
 



 



& ~m~~ ~ CI,]RTII,]ED PUIIL1C ACCOUNTANTS. Jlltlll N. I)tllllhl, CPA~ Dennis }';. Janlc~, CI'A~ ~ A I'l~dcsgiotial C(~li~orallon ['llarle~ I), Maihcws, CI'A }hylm (7. tlaricl),, CPA July ]4, ]997 TNr)'RPFI~DP, k!G' AI]DTTOR'~ REPORT 

Aint'iit ml h Ccsdli{d PLIbb{ A; Socivly ~,1 ('ciiilicd l'ui,l~c A 

We have audJ ted the accompanyinq states,lent of financial posJ tion of the Rural District No. 2 Current Restricted Fund of the Ponchatoula Volunteer Fire Department, I (a nonprofit c!orporation) as of December: 31, ] 996, and the related mtatenlent activities and cash flows for the two years then ended. These financial stateme~Jt: the responsibility of the Fire Department's management. Our responsibility is to c'>:i}3 an opinion on these financial statements based on our audit. We conducted our audit Jn accordance with generally accepted auditing standa3 d : Goverrment Auditing o~tandards issued by the Comptroller General of the United .%t <t Those standards require that we plan and perform the audit to obtain reasonable asnt:) about whether the financial statements are free of material misstatements. All a includes examining, on a test basis, evidence supporting the amounts and disc]oscllc.! the financial statements. An audit also includes assessing the accounting prJncJp]e~ '~ and significant estimates made by management as well as evaluating the ove~all filn:i:< statement presentation. We believe that our audit provides a reasonable basis fc2 opinion. As explained ~n Note 3, the financial statements being presented are on]y for the f c nd refer)~ed to above and do not include the assets, liabilities, and fund balance~'; al .i :li~? revenue, expenses and capital additions and cash flows of the Ponchatoula Volunt~.<l } i(~ Department, Inc. that are recorded in its Current Unrestricted Operating Fund }u ~ : Equipment Fund. Accordingly, the accolnpanying financial statements are not :]ntcn.:l. ~: t < prese:~t the financial position of Ponchatoula Volunteer Fire Department, Inc i~ of December 31, 1996, or its results of operations or cash flows fo:i- the two years then ~i i~,:7 in conformity w~th ~{enerally accepted accounting principles. In our opinion, the financial statements referred to above present fairly, in all lla respects, the fJnanela] position of the Rural Fire District No. 2 Current Restricte of the Ponchatou]a Volunteer Fire Department, Inc. as of December 32, 1996, a: results of operations and cash flows for the two years then ended in conformit generally accepted accounting principles. As discussed in Note 3. to the financial [~tatements, in 1996 Ponchatoula Volunt(.ct Depaltment, Inc. changed its method of accountin<~ for contributions and its m~t}: financial reporting and financial statement presentation in accordance with Statencni Finailcial Accounting Standards No. 116 and 117. Respectfully 
DURNIN & JAME 1 

P. O. Box 506 ~ 112 Easl Chcsmut Strecl ~ Amiie, I,ouisiana 70422 ~ (504)748 5134 * Fax: (504)748-411( 174 South Sixlh Streel ~ Ponchatoula, Louisiana 70454 * (504)386 8180 ~ lqax: (504)386 0210 



 



 



 



 



 



 

