
Cause Primarily due to lack of adequate accounting knowledge and over reliance on computer software which has proven to be incapable of providing needed reports from which to compile financial staternents. l~,ccommendaU!.o_q: Client needs to institute proczxtures(s) from which accounting information can be compiled from the underlying receipts for filing fees which initiate all the activity in the Civil Fund Disbursements should be based on accumulation of this data so as to provide summary documentation to support those disbursements. This will also provide a documented audit trail and reduce audit costs. Response: Management is implementing procedures to enable monthly financial statements. These procedures will require preparation of distribution reports for the Civil Fund agency receipts. Also, these reports will be used to reconcile receipts to deposits, and allow for adequate documentation of disbursements from the agency account. The Civil Court operating account is also lo maintain a monthly general ledger in order for the court to monitor the results of its activities. Condition: City Court is paying operating expenses out of agency funds and not reinthursing those funds from the operating fund. This is a repcat finding from the prior year audit. Cause Inadequate knowledge of accounting. Fund structure consists of agency fimds for depositing fees collected before disbursing to various other agencies or individuals to which the), arc statulorily required to be disbursed or to cover expenses which the plaintiff must initially pay. A portion of those collections is for the purpose of running the court, but an operating fund is established to receive those funds from the agency account and then account for those revenues and any related expenses for running the court. Some expenses are presently being paid out of the agency accounts. Also, any bank charges which the agency accounts incur are not being reinlbursed by the operating account(s). Rcg, onm~enxi.Rtj.Qa: Client needs to pay expenses out of operating accounts only ~esponse: City Court will follow proper accounting in the future and determine need to reimburse agency funds. 
.C_Qndition: Subsidiary listing of bonds outstanding for bond agency fund not being reconciled to cash account. Cash in bank shonld colrespond with bonds held listing. Cause: Unknown. Re, commendalJo~: Monthly reconciliation of cash and bonds outstanding needs to be perfomled Response: City Court has implemented reconciliation procedures for these amounts on monthly basis Condition_: Client not reconciling agency fund cash balances with amounts collected but not yet disbursed Cause: Inadequate accounting "knowledge, over reliance on computer system. RecommendatD_q: Cash balances should be reeonciled with amounts collected but not yet distributed on a monthly basis. This would reduce possibility of errors regarding disbursements from these accounts. City Court to implement procedures so that it will reconcile cash balances in agency accounts to amounts collected on a monthly basis. 
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CITY COURT AND CITY MARSHALL OF JENN1NGS, LOUISIANA 

ASSETS: Cash Due from Other Funds Total Assets 

COMBINING BALANCE SHEET AGENCY FUND TYPES JUNE 30, 1996 
Total (Menaorandum Criminal Garnishment Bond Only) _ Fund _ Fond Fond June 30. 1996 

-0- 16~042 -0- 998 $ 3,122 -0- $ 3,122 17,040 $ 16,042 _S 998 $ 3,122 $ 20.162 LIABILITIES AND FI IND BAI,ANCE Liabilities; Bonds Held Due to Other Agencies Due to Other Funds Overdrafts Payable Total Liabilities 
-0- 925 -0- 73 ._$ 998 

-12- 

3,122 -0- -0- -0- $ 3.122 
3,122 12,233 -0- 4.807 $ 20.162 



Revenues: Court Costs Marshall's Fees Bond Forfeitures Total Revenues 

CITY COURT AND CITY MARSItALL OF JENNINGS, LOUISIANA SPECIAL REVENUE FUND COMB] NING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES FOR THE YEAR ENDED JUNE 30, 1996 

Expenditures: Supplies Insurance Miscellaneous Office Expenditures Other Salaries Professional Fees Repairs and Maintenance Salary Reimbursements Seminars Vehicle Expenses Wituess Fees Total Expenditures Excess (Deficit) of Revenues over Expenditures Fund Balance, Beginning of Period Prior Period Adjustment Fund Balance, End of Period 

Total (Memorandum Criminal Marshall Onlv) _ Fun~ F~nO June 30,1996 
24,230 -0- 845 2;_ 25,075 
-0- 150 -0- 9,216 -0- 3,369 5,340 1,063 2,891 -0- _ 2,034 _.~._ 24,0~ 

-0- 5,907 -0- $ 5,907 
24,23(I 5.907 845 30,982 

756 ],792 -0- 2,589 1,200 -0- -0- -0~ 701 2,303 -0- $ 9.341 

756 1,942 -0- 11,805 1,200 3,369 5,340 1,063 3,592 2,303 2,034 $ 33.404 
],0]2 ($ 3,434) ($ 2,422) 6,708 L- 16.880) 4,385 -0- 11,093 ( 16,880) 



