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Kenneth D. Folden & Co. Kenneth D. Fohlen, CPA Certified Public Accountants Ted W. Sanderlin, CPA Memhers 302 Eighth Street Memhers Society of Louisiana Joneshoro, I,A 71251 American Institute of Certified Public Accou ntants (318) 259-7316 Certified Public Accountants FAX (318) 259-7315 1 NDEPENDENT AUDITORS' REPORT To tire Members of the Jackson Parish School Board Jonesboro, Louisiana 

We have audited the general purpose financial statements of the Jackson Parish School Board, as of and for tile year ended June 30, 1996. These general purpose financial statements are the responsibility of the Jackson Parish School Bom'd's management. Ore" responsibility is to express an opinion on these general pro'pose financial statements based on our audit. Except as discussed in the following paragraph, we conducted our audit in accordance with generally accepted auditiug slaudards: Government Auditiue Standards. issued by the Coumtroller General of the United States: arrd the m'ovisioos of Offlce of Management and Bndget Circular A-128, "Audits of State and Local Governments." Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose fiuancial statements are fi'ee of material misstatement. An audit inclndes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluatiug the overall geuecal purpose financial statement presentation. We believe that our audit provides a reasonable basis for one opinion. 
We were unable to audit financial statements supporting the financial activities of the General Fixed Asset Account Group because the beginning balances of the General Fixed Asset Account Group have not been subjected to auditing procedures. These financial activities are included in the General Fixed Asset Account Group and represent 100 percent of tire assets, respectively, of that fund type. In our opinion, except for tile effects of such adjustments, if auy, as might have been determined to be necessary had we been able to audit the fiuancial statements of the General Fixed Asset Account Group, the general purpose financial statements referred to in the first paragraph present fairly, in all material respects, the financial position of the Jackson Parish School Board, Jonesboro, Louisiana, as of Jnne 30, 1996, and the results of its operations for" the year then ended in conformity with generally accepted accounting principles. Onr audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The schedules listed in the table of contents are presented for purposes of addltional analysis arid arc not a required part of the general purpose financial statements of Jackson Parish School Board. Such informatiou has been subjected to the auditing procedures applied in the audit of the general purpose financial statements, and, in our opinion, based upou our audit, the iotormatlou is fairly stated in all material respects in relation to the general purpose financial statements taken as a whole. 
Keuueth D. Folden & Co, CPAs Jonesbm'o, Louisiana December 18, 1996 



 



 



 
JACKSON PARISH SCHOOl, BOARD Stalemeut II Jonesboro, Louisiana Combined Statement of Revenues, Expenditures, and Changes in Fund Balances - All Governmental Fund Types and Expendable Trust Fuod For the Year Ended June 30, 1996 

Revellues Revenue fron| local SOUl'Ces Taxes - ad valol'elu Taxes - sales tax Tuition lllleresl Oil i[ivesliuenls Food sel'vice illCOlUe Rent & royalties Miscellaneous Revellue fl'olll state sources Unrestricted grams-in-aid Restricted grants-in-aid Revenue fuo|ll federal SOUl'Ces Unrestricted grants-in-aid Restricted grants-in-aid 
Expenditures Instruction Support se|'~ires Food sel'vice pl'O[~l'alllS Ollel'fliiOll (if IlOli-lnsll'ilCiioual sel'vices Facilities acquisition & cons{ Debt service 

GOVERNMENTAL FUND TYPE 
Geneva Fulid Special Revellue Ftlllds 
$ 1,133,826 S 2,751>961 11,041 73,101 51,974 193,561 7,135 58,828 7,662,219 203,600 328,371 23,210 73,002 1,498,239 

Debt Service Funds Capital Projects Funds 
FIDUCIARY FUND TYPE Expendable Totals Tl'ust (Menioi'alid UlU EUliO Ollly) 

S 685,009 $ $ 

12,174,668 1,895,400 685,009 
7,4116,534 795,697 4,362,491 52,165 987,735 145,824 213,204 81,918 1,006,866 538,544 

5,571 
7.000 

12.571 
5,292 

$ 1,818,835 2,751,961 11,041 79,179 245,535 7,135 65,828 7,865,819 328,371 23,210 1,571,241 14.768.155 
8,2(12,23t 4,419,948 987,735 145,824 295,122 1,545,410 Total Expenditures 13,134,919 1,865,350 590,709 NONE 5,292 15,596,270 EXCESS (DEFICIEN(?~') OF REVENUES OVER (1.INDER) EXPENDI'[URES (960,251) 30,050 94,300 507 7,279 (828,115) Oilier finan~ilig sources (uses) Residual equity lvalisfer ill Residual equity tvallsfer out Proceeds fl'oul certificales of indelllediless Sale (if gellel'al fixed assets 

524 
1,220,000 24,966 

(524) 524 (524) 1,220,000 24.966 Total Oilier Filiallcillg Sources (Use~;) 1,245,490 NONE NONE (524) NONE 1,244,966 EXCESS (DEFICIENCY) OF REVENUES OVER (UNDER) EXPENDITURES AND OTIIER SOURCES (USES) 285,239 311,050 FUND BALANCES AT BEGINNING OF YEAR 666,320 
(17) 7,279 416,851 

712,870 11,994 125,316 1,648,533 FUNDBALANCESATENDOFYEAR $ 951,559 S 162,083 $ 807,170 $ 11,977 $ 132,595 $ 2,065,384 The accompanying notes to financial statements are an integral part of these statements 



 
JACKSON PARISH SCHOOl. BOARD Jonesboro, Louisiana Combined Statement of Revenues, Expenditures, And Changes in Fund Balances - Budget (GAAP Basis) And Actual Gencral and Special Revenue Funds For the Year Ended June 30, i 996 

Revenues Revenue from local soucces Revenue from slate sources Revenue from federal sources Total Revenues 
Expenditures Instruction Support services Food service programs Operation of nou-inslraclional services Facilities acquisition & const Debt service Total Expenditures 

General Fund 
Budget 
$ 3,845,879 8,173,504 71,802 

Variance Favorable Actual (Unfavorable) 
$ 4,087,866 7,990,590 96,212 $ 241,987 (182,914) 24,410 12,091,185 12,174,668 83,483 

7,590,286 4,307,280 150,000 214,000 1,012,005 
7,406,534 4,362,491 145,824 213,204 1,006,866 

183,752 (55,211) 4,176 796 5,139 13,273,571 13,134,919 138,652 EXCESS (DEFICIENCY) OF REVENUES OVER (UNDER) EXPENI)ITURES (1,182,386) (960,251) 222,135 Other filmncing sources (uses) Residual equity lransfer in Issuance of certificates of indebtedness 1,220,000 Sales of general fixed assets 
524 1,220,000 24,966 524 24,966 

Total Other Financing Sources 1,220,000 1,245,490 25,490 
EXCESS (DEFICIENCY) OF REVENUES OVER (UNDER) EXPENI)ITURFS AND OTIIER SOURCES (USES) 37,614 285,239 247,625 FUND BALANCES AT BEGINNING OF YEAR 666,320 666,320 FUND BALANCES AT END OF YEAR $ 703,934 $ 951,559 $ 247,625 

The accompanying notes are an integral part of these statements. 



