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SMITH PUGH RABINOWITZ L.L.P. CERTIFIED PUBLIC ACCOUNTANTS 610 MARSHALL STREET SUITE 800 " SHREVEPORT, LOUISIANA ~ 7 401 HAMILTON ROAD SUITE 112 ' BOSSIER CITY. LOUISIANA 71 I I 01-5332, TELEPHONE 318 222 5701 ~ FAX 318 424 4736 i TELEPHONE 318 742 4935 ~ FAX 318 742 4989 
INDEPENDENT AUDITORS' REPORT 

The Honorable Johmly Hagen, Mayor and the Members of the Board of Aldermen of Village of Hall Summit, Louisiana We have audited the accompanying general purpose financial statements of the Village of Hall Summit, Louisiana, as of December 31, 1995, and for the year then ended, as listed in the accompanying table of contents. These general purpose financial statements are the responsibility of the Village's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards; Govermnent Audithtg Standards, issued by the Comptroller General of the United States; and the provisions of Office of Management and Budget (OMB) Circular A-128, Audits of State and Local Goveraments. Those standards mid OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. All audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Village of Hall Summit, Louisiana, as of December 31, 1995, and the results of its operations and the cash flows of its proprietary fund for the year then ended in confornfity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued a report dated May 28, 1996, on our consideration of the Village of Hall Summit, Louisiana's internal control structure and a report dated May 28, 1996, on its compliance with laws and regulations. Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a whole. The Schedule of Mayor's and Aldermen's Compensation on page 12 is presented for the purpose of additional analysis and is not a required part of the general purpose financial statements of the Village of Hall Summit, Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. 

May 28, 1996 



 



VILLAGE OF HALL SUMMIT, LOUISIANA 
Combined Statement of Revenues, Expenditures, and Changes in Fund Balance All Governmental Fund Types F~ 

Revenues Taxes Licenses and permits hltergovernmental revenues Fines and forfeits Miscellaneous Federal and State grants Total Revenues Expenditures General government Public safety Grant Expenditures Capital outlay Total Expenditures Excess (Deficiency) of Revenues over Expenditures Other Financing Sources (Uses): Operating transfers in Operating transfers out Total Other Financing Sources (Uses) Excess (Deficiency) of Revenues Over Expenditures and Other Financing Sources (Uses) Fund Balance at Beginning of Year Fund Balance at End of Year 

See accompanying notes to t~nancial statements 

Go'~,ernmeutal Fund Tvoes Totals .~LMemorandum ~_ Capital General Proiects 1995 1994 
$ 9,371 $ 3,197 2,027 7,052 1.325 
22 972 
17,226 4.370 
2,605 24,201 (1,229) 
18,864 . (38,o7_N) (19,2_12_) (20,441) 37 022 $ i6,58_.1 

32,200 . 32,2o0 
32.200 
32,2oo 

$ - .__ 

$ 9,371 3,197 2,027 7,052 1,325 ~00 55,172 
17,226 4,370 

$ 7,508 2,51g 2,039 4,497 1,476 15,000 33,038 
15,281 4,512 32,200 2,605 462 56,401 .20,255 0,229) _ 12,783 

18,864 (38,076} (19,212) (20,441) 37,022 ._~_16,581 
12,783 24,239 $37,022 
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VILLAGE OF HALL SUMMIT, LOUISIANA Statement of Revenues, Expenses and Changes in Retained Earnings - Proprietary Fund Type - Enterprise Fund For the Year Ended December 31, 1995 With Comoarative Amounts for the Year Ended December 31 1994 
Operating Revenues Water services Sewer services Total Operating Revenues Operating Expenses Personnel cost Repairs and maintenance Utilities Administration Depreciation Miscellaneous Total Operating Expenses Operating Loss Nun-operating Expenses Interest Amortization of grant costs Total Non-operating Expenses Loss Before Operating Transfers Other Financing Sources (Uses): Operating transfers in Operating transfers out Total Other Financing Sources (Uses) Net Loss Amounts Charged to Contribution Accounts - Depreciation on fixed assets Retained Earnings at Beginning of Year, Restated Retained Earnings at End of Year 

