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INDEPENDENT AUDITOR'S REPORT 

To 1he Board of Trustees of the Firemen's Pension and Relief Fund of the City of Kenner, Louisiana We have audited the accompanying general purpose financial statements of the Firemen's Pension and Relief Fund of the City of Kenner, Louisiana, a component unit of the City of Kenner, Louisiana, as of and for the year ended June 30, 1996. These general purpose financial statements are the responsibility of the Fund's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material mis~.~tatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Firemen's Pension and Relief Fund of the City of Kenner, Louisiana, as of June 30, 1996 and the results of its operations and the changes in fund balance for the year then ended in conformity with generally accepted accounting principles. In accordance with Government A~liting Standards, we have also issued a report dated October 23, 1996 on our consideration of the Firemen's Pension and Relief Fund's internal control structure and a report dated October 23, 1996 on its compliance with laws and regulations. 



Our audit was conducted for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The financial information listed as supplementary information in the Table of Contents is presented for purposes of additional analysis and is not a required part of the general purpose financial statements of the Firemen's Pension and Relief Fund of the City of Kenner, Louisiana, a component unit of the City of Kenner, Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. 
October 23. 1996 
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FINANCIAL STATEMENTS 



ASSETS 

FIREMEN'S PENSION AND RELIEF FUND OF THE 0117 OF KENNER, LOUISIANA BALANCE SHEET June 30. 1996 

Cash Accrued interest receivable Fire insurance tax receivable Contributions receivable Other receivables Prepaid benefits Investments U.S. government securities (market value $1,629,727) U.S. instrumentality securities (market value $404,929) Corporate bonds (market value $2,706,224) Stocks (market value $2,736,359) Other investment - money market (market value $75,694) 
TOTAL ASSETS 

LI;~ILITIES Accrued expenses Federal withholding tax payable TOTAL LIABILITIES 
FUND BALANCE TOTAL LIABILITIES AND FUND BALANCE 

25,780 85,210 130,664 18,968 60 48,606 
1,547,411 398,789 2,605,922 2,111,567 75,694 

$ 6,364 262 6,626 
7,042,045 $7,048,671 

The accompanying notes are an integral part of these financial statements. 
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FIREMEN'8 PENSION AND RELIEF FUND OF THE CITY OF KENNER, LOUISIANA STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND BALANCE Year Ended June 30. 1996 
OPERATING REVENUES Contributions Participants Employer City of Kenner State of Louisiana - fire insurance tax Interest and dividends Gain on sale of investments TOTAL OPERATING REVENUES 
OPERATING EXPENSES Members' benefits Administrative expenses Continued service incentive Refunds to terminated employees TOTAL OPERATING EXPENSES NET OPERATING INCOME FU~D BALANCE, BEGINNING OF YEAR FUND BALANCE, END OF YEAR 

$ 200,180 300,103 130,664 422,308 ~ 41,590 1,094,845 
525,453 54,544 24,060 2,872 606,929 487,916 .6,554,129 

