
St. Tammany Association for Retarded Citizens, Inc. NOTES TO FINANCIAL STATEMENTS June 30, 1996 
NOTE A -, SUMMARY OF ACCOUNTING POLICIES 
A summary of the Association's significant accounting policies consistently applied in the preparation of the accompanying financial statements follows. 
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St. Tammany Association for Retarded Citizens, lnc. is a United Way agency providing day care services, work training services, case management, and residential housing for retarded citizens of St. Tammany Parish. 
n of Fi The financial statements are presented on the accrual basis &accounting and conform to the standards included in the Audits of Voluntary Health and Welfare Organizations, issued by the American Institute of Certified Public Accountants. To ensure observance of limitations and restrictions placed on the use &the resources available to the Association, the accounts are maintained in accordance with the principles of fund accounting. Resources for various purposes are classified for accounting and reporting purposes into funds that are in accordance with activities or objectives specified. All contributions are considered to be available for umestricted use unless specifically restricted by the donor. 

Operating and plant funds restricted by the donor, grantor, or other outside party for particular operating purposes or for property, plant, and equipment acquisitions are deemed to be earned and reported as restricted revenues of operating funds or as additions to property, plant, and equipment, respectively, when the Association has incurred expenditures in compliance with the specific restrictions. Such amounts received but not yet earned are reported as restricted deferred amounts. 



St. Tammany Association for Retarded Citizens, Inc. NOTES TO FINANCIAL STATEMENTS June 30, 1996 
NOTE', H - RESTRICTED CASH At June 30, 1996, the Association has restricted cash of $12,710. The use of these funds is restricted by donors. NOTE I - FUND RAISING REVENUES Fund raising revenues are presented at gross, with related expenses presented separately in the accompanying financial statements. Net fund raising income for the period ending June 30, 1996, are $22,362. NOTE; J - THIRD PARTY REVENUES A substantial share of contract revenues for services to client is derived under federal and state third-party reimbursement programs. These revenues are based, in part, on cost reimbursement principles and are subject to audit and retroactive adjustment by the respective third-party providers. Retroactive adjustments, if any, would not be material to the financial position or results of operations of the Association. NOTE. K - CONTINGENCIES The Association entered into two line of credit agreements with a local bank in November, 1995. Each line is $40,000, payable at a rate of 9.5% and is secured by property. Any outstanding balance is due May, 1997. The outstanding balance of both lines at June 30, 1996 was zero. NOTE L - SUBSEQUENT EVENTS There were no subsequent events that would have a material effect on the financial statements. 

15 



St. Tammany Association for Retarded Citizens, t.c. NOTES TO FINANCIAL STATEMENTS June 30, 1996 
NOTE D - COMMITMENTS - Continued YearendingJune30, 1997 1998 1999 2000 2001 Total mimmum paymentsrequired 

$ 22,729 19,512 1~140 19,140 4,785 
Rent expense for such leased equipment and vehicles during the year ended June 30, 1996, was $55,684 NOTE E - PROGRAM GRANTS The Association was organized to promote the general welfare of the mentally retarded, to foster the development of programs in their behalf, to advise and aid parents in the solution of mentally retarded problems and to coordinate their efforts and activities. To help meet these objectives, the Association maintains and operates a training facility for persons with mental retardation. A substantial portion of the Association's support and revenue is derived from restricted grants for the various programs conducted. The grants are approved on a year-to-year basis and generally apply for the period July 1 through June 30. Any unexpended grant funds, or unauthorized expenditures charged against the programs, must be refunded. NOTE; F - UNITED WAY ALLOCATION 
The Association participates in the United Way For The Greater New Orleans Area allocation of funds process. To participate in the allocation of funds, certain restrictions were placed on the Association's ability to conduct certain fund raising activities or otherwise solicit contributions. The United Way's allocation to the Association for the year ended June 30, 1996, was $79,463. NOTE: G - INCOME TAXES The Association is exempt from Federal income taxes under Section 501(c)(3) of the Internal Revenue Code and from State income taxes under Section 121(5) of Title 47 of the Louisiana Statutes of 1950. 