 
Statemeu! C 

Special Revenue Funds 
Val~[ance Favorable Budget Actual (Unfavorable) 

$ 200,623 $ 193,561 $ (7,062) 203,600 203,600 1,394,922 1,498,239 103,317 1,799,145 1,895,400 96,255 
823,313 795,697 27,616 896,321 987,735 (91,414) 81,918 81,918 
1,801,552 1,865,350 (63,798) (2,407) 30,050 32,457 

NONE NONE NONE 
(2,407) 30,050 32,457 
105,830 132,033 26,203 
$ 103,423 $ 162,083 $ 58,660 ====::::= =:::===== =:==:=::==== 



INTRODUCI'I ON 
JACKSON PAR1Stt SCHOOL BOARD Jonesboro, Louisiana Notes to the Financial Statements Jnne 30, 1996 

The Jackson Parish School Board was created by Louisiana Revised Statute (LRS) 17:51 for the purpose of pcoviding public education for the children within Jackson Parish. The School Board is authorized by LRS 17:81 to establish policies and regulations for its own government consistent with the laws of tire State of Louisiana and the regulations of the Louisiana Board of Elementary and Secondary Education. The School Board is comprised of tell compensated members who are elected for terms of four years. The School Board operates uine schools within the parish with a total enrolhnent of 2,830 pupils for the 1995-96 fiscal year. Ill conjonction with the regular edueatimlal programs, some of those schools offer special edncation and/or adull education programs. Additionally, the School Board provides transportation and school food services for the students. 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. BASIS OF PRESENTATION 
Tire general pnrpose financial siatements of the Jackson Parish School Board have been prepared ill confm'mity with generally accepted accounting principles (GAAP) as applied to government nnits. The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for establishing govet'mnental acemmting and financial reporting principles. B. REPORTING ENTITY Governmental Accounting Standards Board Statement No. 14 established criteria for determining the governmental reporting entity and component units that should be included within the reporting entity. The basic criterion for including a potential component unit within the reporting entity is financial acconntability. For financial reporting purposes, in conformance with GASB Statement No. 14, the Jackson Parish School Board includes all fimds, accouut groups, et cetera, that are within the oversight responsibility of the parish school board. Oversight responsihility is determined on the basis of appointment of governing body, ability to significantly influence operations, accountability for fiscal matters, and the nature and significance of an organization's relationship with the primary government. Based on consideration of the fm'egoing criteria, the parish school board is deemed to be a separate reporting entity. Certain nnits of local government over which the parish school board exercises no oversight responsibility, such as the parish police jury, other independently-elected officials, and municipalities within the parish, are excluded from the accompanying financial statements. These units of government are considered separate reporting entities and issue financial statements separate frmn those of the parish school board. C. FUND ACCOUNTING Tilt Jackson Parish School Board uses flmds and account groups to report on its financial position and tire results of its operations. Fund accounling is designed to demonstrate legal compliance and to aid financial management by segregating transactions related to certain government functions or activities. 
A fund is a separate accounting entity with a self-balancing set of accounts. All account group, on the other hand, is a financial repol"ting device designed to provide accountability for certain assets and liabilities that are not recorded in file fimds because they do not directly affect net expendable financial resources. 



JACKSON PARISH SCHOOl, BOARD Jonesboro, Louisiana Notes to the Financial Statements (Continued) Jmle 30, 1996 C. FUNDACCOUNT1NG (continued) Funds of the Jackson Parisb School Board are classified into two categories: governmental and fiduciary. Each categm'y, ill turn, is divided into separate fund types. The fund classifications and a description of each existing fund type follow: 
Governmental Funds Governmental funds account tbr all or nmst of tile Jackson Parish School Board's general activities, including tile collection and distribution of specific or legally restricted monies, tile acquisition or construction of general fixed assets, and the servicing of general long-term obligations. Govermnental funds inclnde: 1. General Fund - tile general operating fund of the Jackson Parish School Board used to account for all financial resonrces, except those required to be accounted for in other funds. 2. Special revenue funds - account for the proceeds of specific revenne sonrces that are legally restricted to expenditures for specified pnrposes. 3. Debt service funds - account for transactions relating to resources retained and used for the paynleot of principal and interest on tbose long-term obligations recorded in the general long-term debt account group. 4. Capital projects funds - account for financial resources received and used for the acquisition, construction, or improvement of capital facilities not reported in the other governmental funds. Fiduciary Funds Fiduciary funds account for assets held on behalf of outside parties, including other governments, or on bcbalf of other funds wltbin the Jackson Parish School Board. Fiduciary funds oftbe School Board include: 
1. Expendable trust fired .- accmmted for in essentially the same manner as governmental funds. The resonrces, including bulb principal and earnings, may be expended. 2. Agency fuuds - acconul for assets held by the Jackson Parish School Board on behalf of others as its agents. Agency funds are custodial in nature (assets equal liabilities) and do not involve measurement of results of operations. D. BASIS OFACCOUNTING The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds and tbe expendable trust fund is accounted for using a current financial resom'ces measurement focus. With this measurement focus, only current assets and current liabilities are generally included on the balance sheet. Operating statements of these funds present increases and decreases in net current assets. The modified accrual basis of accounling is used by all govermnental funds, expendable trust fund, and agency fonds. The governmental fimds and tbe expendable trust fund use tbe following practices ill recording revenues and expenditm'es: 



 
JACKSON PARISH SCI]OOL BOARD 3o1~esborn, L~uisi:,,na Notes to tbe Financial Statements (Continued) June 30, 1996 D. BASIS OFACCOUNTING (CONTINUED) Revenues Under tile modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when tbey become both measurable and available). "Measurable" means that the amount oftbe transaction cau be delermined, and "available" means collectible within tbe current period or soon enough thereafter to be used to pay liabilities of tbe current period. Ad valorem taxes arid the related state revenue sharing are recorded in tire year the taxes are due and payable. Ad valorem taxes are assessed on a calendar year basis, becmne due on November 15 of each year', arrd become delinqnent on December 31. The taxes ace generally collected in December, January and February of the fiscal year. Sales taxes collected by the sales tax collection agency and rernitted to the school board within 60 days are recognized as revenues. Interest income on time deposits is recorded upon maturity, when the income is available. 