~ he 

~d in : ~ . :d .'< f~t 
I : be ~Lt ng r ~nd n~ ]y 
:C :~[ 
u es 
;, :ts n n~d 

, ,~lx] ]~ :la] t ho / t~c 

INTRODUCTION 

PONCHAq'OULA VOLUNTEER FIFE DEPARTMENT. INC OTES TO THE FINANCIAL STATEMZ]NTE As of and for the Two Years Ended December 31, 1996 
The! Pcnehatoula Vo]unteer Fire Department, Inc. (hereinafter re~erred to as th(. bepartnlent") is a Louisiana nonprofit corporation incorporated on May 29, 39[;9 purpose is to operate exclusively as a volunteer fire-fighting organization to ~n fire protection and emergency response services in the City of Ponchatoula a1~d surro< rural areas . The Fire Department is gove~-ned by a board of directors and of f consisting of a chief, a first assistant chief , a second assistant chief secretary/treasurer, each of which is elected by the membership. At the present []ll Fire l-~epartment consists of 48 active vo]u]]teer fJJ-emen. The Fire Department Inai~ an office in Fire Station Nulnber ] of the City of Ponchatou]a and maintains equipl,l( two f~re stations in the City~ i. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A, BASIS OF PRESENTATION The financial statements have been prepared on an accrual basis a conformity with standards prou~u]gated by the American Institute of Ce~t Public Accountants in its audit guide Audits of Certain NOlll Organizations and its Statement of Position 78-10. B. FUND ACCOUNTING The accounts of the Fire Department are maintained in accordance w] principles of fund accouiltin<] whereby resources are classified for aeco and reporting purposes into funds established according to their natu purpose. Separate accounts are maintained for each fund. Ext e restricted funds may only be utilized in accordance with the pu established by the source of the funds and are in contract with unrey:t funds over which the Board ]:etains full control to use 5n achieving it s purposes. The accompanying financial statements present only the financial r(.s accounted for in the followincl fund: The Rural Fire District No. 2 Current Restricted Fund ret}~ revenue and expenses related to the operation of fire protec~ i emergency response serv~ ces in the unincorporated rural surrounding the City of Ponchatou]a under the terms of an a({~ between the Fire Department and the Rural P/re Protection Dist)i 2 of Tangipahoa Parish. The accompanying financial statements do not include the a liabilities, and fund balance and the support revenue, expense capita] additions and cash ilows reported in funds other than th( Fire Distrl ct NO ~ 2 Current Restri cted Fund. AccordJ n~] ) financial statements being presented are not intended to pres( financial position OJ the Ponchatoula Volunteer Fire Department 
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PONCHATOULA VOLUNTEER FIRE DEPARTMENT, INC NOTEE TO THE FINANCIAl, STATEMENTS (CONTINUED AS of and for the Two Years Ended December 31, 1996 
G. ESTIMATES The preparation of financial statements in conformity with generally a< accounting principles requires management to make estimates and assui that affect certain reported amounts and disclosures. Accordingly, results could differ from those estimates. H. STATEMENT OF CASH FLOWS 
I. FINANCIAL STATEMENT PRESENTATION 