The accompanying notes are an integral part of these financial statements. 
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FIREMEN'S PENSION AND RELIEF FUND OF THE CITY OF KENNER, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30. 1996 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND PLAN ASSET MATTERS The following is a summary of the significant accounting policies which have been consistently applied in the preparation of the accompanying financial statements of the Fund: RePot t ina EntitY GASB Codification Section 2100 establishes criteria for determining the governmental reporting entity and its component units. Component units are defined as legally separate organizations for which the elected officials of a primary government are financially accountable. The criteria used in determining whether financial accountability exists include the appointment of a voting majority of an organization's governing board, the ability of the primary government to impose its will on that organization or whether there is a potential for the organization to provide specific financial benefits or burdens to the primary government. Fiscal dependency may also play a part in determining financial accountability. In addition, a component unit may be another organization for which the nature and significance of its relationship with a primary government is such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. The Firemen's Pension and Relief Fund of the City of Kenner, Louisiana (the "Fund"), provides pensions for members and survivors of the Fire Department of the City of Kenner and is a single employer, Public Employee Retirement System (PERS). The Fund was created by Act 19 of the 1964 Regular Session of the Louisiana Legislature (as revised and amended in 1974, 1978, 1981, 1989 adopted 1990, and 1995). The Board of Trustees of the Firemen's Pension and Relief Fund of the City of Kenner, Louisiana is the administrator of the Plan. The board is composed of five members of which three of these members include the City of Kenner's (the primary government) Mayor and two members of the City Council. Based on ~he criteria listed above, its has been determined that the Firemen's Pension and Relief Fund of the City of Kenner, Louisiana is a component unit of the City of Kenner, Louisiana for financial reporting purposes. The accompanying statements present only transactions of the Firemen's Pension and Relief Fund of the City of Kenner, Louisiana. 
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FIREMEN'S PENSION AND RELIEF FUND OF THE CITY OF KENNER, LOUISIANA NOTE-S TO FINANCIAL STATEMENTS (CONTINUED) June 30. 1996 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND PLAN ASSET MATTERS (CONTINUED) Annually, the City of Kenner, Louisiana (the primary government) issues general purpose financial statements which include the activity contained in the accompanying financial statements as a pension trust fund. Basis of AccountinQ The Fund uses the accrual basis of accounting. Revenues are recognized when they are earned and expenses are recognized when the related fund liability is incurred. Investments Investments are recorded at amortized cost. Discounts and premiums are amortized using the effective interest rate method. Investment income is recognized as it is earned. Gains and losses on sales and exchanges of investments are recognized on the transaction date. The Board of Trustees is authorized by Act 19 of the 1964 regular session of the Louisiana Legislature to purchase insurance po]icies and to invest in investments as listed in Louisiana Revised Statute 22:844 with no limitation on the percentage of capital invested. NOTE B - PLAN DESCRIPTION Eliqibility Every permanent, active employee of the Fire Department of the City of Kenner who is qualified as a permanent employee under the rules of the Municipal Fire and Police Civil Service System of the City of Kenner is eligible for participation. Coverage is also extended to those individuals who have not yet been made permanent members of the Fire Department, to provide benefits to those individuals who are injured in the line of duty, and to provide coverage for the widowW and children of firemen who are killed in the line of duty. To be eligible for normal retirement an employee must have 20 years of service if hired before April i, 1978, 30 years of service if hired on or after April I, 1978 and on or before September 30, 1996, and 30 years of service and upon reaching age 55 if hired after September 30, 1996. 
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FIREMEN'S PENSION AND RELIEF FUND OF THE CITY OF KENNER, LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) June 30. 1996 
NOTE B - PLAN DESCRIPTION (CONTINUED) Contributions The Fire Department employees contribute 9% and City of Kenner contributes 13% of the gross salary of participating employees. In addition, the City also contributes the fire insurance tax it receives from the State of Louisiana to the Fund. These contribution requirements were not actuarially computed, but rather were determined and authorized by Act 765 of the 1989 Regular Session of the Louisiana Legislature and approved by the City Council of the City of Kenner, Louisiana Resolution B-8679 dated February 15, 1990. Act 558 of the 1995 Regular Session of the Louisiana Legislature was approved on June 18, 1995 and provides that the employees' contribution percentage may be increased by a vote of two-thirds of the active contributors and that the City's contribution percentage may be increased by a vote of two-thirds of the members of the Council of the City of Kenner. Benefits The Plan provides for the pensioning of disabled, superannuated and/or retired members of the Fire Department of the City of Kenner, Louisiana, and their widows and/or orphans, and for the relief and aid of any member of the Department in case of temporary disability. Benefit provisions of the Plan include retirement disability and death benefits for members and their beneficiaries, at varying percentages of salary or compensation, and in various stipulated amounts including workmen's compensation as defined in and limited by the Plan. In addition, funeral and burial expenses are provided for in a stated lump-sum payment. Annual incentive bonuses equal to i0 percent of salary are available to members who continue in the service of the Fire Department after they are eligible to retire under the provisions of the Plan. All members are fully vested in their contributions to the Fund, for which contributions are nonforfeitable. Members, upon permanent separation from service (as defined in the Plan), shall receive a lump-sum payment consisting of their individual accumulated contributions into the Plan, together with interest thereon, as determined by the Board of Trustees, but not less than 3 percent per annum. Effective October 1995, no interest will be paid until the Plan becomes actuarially sound. 
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FIFIEMEN'S PENSION AND RELIEF FUND OF THE CITY OF KENNER, LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) June 30. 1996 
NOTE B - PLAN DESCRIPTION (CONTINUED) Covered Payroll The covered payroll for the plan for the year ended June 30, 1996 was $2,220,798. Membership At June 30, 1995 (latest date for which such information was available at the date of this report), the Plan membership consisted of: Retirees and beneficiaries currently receiving benefits and terminated employees who are entitled to receive benefits but not currently receiving benefits 26 