Substantially all other revenues are recorded when received. Expenditures Expenditures are recorded when tire related fund liability is incurred. Principal and irrterest on general long- term debt are recorded as fired liabilities when due or when amounts have been accumulated in the debt service fired for" payments to be made early in the following year. Other Financing Sources (Uses) Transfers between funds that are not expected to be repaid (or any other types, such as capital lease transactions, sales of fixed assets, debt extinguishments, long-term debt proceeds, et cetera) are accounted for as uther financing sources (uses). These other financing sources (uses) are recognized at the time the underlying everr ts occur. l)eferred Revenues Tire school board reports deferred revenues on its combined balance sheeL Deferred revenues arise wbcn resources are received by tbe school board before it bas a legal claim to them, as when grant monies are received before the incnrrence of qualifying expenditures. In subsequent periods, when the school board has a legal claim to the resources, the liability for' deferred revenue is renmved from the combined balance sheet and the revenue is recognized. E. BUDGETS Budgets are adopted on a basis cons stent w th generally accepted accmmting principles. All annual appropriations lapse at fiscal year end. 



 
JACKSON PARISH SCI|OOL BOARD Jonesboro, Louisiana Notes to the Financial Statements (Continued) June 30, i 996 E. BUDGETS (CONTINUED) Tile prolmsed budgel for ttle fiscal year ended June 30,1996 was made available for public inspection and comments fi'om taxpayers at the School Board office. The proposed budget was then adopted by the School Board. I~m'mal budget integration is employed as a management control device during the year. The budget is monitored by tile School Board members on a quarterly basis; however, no action is taken by the board to amend tile budget at these limes. The School Board adopts all amendments to the budget in an open meeting near the end of the fiscal year. F. ENCUMBRANCES Encumbrances represent commitments related to unperformed contracts for goods and services. Encumbrance accounting- under which pnrchase orders, contracts and other commitments for lhe expenditure of resources are recorded to reserve that portion of the applicable appropriation - is not utilized by the School Board. G. CASH AND CASH EQUIVALENT AND INVESTMENTS Cash iJacludes amounts in demand deposits, interest-bearing demand deposits, and money market acconnts. The Jackson Parish School Board treats amounts in demand deposits and certificates of deposit as "cash and cash equivalents". Uuder state law, the Jackson Parish School Board may deposit funds in demand deposits, interest- bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in l,onisiana. Under state law, the Jackson Parish School Board may invest in United States bonds, treasury notes, or certificates. These are classified as investments if their original maturities exceed 90 days; however, if the original maturilies are 90 days or less, they are classified as cash equivalents. The Jackson Parish School Board has no investments as of June 30, 1996 as defined in this paragraph. I!. SHORT-TERM INTERFUND RECEIVABLES/PAYABI~ES Durinl; tile course of operations, numerous transactions occur between individual funds for goods provided or services rendered. These receivables and payables are classified as "due fi'om other funds" or "due to other funds" on the balance sheet. Short-term interfund loans are classified as "interfund receivables/payables." 

I. INVENTORIES 

The costs of other governmental fund-type inventories are recorded as expenditures when imrchased. The inventory of such materials and supplies at June 30, 1996, wmdd not be material to tile financial statements. 



J. PREPAID ITEMS 
JACKSON PARISH SCItOOL BOARD Jonesboro, Louisiana Notes to the Financial Statements (Continued) June 30, 1996 

Payments made to vendors for services that will benefit periods beyond June 30,1996, are recorded as prepaid items. K. FIXED ASSETS Fixed assets of governmental fimds are recorded as expenditures at the time they are purchased or constructed, and the related assets are capitalized (repro'ted) in the general fixed assets account group. Public domain or irrfi'astructures arenot capitalized. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost or estimated cost if historical cost is not available. 
The costs of normal maintenance and repairs that do not add to tbe value oftbe assets or materially extend asset lives arc nol capitalized. Improvements are capitalized and included in the general fixed assets account group. L. C(IMI'ENSATED ABSENCES The Jackson Parisb Scbool Board has tbe following policy relating to vacation and sick leave All 12-montb employees earn from 12 to 18 days of vacation leave eacb year', depending on the number" of years employed. Vacation leave can be accumulated without linfitation. Employees are riot paid for vacation leave upon retirement or separation of service. Vacation leave may be used in retirement benefit compntations as earned service. 
All 9-month employees earn a minimum of 10 days of sick leave each year, and all 12-month employees earn from 10 to 18 days of sick leave each year', depeuding upon the number of year's employed. Sick leave for" all emldoyees can be accumulated without limitation. Upon retirement or death, unused sick leave of up to 25 days is paid to enqdoyees (or tbeir heirs) at the employee's current rate of pay, and all unused sick leave is used in the retiremeut benefit computation as earned service. The cost of current leave privileges, computed in accordance with GASB Codification Section C60, is recoguized as a current-year expenditure in the governmeutal funds when leave is actually taken. The cost of leave privileges trot requiring current resources is recorded in the general long-term debt account group. M. I,ONG-TERM OBLIGATIONS Long-term obligations expected to be financed fi'om governmental funds arc reported in tire general Ioug-term debt account gronp. Expemtitnres for principal arid interest payments for long-term obligations are recognized in tire governmental funds when due. N. FUND EQUITY Reserves Reserves represent those imrtions of fund equity not appropriable for expenditures or legally segregated for" a specific future use. Designated Fund Balances Designated fund balances represent tentative plans for future use of financial resources. 



