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Salaries Fringe Meals Travel C~erating Services Operating Supplies Other Costs Capital Outlay TOTALS - A Salaries Fringe Meals Travel Operating Services Operating Supplies Other Costs Capital Outlay Transfers to Other Funds ]II-A III-B III C-I III C-2 Senior Center III-D OMB TOTALS 
Salaries Fringe Meals Travel Operating Services Operating Supplies Other Costs Capital Outlay TOTALS 

BUDGETED ~XPENDITURES 
-0- -0- -0- 73 3,598 335 8 =4,O14 -0- -0- -0- -0- 435 80 -0- 151 2,350 3,630 4,000 220 873 40 
8,384 663 468 3,314 670 211 514 
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VARIANCE ACTUAL FAVORABLE EXPENDITURES (UNFAVORABLE 
-O- -0- -0- 73 3,598 335 8 
-0- -0- -O- -0- 435 80 -0- 151 2,350 3,630 4,000 220 873 4O 
8,356 658 513 3,425 711 307 406 

-0- -0- -0- -0- -0- -0- -0- 
-0- -o- -O- -0- -0- -0- -0- -0- -0- -0- -0- -0- -0- -0- 
28 5 < 45> <iii> < 41> < 96> . ~08 
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LINCOLN COUNCIL ON AGING, INC RUSTON, LOUISIANA JUNE 30, 1996 
S S 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES c. Fund Accounting: (continued) Special Revenue Funds (continued) Senior Center Fund 
(continued) 

The Senior Center Fund is used to account for the administration of Senior Center Program funds appropriated by the Louisiana Legislature to the Governor's Office of Elderly Affairs, which "passes through" the funds to the Council. This program provides community service centers at which older persons receive supportive services and participate in activities which foster their independence, enhance their dignity, and encourage their involvement in and with the community. Title III-D Fund The III-D Fund is used to account for funds which are used to provide in-home services to the frail older individuals, including in home supportive services for older individuals who are victims of Alzheimer's disease and related disorders with neurological and organic brain dysfunction, and to the families of such victims. Title III-D funds are provided by the United States Department of Health and Human Services through the Louisiana Governor's Office of Elderly Affairs, which in turn "passes through" the funds to the Council. Audit Fund The Audit Fund is used to account for funds received from the Governor's office of Elderly Affairs that are restricted to use as a supplement to pay for the cost of having an annual audit of the Council's financial statements. Utility Assistance Fund The Utility Assistance Fund is used to account for the administration of programs that are sponsored by local utility companies. The companies collect contributions from service customers and remit the funds to the Louisiana Association of Councils on Aging (LACOA) which in turn remits funds relating to Lincoln Parish to the council so that it can provide assistance to the elderly for the payment of their utility bills. 
-16- 



NOTE 1 - 

LINCOLN COUNCIL ON AGING, INC. RUSTON, LOUISIANA JUNE 30, 1996 

I C. Fund Accounting: (continued) Special Revenue Funds U.S.D.A. Fund (continued) 
(continued) 

The U.S.D.A. Fund is used to account for the administration of the Food Distribution Program funds provided by the United States Department of Agriculture through the Louisiana Governor's Office of Elderly Affairs, which "passes through" the funds to the Council. This program reimburses the service provider on a per unit basis for each congregate and home-delivered meal served to an eligible participant so that United States food and commodities may be purchased to supplement these programs. Title III-G Fund The III-G Fund is used to account for funds used for disease prevention and health promotion activities including (i) equipment and materials (scales to weigh people, educational materials, and exercise equipment), (2) home injury control, (3) medication management, (4) mental health, (5) nutrition (assessment/screening, counseling, and education). The law directs the state agency administering this program to "give priority to the areas of the state which are medically underserved and in which there area a large number of older individuals who have the greatest economic and social need." Title III-G funds are provided by the United States Department of Health and Human Services through the Louisiana Governor's Office of Elderly Affairs, which in turn "passes through" the funds to the Council. T~tle III-A: Ombudsman Fund The Ombudsman Fund is used to account to provide long-term care residents a residing in long-term care facilities to ensure that such resident's rights resolve complaints by residents with the long-term care facility, and to p care at the facility. Ombudsman fund the United States Department of Healt Services through the Louisiana Govern Elderly Affairs, which in turn "passe funds to the Council. 
-17- 
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NOTE 1 - 

LINCOLN COUNCIL ON AGING, INC RUSTON, LOUISIANA JUNE 30, 1996 
NOTES TO THE FINANCIAL STATEMENTS 

d. Account Groups: (continued) 
An account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. The following two account groups are not "funds". 
The fixed assets (capital outlays) used in governmental fund type operations of Lincoln Council on Aging, Inc. are accounted for (capitalized) in the General Fixed Assets Account Group and are recorded as expenditures in the government fund types when purchased. General Lona-Term Debt Long-term liabilities expected to be financed from governmental funds are accounted for in the General Long- Term Debt Account Group. e. Basis of Accounting: The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. The governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities are generally included on the balance sheet. Operating statements of these funds present increases and decreases in net current assets. Governmental funds are maintained on the modified accrual basis of accounting wherein revenues are recognized in the accounting period in which they become available and measurable. Expenditures are recognized in the accounting period in which the liability is incurred, if measurable. f. Transfers Advances between funds which are not expected to accounted for as transfers. In those cases where expected, the advances are accounted for through from and due to accounts. g. Budget Policy: The Council follows these procedures in establishing the budgetary data reflected in these financial statements. The Governor's Office of Elderly Affairs "GOEA" notifies the Council each year as to the funding levels for each program's grant award. -18- 



LINCOLN COUNCIL ON AGING, INC RUSTON, LOUISIANA JUNE 30, 1996 
FI 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES g. Budget Policy: (continued (continued) 