NOTE C - FUNDING STATUS AND PROGRESS 
4 71 i01 

The amount shown below as "pension benefit obligation" is a standardized disclosure measure of the present value of pension benefits, adjusted for the effects of projected salary increases, estimated to be payable in the future as a result of employee service to date. The measure is the actuarial present value of credited projected benefits and is intended to help users assess the Firemen's Pension and Relief Fund of the City of Kenner, Louisiana funding status on a going-concern basis, assess progress made in accumulating sufficient assets to pay benefits when due, and make comparisons among Public Employee Retirement Systems (PERS) . The pension benefit obligation was determined as part of an actuarial valuation as of June 30, 1995 (the latest date for which such information was available at the date of this report). The actuary used the "entry age normal cost method" for valuation. The following significant assumptions were used in the actuarial valuation as of June 30, 1995: (i) the rate of return on the investment of present and future assets was 7.5 percent per year compounded annually; (2) projected salary increases were based on an increase of 3% a year for inflation and a scale based on service that is representative of the experience of other firefighter groups in the State of Louisiana, which provides for increases which range from 3 percent to 6.4 percent; (3) pre-retirement and -8- 



 

FIREMEN'S PENSION AND RELIEF FUND OF THE CITY OF KENNER, LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) June 30. 1996 
NOTE C - FUNDING STATUS AND PROGRESS (CONTINUED) post-retirement mortality rates were based on the 1971 Group Annuity Mortality Table; and (4) retirement rates were based on various factors, including economy and health. The retirement rate is doubled in the first year of a member's retirement eligibility. 
At June 30, 1995, the unfunded pension benefit obligation was $7,959,855 as follows: Pension benefit obligation: Retirees and beneficiaries currently receiving benefits and terminated employees who are entitled to receive benefits but are not currently receiving benefits Current employees Accumulated employee contributions and employer-financed vested Employer-financed nonvested Total pension benefit obligations Net assets available for benefits at amortized cost (market value is $7,116,941) 
Unfunded pension benefit obligation 

NOTE D - CONTRIBUTIONS REQUIRED AND CONTRIBUTIONS MADE 

$7,461,492 
2,980,564 4,071,928 14,513,984 
6,554,129 

The Plan's contribution requirements are established by state statute. Employees contribute nine percent (9%) of their gross salary and the employer is required to contribute thirteen percent (13%) of the gross salary of participating employees. In addition, the employer also contributes the fire insurance tax it receives from the State of Louisiana to the Fund. Contributions required and made for the year ended June 30, 1996 totaled $630,947, which consisted of $430,767 (19.37 percent of covered payroll) from the City and $200,180 (9.00 percent of covered payroll) from participants. 
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FIREMEN'S PENSION AND REUEF FUND OF THE CITY OF KENNER, LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) June 30, 1996 
NOTE E - DEPOSITS AND INVESTMENTS At June 30, 1996, the carrying amount of the Fund's deposits was $25,780 and the bank balance was $68,534. These deposits are fully insured by the FDIC. The Fund's investments at June 30, 1996 are categorized below to give an indication of the level of risk assumed by the Fund. Category 1 includes investments that are insured or registered or for which the securities are held by the Fund or its agent in the Fund's name. Category 2 includes uninsured and unregistered investments for which the securities are held by the counterparty's trust department or agent in the Fund's name. Category 3 includes uninsured or unregistered investments for which the securities are held by the counterparty, or by its trust department or agent but not in the Fund's name. Cateaorv 1 U. S. Government Securities $I, 547,411 $ U.S. InstruMentality Securities (FNMA and TVA) 398,789 Corporate Bonds 2,605,922 Stocks 2,111,567 Money Market 75,694 

2 3 
$ 

Carrying Amount Market Value 
$1,547,411 $1,629,727 

NOTE F - PRIORITIES UPON FUND TERMINATION Upon termination of the Fund all funds held at the time of termination shall vest and become property of the members of the Fund, and under no circumstances shall the net assets revert to the City of Kenner or any governmental agency. The Plan further provides that the City of Kenner shall replenish the Fund in amounts equivalent to any deficit resulting from the payment of the benefits provided by the Plan. NOTE G - TAX STATUS The United States Treasury Department advised on October 9, 1974, that the Fund constitutes a qualified trust under Section 401(a) of the Internal Revenue Code and is, therefore, exempt from Federal Income Taxes under the provisions of Section 501(a). 
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NOTE I - HISTORICAL TREND INFORMATION Historical trend information related to the Supplementary Information section the Fund is presented in of this report information is presented to enable the reader to assess progress made by the Fund in accumulating sufficient assets to pension benefits as they become due. 