St. Tammany Association for Retarded Citizens, Inc, NOTES TO FINANCIAL STATEMENTS June 30, 1996 
NOT['. C - NOTES PAYABLE - Continued Interest expense on notes payable for the year ending June 30, 1996, was $24,395 Maturities are as follows 
1997 1998 1999 2000 2001 2002andafier Total n~nimumpaymentsrequired Current portion Noncurrent portion 

NOTE D - COMMITMENTS 

$ 31,254 21,202 10,966 10,328 8,257 112,610 $~L9~,~12 $ 31,254 163,363 
The Association conducts a portion of its operations in leased facilities. The leases are classified as operating leases. The following is a schedule by years of minimum rental payments under such operating leases: 
Year ending June 30, 1997 1998 1999 2000 2001 2002and thereafter Toted minimum payme~srequired 

$ 28,950 28,950 28,950 28,950 28,950 2,601,600 $L74~.359 Rent expense for such leased facilities during the year ended June 30, 1996, was $30,163. The Association leases certain office equipment and vehicles under leases classified as operating leases. The following is a scheztule by years of minimum rental payments under such operating leases which expire at various dates through November 30, 2000. 13 



St. Tammany Association for Retarded Citizens, Inc. NOTES TO FINANCIAL STATEMENTS June 30, 1996 
NOTE C - NOTES PAYABLE 
Notes payable consist of the following at June 30, 1996 Mo;tgage note dated January 12, 1996, payable to a bank in 180 monthly installments of $732 consisting of principal and interest accruing at a rate of 10.0o/o through January 12, 2010. This note is collateralized by land and buildings. $ 64,587 
Note dated December 22, 1994, payable to an employee in monthly installments of $940 consisting of principal and interest accruing at a rate of 8% through December 22, 1997. This note is unsecured. 15,896 
Mortgage note dated January 12, 1996, payable to a bank in 180 monthly installments of $923 consisting of principal and interest accruing at a rate 10.0% through January 12, 2010. "]['his note is collateralized by land and buildings. 81,989 
Note dated August 30, 1995, payable to a credit company in monthly installments of $513 consisting of principal and interest accruing at a rate of 20.0% through Aus~ast 1, 1997. This note is collateralized by a Bobcat used in the recycling program 10,975 
Note dated November 7, 1995, payable to AT&T in monthly installments of $545 con,dsting of principal and interest accruing at a rate of 16.0% through July 1, 2000. This note is collateralized by a telephone system. 13,915 
Note dated May 29, 1996 payable on demand, but no later than June 1, 1999 to GNO Foundation. This note is collateralized by a commercial washer and dryer. 

12 
7,255 $194.617 



 



St. Tammany Association for Retarded Citizens, Inc. NOTES TO FINANCIAL STATEMENTS June 30, 1996 
NOTE A - SUMMARY OF ACCOUNTING POLICIES - Continued 
Property, plant, and equipment are recorded at cost. The Association follows the practice of capitalizing all expenditures for property, plant, and equipment of $500 and greater. The fair value of donated fixed assets is similarly capitalized. Depreciation is provided for in amounts sufficient to rdate the cost of depreciable assets to operations over their estimated service lives on the straight line method. 
The costs of providing the various programs and other activities have been summarized on a functional basis in the statements of support and revenue and functional expenses for the various programs conducted by the Association. Accordingly, certain costs have been allocated among the programs and supporting services benefited. Salaries and related payroll expenses are distributed based upon the time spent for each function. Distribution of all other expenses is based upon management's estimates of usage applicable in conducting the various functional activities. 
Donated materials and equipment are reflected as contributions in the accompanying statements at their estimated values at date of receipt. No amounts have been reflected in the statements for donated services inasmuch as no objective basis is available to measure the value of such services; however, a substantial number of volunteers have donated significant amounts of their time in the Association's program services and in its fund raising campaigns. 
For purposes of the statement of cash flows, the Association considers all highly liquid debt instruments purchased with a maturity of three months or less tO be cash equivalents. Interest paid in cash during the year is $24,395. 
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St. Tammany Association for Retarded Citizens, Inc. 

