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A ProfessioT~d Coumration Certified Public Aeeounta 
Board of Commissioners Waterworks District No. i of Allen Par A Component Unit of the Allen Parish P ,Oakdale, Louisiana 
We have compiled the accompanying balar ,of Allen Parish, (a component unit of June 30, 19961, and the related stateme .cash flows 5or the year then ended, information contained in Schedule supplementary analysis pu]:poses, in ac for Accounting and Review Services Certified Publ/c Accountants. A compilation is limited to presentin@ ~nd supplementary schedules informat management. We have not audited or statements and supplementary schedule opinion or any other form of assurance 
14ires & Company, CPAS, APC ])eceffd)er 14, 1996 





WATERWORKS DISTRICT NO. A COMPONENT UNIT OF THE COMBINED BALANCE SHEET June 30, 1996 

ASSETS Current assets Cash Receivables: Accounts Interest . 
Restricted assets Customer deposits Cash . 

3 OF ALLEN PARISH ALLEN PARISH POLICE 0URY ALL FUND TYPES 

Fixed assets, at cost, net of accumulated depreciation (116,411) 

PROPRIETARy FUND TYPE Enterprise 
$ 110,519 6,690 427 Total Current Assets i17,63~ 
. ],983 Total Restricted Assets _ 1,982 
37~524 TOTAL ASSETS ~ 157,143 LIABIL]]TIES AND FUND EQUITY Liabilities : Current: liabilities (payab]e from current assets): Accounts payable R bond payable'-'curz-ent'portion" i i i [ [ i [ [ ] i [ [ ] [ Total Current Liabilities (payable from current assets) Current liabilities (payable from restricted assets): Customer deposits Total Current Liabilities (payable from restricted assets) Long-term liabilities: Revenue bonds payable TOTAL LIABILITIES Fund equity: Contributed equity Retained earnings: Unreserved . . TOTAL FUND EQUITY TOTAL LIABILITIES AND FUND EQUITY See accompanying notes and accountants' report~ - 2 - 

$ 2,499 4 626 7,125 
1,983 
48,564 57,672 
3 . 302 96,169 99,471 



~ATGR%IO~<KS DIGT~<ICT NO. I OF ALGEN PP/<IS~ A COMPONENT UI~IT OF THE ALLEN p/LR~SH POLICE JIIRY STATEMENT OF REVENIJES, EXPENSES, ~ CHANGI~S IN RETAINED E~/hNINGS Year Ended June 30, 1996 (With Comparative Totals for Year Ended June 30, 1995) 
OPER/%TING REVEN]]ES: Charges for services 
OPERATING EXPENSES: Depreciation . . Insurance Miscellaneous . . office Per diem Professional fees Salaries Supp]ies Taxes Truck utilities 
NONOPE~ATING REVEITOES (EXPENSES) Interest income InteYest expense 
RETAINED EARNINGS, BEGINNING 

TOTAL OPERATING EXPENSES 

__ 1996 1995 
i__60,793 ~8~437 
3,366 5,123 664 1,954 1,100 2,415 3.6,907 6,478 1,581 1,148 _7,357 48 093 

3,366 5,133 483 1,983 1,2~5 593 14,515 4,073 2,096 878 6,752 41 147 TO~L OPERATING INCOME 12,700 7 290 
TOTAL NONOPERATING REVEhVOES 4,311 _~,I05 -- 2,206 

3,838 (2,217 
NET INCOME (LOSS) 14,906 8,911 

RETAINED E~d%NINGS, EhTDING 

See accompanying notes and accountants" report 3 - 

81,263 72~352 



WATERWORKS DISTRICT NO. I OF ALLEN pARISH A COMPONENT L~NIT OF THE ALLEN P~/~ISH POLICE JtTRy COMP~%ATIVE STATEMENT OF CASH FLOWS Years Ended June 30, 1996 and 1995 
CASH FLOWS FROM OPERATING ACTIVITIES: Operating income Adjustments to reconcile operating income to net cash provided by operating activities: Depreciation (Increase) decrease in accounts receivable (Increase) decrease in interest receivable Increase (decrease) in accounts payable Increase (decrease) in customer deposits NET CASH FROM OPERATING ACTIVITIES CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES Principal paid on revenue bonds Interest paid on revenue bonds 