 



 



CITY COURT AND CITY MAP~ItALL OF JENNINGS, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS JUNE 30, 1996 8. INTERFUND RECEIVABLES & PAYABLES 
Special Revenue Funds Criminal Funds Agency Funds: Criminal Fund 
9. PRIOR PERIOD ADJUSTMENT 

]nterfund Interfund Receivables Payables 
$ -0- $ 16,042 
16,042 $ 16.042 

The prior period adjustment to the Criminal Operating Fund resulted from errors which could not be detemfined in prior years. The primaly component of the adjustment consisted of amounts paid for witness fees from the criminal agency fund for which no reimbursement was made from the defendant. If tile defendant opts to serve jail time, no reimbursement is made. The City Court General Fund should have reimbursed the agency fund for these reimbursed costs and recorded the interlund reimbursement as an expense. The current year adjustment reflects nonreimbursed amounts prior to the current year. 
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CITY C(IURT AND CITY MARSltALL OF JENNINGS, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS JUNE 30, 1996 members of Plan B. The City Court employees are paid by the City of Jennings and thus are included in the System. All permanent employees working at least 35 hours per week who are not covered by another pension plan and are paid wholly or in part from municipal funds and all elected municipal officials are eligible to participate in the System. Under Plan B, employees who retire at or after age 60 with at least 10 years of creditable scrviee at or after age 55 with al least 30 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 2 [percent of their final-average monthly salary in excess of $100 for each year of creditable service. Ftn'thermore employees with at least 10 years of creditable service, but less than 30 years, may take early retirement benefits commencing at or after age 60, with the basic benefit reduced 3 percent for each retirement precedes age 62, unless he has at least 30 years of creditable service. In any case, monthly retirement benefits paid under Plan B cannot exceed 100 per cent of final-average salary. Final-average salary is the enrployee's average salaD, over the 36 consecutive or joined months that produce the highest average. Emplo:~ees who terminate with at least the amount of creditable service stated above, and do not withdraw their employee contributions, may retire at the ages specified above and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established or amended by state statute. The Syslem issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing "to the Municipal Employees Retirement System of Louisiana, 7937 Office Park Boulevard, Baton Rouge, Louisiana 70809, or by calling (504) 925-4810. 1,1mdingPoli~.y. Under Plan B, members arc, required by state statute to contribute 5.0 percent of their annual covered salary and the City Court and City Marshall of Jennings, Louisiana is required to contribute at an actuarially determined rate. The current rate is 3.75 percent of annual covered payroll. Contributions Io the System also include one-fourth of one percent (except Orleans and East Baton Rouge parishes) of the taxes shown to be collectible by the tax rolls of each parish. These tax dollars are divided between Plan A and Plan B based on proportionately on the salaries ofthe active members of each plan. The contribution requirements of plan members and the City Court and City Marshall of Jennings, Louisiana are established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The City of Jennings contributions to the System under Plan B for the years ending June 30, 1996, were $36,297, equal to the required contributions for each year. 6. ECONOMIC DEPENDENCE The Jcnnings City Court is dependent on the City of Je]mings for facilities furnished, employees salaries and related payroll taxes mad re"tiremen"t. The City Court does, however, partially reimburse part of"these costs monthly. 7. FUND BALANCE DEFICIT The Criminal Fund has a deficit balance of $9,160 
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CITY COURT AND CITY MARSHALL OF JENNINGS, LOUISIANA NOTES TO TIlE FINANC]AL STATEMENTS JUNE 30, 1996 2. CASH At Jime30, 1996, the City Court and City Marshall had casb deposited with financial institutions totaling $14,720. Under state law, bank balances must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agen't bank. As of June 30, 1996, all bank balances were fully insured by federal deposit insurance as follows: Bank Balance Insured (FDIC) 3. RESTRICTED ASSETS At June 30, 1996, Restricted Assets consisted of the following: Cash - Bond Fund Account Due from Other Funds Total 