 
JACKSON PARIStt SCHOOL BOARD Jonesboro, Louisiana Notes to the Financial Statements (Conthmed) June 30, 1996 O. INTERFUND TRANSACTIONS Quasl-external transactions are accounted for as revenues, expenditm'es, or expenses. Transactions that constitute reimbursements to a fuud foE" expenditures initially made from it that are properly applicable to anoffier fired, are recorded as expenditnl'es in the reimbursing fund and as reductions of expenditures iu the fired that is reimbursed. All other interfund transactions, except quasi-external transactions aud reimbursements, are reported as transfers. Nonrecurring or nonroutiue permanent transfers of equity are reported as residual equity transfers. All other iulerfond transfers are reported as operating transfers. P. SALES AND USE'FAX The School Board receives a two and four-tenths (2.4) percent sales and use tax. The tax is collected by tbe School Board and is recorded as revenue in the General Fund. One aud four-tentbs (1.4) percent of the sales tax is used to pay salaries of teachers, administrators, aud supervisors iu the public elementary and secondary schools of the parish, for salaries of lunch room employees, bus operators, janitors, maids, maintenance, office personnel, and foE" expenses of operatiug the schools. One percent is used for trausportation and malnteuance costs. Sales and use tax revenues are recorded in the month collected by the Jackson Parish Sales Tax Collection Agency Q. TOTAL COLUMNS ON COMBINED STATEMENTS Total cnhunns on the combined general purpose fiuancial statements are captioned "memorandum only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present fiuancial position, resnlts of operations or changes in financial position in conformity with generally accepted accounting principles. Neither are such data comparable to a consolidation. InteETund eliminations have not been made in the aggregation of this data. 2. CASII AND CASH EQUIVALENTS At June 30, | 996, the Jackson Parish Sdmol Board has cash and cash equivalents (book balances) totaling $3,257,768. This amount includes $268,865 in School Activity Funds. These deposits are stated at cost, which approximates market. Uuder state law, these deposits (or tire resulting bank balances) ruusl be secured by federal deposit insurance or the idedge of seem'|ties nwned by the fiscal agent bank. The market valne of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal ageut. These securities are beld in the name of the pledging fiscal agent bank in a Imlding or custodial bank that is mutually acceptable to both parties. At June 30, ! 996, the Jackson Parish School Board has $3,927,166 in deposits (collected bank balances). These deposits are secured front risk by $200,000 of federal deposit insurance and $4,616,097 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). Even thongh tire pledged secnrities are considered uacollateralized (Category 3) uuder the provisions of GASB Statement 3, Louisiaua Revised Statute 39:1229 imposes a statutory requirement ou the custodial bank to advertise aud sell the pledged securities within 10 days of being notified by the Jackson Parish School Board that the fiscal agent has failed to pay deposited fuuds upon demand. 
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3. LEVIEB TAXES 
JACKSON PARISII SCItOOL BOARD Jonesboro, Louisiana Notes to the Financial Statements (Continued) June 30, 1996 

The following is a summary of authorized and levied ad valorem taxes 

Parishwide taxes: Constitutional Additional support- nlaiutcnance and nl)eration of school I)uihlings District taxe~: Consolidated School District No. 1 Regular district taxes Additioll al support Quitman School District Jnnesl)orodtodge School District Westun School District Chathanl School District 

Authorized Millage 
5.21 
7.05 7.93 21.00 11.88 28.()0 30.50 

Levied Millage 1996 
5.21 
8.l)I 
6.31 7.93 21.00 11.88 28.00 30.50 Ad valorem taxes (wlfich are based on population and homesteads in the parish) are recorded in the year the taxes are due and payable. Ad valorem taxes are assessed on a calendar year basis, become dne on November 15, of each year, and become delinquent on December 31. Tire taxes are generally collected in December, January, and February of the fiscal year. 4. FIXED ASSETS The changes in general fixed assets follow 

Land Buildings Iml)rovenlents other than buildings Furniture and equipment Construction in process Toia 

Balance July I, 1995 Additions Deductions 
S 115,000 8,6155188 747,394 3,019,l)58 8,766 

$ 50,00ll $ I 18,732 135,156 524,481 8,766 

Balance June 30, 1996 
$ 165,0(10 8,733,820 882,550 3,543,539 

$ 12,505,306 $ 828,369 $ 8,766 S 13,324,909 
The proceeds, shown on tire financial statements, as sale of general fixed assets was for" rights-of-ways through the Town of Jonesboro. Tire State of Louisiana purchased these rights-of-ways for its construction project. The agency did not have the rights-of-ways included in its general fixed assets; therefore, no deletion was shown for tire cnrrent yea]'. Also, $65,852 of equipment purchased through tlre Northeast Louisiana Education Consortium are irrcluded in tile additions for" the current year. 
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5. RETIREMENT SYSTEMS 
JACKSON PARISH SCHOOL BOARD Jonesboro, Louisiana Notes to tile Financial Statements (Continued) June 30, 1996 

Substantially all employees of the scbool board are members of two statewide retirement systems. In general, professional employees (such as teachers and principals) and lunchroom workers are members of the Teachers' Reticement System of Louisiana; otlner employees, such as custodial personnel and bus drivers, are members of the Lonisiana Sclmol Employees' Retirement System. These systems are cost-sharing, multiple-employer defined benefit pension plans administered by sepm'ate boards of trustees. Pertinent information relative to each plan follows: 
Plan Description. The TRS consists of three memberslfip plans: Regular Plan, Plan A, and Plan B. Tlne TRS provides retirement benefits as well as disability and survivor benefits. Ten years of service credit is reqnired to become vested for retirement benefits and five years to become vested for disability and survivor benefits. Benefits are established and amended by state statute. "l'lne TRS issues a publicly available financial repm't that includes financial statements and required supplementary iuformatlon for the TRS. That report may be obtained by writing to the Teachers' Retirement System of Louisiana, Post Office Box 94123, Baton Rouge, Louisiana 70804-9123, or by calling (504) 925- 6446. Funding Policl,. Plan members are required to contribute 8.0 percent, 9.1 percent, and 5.0 percent of their annual covered salary for fine Regular Plan, Plan A, and Plan B, respectively. The school board is required to conlribute at an acluarially determined rate. The current rate is 16.5 percent of annual covered payroll for all ttnree memberslfip plans. Member contributions and employer contributions for the TRS are established by state law and rates are established by the Pnblic Retirement Systems' Actuarial Committee. The school board's employer contribution for fine TRS, as provided by state law, is fimded by the Stale of Louisiana through annual appropriations, by deductions from local ad valorem taxes, and by reufittances from the school board. Tlne school board's contributions to the TRS for the years ending June 30, 1996, 1995 and 1994, wece $1,124,943 $1,084,075 and $1,068,848, respectively, equal to the required contributions for eacb year. B PlanDescril~tion. The LSERS provides retirement benefits as well as disability and survivor benefits. Ten years of service credit is required to become vested for retirement benefits and five years to becmne vested fun" disability and survivor benefits. Benefits are established and amended by state statute. The LSERS issues a pnblicly available financial report tlnat includes financial statements and required supplementary information for fine LSERS. Tirol report may be obtaiued by writing to the Louisiana Sclmol Employees' Retirement System, Post Office Box 44516, Baton Rouge, Louisiana 70804, or by calling (504) 925-6484. FundPolicl,. Plan members are required to contribute 6.35 percent of their annual covered salary and tlne sclmol board is required to contribute at ant actuarially determined rate. The current rate is 6.00 percent of annual covered payroll. Member contributions and employer contributions fro" tlne LSERS are established by state law and rates are established by the Public Retirement Systems' Actuarial Committee, The school board's employer contribution for line LSERS is fnnded by the State of Louisiana through annual appropriations. Tlne sclmol board's contributions to the LSERS for fine years ending Juue 30, 1996, 1995 and 1994, were $52,293 $52,603 and $57,432, respectively, equal to the reqnired contributions for each year. 