The Board of Directors reviews and adopts the budget before June 30 of the Current year for the next year. The adopted budget is forwarded to Governor's Office of Elderly Affairs for final approval. All budgetary appropriations lapse at the end of each fiscal year (June 30). The budget is prepared on modified accrual basis, consistent with the basis of accounting, for comparability of budgeted and actual revenues and expenditures. Budgeted amounts included in the accompanying financial statements include the original adopted budget amounts and all subsequent amendments. The last approved amendment during the year was effective May, 1996. Actual amounts are compared to budgeted amounts periodically during the fiscal year as a management control device. The Council may transfer funds between line items as often as required but must obtain prior approval from the Governor's office of Elderly Affairs for funds received under grants from this state agency. Expenditures cannot legally exceed appropriations on an individual fund level. h. Total Columns of combined Statements - Overview. Total columns on the combined statements - overview are captioned "memorandum only" to indicate that they are presented only to help with financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. i. Fixed Assets: All fixed assets are stated at historical cost. Donated fixed assets are stated at their estimated fair market value on the date donated. 
-19- 
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LINCOLN COUNCIL ON AGING, INC RUSTON, LOUISIANA JUNE 30, 1996 

(continued) The Council has classified its fixed assets as follows: Balance 6/30/96 Furniture and Equipment 
j. Comparative Data: Comparative data for the financial statements to financial position and o by fund type have not be inclusion would make the k. Annual and Sick Leave: 

prior year have been presented in the accompanying provide an understanding of changes in the Council's perations. However, presentation of comparative data en presented in each of the statements since their statements unduly complex and difficult to read. 
For governmental fund types, the Council's liability for accumulated unpaid vacation has been recorded in the general long-term debt group of accounts. These amounts will be recorded as fund expenditures in the year in which they are paid or become due on demand to terminated employees. The Council's sick leave policy does not provide for the vesting of sick leave. i. Related Party Transactions There were not any related party transactions during the fiscal year. m. Cash in Bank: All funds are in institutions insured by an agency of the Federal Government NOTE 2 - FundinQ Policies and Sources of Funds The Council receives its monies cash-in-lieu of commodities fun Office of Elderly Affairs to he programs. This program is fund The Senior Center program and S monthly allocation of the total expenditure, but not recorded a Title III-B, C-I, C-2, D, and G costs incurred~ Revenues are n costs are incurred. 

through various methods of fundin ds are provided through the Louisi Ip offset raw food costs in Title ed under the units of service prov tate Allocation (PCOA) funds are r budget (grant) in advance of the s revenue until actual expenses ar programs are funded based on actu ot recorded in these programs unti 
The Council encourages and receives co costs of the Title III-B, C-I, and C-2 also provided by the Louisiana Associa under the Helping Hands program. All other miscellaneous income, are record because the Council cannot predict the 

tributions from clien programs. ion of Co f the abo d as reve timing an 
-20- 
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LINCOLN COUNCIL ON AGING, INC. RUSTON, LOUISIANA JUNE 30, 1996 

NOTE 3 - Grants Receivable Grants receivable at June 30, 1996 consisted incurred under the following programs: Title III- Cash-in-Lieu (U.S.D.A.) NOTE 4 - In-Kind Contributions The Council received various value of these contributions statements since there is no the value of such services. 

of reimbursements for expenses 
9245 

The primary in-kind contributions consisted of senior center/meal-site facilities being furnished in Dubach and Ruston to the Council without charge for rent: the Council's administrative office being provided by the Lincoln Parish Police Jury without charge for rent; and the Police Jury providing some office furniture at no charge. Other in-kind contributions consisted of the time donated by volunteer workers at senior centers and sites. 
NOTE 5 - Board of Director's Comoensatlon The Board of Director's is a voluntary board; therefore, no compensation has been paid to any member. NOTE 6 - Income Tax Status The Council, a non-profit corporation, is exempt from federal income taxation under Section 501 (C)(3) of the Internal Revenue Code. NOTE 7 - Chanaes in Lono-Term Debt The following is a summary of transactions relating to the Council's long- term debt during fiscal year 1996: Balance Net Increase 07-01-95 (Reductions) Accumulated unpaid 1787 Vacation 

-21- 
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LINCOLN COUNCIL ON AGING, INC. RUSTON, LOUISIANA JUNE 30, 1996 
NOTES TO THE FINANCIAL STATEMENTS 

NO~E 8 -Judqments, Claims, and Similar ContinQencies There is no active litigation against the Council at June 30, 1996. addition, the Council has no knowledge of any pending or threatened litigation. The Council receives revenues f which are subject to final revi expenditures by the respective expenses arising out of a final which agreed upon by the agency opinion that any audits by the disallowed program costs and li materially affect the Council's NOTE 9 - Federally Assisted Proarams 

rom various Federal and ew and approval as to al grantor agencies. Any s review are recognized i and the Council. Also, grantor agencies would n abilities to such an ext financial position. 
The Council participates in a number of programs are audited in accordance with 

In 
tate grant programs owability of ttlements or the period in it is management*s t produce nt that they would 

federally assisted programs. These the Single Audit Act of 1984 Audits of prior years have not resulted in any disallowed costs; however, grantor agencies may provide for further examinations. Based on prior experience, the Council's management believes that further examinations would not result in any significant disallowed costs. NOYE I0- Economic Dependency The Council receives the majority of its revenue from funds provided through grants administered by the Louisiana Governor's Office of Elderly Affairs. The grant amounts are appropriated each year by the federal and state governments. If significant budget cuts are made at the federal and/or state level, the amount of the funds the Council receives could be reduced significantly and have an adverse impact on its operations. Management is not aware of any actions that will adversely effect the amount of funds the Council will receive in the next fiscal year. NOTE ii- Obligated Fund The Board of Directors approved a restriction of part of the General Fund's fund balance. The amount of $135 for Alzheimer's Support. These amounts have been removed from the fund balance and are shown in obligated Funds on the balance sheet. NOTE 12- Subseauent Event The Executive Director of the Lincoln Council on Aging was terminated from employment in September 1996. 
-22- 