See accompanying notes to financial statements 

1995 1994 
$ 34,487 13,528 48,015 
9,332 10,218 10,471 10,944 35,749 1.212 77,926 (29,91D 

$ 37,374 . 14,372 ~ 51,753 
7,132 6,004 10,550 ll,610 35,924 2,360 73,580 (21,8~) 
1,441 4,950 4,95_9.0 4,950 6,391 (34,860 (28,21_~ 

38,076 (18,895) 19,181 (15,680) 
14,854 789,383 $ 788,557 
(28,218) 
787,892 $ 759,674 



VILLAGE OF HALL SUMMIT, LOUISIANA Statement of Cash Flows - Proprietary Fund Type - Enterprise Fund For the Year Ended December 31, 1995 With Comnarative Amounts for the Year Ended December 31. 1994 
Cash Flows from Operating Activities Operating loss Adjostmeats to reconcile net operatiltg income to net cash provided by operating activities Depreciation Gain on sale of 1993 backhoe Changes in operating assets and liabilities (Increase) decrease in accounts receivables (Increase) decrease in inventory Decrease in due from other funds Decrease in accounts payable Increase (decrease) in customer deposits Increase (decrease) in due to other funds Net Cash Provided by Operating Activities Cash Flows from Noneapital Financial Activities Receipts of grants Nel Cash Provided by Noneapital Financing Aclivilies Cash Flows from Capital and Related Financing Activities Proceeds from sale of 1993 backhoe Payments for capital additions Principal payments Net Cash Used for Capital and Related Financing Activities Cash Flows from Noncapital Financing Activities: Operating transfers in (out) Net Cash Provided (Used) by Noncapltal Financing Activities Cash Flows from Investing Activities Interest paid Net Cash Used for Investing Activities Net Increase in Cash Cash at Beginning of Year Cash at End of Year 
See accompanying notes to financial statements 

1995 1994 
.~_(29,91D ~ (21,827) 
35.749 
2,537 616 
(2,699) 510 (14,142) 22,571 

(7,751) 
(7,751) 
19,181 ~ 19jst81 
4,090 3,063 

35,924 (2,500) 
(284) (371) 5,590 (15,876) (385) 14,142 36,240 
15,977 15.977 
7,500 (16,404) (19,462) (28,366) 

(1,441) (1,441) 583 2,480 L3,o63 
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VILLAGE OF HALL SUMMIT, LOUISIANA Notes to Financial Statements December 3l, 1995 
Tile Village of Hall Summit, Louisiana, was incorporated on September 12, 1961, under the provisious of the Lawrason Act. The Village operates under the Mayor-Board of Aldermen form of government. 1. Suntntary of Significant Accounting Policies The accounting and reporting policies of the Village of Hall Summit, Louisiana, conform to generally accepted accounting principles as applicable to governments. Such accounting and reporting procedm'es also conform to the requirements of Louisiana revised statues 24:517 and to the guides set forth in the "Louisiana Municipal Audit and Accounting Guide." The following is a summary of certain significant accounting policies A. Reporting Entity - This report includes all funds and account groups which are controlled by or dependent on the Village's Executive and Legislative Branches (the Mayor and Board of Aldermen). Control by or dependence on the Village was determined on the basis of budget adoption, taxing authority, authority to issue debt, election or appointment of governing body, and other general oversight responsibility. B Fund Accounting - The accounts of the Village are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures or expenses as appropriate. Government resources are allocated to and accounted for in individual funds based upon the purpose for which they are to be spent and "the means by which spending activities are controlled. The following funds and group of accounts are used by the Village: Governmental Funds General Fund - The General Fund is the general operating fund of the Village. All financial resources except "~hose required to be accounted for in another fund, are accounted for in the General Fund. Capital Projects Fund - The Capital Projects Fund accounts for all financial resources used for the rehabilitation of housing. Proprietary Fund Enterprise Fund - The Enterprise Fund is used to account for operations that are financed and operated in a manner similar to private business enterprises where the costs (expenses, including depreciation) of providing goods and services to the general public on a continuing basis are financed or recovered primarily through user charges. General Fixed Assets General Fixed Assets - The General Fixed Assets Account Group is used to account for fixed assets used in governmental fund type operations for control purposes. All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is not available. Donated fixed assets are valued at their estimated fair value on the date of donation. No depreciation is recorded on general fixed assets. 



