
VERNON PARISH WATER AND SEWER COMMISSION Statement of Cash Flows For the year ended May 31, 1996 
Oper at i n~ actiy~ ties Net idj 
Cha 
I 

loss ustments to reconcile net cash provided by o Depreciation and amort nges in operating asse (Increase) decrease Jn (Increase) decrease Jn (Increase) decrease in (Increase) decrease in ncrease (decrease) in Increase (decrease) in Increase (decrease) Jn Increase (decrease) Jn 

net per iza income to ating activities: tion ts and liabilities: accounts receivable interest receivable inventory prepaid expenses accounts payable sales tax payable payroll taxes payable other liabilities Net cash provided by eperating activities J!ve st<~ O.g I't~rshase of equ]pment Net cash used by investing activities Financing ac_tiv]ti(}s Repayment of long-term debt Net cash used by financing activities 
Cash, beginning of fiscal year 

Exhibit C 

$ (44,238 
83,235 

___48~488 
. .(.~40) (340) 
_ ._ (~ ~, 23~) _ (_35~ 233) 12,915 
__ 35~8 8_0 =$ 3 6 6_L7.9 5 

~]he accompanying notes are an integral part of this statement 



VERNON PARISH WATER AND SEWER COMMISSION NO. i 

RY 
Notes to the Financial Statements May 31, 1996 
OF SIGNIFICANT COUNTING POLICIES 

In April of ]984, the Financial Accounting Founds established tile Governmental Accounting Standards (GASB) to promulgate generally accepted accountin and reporting standards with respect to actlvJtJe transactions of state and local governments. In 1984, the GASB issued a codification of governmen accounting and financial reporting standards. Th codification Js recognized as generally accepted principles for state and local governments. Vernon Parish is a COlt/ponen defined by GA was created b l.ouJ sJ ana Rev governed by a Vernon Par J sh 
Wa t u SB y t Jse be Po water and sewer dJ strict. 

ter and Sewe nit of the V codification he Vernon Pa d Statutes 3 ard of seven ]Jce Jury, w service with 
A. FUND ACCOUNTING 

tion Board g principles s and November of ta] is 
Commission No. ] "Commission) rnon Parish Police Jury as Section 2100. The Commission ish Police Jury as authorized by :3811-21. The Commission is commissioners appointed by the o are responsJb]e for providing n the boundaries of the 

Vernon Parish Water and Sewer Commies]on No. ] is organized and operated on a fund basis as a Proprietary Fund Type- Enterprise Fund. In an enterprise fund the accrual basis of accounting J s utilized and revenues are recognized when earned and expenses are recognized when incurled. Enterprise Funds are used to account for operations that are financed and operated ]n a manner similar to private business enterprises where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the genera] public on a continuing basis be financed or recovered primarily through user charges. 



VERNON PARISH WATER AND SEWER COMMISSION NO. 1 Notes to the Financial Statements May 31, 1996 NOT}~ I--SUMMARy_QF SIGNIFICANT ACCOUNTING POLICIES 
B. CASH AND CASH EQUIVALENTS 

(CONT_I N UED~ 
Cash includes amounts in petty cash, demand deposits, interest bearing demand deposits, and money market accounts Cash equivalents include amounts in time deposits, with maturities of one year or less. Under state law, the commission may deposit funds ~n demand deposits, interest bearing demand deposits, money market accounts, and time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana, or U.S. bonds, treasury bills and notes, or certificates. C. RESTRICTED ASSETS Certain proceeds ol the Enterprise as certain resources set asido for c]assJlied as restricted assets on their use is limited by applicable 

Fund revenue bonds as we]] their repayment, are the balance sheet because bond covenants. The restricted assets include revenue bond reserve accounts and customer meter deposJt~. D. FIXED ASSETS AND LONG-TERM LIABILITIES The fixed assets and long-term liabilities of the water and sewer commission are accounted for on the balance sheet of the Enterprise Fund. The fixed assets of the commission as shown on the balance sheet are recorded at historical cost. Depreciation Js computed by the straight line method based on the estimated useful life of the individual assets. 
E. BASIS 09' ACCOUNTING 



VERNON PARISH WATER AND SEWER COMMISSION NO. 1 Notes to the Financial Statements 
NOTj~I-_- SUMMARy .QF May 31, 1996 SIGNIFICANT ACCOUNTING POLICIES (CONTINUE 
F. BUDGETARY PRACTICE The Vernon Parish Water and Sewer Commission No. l utilizes the following budgetary practice: 

G. INVENTORY Inventories are valued at cost. Inventories in the Enterprise Fund consist of expendable supplies held for use in repairs and extending water mains of the water and sewer district. The cost is recorded as all expense at the time the item is purchased. At year end the physical inventory is adjusted to expenses and carried on the balance sheet as a current as[;et . 
H. RETIBEMENT COMMITMENTS A]] emp]oyees of the Commi~;sion are members of the federal social security system. The commission contributes 7.65% o~ gross salaries up to appropriate statutory limits to that system. The Federal Social Security System administrates the plan and pays benefits. 
l, BOND ISSUANCE COSTS Amortization of bond straight-line method issuai]ce costs J s over thirty years 