LINCOLN COUNCIL ON AGING, INC. RUSTON, LOUISIANA JUNE 30, 1996 
NOTES TO THE FINANCIAL STATEMENTS fCONTINUED 

NOTE 13 - ODeratin~ Transfers In. Out 
Funds Transferrina I Title III - B Title C - 1 Title C - 2 Senior Center Title III - D Ombudsman Title AAA TOTALS 

Funds Transferrins Out: PCOA MISC GRANT USDA TOTALS 
-0- -0- -0- 
$ -0- 12,914 14,955 -0- -0- -0- -0- 

-23- 



 



LINCOLN COUNCIL ON AGING, INC. RUSTON, LOUISIANA JUNE 30, 1996 
NOTES TO THE FINANCIAL STATEMENTS 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES c. Fund Accounting: (continued) Special Revenue Funds (continued) 
(continued) 

The following are the funds which comprise the Council's Special Revenue Funds: Title III-B Administration Fund The title III-B Administration Fund is used to account for the administration of Special Programs for the Aging. Title III-B administrative funds are provided by the United States Department of Health and Human Services through the Louisiana Governor's Office of Elderly Affairs, which "passes through" the funds to the Council. These funds are used to pay for administrative costs associated with the Title III and Senior Center programs. Title III-B SUPPOrtive Services Fund Title III-B funds are provided by the United States Department of Health and Human Services through the Louisiana Governor's Office of Elderly Affairs which "passes through" the funds to the Council. This program provides access services, in-home services, community services, legal assistance, and transportation for the elderly. Title III C-I ConareQate Meals Funds Title III C-I funds are provided by the United States Department of Health and Human Services to the Louisiana Governor's Office of Elderly Affairs, which "passes through" the funds to the Council. These funds are used to provide nutritional congregate meals to the elderly in strategically located centers. Title III C-2 Home Delivered Meals Fund Title III C-2 funds are provided by the unites States Department of Health and Human Services through the Louisiana Governor's Office of Elderly Affairs, which "passes through" %he funds to the Council. These funds are used to provide nutritional meals to home- bound older persons. 

-15- 



 

LINCOLN COUNCIL ON AGING, INC RUSTON, LOUISIANA FOR THE YEAR ENDED JUNE 30, 1996 
I 

REVENUES Intergovernmental: Governor's Office of Elderly Affairs Public Support: LA Association Council on Aging Client Contributions Miscellaneous: Program Income TOTAL REVENUE EXPENDITURES Current: Salaries Fringe Meals Travel Operating Services Operating Supplies Other Costs Capital Outlay Utility Assistance TOTAL EXPENDITUR Excess of Revenues Over (Under) Expenditures HER FINANCING SOURCES (USES Operating Transfers In Operating Transfers Out 
~U~ALANCE--(DEFIC Beginning of Year End of Year 

S PECIAL REVENUE 
TITLE III C-I 

SCHEDULE 2 

TITLE III C-2 
14,225 69,238 40,528 116,374 -0- -0- -0- 14,225 
8,356 658 -0- 513 3,425 711 307 406 -0- 14,376 < 151> 
151 -0- 

-0- 7,854 -0- 77,092 
46,944 3,500 -0- 1,165 19,444 5,197 2,710 482 -0- 79,442 

-0- i0,019 335 50,882 
30,055 2,349 27,762 821 6,148 1,150 475 666 -0- 69,426 

-0- 22,296 -0- 138,672 
42,042 3,283 90,713 6,566 10,820 5,103 632 893 -0z 160,052 

<2,350> <18,544> < 21,382> 2,350 -0- 18,544 -0- 
-0- -0- -0- 
-O- -0- -0- -0_~- -0- 

21,382 -0- 
-0- 
-On ~ -0- The accompanying notes are an integral part of these financial statements -26- 



SENIOR CENTER 

LINCOLN COUNCIL ON AGING, INC. RUSTON, LOUISIANA FOR THE YEAR ENDED JUNE 30, 1996 
Ol ~C EXPE 

TITLE III-D 
29,464 1,196 -0- -0- 141 -0- -0- -0- 29,605 1,196 
1,364 111 -0- 245 238 69 14 28 -0- -0- 29,825 2,069 < 220> < 873> 

220 -0- 873 -0- 

SCHEDULE 2 

TITLE AUDIT UTILITY III-F FUNDS ASSISTANCE USDA OMBUDSMAN TOTAL 
2,877 2,326 -0- -0- -0- -0- -0- -0- 2,877 2,326 
-0- -0- -0- -0- -0- 2,877 -0- -0- -0- 

-0- -O- -0- -0- 2,326 -0- -0- -0- -0- 2,877 2,326 -0- -0- 
-0- -0- -0- -0- 

-0- 32,498 4,189 312,915 2,174 -0- -0- 2,174 
-0- -O- -O- -0- -0- -0- -0- -0- 1,926 1,926 248 
-0- -0- 

-0- -0- -0- -0- 248 
-0- -0- -0- -0- -0- -O- -0- -0- 3,548 3,796 

-0- -0- -0- 
-0- -0- -0- 32,498 4,189 

-0- -0- -0- -0- -0- -0- -0- -0- -0- -0- 

2,009 157 -0- 1,730 2OO 89 19 25 -0- 

2,174 40,310 335 355,734 

1,926 366,548 32,498 < 40> <10,814> 
-0- 40 <27,869> -0- 
4,629 
28,618 33,247 

-0- 
-0- -0- 

43,560 <27,869> 
4,877 
32,166 

The accompanying notes are an integral part of these financial statements -27- 



T 
LINCOLN COUNCIL ON AGING, INC. RUSTON, LOUISIANA FOR THE YEAR ENDED JUNE 30, 1996 

Salaries Fringe Meals Travel Operating Services Operating Supplies Other Costs Capital Outlay TOTALS TITLE III-D Salaries Fringe Meals Travel Operating Services Operating Supplies Other Costs Capital Outlay TOTALS TITLE III-F Salaries Fringe Meals Travel Operating Services Operating Supplies Other Costs Capital Outlay 