Cash flows from operating activities Excess of revenues over expenses Adjusl:ments to reconcile to cash provi,ded by operating activities: Depreciation and Amortization Decrease in accounts receivable Increase in prepaid expenses Increase in taxes payable Decrease in refundable deposits Increase in accrued salaries Increase in accounts payable Total adjustments 

STATEMENT OF CASH FLOWS For The Year Ended June 30, 1996 

Net cash provided by operating activities Cash flows from financing activities: Advances on notes payable Principal payments on capital lease Principal payments on notes Net cash provided by financing activities 
Cash flows from investing activities: Purchases of property and equipment Sale of property and equipment Net cash used by investing activities Net increase (decrease) in cash and cash equivdents Cash - beginning of year Cash - end of year 

$ 147,365 $40,121 $ 187,486 
64,397 54,478 (4,735) 624 481 14,459 4,503 134,207 

64,397 54,478 (4,735 624 481 14,459 4,503 134,207 
281,572_ 40,121 321,693 
58,029 (4,314) (43,445~_ 10,270 
(119,318) 28,997 (90,32!~ 
201,521 47,786 

(41,237) 0 (41,237) 
(1,116) 13.826 

58,029 (4,314 (43,445 1Q270 
(160,555 28,997 (131,558 
200,405 _61,612 $ 249~3~7 $1L710 $~62,Q1_7_ 

The accompanying notes are an integral part of this statement 



 St. Tammany Associalion for Retarded Cilizens, Inc. Slatement of Support and Revenues, Expenses, and Changes in Fund Balance For the Twelve Months Ended June 30, 1996 
Public Support and Revenues 
Governlneot (]raots and Coulracts Privale Providers Sale of Services Donations United Way Allocation United Way I)esignalion Fundraising Other lneomc 
Total Poblic Support and Revenues Exl)eoses Program Services Adull Habilitation Infant Habilitatioo Respite/Residential Kid Med Waivercd Services Case Mallagemelll Belier Way Services Total Program Services 

Supporting Services 
Total expenses Excess (Deficiency) of Public Supl}orl and Revenue over Expenses before Depreciation anti Amortization 
l)epreciatiou and Amortization Excess (Deficiency) of Public Suplmrt and Revenue over Expenses 

Fund Balance-beginning of period 
Fund Balance-end of period 

Unrestricted Restricted Total 
824,533 524,299 376,595 5(I,539 36,247 43,216 49,08(I 42.751 

22,40(I $ 
17,721 

1,846,933 524,299 376,595 68,260 36,247 43,216 49,080 42.751 
2,947,260 40,121 2,987,381 
359,276 2(12,184 780,723 22,352 456,518 33,032 416.435 2,270,520 
473,478 
2,743,998 
203,262 40,121 
55.897 

359,276 202,184 780,723 22,352 456,518 478,870 416.435 2,270,520 
473,478 
2,743,998 
243,383 
55.897 

147,365 40,121 187,486 589,614 88,479 678,093 
$ 736,979 $ 128,600 $ 865,579 

The accompanying notes are an integral part of this statement. 



St. Tammany Association for Retarded Citizens Inc. Balance Sheet June 30, 1996 

Liabilities and Fund Balance 
Current Liabilities Salaries Payable Accounts Payable Taxes Payable Current Portion of Capital Lease Current Portion of Notes Payable 
Total Current Liabilities 

Long-Term Liabilities Long-teml Notes Payable Capital Lease Total Long Term Liabilities 
Total Liabilities Fund Balance 
Total Liabilities & Fund Balance 

31,254 
111,683 
163,363 40_174 

$ 

203,537 
315,220 736,979 128,600 
1,052,199 $ 128,600 

The accompanying notes are an integral part &this statement 

65,232 4,508 5,928 4,761 31,254 
111,683 
163,363 40_174 203,537 
315,220 865,579 
$ 1.180.799 



Assets 

St. Tammany Association for Retarded Citizens Inc. Balance Sheet June 30, 1996 

Current Assets Cash Accounts Receivable Prepaid Expenses 
Total Current Assets 

Property and Equipment Land Buildings Equipment~Furniture Vehicles Leasehold lnaprovements Less Accumulated Depreciation 
Total Property and Equipment 

Other Assets Refimdable Deposits Comm Home Bed Alloc (Nct) 
Total Other Assets 

Total Assets 

Unrestricted Restricted Total 
$ 249,307 $ 283,565 11.919 

t2,710 $ 262,017 283,565 11.919 
544,791 12,710 557,501 
75,326 336,920 39,669 47,848 103,004 (160,409) 