-11 - 

The the pay 



SUPPLEMENTARY INFORMATION 



FIREMEN'S PENSION AND RELIEF FUND OF THE CITY OF KENNER, LOUISIANA ANALYSIS OF FUNDING PROGRESS (In thousands of dollars) 
Net Assets Avaitabie Pension for Benefit Benefits Obti2ation $7,042 * 

Unfunded Pension Percentage Benefit Funded Obii2ation 
45.16% 44.51% 44.34% 43.78% 41.39~ 41.86~ 40.75% 38.72~ 39.01% 37.40% 

$7,960 7,642 7,124 6,669 6,657 5,858 5,656 5,682 5,076 4,828 

Unfunded Pension Benefit Obligation as a PercentBge of Covered Payroll 
388.48% 393.92% 362.73% 340.43% 350.92% 325.26% 319.70~ 328.82% 279.36% 269.12~ 

Isolated analysis of the dollar amounts of net assets available for benefits, pension benefit obligation, and unfunded pension benefit obligation can be misleading. Expressing the net assets available for benefits as a percentage of the pension benefit obligation provides one indication of the Fund's funding status on a going- concern basis. Analysis of this percentage over time indicates whether the system is becoming financially stronger or weaker. Generally, the greater this percentage, the stronger the Fund. Trends in unfunded pension benefit obligation and annual covered payroll are both affected by inflation. Expressing the unfunded pension benefit obligation as a percentage of annual covered payroll approximately adjusts for the effects of inflation and aids analysis of the progress made in accumulating sufficient assets to pay benefits when due. Generally, the smaller this percentage, the stronger the Fund. 

* - Amounts not available. 
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FIREMEN'S PENSION AND RELIEF FUND OF THE CITY OF KENNER, LOUISIANA OPERATING REVENUES BY SOURCE AND OPERATING EXPENSES BY TYPE 
OPeratinG Revenues by Source Contributions 

Employee Amount $200,180 185,097 174,639 76,764 76,272 70,653 35,776 28,812 20,969 27,201 25,606 

Emotoyer 
Amount $430,767 410,377 380,186 373,215 368,492 351,076 259,256 271,578 236,696 239,665 219,700 

Percentage Of Annua[ Covered Investment Peyrot[ . IncOme Other 19.37% $463,898 $ 20.03% 19.59% 19.00% 18.81% 18.51% 14.40% 15.33% 13.70% 13.19% 12.25% 
Operating Excenses bv Tvoe 

412,337 550,061 462,419 460,947 404,661 356,555 352,131 327,426 337,443 344,112 

408 60 34~651 550 13,985 6,475 12,740 9,823 7,914 14,359 

TOtat $I,094,845 1,008,219 1,104,946 1,047,049 1,006,261 940 758 765 694 
375 062 261 914 712,223 703,777 

1994 1993 1992 1991 1990 1989 19~ 1987 198w5 

.Benefits $525,453 512,965 507,725 448,663 399,696 381,132 365,840 310,777 305,236 280,094 226,078 

Administrative Expenses $54,544 42,601 49,933 70,962 45,592 36,071 41,996 46,270 39,065 46,149 32,264 

Refunds $ 2,872 2,652 73,755 32,773 45,518 24,163 18,951 38,612 4,775 9,818 47,942 
-13- 

Continued service lncentfve $24,060 23,512 22,755 11,153 22,890 15,371 14 11 14 
908 395 421 13,393 23,700 

Tote[ $606,929 581,730 654,168 563,551 513,696 456,737 441,695 407 363 349 329 
054 497 454 984 