VILLAGE OF HALL SUMMIT, LOUISIANA Notes to Financial Statements Decelnber 31, 1995 1. Summary of Siguificant Accounting Policies (Continued) C. Basis of Accounting - The aceounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds are accounted for using a current financial resources measurement focus. With this measureu'Jent focus, only current assets and current liabilities generally are included on the balance sheet. Operating statentents of these funds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures mad other financing uses) in net current assets. 

D 

The modified accrual basis of accounting is used by all governmental fund types. Under the modified accrual basis of accounting, revenues are recognized when susceptible to acelaaal (i.e., when they become both measurable and available). "Measurable" means the mnount of the transaction can be determined and "available" means it is collectible within the current period or soon enough thereafter to be used to pay liabilitiesof the current period. A one-year availability period is used for revenue recognition for all governmental revenues. Expenditures are recorded when the related fund liability is incurred. All proprietary funds are accounted for on a flow of economic resources measurement focus. With this measurement focus, all assets and liabilities associated with the operation of these funds arc included on the balance sheet. Fund equity (i.e., net total assets) is segregated into contributed capital and retained earnings components. Proprietary fund-type operating statements present increases (e.g., revenues) and decreases (e.g., expenses) in net total assets. Those revenues susceptible lo accrual are franchise taxes, interest revenue and charges for services. Fines, permit and license revenues are not susceptible to accrual because generally they are riot measurable uutil received in cash. The accrual basis of accounting is utilized by the proprietary fund type. Under this method, revenues are recorded when earned and expenses are recorded at the time liabilities are incurred. The preparation of financial statements generally requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assetS and liabilities at the dale of financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. Budgets and Budgetary Accounling - The Village follows these procedures in establishing the budgetary da~a reflected in '~hese gmancial s'ta'temems: 1. The Mayor prepares a proposed budget and submits same to the Board of Aldermen no later than fifteen days prior to the beginning of each fiscal year. 2. A summary of the proposed budget is published and the public notified that the proposed budget is available for public inspection. At the same time, a public hearing is called. A public hearing is held on the proposed budget at least ten days after publication of the call for the hearing. 4. After the holding of the public hearing and completion of all action necessary to finalize ~nd implement the budget, the budget is adopted through passage of an ordinance prior to the commencement of the fiscal year for which the budget is being adopted. 



VILLAGE OF HALL SUMMIT, LOUISIANA Notes to Financial Statements December 31 1995 1. Summary of Significant Accounting Policies (Continued) D. Budgets and Budgetary Accounting - (Continued) 5. The budget ordinance is structured such that revenues are budgeted by source and appropriations are budgeted by department and by principle object of expenditure. The Board of Aldermen may revise or amend the budget at its discretion during legally convened sessions. Management may amend the budget only below the department level. There were no amendments made to the budget for 1995. 6. Tile Village utilizes formal budgetary integration as a management control device for all funds E. Inventories - Inventory of supplies in the Proprietary Fund is stated at cost and adjusted to actual count at year end using the first-in, first-out method. F. Bad Debts- Uncollectible amounts due for the customer's utility receivables, which are historically immaterial, are charged against current earnings as they are determined to be uncollectibleby tbe Board. There was no bad debt expense for 1995. G. Property, Plant, and Equipment - 

H 

General Fixed Assets Account Group Fixed assets in governmental fund type operations are accounted for in the General Fixed Assets Account Group, rather than in governmental funds. Public domain ("infrastructure") general fixed assets, including roads, bridges, curbs and gutters, streets and sidewalks, drainage systems and lighting systems are not capitalized along with other general fixed assets. No depreciation has been provided on such assets. Water and Sewer System Depreciation is provided in the Enterprise fund in amounts sufficient to relate the cost of the depreciable assets to operations over their estimated service lives on the straight-line basis. The estimated service lives by asset type are as follows: Water System Sewerage System Other Equipment 50 Years 40-50 Years 5-20 Years Refundable Deposits - The enterprise fund of the Village requires customers to place a deposit before service is rendered. The monies are considered reserved and are held until the customer discontinues service. Compensated Absences - The Village of Hall Sununit has only part-time employees and does uot grant vacation or sick leave. 