I0 



VERNON PARISH WATER AND SEWER COMMISSION NO. 1 

4--CHANGES _IN 
Notes to the financial Statements May 31, 1996 
LONG-TERM DEBT ~CONTINUED~ The long-term debt payable at May 31, ]996 is comprised of the following issues: Water Revenue Bonds : $730,000 Waterworks Revenue January 15, ]988; due in an of $5],129 through November interest at 6.375% Utilities $973,721 U 4/6/89 due $101,500 t 
Revenue tilJties J.n aver hrough A 

$ 686,448 
_ _862~ 5~2 

The annual requirements to amortize all revenue bonds eutstandJnq as of May 3], ]996, including interest payments of $2,306,366 are as; Jol]ows: 
Y~ar E ndinqcLMav 31, 

Revenue Revenue Refunding Bon_d s _ Bonds 

_ 1~ 38_0 ~ 4 8~ ~636,~128 ,$2, 21~ 9,2 "/8_ S=3,85-~[, 406_ 

]3 

bond is in 



VERNON PARISH WATER AND SEWER COMMISSION NO. I 

NOTE 3---CHANGES 
Notes to the Financial Statements May 3], 1996 
FIXED ASSETS (CONTINUED The following estimated useful lives are used to compute depreciation: 

NOTE 4---CHANG~I$ IN_ I,ONG-TERM DEBT 
]5-30 5-40 3-7 years years years 

The following is a summary of long-term debt transactions of the Vernon Parish Water and Sewer Commission No. 1 for the year ended May 3], ]996: 
Revenue Bpnds Bank Nghn Revenue Refunding Bonds ])ebt payable, June ], ]995 $693,831 $]7,995 $88],]27 $],592,953 (7,382) (9,316) (]8,535) (35,233) 

l)ebt payable May 31, 1996 g686~#_49 ~_.8,6!9 ~862,~92 ~5%Z,Y2Q 
All of the outstanding balance of the bank note at Merchants & Farmers Bank has been classified as current since Jt is scheduled for payoff in early 1997. 

]2 



An exit 

VERNON PARISH WATER AND SEWER COMMISSION NO. ] 

November 5, 1996 to 
EXIT CONFERENCE For the year ended May 31, 1996 

was held with Connie James, the proposed 

18 

Schedule 3 

Bead Bookkeeper on report. 



VERNON PARISH WATER AND SEWER COMMISSION NO. 1 
QUESTIONED COSTS For the year ended May 31, 1996 

Schedule 2 

During the year ended May 31, ]996, I noted no questioned costs arising from my audit. 

17 



VERNON PARISH WATER AND SEWER COMMISSION NO. I 

The schedule of compliance with 

COMPENSATION OF BOARD MEMBERS For the year ended May 31, 1996 
per diem paid to House Concurrent session of the Legislature 

Carol Roshong Billy James Pau] Vinson A. L. Scott ],orin Mul]ins James Merritt Carney 

board members Resolution No. 

Total 

16 

Schedule 1 

was prepared in 54 of the ]9"19 

At_tended 12 II 12 12 ]3 12 12 

Amount $ 720 550 610 600 650 600 6o9 



NOTE 

VERNON PARISH WATER AND SEWER COMMISSION NO. I 

5--DUE TO 
Notes to the Financial Statements May 3J, 1996 
FARMERS" HOME ADMINISTRATION This amount of $3,226 is interest earned on construction period adwances and is restricted for use on the current construction project or payments on existing debts to the Farmers' Home Adm:inJ stratJ on. 

The Commission was not involved in any litigation nor did it have asserted claims against Jt 

14 



 



VERNON PARISH WATER AND SEWER COMMISSION NO. 1 Notes to the Financial Statements 
May 31, 1996 

NOTE 2--CASH AN[) CASH EQUIVALENTS At May 3], 1996, the carrying amount of the Commission's cash and (.'ash equivalents was $366,795 and the bank balance was $370,349. Of the bank balance, $I00,000 was covered by federal depository in~{urance, and $270,349 was covered by collateral held in the Commission's name by the pledging banks" safekeeping agent. 
NOTE 3--C}IANGES IN FIXED 

Land 

ASSE~fS 

Improvements other than bu_J] d J n qs_ 
Furniture, fixtures, & equ ij~njent_ Ba] ance, .]une ], 1995 $21,661 $]05,075 $ 2,809,221 $ 125,446 $3,06],403 AddJ tJ ons 340 340 

Balance, May 3i, ]996 2],661 ]05,075 2,809,221 ]25,786 3,061,743 

Net fixed a:z~ets 
(27~177) _ _ L78_9 3~355-) - L]16,9_50) __ 6925,082) 

]] 



(318) 2 -;9-2535 (31S) 23S 5135 Yax 2 ~9 2295 

ELLIOTI" & ASSOCIATF.S, INC. A Professional Accounting Corporation P. O. Box 1287 Leesville, Louisiana 71496-1287 