97,653 27,866 (9,629) 
75,326 336,920 137,322 75,714 103,004 (170,038) 

442,358 l 15,890 558,248 
300 64.750 
65,050 

300 64,750 
65,050 

$ 1,052,199 $ 128,600 $ 1,180,799 

fhe accompanying notes are an integral part of this statement 



 5 TIM IlATCLIFF, CPA A Professional Accounting Corporation 

INDEPENDENT AUDITOR'S REPORT 
Board of Directors St. Tammany Association for Retarded Citizens, Inc. Slidell, Louisiana 1 have audited the accompanying balance sheet of St. Tammany Association for Retarded Citizens, Inc. (a l.ouisiana corporation, not for proft) as of June 30, 1996, and the related statements oil support, revenues and expenses; changes in fund balance; and cash flows for the year then ended. These financial statements are the responsibility of the Association's management. My responsibility is to express an opinion on these financial statements based on my audit 1 conducted mv audit ill accordance with oenerallv accepted auditina standards and Governmental Auditina Standards issued by the Comptroller General of the United States. Those standards require that I plan and perform fae audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation I believe that my audit provides a reasonable basis for my opinion. 
In my opinion, the financial statements referred to above present fairly, in all material respects, the financial position of St. Tammany Association for Retarded Citizens, Inc. at June 30, 1996, and the results of its operations and cash flows for the year then ended, in conformity with generally accepted accounting principles. 
In accordance with Governmental Auditina Standards. I have also issued a rez)ort dated November 16. 1996 v on my consideration of St. Tammany Association for Retarded Citizens, Inc.'s internal control structure and a repoll dated November 16, 1996 on its compliance with laws and regulations. 
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St. Tammany Association for Retarded Citizens, Inc. FINANCIAL STATEMENTS AND INI)EPENI)ENI'A UDITOR'S REPORT June 30, 1996 

.Jnoer provisions of state law, th~li report is a public dec-ment A copy of the repo~-~ has b~en sobmit- ted to tile :~:T~ited. or ~evie,~ed, entity and otl;er 3pi.;;~pfiate pobtic officials. The report is available fo[ public i.specticH~ at the Baton Rouge office ol the Legislative Audi- tor and, whe~e appropriate, tit the Office of the parish clerk of court l?p.lease Date :.,)Atl 22 ]997_ 



St. Tammany Association for Retarded Citizens, Inc. NOTES 1"O FINANCIAL STATEMENTS June 30, 1996 
NOTE A - SUMMARY OF ACCOUNTING POLICIES - Continued 8. Community Bed Allocation The intangible asset created by the purchase of a community bed allocation is being amortized over ten years using the straight line method. NOTE', B - CAPITAL LEASE The: following is an analysis of the leased property under capital lease by major classes at June 30, 1996 Building Less: Accumulated amortization $ 75,000 15,833 $~9.162 The following is a schedule by years of future minimum lease payments under the capital lease together with the present value of the net minimum lease payments as of June 30, 1996: Ye~z- ending June 30, 1997 1998 1999 2000 2001 2002 and thereafter Total minimum payments required 
Less: Amount representing interest Pre,sent value of net minimum lease payments Current portion Non-current portion 
The amount necessary to reduce net minimum lease payments to present value is calculated at the Association's incremental borrowing rate at the inception of the lease. 11 

$ 9,000 9,000 9,000 9,000 9,000 17,250 62,250 
17,315 $44.9~ $ 4,761 40,174 



St. Tammany Association for Retarded Citizens, Inc. SCHEDULE OF FEDERAl, FINANCIAL ASSISTANCE 

Federal Grantor/Pass-through Grantor/Prouram Title 
Maior Pro~am U. S. Department of Education: Pass-through from State Department of Education 

For The Year Ended June 30, 1996 

Special Education - Grants for Inf~tts and Families with Disabilities Non-major Prouram U. S. Department &Education: Pass-through from State Department of Health and Hospitals Infant Habilitation/89-313 
U. S. Department of Transportation: Pass-tl~rough from State Department of Transportation Urban Mass Transportation 