VILLAGE OF HALL SUMMIT, LOUISIANA Notes to Financial Statements December 31, 1995 1. Summary of Significant Accounting Policies (Couiinued) J. Fund Equity - Reserves represent those portions of fund equity not appropriable for expenditures or legally segregated for a specific future use. Contributed Capital is recorded in the Enterprise Fund for capital grants restricted for the acquisition or construction of capital assets. Contributed capital is amorlized based oi1 the depreciation recognized on that portion of the assets acquired or constructed from such resources. A grant receivable is recorded when the Village has a right to reimbursement under the related grant. K. Due to and Due from Other Funds Interfund receivables and payables arise from interfund transactions and are recorded by all funds affected in the period in which transactions are executed. L. Grant Costs consists of the administrative and engineering costs associated with the construction of the elevated water tank and additional water lines. These costs were paid by the 1990 LCDBG grant and will be amortized over 20 years. M. Comparative Dala - Comparative totals for the prior year have been presenled in the accompauying general purpose financial statements in order to provide an understanding of changes in the Village's financial position and operations. However, presentation of prior-year amounts by fund type have not been presented in each of the statements since their inclusions would make the statements unduly complex and difficult to read. N. Total Columns on Combined Statements - Total columns on the combined statements are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these colunms do not present financial position or results of operations in conformity with generally accepted accouraiug principles. Neither is such data comparable to a consolidation. Iuterfuud eliminations have not been made in the aggregation of this data. O. Reclassification - Certain 1994 amounts were reclassified to conform to 1995 presentation 2. Cash and Investments At December 31, 1995, the carrying amount of the Village's deposits was $25,166, and the bank balance was $25,187. The bank balances were covered by federal depository insurance. 3. Changes in Fixed Assets A summary of changes in general fixed assets is as follows 
Buildings and improvements Furniture and fixtures Police vehicle and equipment Total 

Balance for Year End 1994 $ 77,676 5,989 17 878 $ 101,543 
Additions $ 2,195 410 .$ 2,605 
Deletions. $ 
$ 

Bflance For Year End 1995 $ 77,676 8,184 18,288 104,148 
l0 



VILLAGE OF HALL SUMMIT, LOUISIANA Notes to Financial Statements December 31, 1995 Changes in Fixed Assets (Continued) A summary of enterprise fund property, plant 
Land Water system Sewer system 
Less:-accumulated depreciation Property, plant and equipment - net 4. Sales and Use Tax 

and equipment at December 31, 1994 and 1995, is as follows 1995 1994 $ 30,776 $ 30,776 657,794 657,794 847,354 839,603 _ 37,361 37,361 1,573,285 1,565,534 313,290 277 540 .$ 1,259,995 ~ 1,287,994 
A one percent sales and use tax is in effect in the Village. The proceeds are dedicated to any lawful purposes of the City. 5. Commitmenls and Contingencies As of December 31, 1995, there was no indication of pending litigation against the Village 6. Restatement of Prior-year Balances Adjustments were made to the begilming fund balance and retained earnings to reclassify depreciation expense to contributed capital. A summary of the adjustment is as follows: 
As originally reported December 31, 1994 Adjustment As restated, December 31, 1994 7. Interfund Operating Transfers Individual fund operating transfers for fiscal year 1995, were as follows 

General fund Enterprise Development Corp Totals 

Transfer In $ 18,864 38,076 31 $ 56,971 

Enterprise Retained Earnings $ 759,674 29,709 $ 789,383 

Transfer Out $ 38,076 18.895 
$ 56,971 
11 



 



SMITH PUGH RABINOWITZ L.L.P. CERTIFIED PUBLIC ACCOUNTANTS 6 l O MARSPIALL gl R EET SUITE 800 ~ SHREVEPORT, LOUIgIANA ~ 7[ I O 1-5332. TELEPHONE 3[B 222 5701 ~ FAX 3[U 42/[ 4736 401 HAMIL'{ON ROAD SUGE I ~ 2 ~ BOSSIER CITY, LOUISIANA 711 I I , TELEPHONE 31 (3 742 4935 ~ FAX 318 742 49B9 
INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PEtLFORMED IN ACCORDANCE WITH GOVERNMENT AUD1TING STANDARDS 