W t ] t< 
In ]996 the Organization e](!cted to adopt Statement: of Financial Acc<)1 iiI Standards (SFAS) No. 3.17, "Financial Statements of Not-for ]'): Organizations". Under SFAS; No. lJ7, the Organization is required to )('[ JnformatJOIL regarding its financial position and activities acco~diE:.:{ three classes{ of net assets: urlrestricted net assets, temporarJ ly rest ] :< net assets, and permanently restricted net assets. In addition. Organization is required to present a statement of cash flows. As l>(~i. ~t by thJ s new statement, the Organization has discontinued its use <)f I accounting and has, accordil]gly, reclassified its financial statenl<.l t ! present the: three classes of net assets required. This reclassificat J(':L nO effect on the change Jrl net assets for 3996 or 3995. J . CONTRIBUTIONS The Organization also elected to adopt SFAS No. 116 Contributions Received and Contributions Made, " in 1996. In accorda:~c, Sf'AS NO. 116, contributJ ons received are recorded as unrest i {:' temporarl]y restricted, or permanently restricted support dependJn9 <~:: existence or nature of any donor restrictions. The adoption of SFAS N). had no effect on net assets or the change in net assets as of or for t ~b~ years ended December 31, 1996. 2. CASH AN[) CASH EQUIVALENTS Cash an(] cash equivalents at Decelnber 3], ]996, consisted of the fol]owin Demand Deposits Interest Bearing Deposits Tota] 4_5(!, < 
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Ponchatoula Volunteer Fire Department, Ine Ponehatou] a, I,ouis iana 
We have audited the financial statements of the Ponchatoula Volunteer Fire Depal t,m<t, Inc. (a non-profit corporation) for the two years ended Deceil~er 31, 1996, and have i~;~; :<:el our report thereon dated July ]4, 1997. We conducted our audit in accordance wi th generally accepted auditing standal d Government Auditing Standards, issued by the Comptroller General of the United f;t Those standards require that we plan and perform the audit to obtain reasonable asst about whether the financial statements are free of material misstatement. ]n pl~nnlng and performing our audit of the financial statements of the Ponob6,[ c,]a Volunteer Fire Department, Inc. for the two ~,ears ended Decembel: 31, ] 996, we cons:, ~~<l<d J ts internal control structure in order to determine our auditing procedures I ( ~ ', he purpose of expressing our opinion on the financial statements and not to provide a~st :~i ce on the internal control structure. The management of the Ponchatoula Volunteer Fire Department, Inc. i s responsJ b] <, I o~ establishing and ma~ nt aining an J nterna] control structure. In fulfil]il~g ~ hi s responsibility, estimates and judgments by management are required to assess the (>:p<< t (,d benefits and related costs of internal control structure policies and proceduYes. 'h~ objectives of an internal control structure are to provide management with reasonaId. , }<it not absolute, assurance that assets are safeguarded against loss from unauthorized i~, el dJ sposition, and that: transactions axe executed Jn accordance with mana[!e: L< i ! '~ autho:cization and recorded properly to permit the preparation of financial statemen~ ~ in accordance with generally accepted accounting principles. Because of inherent ]im/t ~t ,ns in any internal control structure, errors or irregularities may nevertheless occur a:. ~ :~ot be detected. Also, projection of any evaluation of the structure to future pe~J~<k i~ subjest to the risk that procedures may become inadequate because of changes in condit :is or that the effectiveness of the des5gn and operation of policies and procedt:~< :~13, deteriorate. 
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Ponchacoula Volunteer Fire Department, Inc 
For t}'e purpose of thJ s report, structdre po] icies and procedures we have c]aE;sified the mignJfJcant Jn the fo] [lowing categories : Cash Support, Revenue and Related Receivables Expenses and Accounts Payable For all of the control categories listed above, we obtained an understanding of the d of xe]evant po] Jcies and procedures and whether they have been placed in operation we assessed control risk. Our consideration of the internal control structure would not necessarily dJsc]os matters in the internal control structu~ e that might be material weaknesse~ standards established by the AmerJcarl Institnte of Certified Public Accountant! material weakness is a reportable condition in which the design or operation of c more of the internal control structure elements does not reduce to a relatively low the risk that errors or irregularities in alllounts that would be material in re]at J the f:Lnancia] statements being audited may occur and not be detected within a t period by employees Jn the normal course of performing their assigned functions. W<. no matters involvJrlg the internal control structure and its operation that we corlsJ( be material weaknesses as defined above. However, we noted certain matters involving the internal control structure operation that we have reported to the management of Ponchatoula Vo]untec Department, ]nc. Jn a separate letter dated July 14, 1997. This report is intended for the information of the officers, Rural Fire Prot{ < t ,n District No. 2 of Tangipahoa Parish and the ],ouJsiana Legislative Auditor. Howev<~ . t! i.~; report Js a matter of public record, and its distribution is not limited. 
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J,~lm N Dulma. CI'A* Dcm~is E. lame!;. CPA* ~ A Pro[~ssional Corpola[ioll 
Challcs ]). Mathcws, CPA Bryon C. Garlcly, CPA 

oCERTII:II~.D prt]lll.IC ACCOtlN'J'ANTSo 

July ] 4, ] 997 
NDEPENDENT AUDITO[<'S R F.PORT ON COMPLI2~NCE ZAqRD (]N AN AUDIT OF GOVERNMENT D~UI)I']~_ING STP~NDARDS 

klHI (Ttllilivd Pubhc Art Illllt '~L I~ Sllciuly t.I I. ;, ('~ltiliucl I,uhhc Au~, Jill 