BUDGETED EXPENDITURES 

SCHEDULE 3 

VARIANCE ACTUAL FAVORABLE EXPENDITURES (UNFAVORABLE) 

2_99,720 29,825 < 10__5> 1,355 107 -0- 173 91 148 6 14 
-0- -0- -0- -0- -0- -0- -0- -0- -0- 

-30- 

-0- -0- -0- -0- -0- <2,877> -O- -0- 



 

LINCOLN COUNCIL ON AGING, INC. RUSTON, LOUISIANA FOR THE YEAR ENDED JUNE 30, 1996 

Program: ands 
III III C-i C-2 

BUDGETED EXPENDITURES 
2,326 
1,926 
11,142 i~_6734 2876 
1,985 157 -0- 1,759 202 41 13 31 .4,188 

-31- 

SCHEDULE 3 

VARIANCE ACTUAL FAVORABLE EXPENDITURES (UNFAVORABLE) 

12,914 14,955 

-0- 
-0- 
<1,772> 1,779 

2,009 157 -0- 1,730 2OO 89 19 25 

< 
< < 
24> -0- -0- 29 2 48> 6> 
< 41> 



 

LINCOLN COUNCIL ON AGING, INC. RUSTON, LOUISIANA FOR THE YEAR ENDING JUNE 30, 1996 
O S 

FEDERAL GRANTOR/PASS THROUGH GRANTORS/PROGRAM TITLE 
Department of Health and Human Services passed Through the Louisiana Governor's Office of Elderly Affairs: Special Programs for the Aging: Title III B - Area Agency Administration Title III B - Supportive Services Title III C-I - Congregate Meals Title III C-2 - Home Delivered Meals Title III D - In Home Services Title III-A - Ombudsman (Long-term care) Title III-F-Frail, elderly assistance Department of Aoriculture Passed Through the Louisiana Governor's Office of Elderly Affairs: U.S.D.A. - Cash in Lieu of Commodities 

Federal CFDA Number 

-33- 

93.633 93.633 93.635 

SCHEDULE 5 

Program or Award Revenue Amount Recoqnized EXPENDITURES 

10,669 39,526 38,260 10,669 39,526 38,260 10,669 39,526 38,260 93.635 13,343 13,343 13,343 93.641 1,017 1,017 1,017 93.533 3,562 3,562 3,562 93.043 2,229 2,229 2,229 
10.570 32,498 32,498 32,498 
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LINCOLN COUNCIL ON AGING, INC. RUSTON, LOUISIANA FOR THE YEAR ENDING JUNE 30, 1996 
dina/Noncomnl 

There were no questioned costs found 

-35- 

Ouestioned Costs 



 

LINCOLN COUNCIL ON AGING, INC. RUSTON, LOUISIANA FOR THE YEAR ENDED JUNE 30, 1996 
S 

PROGRAM REASSESSMENT FORMS NOT FILLED IN COMPLETELY Finding #i 
Cause 
Effect: Recommendation 

I examined a sample of C - 1 and C - 2 participant files and noted several reassessment forms not completed. The reassessment forms were missing dates and a few were not updated timely. There is no financial statement effect. This is a compliance violation. A tickler file should be set up in order for forms to be reviewed timely and checked for completeness. MONTHLY MEAL SCHEDULES NOT COMPLETED Finding #2: 
Cause: 
Effect: 

I examined a sample of monthly meal schedules of which several were not completed by the drivers. The meal forms were not completed as to dating, signature of recipients and date of signature. There is no financial statement effect This is a compliance violation. Recommendation: A procedure should be in place to review schedules and effectively have forms completed on a consistent monthly basis. RECORDING OF BOARD MINUTES Finding #3 
Cause 

Effect: 

During my review of the Board minutes, both written and some recorded, I notated several deficiencies in the record - keeping. The minutes that were written were difficult to interpret as to what subjects were being discussed, what resolutions were being voted on, and recording who voted. Also the tape-recorded minutes were difficult to interpret because of the quality of the sound. There is no financial statement effect that can be determined. 
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LINCOLN COUNCIL ON AGING, INC. RUSTON, LOUISIANA FOR THE YEAR ENDED JUNE 30, 1996 
RECORDING OF BOARD MINUTES (CONTINUED) Recommendation The board minutes need to be recorded, whether written or tape-recorded, such that the Board's actions can be fully BOARD MEETING PROCEDURES AND CONDUCT Finding #4 
Cause: 
Effect: 
Recommendation 

carefully intent of the performed. 
During my various conversations with the executive committee of the Lincoln Council on Aging Board of Directors, I noted a few deficiencies in Board Meeting procedures. The Board handles the official policy and decision making functions of Lincoln Council on Aging. The meetings need to be held in such a manner that these functions can be constructively done. There is no financial statement effect that can be determined. The Board meetings should be held in such a manner that Roberts Rule of Order be strictly adhered to. The Board should, effectively, be knowledgeable of these procedures and require all Board members to adhere to these rules. Effective communication with the Executive Director should be established in order that the Board can provide effective oversight and implement actions of the Board to fulfill the objectives of Lincoln Council on Aging. 
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LINCOLN COUNCIL ON AGING, INC. RUSTON, LOUISIANA JUNE 30, 1996 
The exit conference was held October 23, 1996. Those in attendance were Radian L. Hennigan, CPA, and Michelle Wright, Interim Executive Director of the Council, Dr. L. E. Dawson, Treasurer, and Joe Sheppard, Chairman of the Board. I reported to them that I did not discover any material weaknesses in internal control or any questioned findings during my audit. The director and board members received my findings and recommendations favorably and have taken action to implement the recommendations. 
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LINCOLN COUNCIL ON AGING, INC. RUSTON, LOUISIANA FOR THE YEAR ENDED JUNE 30, 1996 
S 