The Honorable Johnny Hagan, Mayor and the Members of the Board of Aldermen of The Village of Hall Summit, Louisiana We have audited the general purpose financial statements of the Village of Hall Summit, Louisiana, as of and for the year ended December 31, 1995, and have issued our report thereon dated May 28, 1996. We conducted our audit in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and the provisions of Office of Management and Budget (OMB) Circular A-128, Audits of State and Local Governments. Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. The management of the Village of Hall Summit, Louisiana is responsible for establishing and maintaining an internal control strncture. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and thai transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of may evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the general purpose financial statements of the Village of Hall Summit, Louisiana, for the year ended December 31, 1995, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 
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Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of lhe internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected widlin a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This report is intended for the infornaatima of Management and the Board of Aldermen. However, this report is a matter of public report, and its distribution is not limited. 

May 28, 1996 Certi fie~ Accountants 
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SMITH PUGH RABINOWITZ LL.P. CERTIFIED PUBLIC ACCOUNTANTS 610 MARSHALL STREE1 SUITE 800 ' SHREVEPORT, LOUISIANA ~ '7 401 HAMIL3ON ROAD SUITE I I 2 i BOSSIER CITY LOUISIANA '7111 O1-5332 * ]ELEPHONE 318 222 5701 , FAX 318 424 4736 ~ ]ELEPHONE 318 742 4935 * FAX 318 742 4989 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORS~ED IN ACCORDANCE WITtt GO VERNMENT AUDITING STANDARDS 

The Honorable Johnny Hagan, Mayor and the Meinbers of the Board of Aldermen of The Village of Hall Summit, Louisiana We have audited the general purpose financial statements of the Village of Hall Summit, Louisiana, as of and for the year ended December 31, 1995, and have issued our report thereon dated May 28, 1996. We couducted our audit in accordance with generally accepted auditing standards; Governnwnt Audithtg Standards, issued by the Comptroller General of the United States; and the provisions of Office of Management and Budget (OMB) Circular A-128, Audits of State and Local Governments. Those standards aod OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Village of Hall Sunmait, Louisiana is the responsibility of the Village of Hall Sunmait, Louisiana's management. As part of obtaining reasonable assurance about wbelher the financia/statements are free of materia/misstatemem, we performed tes{s of the Village of Hall Summit, Louisiana's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the general purpose financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. This report is intended for the information of Management and the Board of Aldermen. However, this report is a matter of public record and its distribution is not limited. 

May 28, 1996 
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SMITH PUGH RABINOWITZ LLP. CERTIFIED PUBLIC ACCOUNTANTS 610 MARSHALL STREET SUJTE BOO i SHREVEPORT, LOUISIANA, 7 401 HAMIL~ ON ROAD SUITE I I 2 ~ BOSSIER CbTY LOUISIANA 711 I 01-5332 o TELEPHONE 318 222 570~ ~ FAX 318 424 4736 i TELEPHONE 318 742 4935 ~ FAX 318 742 4989 
INq)EPENDENVI? AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE USED IN ADMINISTERING FEDERAL FINANCIAL ASSISTANCE PROGRAMS 