FIREMEN'S PENSION AND RELIEF FUND OF THE CITY OF KENNER, LOUISIANA SCHEDULE OF INVESTMENTS June 30. 1996 
U.S. GOVERNMENT SECURITIES U.S. Treasury Bond U.S. Treasury Note UIS. Treasury Note II.S. Treasury Note U.S. Treasury Note U.S. Treasury Note U.S. Treasury Rote U.S. Treasury Note U.S. Treasury Note LI.S. Treasury Note LI.S. Treasury Note ILS. Treasury Note U.S. Treasury Note LI.S. Treasury Note U.S. Treasury Note II.S. Treasury Note 

Interest RBtes 

TOTAL U.S, GOVERNMENT SECURITIES U.S. INSTRUMENTALITY SECURITIES Federal National Mortgage Association Federal National Mortgage Association Tennessee Valley Authority 

1.625 8.500 8.750 8.000 9.000 7.550 7.500 7.240 7.250 6.B60 7.080 7.434 6.456 6.770 6.560 6.500 
8.900 7.250 7.450 TOTAL U.S. INSTRUMENTALITY SECURITIES CORPORATE BONDS Associates Corp. North America Barnett Banks, Inc. E.I. DupOnt Denemours g Co. Farmers Group, Inc. Ford Holdings, Inc. Ford Motor Credit General Electric Corp. Genera[ Electric Corp. Genera[ Motors Acceptance Corp. Minneapolis St. Paul NationsSank Corp. New Jersey Zero Coupon Pepsico, Inc. Philip Norris Co. Philip Morris'Co. ~al-Mart Stores Warner LalZ~bert Co. Xerox Corp. Xerox Corp. TOTAL CORPORATE BONDS 

(Continued) 

8.700 8,500 8.500 8,250 9,250 7,750 8375 8,125 9,625 8.600 6.625 6.560 7.750 9.250 8,250 9,100 8.000 9.200 9.750 

Maturity Dates 

06112100 03121/11 10/15/01 
01/01/97 03/01199 02/15/03 07/15/96 03/01/00 03/15/05 03/01/01 05115/12 05115/00 01/01/10 04/15105 12115/03 10101198 12/01/97 10115/03 07/15/00 09/01/98 07/15199 03/15/00 
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Book Value 
$ 99,738 202,685 200,970 99,063 99,557 52,789 ~06,018 92,315 147,280 48,036 78,890 75,591 42,760 49,232 50,681 "10"=,806 

Market Value $ 125,906 215,436 216,562 106,313 105,031 56,183 112,375 95,562 155,390 47,781 79,625 79,625 39,813 47,781 47,781 98~563 
$ 100,072 $ 107,593 200,000 98,717 194,680 102,656 
$ 100,000 150,000 99,296 99,918 199,233 208,356 99,020 198,914 101,275 103,577 204,876 241,844 99,936 99,954 198,868 100,628 100,000 100,227 100,000 

109,520 106,885 204,120 236,324 102,770 104,260 211,120 108,470 103,270 100,000 I09~730 



FIFIEMEN'S PENSION AND RELIEF FUND OF THE CITY OF KENNER, LOUISIANA SCHEDULE OF INVESTMENTS (CONTINUED) June 30. 1996 
STOCKS Abbott Laboratories Airtouch Comn~Jnications Aibertson's, Inc. American International Group, inc. AMP Incorporated Automatic Data Processing Barnett Ranks, Inc. Capital One Financial Corp. Duracet[ International, Inc Etectronic Data Systems Enron Corporation Federat National Mortgage Association Generat Electric Gillette Cor~oany Home Depot Inte[, Corp. Interpubiic Group COS, Inc HCI Communications Merck & Cor~any, inc. Rotorola, Inc. Pepsico Pfizer, Inc. Sigma Atdrich Corp. Vaigreen Company ~att Disney Co. 

Interest Rates n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a 

Maturity Dates n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a TOTAL STOCKS OTHER INVESTMENTS Money Market 5.410 n/a TOTAL INVESTMENTS 
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Book Value $ 85,750 99,582 85,712 79,580 91,238 100,475 72,772 55,843 106,193 78,957 89,343 70,815 66,128 84,739 99,098 94,588 78,801 108,633 69,437 98,253 62,992 77,398 98,211 78,329 78. 700 

Market Vatue 
$ 108,750 104,525 115,850 13 96 08 97 11 07 07 10 
419 300 150 600 150 813 500 363 120,600 112,775 118,513 118,800 117,500 107,813 97,375 116,325 106,675 120,700 107,063 96,300 113,900 100,600 $2f111i567 $217361359 $ 751694 $ 75f694 $61739f383 $715521933 



