net assets were released from donor restrictions by incurring expenses satisfying the restricted purposes or the expiration of time as follows: 
Purpose restrictions accomplished LRS grant Project COPE grant Time restriction expired: Depreciation of building Total restrictions released 

ii - 

1996 $ 80,447 98,147 75,000 S 253,594 

1995 $ 396,096 53,247 



In planning and performing our audit of the financial statements of Affiliated Blind of Louisiana, Inc. for the year ended June 30, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. We noted a certain matter involving the internal control structure and its operation that we consider to be a reportable condition under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the Organization's ability to record, process, summarize and report financial data consistent with the assertions of management in the financial statements. 
C~eneral T,edaer Activity Finding The majority of the activity recorded in the grant, fee for service and bingo revenue accounts during the year was done so by means of journal entries and there was no support attached to the majority of those journal entries to justify the amounts. Also, some of the entry amounts were fo~tnd going in and out of a number of accounts and no explanation could be found for these entries. The majority of these we were able to resolve prior to the end of the audit. However, this practice does not provide a sufficient trail for the general ledger activity. Recommendation 
All journal entries made should contain adequate support and this support should be maintained on file with the entries so that they are easily accessible. Response In the future, sufficient detail will be maintained in the office to support all journal entries made to the general ledger. 
A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe the reportable condition described above is a material weakness. 
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We conducted our auditing standards audit in accordance with generally accepted Government Auditing Standards, issued by the Comptroller General of the United States and the provisions of Office of Management and Budget Circular A-133, ~Audits of Institutions of Higher Education and Other Nonprofit Institutions." Those standards and OMB A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of Affiliated Blind of Louisiana, Inc. is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded againat loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
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I;ROUSSARD, U'OCIlE', LEWIS & BREA|]X G [ R1 It IE D PUBLIC ACCOU NTAN7 S 
INDEPENDENT AUDITORS' REPORT 

TO the Board of Directors of Affiliated Blind of Louisiana, Inc Lafayette, Louisiana 
We have audited the accompanying statement of financial position of Affiliated Blind of Louisiana, Inc. (a nonprofit organization) as of June 30, 1996 and the related statement of activities and cash flows for the year then ended. These financial statements are the responsibility of the Organization's management. Our responsibility is to express an opinion on these financial statements based on our audit. The financial statements as of June 30, 1995, which are presented for comparative purposes, were audited by other auditors whose report dated December 19, 1995 expressed an unqualified opinion on these statements. We conducted our auditing standards audit in accordance with generally accepted Government Auditina Standards Comptroller General of Office of Management the United States; and the and Budget Circular A-133 issued by the provisions of "Audits of Institutions of Higher Education and Other Nonprofit Institutions.,, Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, based on our audit and the report of other auditors, the financial statements referred to above present fairly, in all material respects, the financial position of Affiliated Blind of Louisiana, Inc. as of June 30, 1996 and 1995, and the changes in its net assets and its cash flows for the years then ended in conformity with generally accepted accounting principles. As discussed in Note 8 to the financial statements, in 1996 the Organization changed its method of accounting for contributions and its method of financial reporting and financial statement presentation. 
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Our audit was conducted for the purpose of forming an opinion on the basic financial statements of Affiliated Blind of Louisiana, Inc. taken as a whole. The accompanying Echeduled of Federal Awards is presented for purposes of additional analysis and is not a required part of the basic financial statements. The information in that schedule has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly presented in all material respects in relation to the basic financial statements taken as a whole. In accordance September 13, with Government Auditina Standards, we have also issued a report dated 1996, on our consideration of Affiliated Blind of Louisiana, Inc.'s internal control structure with laws and regulations. 
Lafayette September Louisiana 13. 1996 

and a report dated September 13, 1996, on its compliance 
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Receivables Due from other agencies Due from affiliates Inventory Prepaid expenses Deposits Total current assets FIXED ASSETS Property and equipment, net Total assets 
LIABILITIES AND NET ASSETS CURRENT LIABILITIES Accounts payable Accrued liabilities Income taxes payable Due to affiliates Total current liabilities NET ASSETS Unrestricted Temporarily restricted Total net assets Total liabilities and net assets 
See Notes to Financial Statements 
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50 261.836 518,113 23,955 347 15,834 1.015 $ 1.325.834 S 1.370.313 
$ 5.211.370 $ $,537.204 
56 14,275 12,559 

$ 26.890 
$ 1,759,112 4,751.202 $ 6.510.314 $ $.537.204 

$ 5.192.124 $ 6,562.437 
$ 2,207 3,215 9,496 9.500 S 24,418 
$ 1,895,011 4.643,008 6.538.019 $ 6,562.437 



NOTES TO FINANCIAL STATEMENTS 
In accordance with SFAS No. 116, contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted support depending on the existence or nature of any donor restrictions. Restricted net assets are reclassified to unrestricted net assets upon satisfaction of the time or purpose restrictions. As permitted by SFAS No. 116, the Organization has retroactively applied the provisions of this statement. The adoption of SFAS No. 116 had no effect on the Organization's change in net assets as of June 30, 1995~ Under SFAS No. 117, the Organization is required to report information regarding its financial position and activities according to three classes of net assets; unrestricted net assets, temporarily restricted net assets and permanently restricted net assets. In addition, the Organization is required to present a statement of cash flows. As permitted by this new statement, the Organization has discontinued its use of fund reporting and has, accordingly, reclassified its financial statements to present the three classes of net assets required. This reclassification had no effect on the change in net assets for the year ended June 30, 1995. 