Tile ttonorable Johnny Hagan, Mayor and the Members of the Board of Aldermen of the Village of Hall Sunmlit, Louisiana We have audited the general purpose financial statements of the Village of Hall Summit, Louisiana, as of and for the 1,,ear ended December 31, 1995, and have issued our report thereon dated May 28, 1996. We have also audited the compliance of the Village of Hall Summit, Louisiana, with requirements applicable to major federal financial assistance programs and have issued our report thereon dated May 28, 1996. We conducted our audits in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A- 128, Audits of State amt Local Governments. Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the generalp1556XpuE:p~eial statements are free of material misstatement and about whether the Village of Hall Summit, Louisiana, complied with laws and regulations, noncompliance with which would be material to a major federal financial assistance program. In planning and performing our audits for the year ended December 31, 1995, we considered the internal control structure of the Village of Hall Summit, Louisiana, in order to determine our auditing procedures for the purpose of expressing our opinions on the general purpose financial statements of the Village of Hall Summit, Louisiana, and on the compliance of the Village of Hall Summit, Louisiana, with requirements applicable to major programs and to repor~ on the internal control structure in accordance with OMB Circular A-128. This report addresses our consideration of interual control structure policies and procedures relevant to compliance with requirements applicable to federal financial assistance programs. We have addressed internal control structure policies and procedures relevant to our audit of the general purpose financial statements in a separate report dated May 28, 1996. The management of the Village of ttall Sunmait, Louisiana, is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit tl!e preparation of general purpose financial statements in accordance with generally accepted accounting principles, and that federal financial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
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For the purpose of this report, we have classified the significant internal control structure policies and procedures used in administering federal financial assistance programs in the following categories: Cash and Cash Eqnivalents Receivables Property and Equipment Payables and Accrued Liabilities Debt Fund Balance or Retained Earnings For all of tile internal control structure categories listed above, we obtained an understanding of tile design of relevant policies and procedures and determined whether they have been placed in operation, and we assessed control risk. During the year ended December 31, 1995, the Village of Hall Sulmnit, Louisiana expended 100% of its total federal financial assistance under major federal financial assistance programs. We performed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for adva, aces and reimbursements and amounts claimed or used for matching that are applicable to each of the Village of Hall Summit, Louisiana's major federal financial assistance programs, which are identified in the accompanying Schedule of Federal Financial Assistance. Our procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. Our consideration of the internal control structure policies and procedures used in administering federal financial assistance would not necessarily disclose all matters in the internal control structure that might constitute material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design or operation of one or more of the interual control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal financial assistance program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This report is intended for the information of Management and the Board of Aldermen. However, this report is a matter of public record and its distribution is not limited. 

May28, 1996 
:1.7 



SMITH PUGH RABINOWITZ L.LP. CERTIFIED PUBLIC ACCOUNTANTS 610 MARSHALL STREE1 SUITE 800 * SHREVEPORT, LOUISIANA ~ 71101 5332' ~ TELEPIIONE 318 222 5701 ~ FAX 318 424 4736 401 HAMILTON ROAD SUITE I I 2 ~ BOSSIER CITY, LOUISIANA 7 I I I I * TELEPHONE 318 742 4935 * FAX 318 742 4989 
INDEPENq)ENT AUDITOR'S REPORT ON COMPLIANCE WITH THE GENERAL REQUIREMENTS APPLICABLE TO FEDERAL FINANCIAL ASSISTANCE PROGRAMS 

The Honorable Johmly Hagan, Mayor and the Members of the Board of Aldermen of the Village of Hall Summit, Louisiana We have audited the general purpose financial statements of the Village of Hall Summit, Louisiana, as of and for the year ended I)ecember 31, 1995, and have issued our report thereon dated May 28, 1996. We have applied procedures to test the Village of Hall Summit, Louisiana's compliance with the following requirements applicable to its federal financial assistance programs, which are identified in the Schedule of Federal Financial Assistance, for the year ended December 31, 1995: (1) political activity, (2) Davis-Bacon Act, (3) civil rights, (4) cash management, and (5) federal financial reports. Our procedures were limited to the applicable procedures described in the Office of Management and Budget's Compliance Supplement for Single Audits of State and Local Govermnents. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the Village of Hall Summit, Louisiana's compliance with the requirements listed in the preceding paragraphs. Accordingly, we do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to our attention that caused us to believe that the Village of Hall Summit, Louisiana, had not complied, in all material respects, with those requirements. This report is intended for the information of Management and the Board of Aldermen. However, this report is a matter of public record and its distribution is not limited. 

May 28, 1996 Certified Public Accountant---------s 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAMS 