 
JACKSON PARISH SCI]OOL BOARD Jonesboro, Louisiana Notes to the Financial Statements (Continued) June 30, 1996 6. ACCOUNTS, SALAR! ES, AND OTHER PAYABLES The payables of $1,838,571 at June 30, ! 996, are as follows 

Salaries & withholdings Accounts Total 
7. COMPENSATED ABSENCES 

General Fund 
Special Revenue Funds Tota $ 1,499,898 $ 160,036 $ 1,659,934 140,191 38,446 178,637 $ 1,640,089 $ 198,482 $ i,838,571 

At Jnne 30, 1996, employees of the Jackson Parish School Board have accumulated and vested $231,217 of employee leave henefils, which was computed in accordance with GASB Codification Section C60. This amount is recorded wilhin the general Iong-ternl debt account group. The accumulated and vested leave benefits at June 30, 1996, are based on the employee's current rates of pay and include the accumulated sick leave of all employees having 20 years or more of service, up to a maxinmm of 25 days. 8. GENERAL LONG-TERM DEBT Long-term debt al June 30, 1996, includes the following bonds and certificates Range of Annual Principal Payments 
Description General obligation bonds Rate Final Maturity Date To Amount Issued Aluount Outstanding 
Chatham School District Sei~tember I, )992 4.55-5.50% 4-I-2004 $ 8(l~O(i(i $ 125,000 $ 950,000 $ 795,000 Jones(mro-(lodge Sclmo( District August (, 1979 6% 2-1-1999 215,0l)0 240,000 2,800,000 685,00(I Weston School District No. (5 February l, 1992 5.3-8.65% 2-1-20(2 30,000 90,000 1,000,000 900,000 Quitman School District September (, 1990 6.9-8.75% 3-1-2010 25,000 70,000 700,000 615,0l)(1 2,995,000 



 
JACKSON PARISH SCIIOOL BOARD Jonesboro, Louisiana Notes to the Financial Statements (Continued) June 30, 1996 8. LONG-TERM DEBT (CONTINUEI)) Range of Annual Principal Payments Final Maturity Date To Aluount Issued An|ounl Outstanding Certificates of Indebtedness: Joncsboro-llodge School District January I, 1996 5.24% I-1-2006 96,000 152,000 1,220,0{10 1,22ii,0ili) Weston Sclnool District July 1, 1994 5.75% 7-1-1997 2,143 2,143 75,000 25,714 S 4,240,714 

All I)cincipal and interest requirements of the general obligation bonds are funded in accordance with Louisiana law by the annual ad valorem tax levy on taxable property within the parish. At June 30, 1996, the School Bom'd Ires accunmlated $807,170 in the debt service fimds for future debt requirements. The debt service requirements to maturity, inchndlag $1,604,435 of interest, are as follows Fiscal Year Ending June 30, 
1997 1998 1999 2000 2001 Thereafter Total Chanoe~ in Innp-term deh 

Amount 
$ 714,881 700,313 688,215 441,021 441,912 2,858,807 $ 5,845,149 

The following is a summary of the School Board's long-term debt transactions for the year ended June 30, 1996 

Balance aT July 1, 1995 Addilions Payments Balance al .I une 30, 1996 

General Obligation $ 3,325,000 330,000 

Certificates of Indebtedness Total $ 981,429 1,220,000 955,715 $ 4,306,429 1,220,000 1,285,715 $ 2,995,000 $ 1,245,714 $ 4,240,714 



Federal hnpact Aid Fund 

JACKSON PARISlt SCIIOOL BOARD Jooesboro, Louisiana Supplemental lnfocmation Schedules For the Year Ended June 30, 1996 
~qnecial Revenue Irnnd~ 

The Federal Impact Aid Fuud accounts for specific federal revenues fro" school assistance in federally affected areas as prescribed by Public Law 81-874. Adult Education Fund Adult Education is a program by which the federal government provides funds to provide the citizens of the parish assistance in obtaining a Gradnate Equivalency Diploma. Title I Fund 
Title 1 Fund is a federally funded program to expand and improve elementary and secondary school programs, and meet the special needs of educationally deprived public and private school children in low-incume areas of the Jackson Parish School System. Title VI Fund Title VI Fuud is a federally fimded program to improve elementary and secondary education by providing formula grants and supporting a broad range of local programs in basic skills development, educational improvement and support and special projects. Drug Free School Fund The Drug Free Schools and Communities Act of 1986 is a federally financed program that provides a comprehensive education curriculmn for drug and alcohol prevention education for grades K - 12. 
Title 11 Fund TitlE I 1 progcam provides grants for the nse of state and local programs to improve the skills of teachers and the quality of instruction in the field of mathematics, science, computer learning, and foreign languages, as well as to increase the access of all students to such instruction. Special Education Funds The Special Education Funds account for allotments from the 1.ouisiana DepartmEnt of Education for Public l.aw 94-142 Project Bohl, aud Extended Year fuuds fro" the education and enhancement of exceptional children. School Lunch Fund The School Luuch Program provides nourishing meals for school children and is subsidized through federal and state grants. The School Lunch Fnnd accounts for both the revenue derived from meals sold and the grant subsidies received. 