$ 14,720 $ 14,720 
$ 3,122 17,040 $ 20,162 The :restricted cash amounts represent anaounts paid for defendant bonds which have been posted upon arrest. The bonds are held as securib' until the defendant is sentenced or found to be not guilty,, lftbe defendant forfeits his bond, it is then transferred to the City of Jennings as an operating transfer to reimburse the City for the financing it provides to the City Court and City Marshall. The other restricted anaounts represent amounts paid out of the fiduciary funds which should have been reimbursed as an expense ofthe general fired used to operate the criminal court activities. These payments have primarily been a result of witness fees paid which had not been collected from the plaintiffs or for which the plaintiff chose not to pay the costs but serve time in jail. The Crimin~d Court general fund intends on funding these overpayments through future earnings of the general fund. These em'nings consist of court costs assessed on fines which are used to fund court operations. In addition, fi~ture witness fees are to be paid by the City of Jennings, which will prevent these overpayments from occurring in the future. Any collections of witness fees by the City Court will be remitted to the City of Jennings to defray the City's witness fee disbursements. 4. RECEIVABLES At June 30, 1996, Jennings City Court has an amount in outstanding fines receivable of $26,666. These fines were assessed by the Judge (measurable) but until paid are not available, therefore, they have not been accrued. This method of fine collection is instituted when it is determined that in particular cases, this is less of a financial burden on the City than jailing the offenders. 5. RETIREMENT COMMITMENTS - PENSION PLANS Substantially all employees of the City Court and City Marshall of Jennings, Louisiana are members of the following statewide retirement systems: Municipal Employees Retirement System of Louisiana, Municipal Police Employccs Retirement System of Louisiana, Fire fighters' Retiremeaat System of Louisiana, or Louisiana State Employees Retirenaent Systc.xn. These systems are cost-sharing, multiple-employer defined benefit pension plans administered by separate boards oftrnstees. Pertinent information relative to each plan follows: A. MUNICIPAL EMPLOYEES RETIREMENT SYSTEM OF LOUISIANA (SYSTEM) Plan l)escription. The System is composed of two distinct plans, Plan A and Plan B, with separate assets and benefit provisions. All employees of the municipality, except for policemen, firemen and the City Judge, are 
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CITY COURT AND CITY MARSHALL OF JENNINGS, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS JUNE 30, 1996 A.Q_~N~Y t~UND; Agency funds account for assets as an agent for individuals, private organizations, other governments, and/or other funds. Agency funds are custodial in nature (assets equal liabilities) and do not involve measurement of results of operations. C. BASIS OF ACCOUNTING Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the financial statements. The City Court and City Marshall fund is aecotmled for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Gross receipts, fines, and costs are considered "measurable" when collected and arc recognized as revenue at that time. Expenditures are generally recognizzd under the modified accrual basis of accounting when the related fund liability is incurred. 
The City Couft and City Marshall of Jennings do not utilize formal encumbrance accounting. D. FIXED ASSETS Fixed assets used in governmental fund type operations (general fixed assets) should be accounted for in the General Fixed Asset Account Group, and are recorded as expenditures in the City Court and City Marshall fund when purchased. General fixed assets of the City Court and City Marshall are transferred to the City of Jennings and accounted for in the City of Jennings General Fixed Asset Account Group. Accordingly a General Fixed Asset Account Group is not presented in the general purpose financial statements. E. ACCUMULATED VACATION AND SICK LEAVE 
It is the City Court's and City Marshall's policy that sick leave and vacation leave do not accumulate from year to ),ear. Such accrued sick leave and vacation leave is available only during each employee's tenure, annually, and is wlot payable upon retirement or termination. Therefore, accrued sick and vacation leave is not a contingent liability of the City Court and City Marshall. G. TOTAL COLUMNS ON COMBINED STATEMENTS Total colunms on the combined statements are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operation, or cash flows in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH LAWS AND REGULATIONS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 1N ACCORDANCE WITH GOVI, gRNMENTAUDHING STANDARDS ISSUED BY THE GAO The Honorable Wendell Miller The Honorable Clarenee Cormier, Jr and the Members of the City Counci City of Jennings, Louisiana 70546 We have audited the general purpose financial statements ofthe Jcnnings City Court and City Marshall, a component unit of the City of Jennings, as of and for tile year ended June 30, 1996, and have issued our report thereon dated February 12, 1997. 