1996 1995 
$ 12,700 $ 7,290 
3,366 2,535 23 

3,366 1,059) 95 (451) 659 352 __14,167 . 9,592 
(4,519) _ (2,105) (4,407) (2, 21~) NET CASH FROM CAPITAL AND RELATED FINANCING ACTIVITIES _~~ (6,624) . (6,624 CASH FLOWS FROM INVESTING ACTIVITIES Interest on investments 

CASH AT BEGINNING OF YEAR 
_ 4,31~ 3,837 NET INCREASE (DECREASE) IN CASH ii, 854 6,806 

CASH AT END OF YEAR 

See accompanying notes and accountants' report 4 - 

I00L6648 93,842 



WATERWORKS DISTRICT NO. 1 OF ALLEN PARISH A COMPOKrENT UNIT OF THE ALLEN PARISH POLICE O]JRy NOTES TO FINANCIAL STATEMENTS June 30, 1996 
INTRODUCTION The Waterworks District NO. I of Allen Parish is a political subdivision of the State of Louisiana. It was created under the provisions of Louisiana Revised Statues 33:3811, for the purpose of providing water to the rural area of Northwest Allen Parish. The District is governed by a compensated board of commissioners composed of five members appointed by the Allen Parish Police Jury. The District has five part-time employees. NOTE 1 - S FICANT ACCOUNTING POLICIES A. Basis of Presentation The accompanying financial statements of the Waterworks Distriet NO. i of Allen Parish have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. ~le Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. B. Reporting Entity AS the governing authority of the parish, for reporting purposes, the Allen Parish Police Jury is the financial reporting entity for Ailen Parish. The financial reporting entity consists of (a) the primary government (police jury), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's fJnancial statements to be misleading or incomplete. Governmental Accounting Standards Board Statement No. 14 established criteria for determining which component units should be considered part of the Allen Parish Police Jury for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: I. Appointing a voting majority of an organization's governing body, and a. The ability of the police jury to impose its will on that organization and/or b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the police jury. 2. Organizations for which the po]iee jury does not appoint a voting majority but are fiscally dependent on the police jury. 5 



WATERWORKS DISTRICT NO. I OF ALLEN PARISH A COMPONENT UNIT OF THE ALLEN PARISH POLICE JURY NOTES TO FINANCIAL STATEMENTS June 30, 1996 
NOTE 1 - SUMMARy OF SIGNIFICANT ACCOUNTING POLICIES 

3. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. Because the police jury appoints all members to the governing body and has the ability to impose its will on ~he District, the District was determineQ to be a component unit of the A]len Parish Police Jury, the financial reporting entity. The accompanying financial statements present information only on the funds maintained by the District and do ]lot present information on the police jury, the genera] government services provided by the governmental unit, or the other governmental units that comprise the financial reporting entity. C. Fund Accounting The accounts of the District are organized on the basis of funds, each of which is considered to be a separate accounting entity. The operations of each fund is summarized by providing a separate set of self-balancing accounts which include its assets, liabilities, fund equity, revenues and expenses. The following fund is used by the District: Proprietary Fund Type Enterprise Fund The Enterprise Fund is used to account for operations that are financed and operated in a manner similar to private business enterprises where the costs (expenses, including depreciation) of providing water services to the general public on a continuing basis is financed through user charges. D. Basis of Accounting The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All proprietary funds are accounted for on a flow of economic resources measurement focus. With this measurement focus, all assets and all liabilities associated with the operation of these funds are included on the balance sheet. Fund equity (i.e., net total assets) is segregated into contributed equity and retained earnings components. Proprietary fund-type operating statements present ~nmreases (e.g., revenues) and decreases (e.g., expenses) in net total assets. The accrual basis of accounting is utilized by proprietary fund types. Under this method, revenues are recorded when earned and expenses are recorded at the time liabilities are incurred. 
6 



WATERWORKS DISTRICT NO. i OF ALLEN PARISH A COMPONENT UNIT OF THE ALLEN pARISH POLICE JURY NOTES TO FINANCIAL STATEMENTS June 30, 1996 
NOTE i CIES S E. Budgets FI The District, according to LA Rev. Statue adopted a budget for the year ended June F. Cash and Cash Equivalents 