 



 



 



 
Schedule 2 

Extended Year Special Ed Special Ed Lunch Title II Special Ed 94-142 Preschool Fund Total 
$ ]93,561 S 193,561 203,600 203,600 

13,454 15,900 100,505 7,198 620,624 1,498,239 13,454 15,900 100,5115 7,198 1,017,785 1,895,400 
13,454 15,900 100,505 7,198 795,697 987,735 987,735 81,918 13,454 ! 5,900 100,505 7,198 987,735 1,865,350 
NONE NONE NONE NONE 30,050 30,0511 
NONE NONE NONE NONE 132,033 132,1133 NONE NONE NONE NONE $ 162,083 S 162,083 ~ - =~~ ==:---~ --=~= 

22 



 



 



 



 



 



 



 



 



 



 



 



Kenneth D. Folden, CPA Kenneth D. Folden & Co. Certified Public Accountants Ted W. Sanderliu~ CPA 
Menlhers Society of Louisiaoa Certified Puhlic Aecouutants 302 Eighth Street Joneshoro, LA 71251 (318) 259-7316 FAX (318) 259-7315 

Members American lustitute of Certified Puhlic Accuuntants 
INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROl, STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE F] NANCIAL STATEMENTS PERFORMED IN ACCORDANCE 

1"o the Members of the Jackson Parish School Board Jonesboro, Louisiana We have audited the general purpose financial statements of the Jackson Parish School Board as of and for the year ended June 30, 1996 and have issued our qualified report thereon dated December 18, 1996. We condncted our audit in accordance with generally accepted auditing standards, Goycrnment A~lditing Standards, issued by the Comptroller General of the United States and the provisions of Office of Management and Budget Circular A-128, "Audits of State and Local Governmcnts." Those standards and OMB Circular A-128 require that we plan and perform the audi! to obtain reasonable assurance about whether the general purpose financial statements ace b'ee of material misstatements. The management of the Jackson Parish School Board is respousible for establishing and maintaining an internal control structure. In fidfilling this responsibility, estimates and jndgements by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structm'e are 1o provide management with reasonable, but not absolute, assnranee that assets are safeguarded against loss from unauthm'ized use or disposition, and that transactions are executed in accordance witb managemeot's authorization and reem'ded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to futm'e periods is subject to the risk that procedures may become inadequate because of changes in conditions or friar the effectiveness of the design and operation of policies and procedures may deteriorate. I u planning and performing our audit of the general purpose financial statements of the Jackson Parish School Board, for the year ended June 30, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procednres and whether they have b{;en placed in operation, aud we assessed control risk in m'der to determine our auditing procedures for 1he purpose of expressing our opinion on the general purpose financial stalements and not to provide an opinion on the internal control slructure. Accordingly, we do not express such an opinion. 
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Kcnncth D. Folden, CPA Kenneth D. Folden & Co. Certified Public Accountants Ted W. Sanderlin, CPA 
Members Society of l~misiana Certified Puhlic Accountants 302 Eighth Street Jonesboro, LA 71251 (318) 259-7316 FAX (318) 259-7315 

Members American Institute of Certified Puhlic Accountants 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH LAWS, REGULATIONS, CONTRACTS AND GRANTS, BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

To the Members of tile Jackson Parisb School Board Jonesboro, Louisiana 
We bave audited tile general purpose financial statements of the Jackson Parish Scbool lloard as of and for tile year ended June 30, 1996 and have issued onr qualified report thereon dated December 18, 1996. We conducted out" audit in accordance witb generally accepted auditing standards issned by the Comptroller General oftbe United States; and tile provisions of Office of Management and Budget Circular A-128, "Audits of State and Local Governments." Those standards and OMB Circnlar A-128 require that we plan and perform file audit to obtain reasonable assurance about whether tbe general purlmse financial statements arc h'ee of maierial misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Jackson Parish School Board is the responsibility of the Jackson Parish School Board's management. As part of obtaining reasonable assurance about whetber the general purpose financial statements are free of material misstatement, we performed tests of tile School Board's compliance witb certain provisions of laws, regulations, contracts, and grants, ltowever, our objective was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Govermnent Auditin~ Standards. Tbls report in intended for the information of the Jackson Parish School Board and its management. However, this report is a matter of public record and its distribution is not limited. 
Kenneth D. Folden & Co., CPAs Jonesboro, Louisiana December 18, 1996 



Kenneth D. Fohlcn, CPA Kenneth D. Folden & Co. Certified Public Accountauts Ted W. Sanderlin, CPA Members Society of L4misiana Certified Public Accountants 302 Eighth Street Jonesboro, LA 71251 (318) 259-7316 FAX (318) 259-7315 
Menlbers American Institute of Certified Public Accountants 

INDEPENDENT AUDITORS' REPORT ON SCItEDULE OF FEDERAL FINANCIAL ASSISTANCE To tile Members of tile Jackson Parish Sclnool Board Jonesboro, Louisiana 
We have audited the geueral-puq~ose finaucial statements of the Jackson Parish School Board as of aud for the year ended June 30, ] 996, and have issued our qualified report thereon dated December 18, 1996. These general-purpose financial statements arc the responsibility of the Jackson Parish School Board management. Our responsibility is to express au opinion on these general-purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards issued by the Comptroller General of the [hfited Slates anti the provisions of Office of Management and Budget Circular A-] 28, "Audits of State and Local Government." Those standards and OMB Circular A-128 require that we plan and perform line audit to obtaiu reasonable assurance about whether the general-purpose financial statements are fi'ee of material misstatement. An audit includes examining, on a test basis, evidence supporting ttne amounts and disclosures in line general-lnnrpose fiuancial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluatiug tlne overall general-purpose financial statement preseutation. We believe that our audit provides a reasonable basis for our opinion. 
Ore" audit was made for the purpose of forming an opinion on tlne general-purpose financial statements of the Jackson Parisin School Board taken as whole. The accompanying Schedule of Federal Fiuancial Assistance is presented for pro'poses of additional analysis and is not a required part of the geueral-purpose financial statements. The information in tlnat sclncdule has beeu subjected to the auditing procedures applied iu tlne audit of the general-purpose financial statemeuts and, in our opiuion, is fairly presented in all material respects in relation to the general-purpose financial statements taken as a whole. 
Kenmeth D. Folden & Co., CPAs Jonesboro, Louisiana December 18, ] 996 
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Kenneth D. Folden, CPA Kenneth D. Folden & Co. Certified Public Accountants Ted W. Sanderlin, CPA Members Society of l~misiana Cerfified Puhlic Accountants 302 Eighth Street Jonesboru, LA 71251 (318) 259-7316 FAX 1318) 259-7315 
Menlhers American Institute of Certified Puhlic Accountants 