Note 9. Income Taxes on Unrelated Business Income Affiliated Blind of Louisiana, Inc. has incurred unrelated business income tax on certain fundraising activities not specifically exeluded by federal statutes. Income taxes have been provided as follows at June 30, 1996 and 1995: 
Currently payable: Federal tax provision 1996 ~_ 12~559 1995 



NOTES TO FINANCIAL STATEMENTS 
Note 7. Natural Classification of Expenses (Continued 

1995 Salary Payroll tax Depreciation Insurance Legal and accounting Meetings Office Repairs and maintenance Supplies Telephone Travel and training Janitorial Prizes Session fees Security Contract labor Fuel Utilities Income tax Interest Other 

Special Trans- General Escrow Gaming portation Tot~ Fund __ Fund -- Fund Fund 
280 $ 28, 296 2, 074 678 3, 11,061 10,726 13.279 

472 $ 605,696 125 56,051 776 166,013 806 67,437 310 10,182 696 23,911 186 96,315 21,512 40,264 4,505 18,795 1,199,871 76,500 17.064 

i0,751 544 9~886 

$ 40,445 $ 119,667 9,120 18,285 30,435 
12,911 47,935 48,320 18,265 35,449 6,945 11,850 1,199,871 76,500 17,064 

2,697 10,814 6O 3,247 310 

8,558 1,560 _ 14,415 2.1~7 7~ 
Note 8. Change in Accounting Method During the fiscal year ended June 30, 1996, the Organization adopted the accounting treatment prescribed by Statement on Financial Accounting Standards (SFAS) NO. 116, "Accounting for Contributions Received and Contributions Made," and SFAS No. 117, ~Financial Statements for Not-For- Profit Organizations." 



NOTES TO FINANCIAL STATEMENTS 
Significant accolnnting policies Support and expenses All contributions are considered to be available for unrestricted use unless specifically restricted by the donor. Amounts received that are restricted by the donor for specific purposes are reported as temporarily restricted or permanently restricted support that increases those net asset classes. When a donor restriction expires, that is, when a stipulated time restriction ends or purpose restriction is accomplished, temporarily restricted net assets are reclassified to unrestricted net assets in the statement of activities as net assets released from restrictions. Expenses are recorded when incurred in accordance with the accrual basis of accounting. Investments Investments which consists of certificates of deposits, are presented in the financial statements at fair market value. Inventory Inventory is stated at the lower of cost or market, with cost determined by the first-in first-out method. Allowance for doubtful accounts The Organization considers accounts receivable to be fully collectible accordingly, no allowance for doubtful accounts is required. Property and equipment Purchased property and equipment are recorded at cost at the date of acquisition. Property and equipment purchased with grant funds are recorded as temporarily restricted contributions. In the absence of donor stipulations regarding how long the assets must be used, the Organization has adopted a policy of implying a time restriction that expires over the useful life of the assets. Depreciation is computed by the straight-line and declining balance methods at rates based on the following estimated useful lives: 
Furniture and equipment Building and improvements Transportation equipment 
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The management of Affiliated Blind of Louisiana, Inc. is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles, and that federal award programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, we have classified the significant internal control structure policies and procedures used in administering federal award programs in the following categories: General requirements: Political activity Civil rights Cash management Federal financial reports Allowable costs/cost principles Administrative requirements Specific requirements: Types of services Matching, level of effort, or earmarking Reporting Special requirements claims for advances and reimbursements Amounts claimed or used for matching For all of the internal control structure categories listed in the preceding paragraph, we obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and we assessed control risk. During the year ended J~le 30, 1996, Affiliated Blind of Louisiana, Inc. expended 72.87 percent of its total federal awards under major federal award programs. We performed tests of controls, as required effectiveness of the design and operation of procedures that we considered relevant 
by OMB Circular A-133, to evaluate the internal control structure policies and to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to each of the Organization's major federal award programs, which are identified in the accompanying schedule of federal awards. Our procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. 
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NOTES TO FINANCIAL STATEMENTS 
Note 2. Affiliated Organizations (Continued 

Contributions: Affiliated Blind of Louisiana Enterprises, Inc. Acadiana Chapter 
Note 3. Property and Equipment 

1996 1995 
$ 241,614 86.009 $ 347,288 42.700 

Property and equipment consisted of the following at June 30, 1996 and 1995 
Land Buildings and improvements Furniture and equipment Vehicles Less accumulated depreciation 

1996 1995 $ 292,500 4,353,570 1,092,186 220.445 $ 5,958,701 (747.331 
$ 292,500 4,273,181 874,918 183.006 $ 5,623,605 (431.481 

Total depreciation expense for the year ended June 30, 1996 and 1995 was $315,850 and $185,074, respectively. 
Note 4. Due From Other Agencies Due from other agencies consisted of the following at June 30, 1996 and 1995 

Louisiana Rehabilitation Services for the Blind: Fee for services Cost reimbursement grant Project COPE grant City of Lafayette 
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1996 1995 
80,422 31,117 56,950 93.347 
$ 92,656 305,694 53,247 