We conducted our audit in acoardance with generally accepted auditing standards and Government Auditing Standard~, issued by the Comptroller General of the United Slates. Those standards require that we plan and perforna tile audit to obtain reasonable assurance abont whether the general purpose financial statements are free ofmaterial misstatement. Compliance with laves, regulatiens, contracts, and grant agreements applicable to tile Jennings City Court and City Marshall's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misslaten~ent, we performed tests of the Jennings City Court and City Marshall's compliance with certain provisions of laws, regulations, contracts, and grants. However, file objective of our audit of the general purpose financial stalenlents was not to provide an opiniion on overall compliance with such provisions. According, we do not express such an opinion. Material instances of noncompliance consist of failures to follow requirements, or violations of prohibitions, contained in slatul~es, regulations, contractS, or grantS, that cause us to conclude that the aggregation of the misstatements resulting from these failures or violations is material to the general purpose finaucial statements. The results of our tests of compliance disclosed the fi~llowing material instances of noncompliance. Condition 
Cause 
Fomaal books are not being kept for the City Court Civil Fund. This is in violation of Louisiana R.S. 24:514 which requires the annual preparation of financial statements. They were unable to compile statements that could be audited. This condition also resulted in file failure of the City Court to file annual financial statements with the Legislative Auditor within six months of the close of the year. Primarily due to lack of adequate aCCounting knowledge and lack of training on computer software which is relied upon to provide needed reports from which to compile financial statements. Recommendation: Client needs to institute procedure(s) from which aceounl.ing information can be compiled from the underlying receipts for filing fees which initiate all the activity in the Civil Fund. Disbursements should be based on accumulation of this data so as to provide sununary documentation to support those disbtwsenlents. This will also provide a documented audit trail and reduce audit costs. Response: Management is implementing procedures to enable monthly financial statements. These procedures will require computeriTcd preparation of distribution reports for the Civil Fund agency receipls. Also, these reports will be used to reconcile receipts to deposits, and allow for adequate documentation of disbursements fi'om the agency account. The Civil Court operating account is also to maintain a monlhly general ledger in order for the court to monitor the results of its activities and account balances. 

We c(msidered these instances of noncompliance in forming our opinion on whether the Jennings City Court and City Marshall's genelal financial slatenlents are presented fairly, in all material respects, in confonuity with generally accepted accounting principles, and this report does not affect our report dated February 12, 1997, on those general purpose financial statements. 
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A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely peried by employees in the normal course of per fomaing their assigned functions. Our consideration of the internal Control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, acCordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above, ttowever, we noted the following matters involving the iinternal control structure and its operation to be material weaknesses as defined above. These conditions were considered in determining the nature, timing, and extent of the procedures to be performed in our audit of the financial statements of the Jennings City Court, a component unit of the City of Jennings, Louisiana, for the year ended June 30, 1996. ConditiQ_rt: Formal books are not being kept for the City Court Civil Fund. This is in violation of Louisiana R.S. 24:514 which requires the annual preparation of financial statements. They were unable to compile the required statements. This condition also resulted in the failure ofthe City Court to file annual financial statements with the Legislative Auditor within six months of the close of the year. Primarily due to lack of adequate accounting knowledge and inadequate training on computer software which provides needed reports from which to Compile financial statements. Recommen~!~ itj.~: Client needs to institute procedures(s) from which accounting information can be Compiled from the underlying receipts for filing fees which initiate all the activity in the Civil Fund. Disbursements should be based on accumulation of this data so as to provide summary documentation to support those disbursements. This will also provide a documented audit trail and reduce audit costs. 
,R__esoonse: Management has implemented procedures to enable monthly financial statements. These procedures require computer preparation of distribution reports for the Civil Fund agency receipls, as well as lraining personnel to fully utilize the software capabilities. Also, these reports will he used to reconcile receipts to deposits, and allow for adequate documentation of disbursements from the agency account. The Civil Court operating account is also to maintain a monthly general ledger in order for the court to monitor the results of its activities. This report is intended for the information of management and the Louisiana Legislative Auditor. However, this report is a matter of public record, and its distribution is not limited. 

Jenniings, Louisiana Fcbraary 12, 1997 
Kr~ow, Co Certified Public Accountants 
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CITY COURT AND CITY MARSHALL OF JENNINGS, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE-ALL GOVERNMENTAL FUND TYPES FOR THE YEAR ENDED JUNE 30, 1996 

K~'ENUES: Court Costs Marshall Fees Be,nd Forfeitures Total Revenues ~PENDITURES; Supplies Insurance Office Expenditures Otlher Salaries Professional Fees Repairs and Maintenance Sa]ary Reimbursement to City Seminars Vehicle Expenses Witness Fees Total Expenditures Excess (Deficit) of Expenditures over Revenues Fund Balance, Beginning of Period Prior Period Adjustment Fund Balance, End of Period 

Govemmental Fund Types Special Revenue Fond 
$ 24,230 5,9(17 845 $ 30,982 
$ 756 1,942 11,805 1,200 3,369 5,340 1,063 3,592 2,303 2,034_ $ 33,404._ ($ 2,422) 11,093 ( 16,880) 