We have audited the financial statements of Ponchatoula Volunteer F~re Department (a non-profit corporation) as of and for the two years ended Dec!ember 31, ]996, al issued our report thereon dated Ju]y 14, 1997. We conducted our audit in accordance with generally accepted auditing standal d: ~:td Government Auditing Standards, issued by the Comptroller General of the Dnited 5;t :~: ~ ~. Those standard.g require that we plan and perform the audit to obtain reasonable as~n:)~rJ:'(, about whether the financial statements are free of materia] misstatement. Comp] J ance wJ th ] aws, regulations, contracts, and grants app] icab] e to Ponch~ t Volu12t:eer FiI?c Department, inc. is the responsibility of Ponchatoula Vo]unte('r Department, inc. 's management. As part: of obtaining reasonable assurance about wh{ the financial statements are free of material misstatement, we performed tc's~ Ponchatoula Volunteer Fire Department, inc. '~: compliance with certain provisions o~ regulations, contracts, and grants. }]owever, the objective of our audit was 1~: provide an opinion on overall compliance with such provisions. Accordingly, we tic express .%uch an opinion. Material instances of noncompliance are failures to follow requirements, or vio]ati prohibitions, contained in laws, regulations, contracts, or grants, that caus(. conclude that the aggregation of misstatements resu]ting from thc, se failures or viol is materia] to the financial statements. The results of our tests of compliance dis the following material instances of noncompliance. COMPLIANCE WITH STATE LAW Audit Report FilJ na Requirement The Fire Department did not comply with certain audit report filing requirements :i by state law. Audit report filing regulYements applicable to the Fire Departme specified in state law, Louisiana Revised Statutes (LSA R.S.) 24:513(A) (5) (a) port:inent parts of the law and the manner in which the Fire Department failed to is as follows: ]6 
P. O. Box 506 ~ 112 F.m;t Chcstnul 5;trcct ~ Amilc, l.ouisiana 70422 ~ (504)748-5134 ~ Fax: (504)748-4116 174 South Sixth Street ~ Ponchalouhl, Louisiana 70454 * (504)386-8180 ~ Fax: (504)386 0210 



Ponchatou] a Vo] unteer FJ re Department, ]nc 
State ]aw requires that audits be completed and transmitted to the Louisiana Legis] AudJto:~ within six months of the close of the entity's fiscal year. Findin([- The Fire I)epartment did not comp].et:e and transmit a copy of the audit repot the two ]years ended l)ecember 31, 3996, to the Louisiana Legislative Auditor by J~in 3997. Improvement is needed in this area to make sure the requixed audit: is comp](t a timely manner. Thl s condition occurred because the Fire Depart:merit did not prov:i d records necessary to audit: its financial statt, me]lts for the two ]years ended Decemb<! 1996, until June 12, [[997. This did not allow the auditor sufficient time to perfor 
Recommendation 

and complete the audit by June 30, 1997. As a result, this timely and places the Fire Department in noncompliance wit~ 
We recommend the Fire Department retain the services of a ce~t public accountant to col]duct any required audits prior to the end of the fiscal ye be examined. This would allow the auditor six months to complete the audit and de the report. Additionally, we recommend the Fire Department provide the necessary ~e as soon as feasible after the end of the fiscal year. M_an~em@n t ' s _H_e s p_on__s e : Department will provide carl be issued prior to 

i , ] n ~1<' 
t;:) 
f , d 
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Ill a letter dated August 3, 1997, the Fire Chief indicated the records to the auditor on a timely basis so that the ~,) 0une 30th as required by state law. We considered this material instance of noncompliance in forming our opinion on wh.i:J ~: the 1995 and ]996 financial statements are presented fairly in all material resp(.c'!~ .n conformity with generally accepted accounting principles, and this report does not sJff..t our ]report dated July 34, 1997, on those financial statements. The results of our tests indicate that, w[t:h respect to the items tested, Poncba: :,J~ Volunteer Fire Department, inc. complied, in all material respects, with the pro\,]: [ :~s referred to in the preceding paragraph. With respect to items not tested, nothing < ~<' to oux attention that caused us to be] ieve that Ponchatoula Volmnteer Fire Depal t~i,~, Inc. had not comp]ied, iT~ all material respects, with those provisions. is intended for the information of the officers, Rural Fire Pro 2 of Tangipahoa Parish and the Louisiana Legislative Auditor. Howeve matter of public record, and its distribution is not limited. 
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h)hn N. Dm nil< CPA* I)enniN ]5. gaines, CPA* *A PIofcsshmal (!o[i)olalion 
Charles l). Ma~imws, CPA Bryon C. Garl'~ly. CPA 