REVENUES Intergovernmental: office of Elderly Affairs Local Governments Interest Income Miscellaneous: Contributions and other S EXPENDITURES Current: Salaries Fringe Meals Travel Operating Services Operating Supplies other Costs Capital Outlay TOTAL EXPENDITURES Excess of Revenues Over (Under) Expenditures OTHER FINANCING SOURCES (USES Operating Transfers In Operating Transfers Out 

GENERAL FUND 

SCHEDULE i 

PROGRAMS OF THE GENERAL FUND LOCAL (UNRESERVED) -0- 5,000 2,303 i0,485 ~7,788 
-0- -0- -0- -0- 73 3,598 335 8 

PCOA (.ACT 735 ) 11,779 -0- -0- -0- 1_!1,779 
-0- -0- -0- -0- -0- 435 8O -0- 

TOTAL 
11,779 5,000 2,303 10,485 29,567 

_4,014 515 4,$29 
13,774 11,264 25,038 -0- < 4, 42?> -0- <) I, 264> -0- <35,691> Excess of Revenues and Other Sources Over (Under) Expenditures and other Uses 9,347 -0- 9,347 FUND BALANCES Beginning of Year Less: Obligated Funds Set Aside End of Year 
63,426 < 135> -0- -0- -0- 

63,426 < 135> 

The accompanying notes are an integral part of these financial statements -25- 



For the purpose of this report, I have classified the significant internal control structure policies and procedures in the following categories: ACCOUNTING APPLICATT~N~ 
Property, Equipment, and Capital Outlay Expenditures General Ledger Fund Balances Cash Indirect Cost Allocation CONTROLS USED IN ADMINISTERING COMPLIANCE WITH LAWS AND REGULATIONS General Requirements Political Activity Davis~Bacon Act Civil Rights Federal Financial Reports Allowable Costs/Cost Principles Administrative Requirements Relocation Assistance and Real Property Management Cash ~anagement Drug-Pree Workplace Act Specific Requirements Types of Services Allowed and Unallowed Eligibility Reporting Matching, Level of Effort, and Earmarking Voluntary Contributions by Participants Purchases and Disposals of Equipment Cost Allocation control structure categories listed above, I obtaine~ design of relevant policies and procedures and have been placed in operation and I assessed control 

During the year ended June 30, 1996, Lincoln Council on Aging, Inc., Ruston, Louisiana had no ~ajor federal financial assistance programs and expended 73% of its total federal financial assistance under the following nonmajor federal financial assistance programs: Title III Programs on Aging (CFDA #93.633) Title III Nutrition Services (CFDA #93.635 Total I performed test of controls, as the effectiveness of the design a policies and procedures that I ha detecting material noncompliance are applicable to the aforementio less in scope than would be neces control structure policies and pr an opinion. 

required nd operat ve consid with gene ned nonma sary to r ocedures. 

50,195 51,603 
by OMB Circular A-128, to evaluate ion of internal control structure ered relevant to preventing or ral and specific requirements that jor programs. My procedures were ender an opinion on these internal Accordingly, I do not express such 



SCHEDULE 3 

VARIANCE FAVORABLE (UNFAVORABLE 
< 2,728> 19 -0- < 17> 366 < 127> < 145> 75 < 2,557> 
522 8O 
< < < < 
< 3,744> 2,111 224 < 2,114> < 1,974> 16 
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RADIAN L. HENNIGAN Certified Public Accountant 1503 Goodwin Road Ruston, LA 71270 318-255-9305 
September 95, 1996 
INDEPENDENT AUDITOR" S REPORT 

I have audited the accompanying general purpose financia Lincoln Council on Aging, Inc. as of June 30, 1996, and ended, as listed in the table of contents. These genera statements are the responsibility of the council's manag responsibility is to express an opinion on these general statements based on my audit. 
1 stateme for the 1 purpose ement. M purpose 
nts of the ear then financial Y financial I conducted my a~dit in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States, and the provisions of the Office of Management and Budget Circular A- 128, "Audits of State and Local Governments." Those standards and OMB Circular A-128 require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general ~urposo financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. I believe that my audit provides a reasonable basis for my oplnion. In my opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Lincoln Co.~ncil on Aging, Inc. as of June 30, 1996, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. My audit was made for the purpose of forming an opinion on the general purpose financial statements of the Lincoln Council on Aging, Inc. taken as a whole. The accompanying financial information listed as supplementary financial information in the table of contents is presented for purposes of additional analysis and is not a required part of the general purpose financial statements. Such information has been subjected to the auditing procedures appl~ed in the audit of the general purpose financial statements and, in my opinion, is fairl~ stated in all material respects in relation to the general purpose financial statements taken as a whole. Respectfully, 

Radian L. Hennigan Certified Public Accountant 
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LINCOLN COUNCIL ON AGING, INC RUSTON, LOUISIANA JUNE 30, 1996 
NOTES TO THE FINANCIAL STATEMENTS 