39:1303, is not required to and has not 30. 1996. 
Cash includes amounts in demand deposits, intezest-bearing demand deposits, and time deposits. Cash equivalents include amounts in time deposits and those investments with original maturities of 90 days or less. Under state law, the District may deposit funds in demand deposits, interest-bearing demand deposits, or time deposits with state banks organized under Louisiana law or any other state of the United States, or under the laws of the United States. Under state law, the District may invest in united States bonds, treasury notes, or certificates. These are classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash equivalents. G. Accounts Receivable Uncollectible amounts due for receivables are recognized as bad debts at the time information becomes available which would indicate that the particular receivable is not collectible. This method does not result in a charge to bad debts that is materially different from the amount that would be charged if the reserve method were used. H. Fixed Assets All fixed assets are valued at cost where historical records are available and at an estimated historical cost where no historical records exist. Donated fixed assets are valued at their estimated fair market value on the date received. The costs of! normal maintenance and repairs that do not add to the value of the asset or materially extend asset lives are not capitalized. Improvements are capitalized and depreciated over the remaining useful lives of the related fixed assets, as applicable. Depreciation of each class of depreciable property is computed using the straight-line method. Estimated useful lives are as follows: Equipment Plant . 

7 - 
5 years 40 years 



WATERWORKS DISTRICT NO. I OF ALLEN PARISH A COMPONENT UNIT OF THE ALLEN PARISH POLICE JURY NOTES TO FINANCIAL STATEMENTS June 30, 1996 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES I. Statement of Cash Flow For purpose of the statement of cash flows, for the enterprise fund, the District considers all highly liquid investments with a maturity of three months or less when purchased to be cash equivalents. NOTE 2 - CASH & CASH EOUIVALENTS At: June 30, ]996, the District has cash and cash equivalents (book balances totaling $I12,502 as follows: Demand deposits Interest-bearing demand deposits Time deposits Other Total 

$ 23,454 89,048 
These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting hank balances) must be secured by federal deposit insurance Or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At June 30, 1996, the District has $112,502 in deposita; (collected bank balances). These deposits are secured from risk by $112,502 of federal deposit insurance. NOTE 3 - FIXED ASSETS A summary of! changes in proprietary fund fixed assets for the year ended June 30 1996: Fixed Assets 
Land . . Equipment Plant . . Less accumulated 

June 30, 1995 500 18,804 334 631 ]53,935 depreciation . ]13,045 TOTALS ~_~40,89Q 

Net Additions 

Depreciation expense was $3,366 for the year ended June 30, 3996 
8 

June 30, 1996 500 18,804 134,63! 153,935 ]36L411 3v s2~ 



WATERWORKS DISTRICT NO. 1 OF ALLEN PARISH A COMPONENT LrNZT OF THE ALLEN PARISH POLICE ~7/Ry NOTES TO FINANCIAL STATEMENTS June 30, 1996 
NOTE 4 - LONG-TERM DEBT A. Debt Outstanding The following is a summary of debt transactions of the District for the year ended June 30, 1996: 

Revenue bonds Payable 6/3oJgs $ 57~370~9 Bonds Retired Payable 6/30/96 $ 53,190 Bonds payable at June 30, ]996 are comprised of the following individual issue Revenue bond: $133,000 Utility Revenue Bonds dated 9/?/67; due in annual installments of $6,623, including interest, through September 7, 2009; interest at 3.75% . . . B. Debt Service Requirements to Maturity ~_ 53,390 
The annual requirements to amortize all debts outstanding as of June 30, 1996 including interest of $11,148 are as follows: 

NOTE 5 - RISK 

Year Ending June _~ 1997 1998 1999 2000 2001 Thereafter 

Total $ 6,623 6,623 6,623 6,623 6,623 26,492 ~_ 59j607 
The District is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors and omissions; injuries to employees; and natur~l disasters. The District maintains commercial insurance coverage covering each of those risks of loss. Management believes such coverage is sufficient to preelude any significant uninsured losses to the District. Settled claims have not exceeded this commercial coverage in any of the past three fiscal years. 

9 



WATERWORKS DISTRICT NO. 1 OF ALLEN PARISH A COMPONENT UNIT OF THE ALLEN pARISH POLICE JURY NOTES TO FINANCIAL STATEMENTS June 30, 1996 
NOTE 6 RELATED P IONS During the course of our engagement, we became aware of the following matters involving related party transactions which should be addressed by the District: i. The District paid two board commissJoners to perform part-time work for the District. 2. The District commissioner The District 

i0 



WATERWORKS DISTRICT NO, i OF ALLEN PARISH A COMPONENT UNIT OF THE ALLEN pARISH POLICE JURY SUPPLEMENTAL INFORMATION SCHEDULE For the Year Ended June 30, 1996 
COMPENSATION PAID BOARD MEMBERS The schedule of compensation paid board members is presented in compliance with House Concurrent Resolution No. 54 of the 2979 Session of the Louisiana Legislature. This is in accordance with LA R.S. 33:3819, allowing up to $60 to be paid for up to 24 meetings in each year and for each special meeting not to exceed 12 special meetings in each year. 