Federal CFDA # Federal Expenditures 

84.181 $176.992 

84.0098 $12,571 

20.500 $18.900 



INDEPENDENT AUDITOR'S REPORT 
FINANCIAL STATEMENTS BALANCESHEET 
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TIM llATCLIFF, CPA A Professional Accounting Corporation 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROl. 
Board of Directors St. Tammany Association for Retarded Citizens, Inc. SlidelL Louisiana 
1 have audited the financial statements of St Tammany Association for Retarded Citizens, Inc. as of and for the year ended June 30, 1996, and have issued my report thereon dated November 16, 1996. l conducted my audit in accordance with generally accepted auditing standards; Government Auditing S;ta~_daLds, issued by the Comptroller General &the United States, and the provisions ofOMB Cimular A-133, A@jts_of_Jnstitutions of H~Education m!d_O!her No_nprofit Institutions. Those standards require that 1 plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of mate6al misstatement. 
The management of St. Tammany Association for Retarded Citizens, Inc. is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that the assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to pemlit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be: detected. Also, projeclion of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing nay audit of the financial statements of St. Tamnrany Association for Retarded Citizens, lnc for the year ended June 30, 1996, I obtained an understanding of the internal control structure, 
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Page 2 
With respect to the internal control structure, I obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and 1 assessed control risk in order to determine my auditing procedures for the purpose of expressing my opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, I do not express such an opinion. 
My consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certifi~ Public Accountants. A material weakness is a condition in which the design or operation of the specific: internal control structure elements does not reduce to a relatively low level, the risk that errors or irregulatities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control structure and its operations that I consider to be material weaknesses as defined above. This report is intended for the information of the finance committee, management, the Department of Health and Human Services, The United Way, and the Louisiana Legislative Auditor. However, this report is a matter of public record, and its distribution is not limited. 
N 



 
rll ,l~ TIM I|All/IFE I'~PA A Professional Accounting Corporation 

INDFPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH APPLICABLE LAWS AND REGULATIONS 
Board of I)irectors St. Tammany Association for Retarded Citizens, Inc. Slidell, Louisiana I have audited the financial statements of St. Tammany Association for Retarded Citizens, lnc. as of and for the year ended June 30, 1996, and have issued my report thereon dated November 16, 1996. 1 conducted my audit in accordance with generally audits contained in Government Auditing Standards, accepted auditing standards; the standards for financial issued by the Comptroller General of the United States; and the provisions of OMB Circular A-133. Those standards require that 1 plan and perform the audit to obtain reasonable assurance about whether the financial statements are fi'ee of material misstatement. 
Compliance with laws, regulations, contracts and grants applicable to St. Tammany Association for Retarded Citizens, Inc. is the responsibility of management. As part of obtaining reasonable assurance about whether the financial statements are free of mateiial misstatement, 1 perfolmed tests of St. Tammany Association for Retarded Citizens, lnc.'s compliance with certain provisions of laws, regulations, contracts and grants. tIowever, the objective of my audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, I do not express such an opinion. ]he resuhs of my tests disclosed no instances of noncompliance that are required to be reported herein under G~'ern men t A u0j_Li~)g_St a 0d alLd s This report is intended for the information of the finance committee, management, the Department of tlealth and ftuman Services, the United Way, and the Louisiana Legislative Auditor. This restriction is not intended to ~imit the distribution of this report, which is a matter of public record. 
November16,1996 
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TIM IIATCI~IFF, Cl~l A Professional Accounting Corporation 