INDEPENDENT AUDITORS' REPORT ON TIIE INTERNAL CONTROL STRUCTURE USED IN ADMINISTERING FEDERAL FINANCIAl, ASSISTANCE PROGRAMS 
I'o tile Members of the Jackson Parish School Board Jonesboro, l.ouisiana We bave audited the general purpose fiuancial statements of the Jackson Parish School Board, Jonesboro, Louisiana, for 1he year ended June 30, 1996, and have issued our qualified report thereon dated December 18, 1996. We have also audited the compliance of the Jackson Parish School Board with requirements applicable to major federal finaucial assistance programs and have issued our qualified report thereon dated December 18, 1996. We conducled our audit in accordance with generally accepted auditing standards; issued by the Comptroller General of the United States; aud Office of Management and Budget tOMB) Circular A-128, "Audits of State aud Local Governments." Those standards aud OMB Circular A-128 reqnire that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement and whether tile Jackson Parish School Board complied with laws aud regulations, noucompliance with which wouhl be material to a major federal financial assistance program. In planning and performing our audit for" the year ended June 30, 1996, we considered tile internal control structure of the Jacksuu Parish School Board in order to determine our auditing procedures for" the purpose of expressing our opinions on 1he general purpose financial statements of the Jackson Parish School Board, and on the compliance of the Jackson Parish School Board with requirements applicable to major programs and 1o report on the internal control structnre in accordance with OM B Circular A-128. This report addresses our consideration of internal control structure policies aud procedures relevaut to compliance with requirements applicable to federal financial assistance programs. We have addressed internal control structure policies and procedures relevant to our audit of the general purpose fiuaucial statemeuls in a separate report dated December 18, 1996. 
The management oftbe Jackson Parish School Board is responsible for establishing and maintaining an internal eorrtrol structure. In fulfilling 1his responsibility, estimates and judgments by management are required to assess the expected benefits arrd related costs of irrternal corrtrol structure policies aud procedures. The objectives of au iuternal corrtrol strnctore are to provide management with reasonable, but not absolute, assurance thai assets are safeguarded agaiust loss from uaauihorized use or disposiiion, that transactions are executed ill accordance with managemeut~s aulhorizaliou and recorded properly to permit tile preparation of general purpose fiuancial statemeuts in accordance with generally accepted accounting principles, and that federal financial assistance programs are managed in compliance with applicable laws aud regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur aud not be detected. Also, projections of any evaluation of the structure to fuhu'e periods is subject to the risk that procedures may become inadequate because of changes in conditious or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
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For file purpose of this report, we have classified tile significant internal control structure policies and procedures used in administering federal financial assistance programs in the following categories: (:eller ~ll I~enllirements Political activity Davis-Bacon Act Civil rights Cash management Allowable costs/cost principles Drug-fi'ee Vqm'kplace Act Administrative requirements 

Specific Requirements Types of services Eligibility Matching Maintenance of effort Special requirements 
For all of the internal control structure categories listed above, we obtained all understanding of tile design of relevant policies and procedures and determined whether they have been placed in operation, and we assessed control risk. During tile year ended June 30, 1996, the Jackson Parish School Board expended 62.46% of its total federal financial assistance under major federal financial assistance programs. We I)erformed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we considered relevant to preventing or detecting nmterial noncompliance with specific requirements, general requirements, and reqnirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to each of the Jackson Parish School Board's major federal financial assistance programs, which are identified iu the accompanying Schedule of Federal Financial Assistance. Our procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control stroctm'e that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal financial assistance program may occm" and not be detected within a timely period by employees ill the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. We noted other matters involving the internal control structure and its operation that we have reported to tile management of the Jackson Parish School Board in a separate letter dated December 18, 1996. 
This report is inlended for the information of the Jackson Parish School Board and its management, llowever, this reporl is a matter of public record and its distribution is not limited. 
Kenneth D. Folden & Co., CPAs Jonesboro, Lonisiana December 18, 1996 
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Kenneth D. Folden & Co. Kenneth D. Irohlcn, CPA Certified Pnblie Accountants Ted W. Sanderlin, CPA Mcmhers 302 Eighlh Street Mcmhers Society of Louisiana Jonesboro, LA 71251 American Institute of Certified Puldic Accountants (318) 25%7316 Certified Public Accountants FAX (318) 259-7315 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITIt THE GENERAL REQUIREMENTS APPLICABLE TO EEI)ERAL FINANCIAL ASSI STANCE PROGRAMS 
I'o the Members of the Jackson Parish School Board Jonesboro, Louisiana We have audited the general Imrpose financial statements of the Jackson Parish School Board as of and for the year ended June 30, 1996, and bave issued our qualified repm't thereon dated December 18, 1996. We have applied procedures to test the Jackson Parish School Board's compliance with the following requirements applicable to each of its major federal financial assistance programs, whicb are identified in the Schedule of Federal Fiaanclal Assistance, for the year ended June 30,1996: political activity, Davis-Bacon AeI, civil rights, cash management, allowable costs/cost principles, Drug - Free Workplace Act and administrative requirements. Onr procedures were limited to the applicable procedures described in the Office of Management and Bndget's "Cmnpliance Supplement fro" Single Audits of State and Local Governments." Our procedures were substantially less in scope th~n an audit, the objective of which is the expression of an opinion on the Jackson Parish School Board's compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. With respect to the items tested, the rcsnlts of those procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to our attention that caused us to believe that the Jackson Parish School Board had not complied, in all matccial respects, with those reqnirements. Also, the result of our procedures did not disclose any immaterial instances of noncompliance with those reqolt en|cnts. This repm't is intended for the infm'mation of the Jackson Parish School Board and its management, ilowever, this report is a matter of public record and its distribution is not limited. 
Kenneth D. Folden & Co., CPAs Jonesboro, Louisiana I)ecember 18, 1996 



 
Kenneth D. Folden & Co. Kenneth D. Fnlden, CPA Cerlified Public Accountants Ted W. Sanderlln, CPA Members 302 Eighth Street Memhers Society nf Louisiana Jonesbnrn, LA 71251 American Institute nf Certified Public Accountants (318) 259-7316 Certified Puhlie Accountants FAX (318) 259-7315 