ING POLI c. Fund Accounting: (continued) (continued) 
A fund is a separate accounting entity with a self-balancing set of accounts. Funds of the Council are classified as governmental funds. Governmental funds account for the Council's general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition of general fixed assets, and the servicing of general long-term debt. The governmental funds and the programs comprising them as presented in the financial statements are described as follows: General Fund The General Fund is the general operating fund of the Council. It is used to account for all financial resources except those required to be accounted for in another fund. These discretionary funds are accounted for and reported according to the source (federal, state, or local) from which they are derived. The following types of programs comprise the Council's General Funds: Local Local funds are received from various sources; such funds not being restricted to any special use. PCOA (ACT 735) PCOA (Act 735) funds are appropriated for the Governor's Office of Elderly Affairs by the Louisiana Legislature for remittance to the Council on Aging. The Council may use these "Act 735" funds at its discretion. Soecial Revenue Funds Special Revenue Funds are used to account for the proceeds of specific revenue sources (other than special assessments and major capital projects) that are legally restricted to expenditures for specified purposes. 

-14- 



 
RADIAN L. HENNIGAN Certified Public Accountant 1503 Goodwin Road Ruston, LA 71270 318-255-9305 
September 25, 1996 
SINGLE AUDIT COMBINED REPORT ON INTERNAL CONTROL STRUCTURE 

Board of Directors Lincoln Council on Aging, Inc Ruston, Louisiana I have audited the general purpose financial statements of Lincoln CouDcil on Aging, Inc. A Ruston, Louisiana for the year ended June 30, 1996. I hav~ also audited the Lincoln Council on Aging, Inc.'s compliance with requirements applicable to federal financial assistance programs and have issued my report thereon dated September 25, 1996. I conducted my audit in accordance with generally accept Government Auditing Standards, issued by the Comptroller States, and Office of Management and Budget (OMB) Circul Stahe and Local Governments. Those standards and OMB Cir that I plan and perform the audit to obtain reasonable a Lincoln Council on Aging, Inc., Ruston, Louisiana compli regulations, noncompliance with which could be material assistance program. 
ed audlting standard General of the Unit ar A-128, Audits of cular A-I~S require ssurance about wheth ed with laws an~ to a federal financi 

In planning and performing my audit for the year ended June 30, 1996, I considered Lincoln Council on Aging, Inc.'s internal control structure in order to determine my auditing procedures for the purpose of expressing all opinion on the Council's general purpose financial statements and on its compliance with requirements applicable to federal financial assistance p~o~rams and not to provide assurance on the ir,ternal control structure. 

s, ed er al 

The management of Lincoln Council of Aging, Inc~, Ruston, Louisiana is responaible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable,but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition~ that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles, and that federal financial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 



LINCOLN COUNCIL ON AGING, INC. JUNE 30, 1996 
CONTENTS PAGE SUPPLEMENTARY FINANCIAL INFORMATION: (continued) Schedule 5 - Schedule of Federal Financial Assistance 33 Schedule 6 - Schedule of Board Members Compensation 34 QUESTIONED COSTS. 35 FINDINGS, RECOMMENDATIONS, AND CORRECTIVE ACTIONS - CURRENT YEAR 36-37 CORRECTIVE ACTION TAKEN ON PRIOR YEAR FINDINGS 38 EXIT CONFERENCE 39 



I noted certain matters involving the internal control structure and its operation that I consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable Conditions involve matters coming to my attention relating to significant deficiencies in the design or operation of the internal cent structure that, in my judgment, could adversely affect the Council's abi to record, process, summarize, and report financial data consistent with assertions of management in the general purpose financial statements or administer federal financial assistance programs in accordance with appl laws and regulations. 
rol lity the to icable 

The following findings represent a summary of the items I considered to be reportable conditions. Additional discussion can be found on pages 34 through 35 of the report. i. Monthly Meal Schedules not completed 2. Program Reassessments were not complete 3. Incomplete Recording of Board Minutes. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited or that noncompliance with laws and regulations that would be material to a federal financial assistance program may occur and not be de%ected within a timely period by employees in the normal course of performing their assigned functions. My consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. I noted no matters involving the internal control structure and its operations that I consider to be material weaknesses as defined above This report is intended for the information of management, Louisiana Governor's Office of Elderly Affairs, and the Legislative Auditor of the State of Louisiana. This restriction is not intended to limit the distribution of this report, which is a matter of public record. Respectfully, 
Radian L. Henn igsn Certified Public Accountant 



 
RADIAN L. HENNIGAN Certified Public Accountant 1503 Goodwin Road Ruston, LA 71270 318-255-9305 
September 25, 1996 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH LAWS AND REGULATIONS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS ISSUED BY THE GAO 
Lincoln Council on Aging, Inc. Ruston, Louisiana I have aud~ted the general purpose financial statements of Lincoln Council on Aging, Inc., Ruston, Louisiana as of and for the year ended June 30, 1996, and have issued my aeport thereon dated September 25, J996. ~ conducted my audit in accordance with generally accepted auditing standards, Government Audlting Standards, issued by the Comptroller General of the United States, and the provisions of the Office of Management and Budget Circular A-128, "Audits of State and Local Governments." Those standards and OMB Circular A-!28 require that I plan and perform the audit to obtain reasonablo assurance about whether th~ financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to Lincoln Council on Aging, Inc., Ruston, Louisiana is the responsibility of the Council's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, I performed tests of Lincnln Council's compliance with certain pruvisions of laws, regulations, contracts, and grants. However it should be noted that my objective was not to provide an opinion on overall compliance with such provisions. The results of my tests indicate that, with respect to the items tested, Lincoln Council on Aging, Inc. complied, in all material respects, with the provisions referred to in the preceding paragraph. With respect to items not tested, nothing came to my attention that caused me to believe that Lincoln Council on Aging, Inc. had not complied , in all material respects: with those provisions. This report is intended for the information of the Council's management, and Board of directors. This restriction is not intended to limit the distribution of this report, which is a matter of public record. Respectful 
Radian L. Certified 

ly, 
Hennigan Public Accountant 



 
RADIAN L. HENNIGAN Certified Public Accountant 1503 Goodwin Road Ruston, LA 71270 318-255-9305 
September 25, 1996 