INDEPENDENT AUDITOR'S REPORT ON INTERNAl, CONTROL STRUCTURE USED IN ADMINISTERING FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
Board of Directors St. Tammany Association for Retarded Citizens, Inc. Slidell, Louisiana 1 have audited the financial statements of St. I'ammany Association for Retarded Citizens, Inc. as &and tbr tile year ended June 30, 1996, and have issued my report thereon dated November 16, 1996. I have also audited St Tammany Association for Retarded Citizens, Inc.'s compliance with requirements applicable to major federal programs and have issued my report thereon dated November 16, 1996. I conducted my audits in accordance with generally accepted auditing standards, Gove~n)ent AudiLin~ St_and_ards, issued by the Comptroller General of the United States, and the Office of Management and Budget (OMP-) Circular A-133, Audits of_lnslitutions .qf Higher Education and Other Nonprofit Institutions. Those standards and OMB Circular A-133, require that 1 plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement and about whether St. Tammany Association for Retarded Citizens, lnc. complied with laws and regulations, compliance with which would be material to a major federal program. In planning and performing my audit for the year ended June 30, 1996, I considered the Association's internal control structure in order to determine my auditing procedures for the purpose of expressing my opinions on the Association's financial statements and on its compliance with requirements applicable to major programs and to report on the internal control structure in accordance with OMB Circular A-133. This repoFt addresses my consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal financial assistance programs. I have addressed policies and procedures relevant to my audit of the financial statements in a separate report dated November 16, 1996. 
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Page 2 
The management of St. Tammany Association for Retarded Citizens, Inc. is responsible for establishing and maintaining an internal control structure. In fulfilling that responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of control procedures. The objectives of an internal control structure used in administering federal financial assistance programs are to provide management with reasonable, but not absolute, assurance that, with respect to federal financial assistance programs, resource use is consistent with laws, regulations, and policies; assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure of future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purposes of this report, I have classified the significant internal control structure policies and procedures used in administering federal financial assistance programs in the following categories: cash receipt,,;, cash disbursements, payroll, accounts receivable, accounts payable, property and equipment, general ledger, nonfederal share, political activity, civil rights, cash management, federal financial reports, allowable costs, drug-free work place, administrative requirements, eligibility, reporting, financial reports, claims for advano~s and reimbursements, and special requirements. For all of the internal control structure categories listed above, 1 obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and I assessed control risk. During the year ended June 30, 1996, St. Tammany Association for Retarded Citizens, Inc. expended 100 percent of its total federal financial assistance under major federal financial assistance programs. 1 perfoJmed tests of controls, as required by OMB Circular A-133 to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that I considered relevant to preventing or detecting material noncompliance with grant requirements that are applicable to the Association's major program, which is identified in the accompanying schedule of federal financial assistance. My procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, I do not express such an opinion. 



Page 3 
My consideration of the internal control structure policies and procedures used in administering federal awards would not necessarily disclose all matters in the internal control structure that might constitute material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal awards program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control structure and its operations that I consider to be material weaknesses as defined above. This report is intended for the information of management, and the Department of Health and Human Services, The United Way, and the Louisiana Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. 

November 16, 1996 



INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH GENERAL REQUIREMENTS APPLICABLE TO FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
Board of Directors St. Tammany Association for Retarded Citizens, Inc. Slidell, Louisiana 
I have audited the financial statements of St. Tammany Association for Retarded Citizens, Inc. as of and for the year ended June 30, 1996, and have issued my report thereon dated November 16, 1996 1 have applied procedures to test St. Tammany Association for Retarded Citizens, Inc.'s compliance with the following requirements applicable to its federal programs, which are identified in the schedule of federal financial assistance for the year anded June 30, 1996. For the purpose of this report I have classified the general requirements applicable to St. Tammany Association for Retarded Citizens, Inc.'s major federal financial assistance programs as political activity, civil rights, cash management, allowable costs, drug-free work p/ace, administrative requirements, and federal financial reports. My procedures were limited to the applicable procedures described in the Office of Management and Budget's Compli~!ceS~Su plement for Audits of Institutions ofHi~ler Leam_i!g and Other Non-Profit Institutions. My procedures were substantially less in scope than an audit, the objective &which is the expression of an opinion on St. Tammany Association for Retarded Citizens, lnc.'s compliance with the requirements listed in the preceding paragraph. Accordingly, I do not express such an opinion. With respect to the items tested, the results of my procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to my attention that caused us to believe that St. Tammany Association for Retarded Citizens, Inc. has not complied, in all material respects, with those requirements. 
This report is intended for the information of the finance committee, management, and the Department of Health and Human Services, The United Way, and the Louisiana Legislative Auditor. However, this report is a matter of public record and its distribution is not limited 
November 16, 1996 Y" 
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A Professional Accounting Corporation 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITIt SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAMS 