INDEI'ENDENT AUDITORS' REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAMS To tile Members of tile Jackson Parish School Board Jonesbm'o, Louisiana 
We have audited the general purpose financial statements of the Jackson Parish School Boa rd as of and for ibe year ended June 30, 1996, and have issued our qualified report thereon dated December 18, 1996. We have also audited the Jackson Parish School Board's compliance wilh the requirements governing types of services allowed or unallowed; eligibilily; matcbing, maintenauce of effort, and special requirements that are applicable to each of its major federal financial assistance programs, wbich are identified in the accmnpanying Schedule of Federal Finaucial Assistance, fi~r the year ended June 30,1996. The management of the Jackson Parish School Board is responsible for the Jacksml Parish School Board's compliance with those requirements. Our responsibility is to express an opinion on compliance wiffi those requirements based on our audit. The management of the Jackson Parish Scbool Board is responsible for Jackson l'arish School Board's compliance with those reqnirements. Onr responsibility is to express an opinion on compliance with those requirements based on our audit. We conducted our audit in accordance with eenerallv acceuted auditine standards. Government Audltln~ Staudards: issued by tile Comptroller Geueral of the United States; and Office of Management and Budget Circular A-128, "Audits of State and Local Governmeuts." Those standards and OMB Circular A-] 28 require that we plan and perform the audit to obtain reasonable assurance about whetber material noncompliance with the requirements referred to above occurred. An audit includes examining, on a test basis, evidence about the Jackson Parish School Board's compliance with those requirements. We believe that our audit provides a reasonable basis for our opinion. The results uf our audit procedures did not disclose any immaterial instances of noncompliance with the requirements referred to above. In our opinion, tile Jackson Parish School Board complied, in all material respects, with the requirements governing types of services allowed or unallowed; eligibility; matching, maintenance of effort, and special requirements tbat are applicable to eacb of its major federal financial assistance programs for the year ended June 30, 1996. This repol'l is intended for tbe information of the Jackson Parisb School Board and its management. ]]owever, this report is a matter of public record and its distribution is not limited. 
Kenneth D. Folden & Co., CPAs Jonesboro, Louisiana December i 8, 1996 
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Kenneth D. Folden, CPA Kenneth D. Folden & Co. Certified Public Accountants Ted W. Sanderlin, CPA Memhers Society of lxmisiana Certified I'uhlic Accountants 302 Eighth Street Joneshoro, LA 71251 (318) 259-7316 FAX (318) 259-7315 
Memhers American Institute of Certified Puhlie Accountants 

INDEPENDENT AUDITORS' REI'ORT ON COMPLIANCE WITII SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAMS To tile Members of tile Jackson Parish School Board Jonesboro, Louisiana We have audited tile general purpose financial statements of tile Jackson Parish School Board, as of and for tile ycac ended June 30, 1996, and have isstned our report thereon dated December 18, 1996. I o connection with our audit of the general purpose financial statements of tile Jackson Parish School Board, and with our consideration of the Jackson Parish School Board's control structure used to administer federal financial assistance programs, as required by Office of Management and Budget Circular A-128, Audits of State and Local Govel'mnenls. we selected certain transactions applicable to certain nonmajor federal financial assistance programs for tile year ended J nne 30,1996. As required by OM B Circular A-128, we have performed auditing procedures to test compliance with the requirements governing types of services allowed or nnallowed and eligibility thai are applicable to those transactions. Our procedures were substantially less in scope than an audit, the objective of which is the expression of all opinion on tile Jack.son Parish School Board's compliance with these requirements. Accordingly, we do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with tile requirements listed in tile preceding paragraph. With respect to items not tested, nothing came to our attention that caused us to believe that the Jackson Parish School Board, had not complied, in all material respects, with those requirements. Also, the resulls of our procedures did not disclose any immaterial instances of noncompliance with those reqnirements. This report is intended for tile information of the Jackson Parish School Board and its management. Ilowever, this report is a matter of public record and its distribution is not limited. 
Kenneth D. Folden & Co., CPAs Jonesboro, Louisiana December 18, 1996 
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Kenneth D. Folden & Co. Kenneth D. F.Idcn, CPA Certified Public Accoull[allis Ted W. Sandcrlin, CI'A 

Members 3(12 Eighth Street Members Society of l~misiana Jonesboro, LA 71251 American Institute of Certified Public Accountants (318) 259-7316 Certified Public Accountants FAX (318) 259-7315 
December 18, 1996 
To the Members of the Jackson Parish School Board Jonesboro, Louisiana I n planning and performing our audit of the general purpose financial statements of the Jackson Parish School Board, for' the year ended June 30, 1996, we considered the internal control structure in order to determine out" auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the iuler'na[ coIltr'o] strlrc|nr'e. 
During our audit, we became aware of certain matters involving the interual control structure thai are opportunities for strengthening internal controls. The memorandum that accompanies this letter summarizes our" comments and suggestions regarding these matters. (We previously reporled on the Jackson Parish School Board's iuternal control structure in onr report dated December 18, 1996.) This letter does not affect our report dated December 18, 1996, on the financial statements of the Jackson Parish School Board. We have ah'eady discnssed lhese comments and suggestions with various Jackson Parish School Board personnel and we will be pleased to discuss them in further detail at your convenience, to perform an), additional study of these matters, or ~o assist you in implementing the recounnendations. Siucerely, 
Kenneth D. Folden & Co., CPAs Jonesboro, Louisiana 



A~countiu~ Records/ ])uring tile audit, we noted the following deficiencies 1. ]nterfund transactlotls were not reconciled in the accounting records. Advancements and their subsequent rcl~ayment were not properly recognized between the funds. This deficiency was included ill the accounting records deficiencies noted in the prior year audit report. 2. Invokes are not being cancelled. Approximately 98% of the invoices selected in out" test of disbursements were not stamped as paid. Good business practice requires that invoices should be cancelled to prevent duplicate payments. We recommend that the School Board correct these deficiencies in their accounting system. $~0ol Activity Fuuds Regarding school activity funds, we tested three schools and tire following deficiencies were noted: 

2. Our test revealed that 8~A, of the disbm'sements were not adequately documented. This deficiency was mentioned in the prior year audit report. 3. Our test revealed that 19~A~ of the invoices or supporting documentation did not include an indication that tire item was received. 4. Invoices are not being cancelled. Approximately 58% of the invoices selected ill our test of disbursements were uot stamped as paid. 5. Our test revealed that there was inadequate documentation to support over-the-counter receipts. School board policy reqnires documentatlnu. This deficiency was mentioned in the prior year audit report. We reconnuend tbat the School Board correct these deficiencies in the school activity fimds. 
The following deficieucies were noted concerning the School Board's budget: I. The School Board adopted their general fund budget on August 21, 1995; the budgets for the special revenue fimds were not adopted. Louisiana Revised Statute 39:1304 requires that a budget for the general fund and each special revenue fund shall be adopt. 2. Ageucy did not publish a general summary indicative of the budget prior to the puhlic hearing. Louisiana Revised Statute 39: ] 306 requires that the summary shall be published at least ten days prior to the public hearing. We t'ecommeud that tire School Board comply with Louisiana Revised Statute 39:1304, Louisiana Revised Statute 39:1306, and Louisiana Revised Statute 39:1310 ill the future. 



 