The Accompanying Notes Are An lnlegral Part of These Financial Statements -3- 



INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE RELATED MATTERS NOTED IN A FINANCIAL STATEMENT AUDIT CONDUCTED IN ACCORDANCE WITtt GOVERNMF.NT A UDHING STANDARDS 
The Honorable Wendell Miller The Honorable Clarence Cormier, Jr. and 'the Members of the City Council City of Jennings, Louisiana 70546 We have audited the general ptnpose financial statements of the Jennings City Court and City Marshall, a eomponcnt unit of the City of Jennings, Louisiana as of and for the year ended June 30, 1996, and have issued our report thereon dated February 12, 1997. In our report, our opinion was adverse because of the omission of the City Court Civil Funds from the financial statements. We have conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether tile general purpose financial statements are free of material misstatement. The management of the Jennings City Court and City Marshall, is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives ofan internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Beeanse of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detectexl. Also, projection of any evaluation of the structure to fi~ture periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
In planning and performing our audit of the general purpose financial statements of the Jennings City Court and City Marshall, for the year maded June30, 1996, we obtained an understandingoftheintemalcontrol structure. With respcet to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for file purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. We noted certain matters involving the internal control structure and its operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Aecountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the eutity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose financial statements. Condition: Formal books are not being kept for the City Court Civil Fund. This is in violation of Louisiana R.S. 24:514 which requires the annual preparation of financial statements. They were unable to compile the required statements. This condition also resulted in the failure of the City Court to file annual financial statements with the Legislative Auditor within six months of the close of the year. This is a repeat finding from the prior year audit. 
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This report is intended for the ird'ormafion of management and the Legislative Auditor. This reslriction is not inlendcd Io limit tile distribution of this report, which is a matter of public record. 
Jennings, Louisiana February 12, 1997 

Certified Public Accountants 

-15- 



CITY COURT AND CITY MARSHALL OF JENNINGS, LOUISIANA 

A~KT~ Cash on Hand Cash in Bank F~s Receivable Restricted Assets: ('ash in Bank Due from Other Funds Total Assets 
Liabilities; Overdrafts Payable Due to Other Funds Due to Other Agencies Payable from Restricted Assets Bonds Payable Total Liabilities Fund Balan~;~; Unreserved-undesignated 
Total Liabilities and Fund Balance 

COMBINED BALANCE SHEET ALL FUND TYPES JUNE 30, 1996 
Governmental Fund Type Special Revenue __ Fund 
100 4,826 2,907 

Fiduciary Fund Types Total (Memorandmn Agency Only) __ Fund June 30, 1996 
-0- -0- -0- 
3,122 17,040 

100 4,826 2,907 3,122 17,040 

-0- 16,042 -0- 4,807 -0- 12,233 
4,807 16,042 12,233 -0- 3.122 3,122 ~; 16,042 _$__ 20,162 $ 36,204 

f$ 8.209) _ $ -0- ($ 8,20_9) 

The Accompanying Notes Are an Integral Part of These Financial Statements -2- 
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CITY COURT AND CITY MARSHALL OF JENNINGS, LOUISIANA GENERAL PURPOSE FINANCIAl, STATt';MENTS AND INI)EPIT.NI)ENT AUDITORS' REPORT AS OF AND FOR TIlE YEAR ENDEI) JUNE 30. 1996 

Jnder provisions of state taw, thJs report is a !:~.d:~[i,,- document. A tc.c i:: "'.'d, ~;-b:~i;:<:, .':<" !,~wi(~wed, e,';~ i:: : -: r:,ih(::," .:.;b :~;;:>~ }:~:~e public oh: i;}:. i~<1 ?!:~ :;i-.i i,:; ;?,vaitable for pu',;~;c i:~sb(,::ii[:,~ "~[ tl~e Baton Rou-~o othce o? [hc ! egis;ative Audi- tor a~KJ, where ~H3pro,t:)Hate, at the office of the parish clerk of court, t?elaase Dat~:"i, :; " ;".5i{; ,~ 



CITY COURT AND CITY MARSHALL OF JENNINGS, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS JUNE 30, 1996 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The accounting and reporting policies of the City Courl and City Marshall of Jennings, Louisiana do not conform to generally accepted accounting principles as applicable to govemmental bodies, as required by Louisiana Revised Statute 24:517 and the guides set forth in the "Louisiana Governmental Audit Guide," and the industry audit guide, "Audits of State and Local Governmental Units," published by the American Institute of Certified Public Accountants. Our exanfination was also made in accordance with file provisions of"Governmental Auditing Standards, pronmlgated by the United States Comptroller General, as they pertain to financial and compliance audits. The following is a summary of the more significant accounting policies 