Board of Directors St. Tammany Association for Retarded Citizens, lnc. Slidell, Louisiana I have audited the financial statements of St. Tammany Association for Retarded Citizens, Inc. as of and for the year ended June 30, 1996, and have issued nay report thereon dated November 16, 1996. 1 have also audited St. Tammany Association for Retarded Citizens, Inc?s compliance with the requirements governing types of services allowed or unallowed; eligibility; matching, level of eflbrt, or earmarking; reporting; cost allocation; claims for advances and reimbursements; amounts claimed or used for matching; and other special tests and provisions that are applicable to ils major federal financial assistance programs which are identified in the Schedule of Federal Financial Assistance, for the year ended June 30, 1996. The management of St Tammany Association for Retarded Citizens, Inc. is responsible for the center's compliance with those requirements. My responsibility is to express an opinion on compliance with those requirements based on my audit. 1 conducted my audit in accordance with generally accepted auditing standards, Government Auditing Standards. issued by the comptroller General of the United Stales, and OMB Circular A-133, Audits of Institutions of Higher Education and Othe.r Nonprofit hLs!jkt~t_ions. Those standards and OMB Circular A-133 require that I plan and pefibrm the audit to obtain reasonable assurance about whether material noncompliance with the requirement s referred to above occurred An audit includes examining, on a test basis, evidence of St. Tammany Association tbr Retarded Citizens, lnc's compliance with those requirements 1 believe that nay audit provides a reasonable basis for nay opinion. In my opinion, St. Tammany Association for Retarded Citizens, Inc. complied, in all material respects, with the requirements governing types of services allowed or unallowed; eligibility; matching, level or eflbrt, eannarking; repo~ling; cost allocation; monitoring sub-recipients; claims for advances and reimbursements; amounts claimed or used for matching; and special tests that are applicable to its major federal financial assistance programs for the year ended June 30, 1996. 
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This report is intended for the information of management, the Department of Health and Human Services, The United Way, and the Louisiana Legislative Auditor. This restriction is not intended to limit the distribution &this report which is a matter &public record 
November 16, 1996 " 



'rIM IIATIIIff, (II~A A Professional Accounting Corporation 

]NDEPENI)ENT AUDITOR'S REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
Board of Directors St. Tammany Association for Retarded Citizens, Inc. Slidell. Louisiana 
l have audited the financial statements of St Tainmany Association for Retarded Citizens, Inc. as of and for the year ended June 30, 1996, and have issued my report thereon dated November 16, 1996. In connecl:ion with my audit of the financial statements of St. Tammany Association for Retarded Citizens, Inc. and with my consideration of St. Tammany Association for Retarded Citizens, Inc.'s internal control structure used to administer federal financial assistance programs, as required by Office of Management and Budget (OMB) Circular A-133, Audits of Institutions of Higher Education and Other Non-Profit _Organizations, 1 selected certain transactions applicable to certain non-major federal financial assistance programs for the year ended June 30. 1996. As required by OMB Circular A-133, l performed auditing procedures to test compliance with the requirements governing eligibility, reporting, financial reports, claims for advances and reimbursements, and special requirements. My procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on St Tammany Association for Retarded Citizens, lnc.'s compliance with these requirements. Accordingly, 1 do not express such an opinion. 
With respect to the items tested, the results of my procedures disclosed no material instances of noncompliance with the requirements listed in the preceding paragraph. With respect to items not tested, nothing came to my attention that caused us to believe that St. Tammany Association for Retarded Citizens, Inc. had not complied, in a~l material respects, with those requirements. This report is intended for the information of management, the Department of Health and Ituman Services, the United Way, and the Louisiana l,egislative Auditor. However, this report is a matter of public record and its distribution is not limited 
November 16, 1996 2L/ 
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TIM I{ATCIlFF, CPA A Professiona Accounting Corporation 

To the Board of Directors St. Tanunany Association for Retarded Citizens, lnc. 

INDEPENDENT AUDITOR'S REPORT ON SUPPLEMENTAL INFORMATION 

My report on my audit of the basic financial statements of the St. Tammany Association for Retarded Citizens, Inc. for the year ended June 30, 1996, appears on page three. That audit was made for the purpose of forming an opinion on the basic financial statements taken as a whole. The schedules of: federal financial assistance; support, revenue and expenses by program; support services; and summary of program and support services are presented for purposes of additional analysis and are not a required part of the basic financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in my opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a whole. 

November l 6, ] 996 
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