 

REPORTS REQUIRED UNDER GOVERNMENT AUDITING STANDARDS 



Philip W. Rebowe, CPA 

REBOWE & COMPANY CERTIFIED PUBLIC ACCOUNTANTS CONSU LTA NTS A PROFESSIONAL CORPORATION 3501 N. CausewayBIvd. ~ Suite810 ~ RO. Box6952 ~ Metai(m, LA70OO9 Phono (504) 837-9116 ~ Fax (504) 837-0123 ~ E-mail rebowe@rebowe.com 

INDEPENDENT AUDITOR'S REPORT ON THE INTERNAL CONTROL STRUCTURE IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Board of Trustees of the Firemen's Pension and Relief Fund of time City of Kenner, Louisiana We have audited the general purpose financial statements of the Firemen's Pension and Relief Fund of the City of Kenner, Louisiana, a component unit of the City of Kenner, Louisiana, for the year ended June 30, 1996, and have issued our report thereon dated October 23. 1996. We have conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. The management of the Firemen's Pension and Relief Fund of the City of Kenner, Louisiana, a component unit of the City of Kenner, Louisiana, is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, a, nd that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
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This; report is intended for the information of the Board of Trustees, management, and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 
October 23. 1996 
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FIREMEN'S PENSION AND RELIEF FUND OF THE CITY OF KENNER, LOUISIANA MEMORANDUM OF ADVISORY COMMENTS JUNE 30, 1996 



Philip W. Rebowe, CPA 
October 23. 1996 

REBOWE & COMPANY CERTIFIED PUBLIC ACCOUNTANTS CONSULTANTS A PROFESSIONAL CORPORATION 3501 N. Causeway Blvd. ~ Suite 810 ~ RO. Box 6952 ~ Metairie, LA 70009 Phone (604) 837-9116 ~ Fax (504) 837-6123 ~ E-mail rebowe@rebowe.oom 

To the Board of Trustees of the Firemen's Pension and Relief Fund of the City of Kenner, Louisiana In planning and performing our audit of the component unit financial statements of the Firemen's Pension and Relief Fund of the City of Kenner, Louisiana, a component unit of the City of Kenner, Louisiana, for the year ended June 30, 1996, we considered its internal control structure in order to determine our auditing procedures for the purpose of expressing an opinion on the component unit financial statements and not to provide assurance on the internal control structure. However, during our audit we became aware of several matters that are opportunities for strengthening internal controls and operating efficiency. The memorandum that accompanies this letter summarizes our comments and suggestions regarding those matters. Our consideration of the internal control structure has been reported on in a separately issued report entitled "Independent Auditors Report on the Internal Control Structure in Accordance with Government Auditing Standards" dated October 23, 1996. This letter does not affect our report dated October 23, 1996, on the component unit financial statements of the Firemen's Pension and Relief Fund of the City of Kenner, Louisiana, a component unit of the City of Kenner, Louisiana. We have already discussed these comments and suggestions with various personnel and have: included their responses. We wJ~l be pleased to discuss these comments and suggestions with you in further detail at your convenience, perform any additional study of these matters, or assist you in implementing the recommendations. Sincerely, 



COMMENT Member benefits are paid at the end of the month for the fotlowing month. Therefore, member benefits paid in June 1996 are reflected as prepaid benefits. However, we noted payments totaling $7,838 for three members which were paid in June 1996 for May and June 1996 benefits. These amounts were incorrectly recorded as prepaid benefits in the current year. RESPONSE We will request our accountants to review all adjusting entries and related account balances to ensure that correct balances are properly reflected. 
COMMENT PAYROLL 
During our reconciliation of the member benefits schedule to the general ledger, we noted that both member benefits and the payroll tax liability accounts were understated by $220. This amount represented payroll withholdings for two members that were corrected on the year to date totals on the payroll system but were not posted to the general ledger. However, since the gross wages for these members were corrected on the year to date totals on the payroll system, the 1099 forms will be accurate. We recommend that the gross wages per the payroll summary reports be reconciled to the member benefits expense account on the general ledger on a quarterly basis to ensure that all amounts have been properly recorded. RESPONSE We have informed our accountants of these errors and have requested them to reconcile, on at least a quarterly basis, the payroll summary reports to the related general ledger accounts. Any discrepancies will be adjusted accordingly. 