D~~nln a]l-~g]tg~ ~ *CEII'I'IFIli;D pI]I~I,IC ACCOUNTANTS* 

To the Officers of Ponchatoula Volunteer Fire I)epartment, ]nc Ponch8 toula. Louis J aria 

All lC[l(~k, J h (?crJhcd Publk ~,l 
5;.ckt) ~l I, C~EJlicd Publk At, 

In p] anning and perfozming our audit of the financial statements of The PonclI~a~ ,: Volunteer Fire Department, Inc. for the two years ended December 31, 1996, we coll~nid< the Fire Department's internal control structure to plan our a~dJtJng procedures f(l purpose of expressing our opinion on the financial statements and not to provide as;m:1~ on the Jnterna] control structure. However, during our audit, we ~oted c:ertain matters involving the internal ~'c structure and other operational matters that are presented for your consideration previously reported on the Fire Department ' s internal control structure in our dated July 14, 1997.) This letter does not affect oar report dated July 14, ]997, financial statements of the Ponchatoula Volunteer Fire Department, Inc. We wi]] the status of these comments during our next audit engagement. Our comment recommendations, all of which have been discussed with appropriate meu~bers of mana~i, are intended to Jmp]7ove the internal control structure or result in other op<. effJ ciencies . We wJ I] be p] eased to discuss these comments in further detail aI convenlel]ce, to perfoxm any addltiona] study of these matte:t:s, or to assist }' implementing the recommendations. Our comments are summarized as follows: 
Condition: During our audit and review of adminSstrative controls, we noted [h Department does not have established procedures for maintaining an inventory of 5I fixed assets. Although the inventory does not belong to the Fire Department, a cus responsibility exSsts to account for the custodial assets. Recommendation: We'recommend perpetual inventory of general tagging items subject to being the Fire Department adopt procedures for mainla;i fixed assets, to include an annual inventory obese tagged, and :recording inventory additions and de]{e Condition: During our audit we noted the Fire Department did not file a federal i:~ ,m< tax return for ]99S or ]996. Federal law requires nonprofit organization~ to file ~t ' i> return w'hen gross receipts exceed $25,000, annually. 
nonprofit organizations and file an shou]d review the tax return fSling requJrem(~ income tax return when required. 
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Cash 
Fire Department, Inc 

CorldJtJon: During our audit and testing oJ cash, we noted that cash deposits ex('e FDIC coverage by $3,537 . 85 were not covered by securities pledged by the fJna J nst itution. Recommendat io in excess of institution. : We recommend the Fire Department implement procedures whereby d( FDIC coverage will be covered by pledge of securities by the fJl 
We wish to thank Chief PeltJer and Kenny Holden for their support and assistance d,n :J~ our audit. This report J s intended for the J nformatJ on of the officers, Rural Fire Prot e : t District No. 2 of Tangipahoa Parish and the Louisiana Legislatiw!~ Auditor. Howeve~ , report Js a matter of public record, and its distribution Js not limited. 
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John N. ])Llrnill, CPA* Dennis E. Jamus, CPA~ ~A Professional Co/p~ralion 
Charles D. Ma:hcws, CPA Bryon C Garlety, CPA 

oCEItTIFIE1) PUBLIC ACCOUNTANTS* 

August 7, 1997 
Members of the Board of Directors Ponchatoula Volunteer Fire Department, ]nc Ponchatoula, Loui[siana 