The Honorable Johnny Hagan, Mayor ~md the Members of the Board of Aldermen of the Village of Hall Summit, Louisiana We have audited the general purpose financial statements of the Village of Hall Summit, Louisiana, as of and for the year ended December 31, 1995, and have issued our report thereon dated May 28, 1996. We have also audited the Village of ltall Summit, Louisiana's compliance with the requirements governing types of services allowed or unallowed; eligibility; matching, level of effort, or earmarking; reporting; claims for advances and reimbursements; and anaounts claimed or used for matching that are applicable to each of its major federal financial assistance programs, which are identified in the accmnpanying Schedule of Federal Financial Assistance for the year ended December 31. 1995. The managemant of the Village of Hall Summit, Louisiana, is responsible for the Village of Hall Summit, Louisiana's compliance with those requirements. Our responsibility is to express an opinion on compliance with those requirements based on our audit. We conducted our audit of compliance with those requirements in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and Office of Management and Budget Circular A-128, Audits of State and Local Governments. Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether material noncompliance with the requirements referred to above occurred. An audit also includes examining, on a test basis, evidence about the Village of Hall Summit, Louisiana's compliance with those requirements. We believe that our audit provides a reasonable basis for our opinion. The results of our audit procedures did not disclose any immaterial instances of noncompliance with the requirements referred to above. In our opinion, the Village of Hall Sunnnit, Louisiana, complied, in all material respects, with the requirements governing types of services allowed or unallowed; eligibility; matching, level of effort, or earmarking; reporting; claims for advances and reimbursements; and amounts claimed or used for matching that are applicable to each of its major federal financial assistance programs for the year ended December 31, 1995. This report is intended for the information of the Management and the Board of Aldermen. However, this report is a matter of public record and its distribution is not limited. 

May 28, 1996 
LaP 
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INDEPENDENT AUDITOR'S REPORT ON SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE 

The Honorable Johnny Hagan, Mayor and the Members of the Board of Aldermen of the Village of Hall Summit, Louisiana We have audited the general purpose financial statements of the Village of Hall Summit, Louisiana, as of and for the year ended December 31, 1995, and have issued our report thereon dated May 28, 1996. These general purpose financial statements are tlle responsibility of the Village of Hall Summit, Louisiana's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards, Government Auditing StaMards, issued by the Comptroller General of the United States, and the provisions of Office of Management and Budget Circular A-128, Audits of State and Local Governments. Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a lest basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. Our audit was conducted for the purpose of forming an opinion on the general purpose financial statements of the Village of Hall Sunmfit, Louisiana, taken as a whole. The accompanying Schedule of Federal Financial Assistance is presented for purposes of additional analysis and is not a required part of the general purpose financial statements. The information in that schedule has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. 

May 28, 1996 
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VILLAGE OF HALL SUMMIT, LOUISIANA Notes to Schedule of Federal Financial Assistance December 31, 1995 
NOTE A - BASIS OF ACCOUNTING The accompanying Schedule of Federal Financial Assistance is a summary of the cash activity of the Village's federal financial assistance programs mid does not present transactions that would be included in financial statements of the Village presanted on the accrual basis of accounting, as contemplated by generally accepted accounting principles. NOTE B - ItOUSING REItAB1LITATION In accordance with terms of the loan, the Village has expended matching contributions totaling $32,200 during the year ended December 31, 1995. 
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May 28, 1996 
To tile members of the Board of Aldermen Village of llall Summit, Louisiana hJ planning and performing our audit of tile general purpose fhlancial slatements of Village of flail Summit, I x~uisiana, for the years ended December 31, 1995 and 1994, we co1~sidered its interl~al control structure iu order to determine our audiling procedures for the purpose of expressing our opinion on tile general purpose financial statements and not to provide assurance on tile interual control structulc. 1 lowever, we noted certain iualters involving internal control structure and its operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountauts. ll.eporlable conditions ilwolve matters coming to our allention relating to significant deficiencies in the desigu or operation of the internal control structure that, in our judgement, could adversely affect Village of llall Summit's ability to lecord, process, summarize, and report financial data consistent with the assertions of manageinent in the genelal purpose financial slatemenls. We noted the followiug reportable conditions: l.aws Affeetine Budoelin~ During our audit, we noted that the 1996 budget has not been prepared. "l]le Local Budget Act requires thai a budget be submitted 1o the governing aulhorily and made available for public inspection at least 15 days prior 1o the beghming of the budget year (1 .~,A-I~.S 39;1305). We recommend lhat the Village prepare and adopt a 1996 budget 
We also noted that a bank account (Waler Works-Aecl American Bank & Trust Co. #001 279-3) was closed out in 1995 without mcntioll in tile minutes. 

We will review tile status of these comments during our next audit engagement these comments and suggestions with various l)istrict officials, and we will be farther detail at your convenience. We have already discussed pleased to discuss them il 
This report is intended solely for'the information of'management, and applicable Federal, state, and parish agencies. This restriction is not hllendcd to limit distril)ution of this report, which is a matter of public record. 
Sin c~erely, 