INDEPENDENT AUDITOR'S R~~PORT ON COMPLIANCE WITH THE GENERAL REQUIREMENTS APPLICABLE TO FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
To Lincoln Council on Aging, Inc Ruston, Louisiana 71270 I have audited the financial statements of Lincoln Council on Aging, Inc., Ruston, Louisiana, as of and for the year ended June 30, 1996, and have ~ssued my report thereon dated September 25, 1996 I have applied procedures to test Lincoln Council on Aging, lnc., Ruston, Louisiana's compliance with the following requirements applicable to each of its federal financial assistance programs, which are identified in the ecnedule of federal financial assistance, for the year ended June 20, 1996: political activity, Davis-Bacon Act, civil rights, cash management, relocation assistance and real property management, federal financial reports, Drug-Free Workplace Act, allowable costs/cost principles, and administrative re,~Jrement~. My procedures were limited to those set forth in the Offi Eudget's "Compliance Supplement for Single Audits of Stst Gow~rnment~". My procedures were substantially less in sc the objective of ~hich is the expression of an opinion on Aging's compliance with the recfairementa liste~ in the pr Acccrcingly, I do not express such an opinion. 

ce of Management and e and Local ope than an audit Lincoln Council eceding paragraph 
With r~spec~ to the items tested, the results of those proceGures disclosed no material instances of noncompliance with the requirements llsted in the first paragraph. With respect to items not tested nothing came to my attention that caused me to believe that Lincoln Council on Aging, Inc. had not complied, in all material respects, with those requirements. This report is intended for the information of management, Louisiana ~ove~nor's Office of Elderly Affairs, and the Legislativ~ Auditor of ~he State of Louisiana. This restriction is not intended to limit the distribuLion of this report, whiuh is a matter of public record. Respectfully, 
Radian L. Hennigan Certified Public Accountant 



 
RADIAN L. HENNIGAN Certified Public Accountant 1503 Goodwin Road Ruston, LA 71270 318-255-9305 
September 25, 1996 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAm! TRANSACTIONS 
Lincoln Council on Aging, Inc. Ruston, Louisiana I have audited the financial statements of Lincoln Council on Aging, Inc., Ruston, Louisiana, as of and for the year ended June 30, 1996, and have issued my report thereon dated September 25, 1996 In connection with my audit of the June 30, 1996 general purpose financial statements of the Lincoln Council on Aging, Inc., Ruston, Louisiana, and with my study and evaluation of the Council's internal control systems used to administer federal financial assistance programs, as required by Office of Management and Budget Circular A-128, "Audits of State ~nd Local Governments," I selected certain transactions applicable to certain nonmajor federal financial assistance programs for the year ended June 30, 1996. As required by OMB Circular A-128, I have performed auditir,g procedures to te~t compliance with the requirements governin~ typesof services allowed or unallowed and eligibility applicable to those transactions. My procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the Council's compliance with these zequirements. Accordingly, I do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the preceding paragraph. With respect to items not tested nothing came to my attention that caused me to believe that L~ncoln Council on Aging, Inc. had not complied, in all material respects, with those requirements. This report is intended for the information of management, Louisiana Governor's Office of Elderly Affairs, and the Legislative Auditor of the State of Louisiana. This restriction is not intended to limit the distribution of this report, which is a matter of public record. Respectfully, 
Radian L. Certified Public Accountant 



 



ASSETS 

LINCOLN COUNCIL ON AGING, INC. RUSTON, LOUISIANA JUNE 30, 1996 
COMBINED BALANCE SHEET--ALL FUND TYPES AND ACCOUNT GROUPS WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 1995 

Cash Grant Receivable Account Receivable Deposit on Van Fixed Assets Amount to be Provided 

GOVERNMENTAL FUND TYPES ACCOUNT GROUPS 
GENERAL 
$63,515 -0- -0- 9,123 -0- for Retirement of General Long-Term Debt -0- TOTAL ASSETS LIABILITIES Accounts Payable Obligated Funds Long-Term Debt: Accumulated Unpaid Vacation TOTAL LIABILITIES FUN]9 EQUITY Fund Equity: Fund Balances: Unreserved: Undesignated Inwgstment in General Fixed Assets TOTAL LIABILITIES AND FUND EQUITY 

-0- -0- -0- -0- 

SPECIAL REVENUE 
$27,798 9,245 -0- -0- -0- -0- 37,043 
-0- -0- -O- -0- 

72,638 37,043 
$o72,638 

-0- 

GENERAL GENERAL FIXED LONG-TERM ( ASSETS DEBT -0- -0- -0- -O- 235,877 
$ -0- -0- -0- -0- -0- -0- 1,83_~7 235 877 1,837 

-0- 264 -0- -0- -0- 1 837 -0- 1,837 
-0- -0- 235,877 -0- 

TOTALS MEMORANDUM ONLY 1996 1995 
$ 91,313 9,245 -0- 9,123 235,877 
$ 89,356 8,903 -0- -0- 238,324 

1,837 _.i,787 
-0- 264 -0- -0- 
1,837 i 787 1,837 2,051 
109,681 97,995 235,877 238,324 

The accompanying notes are an integral part of these financial statements. -9- 



LINCOLN COUNCIL ON AGING, INC. RUSTON, LOUISIANA JUNE 30, 1996 
COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES--ALL GOVERNMENTAL FUND TYPES FOR THE YEAR ENDED JUNE 30, 1995 