Ainclklml,, 
S,,dcb ,,I .. Ctllifted Publk A,~ ,j 

We have audited the financial statements of the Ponchatou]a Voluntee] Department, inc. for the two years ended December 31, 1996, and have issue report thereon dated Ju] y 14, 1997 . Professional standards require t h provide you with the following information related to our" audit. 
Our P, esponsibili~k udder General_l~f_AcG~.ipted Auditinq Standards and_ Government Audlt inQ Standards 
As stated in our engagement letter dated June 7, 1996, our responsibi]Jt,, ~s described by professional standards, is to plan and perform our audit to c:~t ~n reasonable, but not absolute, assurance about whether the financial statement ~ ~ ~' free of material misstatement. Because of the concept of reasonable assuranc( ~:id because we did not perform a detailed examination of all transactions, the)< is a risk that material errors, irregularities, or illegal acts, including fra~<i nd defalcations, may exist and not be detected by us. 
AS part of our aud] t, we considered the internal control structure o'. Ponchatoula Volunteer Fire Department, Inc, such considerations were so](3~. the purpose of determining our audit procedures and not to provide any as~;{:~ concerning such internal control structure. As part of obtaining reasonable assurance about whether the financial sLat ( are free of material misstatement, we performed tests of the Ponchatoula Vo]1 Fire Department, Inc. 's compliance with certain provisions of laws, regular contracts, and grants. However, the objective of our tests was not to provl opinion on compliance with such provisions. Sian~ ficant Aceountina Po] ~ ~ e.q Management has the responsibility for selection and use of appropriate acco~ policies. In accordance with the terms of our engagement letter, we will management about the appropriateness of accounting policies and thei r app] ic~ 
F'. O. Box 506 ~ 112 East Chesmut Street ~ Amite. 1,ouisiana 70422 ~ (504)748-5134 ~ Fax: (504)748 4116 174 South Sixth Street ~ Portchaloula, Louisiana 70454 ~ (504)386 8180 * Fax: (504)386 0210 



Ponchatou]a Volunteer Fire Department, Inc August 7, 1997 Page TWO 
The significant accounting policies used by the Ponchatoula Vo]untee~ } : < DeparLment, ]nc. are described in Note 1 to the financial statements. N(, n..w accounting policies were adopted and the application of existing policies wa.~ l~ )t changed during 1995 and 1996. We noted no transactions entered into b~ t ne Ponchatou]a Volunteer Fire Department, ]in<'.. during the two years that we~ e I> : h significant and unusual, and of which, under professional standards, w< ~!e required to inform you, or transactions for which there is a lack of author]t ~: .v< guidance or consensus . 
Accountina Estimates Accounting estimates are an integral pa:ct of the financial statements: prepar management and are based on management's current judgments. Certain acc.ou estimates are particularly sensitive because of their significance t < finanoial statements and because of the possibility that future events affe them may differ s~gn]ficantly from management's current judgments. Management ' s estimate of the allowance for doubtful accounts is ba.~< d >n historical analys~s of the collectibi]ity of individual accounts receivable ,<< evaluated the key factors and assumptJ ons used to develop the a] ] owan< < :i n determining that it is reasonable in relation to the financial statement}~ <~<n as a whole. ~ianificant Audit Adjustments 
For purposes of this ] etter, professional sta~]dards define a significant i t adjustment as a proposed correction of the financial statements that, il <ur judgment, may not have been detected except through our auditing proc{<~ul,:s. These adjustments may include those proposed by us but not recorded b/ ~ hi! Ponchatoula Volunteer Fire Department, Inc. that could potentially cause ~ ll[ <! e f~naneial statements to be material]y misstated, even though we have con< JL~::ed that such adjustments are not material to the current financial statement s. We! proposed several audit adjustments related to accounts receivable and ac<~ payable. The corrections were not considered material in relation t :~ financial statements of the Ponchatoula Volunteer Fire Department, Inc. t~k( a whole. The Fine Department has agreed to the proposed audit adjustme~it~ will record the adjustments in the accounting records of the Ponchatoula Vo]~i Fire Department, ]inc. for the two years ended December 3], 1996. Disacrreements with Management For purposes of this letter, professional standards define a disagreement ~. t.~ management as a matter, whether or r~ot resolved to our satisfaction, conc( .~i~ if< a financial accounting, reporting, or auditing matter that could be signi~ i< ~ilt to the financial statements or the auditor's report. We are pleased to ~,:] )rt that no such disagreements arose during the course of our audit. 