11 



WATERWORKS DISTRICT NO. 1 OF ALLEN PARISH A COMPONENT UNIT OF THE ALLEN PARISH POLICE JURY SUPPLEMENTAL INFORMATION SCHEDULE For the Year Ended J~/ne 30, 1996 
Schedule of compensation paid board members for the year ended June 30, 1996 
Name Gary Carpenter Thurman Messer William Pelt Marvin Stanton Total 

See accountants' report 

1996 Meetinqs Per Diem Salary 

12 

12 12 12 7 
$ 3oo 300 300 200 1,300 

348 5,540 



 

& A Prqfessimml Cou)oration I Certified Public Accountan&~ 
INDEPENDENT ACCOUNTANTS' REP( ON APPI.~ING AGREED-UPON PROCEE 

Board of Commissioners Waterworks District No. 1 of Allen Parish A Component Unit of the Allen Parish Police 0ury Oakdale, Louisiana We have performed the procedures included in the Louisi enumerated below, which were agreed to by the management 1 and the Legislative Auditor, State of Louisiana, s evaluating management's assertions about the Waterworks E certain laws and regulations during the year ended J accompanying Louisiana Attestation Questionnaire. This ac was performed in accordance with standards established Certified Public Accountants. The sufficiency of th responsibility of the specified users of the report representation regarding the sufficiency of the procedure~ purpose for which this report has been requested or for Pub]ic Bid Law ]. Select all expenditures made during the year for m $5,000, or public works exceeding $50,000, and determ made in accordance with LSA-RS 38:2211-2251 (the publ We reviewed all disbursement made during the expenditures over $5,000 for materials an expenditures over $50,000 for public works. Code of Ethics for Public Officials and Public Employees 2. Obtain from management a list of the immediate family defiiLed by LSA-RS 42:1]01-i124 (the code of ethics), interests of all board members and employees, as well Management ]provided us with the required list i 3. Obtain from management a listing of a]] employees examination. Management provided us with the required list. 4. Determine whether any of those employees included management in agreed-upon procedure (3) were also inclu management in agreed-upon procedure (2) as immediate 



 



Board of Commissioners Waterworks District Mo. 1 of Allen Parish A Component Unit of the Allen Parish Police Jury Page 3 
Meetinqs 9. Examine evidence indicating that agendas for meetings recorded in the minute book were posted or advertised as required by LSA-RS 42:1 through 42:12 (the open meetings law). Waterworks District No. 1 of Allen Parish ~s only required to post a notice of each meeting and the accompanying agenda on the door of the District's office building. Management has asserted that ~t does not post a notice of each meeting and the accompanying agenda on the door of the District's office building. Debt i0. Examine bank deposits for the period under examination and determine whether any such deposits appear to be proceeds of banks loans, bonds, or like indebtedness. We inspected copies of all bank deposit slips for the period under examination and noted no deposits which appeared to be proceeds of bank loans, bonds, or like indebtedness. Advances and Bonuses iI. Examine payroll records and minutes for the year to determine whether any payn~en~s have been made to employees which may constitute bonuses, advances, or gifts. A reading of the minutes of the District for the year indicated no approval for the pa~uents noted. We also inspected payroll records for the year and noted no instances which would indicate payments to employees which would constitute bonuses, advances, or gifts. We were not engaged to, and did not, perform an examination, the objective of which would be the expression of an opinion on management's assertions. Accordingly, we do not express such an opinion. Had we performed additional procedures, other matters might have come to our attention that would have beer* reported to you. However, during the course of our engagement we became aware of certain matters that we feel required to communicate to management and the Legislative Auditor of the State of Louisiana. I. The District currently pays two commissioners to perform part~time duties consisting of meter reading and repair work. The District should request an ethics ruling from the State of Louisiana on this matter as soon as possible. 2. The District had financial transactions with a business owned by one of the commissioners during the fiscal year ended June 30, 1996. LA. Rev. Star. 42:1112 prohibits financial transactions between a governmental entity and a business in which a commissioner has a personal substantial economic interest. 



No. sed the of 