REVENUES Intergovernmental Miscellaneous TOTAL REVENUES EXPENDITURES Salaries Fringe Food Travel Operating Services Operating Supplies Other Costs Capital Outlay TOTAL EXPENDITURES 

GOVERNMENTAL FUND TYPES SPECIAL GENERAL REVENUE $ 11,779 17,788 $312,915 42,819 
TOTALS 
1996 1995 $324,694 60,607 $332,139 62,106 29,567 355,734 385,301 394,245 

4,529 366,548 371,077 405,709 EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES 25,038 < 10,814> 14,224 <11,464> OTHER FINANCING SOURCES fUSES Operating Transfer In Operating Transfer Out -0- <15,691_> 43,560 < 27,869> 43,560 < 43,560> 55,594 < 55,594> Excess (Deficiency) of Revenues and Other Sources Over Expenditures Other Uses 9,347 4,877 14,224 <11,464> FUND BALANCES Beginning of Year 63,426 Less: Obligated Funds Set Aside < 135> Prior Period Adjustment -0- End of Year 
34,704 -0- 2,538> El 37,043 98,130 < 135> < 2,538> $109,681 

109,594 < 135> -0- 

The accompanying notes are an integral part of these financial statement. -i0- 



LINCOLN COUNCIL ON AGING, INC. RUSTON, LOUISIANA JUNE 30, 1996 
COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES--BUDGET (GAAP BASIS) AND ACTUAL--GENERAL FUND TYPE FOR THE YEAR ENDED JUNE 30, 1996 

REVENUES Intergcvernmental Miscellaneous 
EXPENDITURES Salaries Fringe Food Travel 
Capital Outlay 
EXCESS (DEFICIENCY ) OF REVENUES OVER EXPENDITURES OTHER FINANCING SOURCES ~USES Operating Transfers In Operating Transfers Out Excess (Deficiency) of Revenues and Other Sources Over Expenditures and Other Uses 
BEGINNING of Year Less: Obligated Funds Set Aside FUND BALANCES--ENDING 

VARIANCE-- FAVORABLE BUDGET ACTUAL (UNFAVORABLE) $ 11,779 17,788 $ 11,779 17.788 -0- -0- 29,567 29,567 -0- 

4,529 4,529 

-0- -0- -0- -0- -0- -0- -0- -0- -0- 
25,038 25,038 -0- -0- < 25,038> -0- < 15,691> 
-0- 9,347 
56,960 -0- 63,426 < 135> 

-0- 9,347 

The accompanying notes are an integral part of these financial statements -ii- 



LINCOLN COUNCIL ON AGING, INC. RUSTON, LOUISIANA JUNE 30, 1996 
COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES--BUDGET (GAAP BASIS) AND ACTUAL--SPECIAL REVENUE FUNDS FOR THE YEAR ENDED JUNE 30, 1996 

REVENUES Intergovernmental Miscellaneous TOTAL REVENUES EXPENDITURES Salaries Fringe Food Travel Operating Services Operating Supplies Other Costs Capital Outlay TOTAL EXPENDITURES EXCESS (DEFICIENCY ) OF REVENUES OVER EXPENDITURES OTHER FINANCING SOURCES ~USES Operating Transfers In Operating Transfers Out Excess (Deficiency) of Revenues and Other Sources Over Expenditures and Other Uses 
BEGINNING of Prior Period End of Year 

Year Adjustment 

VARIANCE-- FAVORABLE BUDGET ACTUAL (UNFAVORABLE $313,319 63,544 $312,915 42,819 $< 404> <20,725> 376,863 355,734 <21,129> 
150,855 11,992 118,125 10,831 49,258 28,712 4,012 3,078 376,863 -0- 
27,876 <27,876> 
366,548 10,315 <10,814> <10,814> 
43,560 < 27,869> 

-0- 4,877 
36,058 -0- 34,704 < 2.538> 

15,684 7 

The accompanying notes are an integral part of these financial statements -12- 



LINCOLN COUNCIL ON AGING, INC. RUSTON, LOUISIANA JUNE 30, 1996 
NOTES TO THE FINANCIAL STATEMENTS 

NOTE i - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES a. Reporting Entity In 1964, the State of Louisiana passed Act 456 which authorized the charter of Voluntary councils on aging for the welfare of aging people in their representative parishes. Charters are issued by the Louisiana Secretary of State upon approval by the Governor's Office of Elderly Affairs. The Lincoln Council on Aging, Inc. is a non-profit corporation which must comply with the policies and regulations established by the Governor's Office of Elderly Affairs and any other entity that provides the Council with federal and state funds. The primary function of the Lincoln Council on Aging, Inc. is to improve the quality of life for the parish's elderly and to provide services to the elderly as well as coordinate and monitor the services of other local agencies serving the aging people of the parish. Such services include providing meals, nutritional education, information and referral services, legal assistance, homemaker services, operating senior centers, and transportation. A Board of Directors, consisting of 15 voluntary members who serve three-year terms, governs the Council. b. Presentation of Statements: In April of 1 the Governmen generally acc with respect governmental codification 
84, the Financial Accounting Foundation established al Accounting Standards Board (GASB) to promulgate pted accounting principles and reporting standards o activities and transactions of state and local ntities. In November of 1984, the GASB issued a f governmental accounting and financial reporting 

The accompanying financial statements conform to generally accepted accounting principles for state and local governments. These statements have also incorporated any applicable requirements set forth by Audits of State and Local Governmental Units, the industry audit guide issued by the American Institute of certified Public Accountants: Subsection VI - Annual Financial Reporting, accounting manual for Governor's Office of Elderly Affairs contractors: and, the Louisiana Governmental Audit Guide C. Fund Accounting: The Council uses funds and account groups to report its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain governmental functions or activities. 
-13- 