A. REPORTING ENTITY Section 2100 of GASB Codification of Govermnental Accounting and Financial Reporting Standards (GASB Codification) establish criteria for determining fl~e governmental reporting entity and component units that should be included within file reporting entity. Oversight responsibility by the City of Jcnnings is determined on the basis of the following criteria: Appointment of officials. Designation of managenlent. Ability to significantly influence operations Accountability for fiscal matters. Scope of Public Service. Because the Jennings City Court and City Marshall are fiscally dependent on the City of Jennings for office space and courtrooms and that the nature and signfificance of the relationship between the City Court system aud the City of Jennings is such that exclusion from the municipality's financial statements would render financial statements incomplete or misleading, the Jeunings City Court and City Marshall were determined to be component units of the City of Jennings. The accompanying financial statements present information only on the funds maintained by the City Court and City Marshall and do not present infornlation of the City of Jcnnings, the general govemment services provided by the governmental unit, or other govemmental units that comprise the governmental reporting entity. B. FUND ACCOUNTING The accounts oftbe City Court and City Marshall arc organized on the basis of funds, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprises its assets, liabilities, fund equity, revenues, and expenditures as appropriate. Reveuucs are accounted for in these individual funds bascxl upon the purpose for which they are spent and the means by which spending activities are controlled. The tim& presented in the financial statements are described as follows: GOVERNM ENTAL FUND ~S,p~~II R~v~>!_u~ Fund - Special revenue Funds are used to account for the proceeds of specific revenue sources that are legally reslricted to expenditures for specified purposes. 
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The Honorable Wendell Miller, The Honorable Clarence Cormier, Jr and the Members of the City Counci City of Jennings, Louisiana 70546 

KRIELOW, G1LLESPIE & CO. A CORPORATION OF CE RTII'IE D PUBLIC ACCOUNTANT~ z ~ C | ~I ~) P. O. DRAWER 91 g ~ ~_~!~" ~ ' ! JENN1NGS, LA70546 tl~X ~1 ~ (318) 824-5007 fS] f~'t ['~ ~2 ' 
NDEPENDENT AUDITORS' REPORT 

We have audited the accompartying general purpose financial statements of the City Court and City Marshall of tile City of Jennings, Louisiana, a component unit of the City of Jennings, Louisiana as of and for the year ended June 30, 1996. These general purpose financial statements are the responsibility of the City Court and City Marshall of Ore City of Jennings, Louisiana, management. Our responsibility is to express an opinion on these general purpose financial statements. We conducted our andit in accz)idance with generally accepted auditing standards and Governmental Auditing Standards, issned by the Comptroller General of the United States. Those standards require that we plun and perfoml the audit to obtain reasonable assnrance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in "the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. The general purpose financial statements referred to above do not include the Civil Court funds, which should be included in order to conform with generally accepted accounting principles. The effect of the omitted fund on the assets, liabilities, revunnes and expenditures is unknown. In our opinion, because of the effects of the matters discussed in the preceding paragraph, the general purpose financial statements referred 1o above do not present fairly, in conformity with generally accepted accounting principles, the financial position of the City Court and City Marshall of the City of Jennings, Louisiana, as of June 30, 1996, and the results of its operations as of June 30, 1996 for the year then ended in conformity with generally accepted accounting principles. In accordance with Governmental Auditing Standards, we have also issued a report dated February 12, 1997 on our consideration &the City Court and City Marshall's internal control structure and a report dated February 12, 1997 on its compliance with laws and regulations. We were engaged to audit the general purpose financial statements for the purpose of forming an opinion on those statements taken as a wbole. The combining financial statements listed in the table of contents are presented for purposes of additional analysis and are: not a required part of the general purpose financial statements. Accordingly, we do not express an opinion on the accompanying combining financial statements. 
Jennings, Louisiana February 12, 1997 
WE Sl)~] E ON TIllS PAGE WH F FLIER AN AUDII HAS BEEN MADE OF A SUFFICIENT Sq'ATE NWN'FS, OR IF PREPARED WHIIOLff At~)rl' FROM INFORMATION FURNISHEI REPORq M AY BE MADE ONLY WID[ OUR CONSENT ANt) IN A FORM APPROVED B 

Certified Public Accountants 