REPORT ON REQUIRED BY COMPLIANCE WITII LAWS THE GAO's GOVERNMENT ANB REGULATIONS AUDITING STANDARDS Board of Commissioners Vernon Parish Water and Sewer Commission No. 1 New l.]ano, Louisiana: ] have audited the Vernon Parish Watel year ended May 31, November ], 1996. ] conducted my audit in ing standards and Goyern Comptroller Genera] of t that I plan and perform about whether the genera mate~ ]a] misstatement. 
accord imerlt A be Uni the au ]-purp 
ance w] ~j~ti~g ted Sta dit to ose fin 
th gen Stand tes. obtain arleJa] 
eral lards Thos ly accepted audit- , issued by the e standards require reasonable statements assurance are free of 

Compliance with laws, regulations, contracts, and grants applica- ble to the Vernon Parish Water and Sewer Commission No. ] is the responsibility of the System's management. As part of obtaining rea.~{ollab] e assurance about whether the general-purpose financJ al statements are free of material misstatement, I performed tests of the Vernon Parish Water and Sewer Commission No. l's compliance with certain provisions of laws, regulations, contracts, and grants. However~ my objective was not to provide an ()pinion on overall compliance with such provisions. Accordingly, ] do not express such an opinion. The results of my tests indicate that, with respect to the items tested, the Vernon Parish Water and Sewer Commission No. 1 complied, in all material respects, with the provisions referred to in the preceding paragraph. With respect to items not tested, nothJrlg came to my attention that caused me to believe that the Vernon Parish Water and Sewer Commission No. I had not complied, in all material respects, with those provisions. This report is intended for the. information of the System's management and the Legislative Auditor of the State of Louisiana 
Nov,ember 1, 1996 

a matter of public record and its ted. 



VERNON PARISH WATER AND SEWER COMMISSION NO. ] 

AS_S EffjS 
BALANCE SHEET May 31, 1996 

Current assets: (.'ash and cash equivalents (Note 2) }{eceivab]es (net, where applicable, of allowances for unco]lectib]e~) Interest Accounts ]nventory, at cost Prepaid expenses 
RestrJ cted assets : Cash and cash equivalents Total restrJcted assets Fixed assets (Note 3): Land Buildings Improvements other than buildings Furniture, fixtures, and equipment ],ess: accumulated depreciation Fixed assets (net deprecJ ation) Bond J ssuance cost s ],css: aecumu] ated Bond issuance accumu i ated 
Total assets 

costs (net of amortization) 

39,485 
804 58,207 ]6,087 4_,]39 I]8,722 
327,310 _327~3]0 

_ 2~]36,661. 34,080 
2.5,939 
.2,608 632 

The accompanying notes are an integral part of this statement 



Exhibit B VERNON PARISH WATER AND SEWER COMMISSION NO. ] Statement of Revenues, Expenses and Changes in Retained Earnings For the year ended May 31, 1996 Operating revenues: Charges for sales and services: Water sales Service connection fees Penalty and reconnect fees Miscellaneous income Total operating revenues Operating expenses: Salaries and related benefits Depreciation (Note 3) UtJ ] J t]es and tel ephone Repairs and maintenance ] l]surance 

],]qui pme nt rent: MJ sce] laneous UnJ form ~{orvJ ce Amor ti zati on Land lease expense Engineering fees Small tools 
Total operating expenses 

447, 5, 27, 044 438 692 744 480~918 
]59 ]95 82 099 6] 134 24 737 ]7 869 9 709 6 034 ]4 186 6 597 4,330 1,80] 212 2,253 3,136 69] 468 43 569 Z46 ]75 __ ~~393j484 __ _87~434 
9,792 

Total norloperating revenues (expenses) _ ~131~672) Net loss Rel aJ ned earnJ ngs, beginnJ ng Retained earnings, The accompany] ng 
(44,238) _ 96~,Qo3 ending $ ...92],765 notes are an integral part of this statement 



Ac c_otlpt ing_Copt rlo i s 
- Payroll - Property, plant and equipment 

its oper standard Pub] i c A to my at design o j udgment process t as.~;ert J o statemen 

significant the 

no matters involving the internal control structure and ation that ] consider to be reportable conditions under s established by the American Institute of Certified ccountants. Reportable conditions involve matters coming tent:ion relating to significant deficiencies in the r operation of the internal eontro] structure that, in my , could adversely affect the System's ability to record, summarize, arld report financial data consistent with the ns of management in the general-purpose financial ts. Ny consideration of the internal control structure would not rlecessari]y disclose all matters in the internal control structure that might be material weaknesses under standards estab] i shed by the American institute of Certified Public Accountants. A material weakness is a reportable condition in which the design or operation of one or more of the speeific i nternal control structure elements does not reduce to a relatively low ]eve] the. risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not: be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control structure and its operation that I consider to be material weaknesses as defined above. q'hJs report Js intended for the information of the Vernon Parish Water and Sewer Commission No. l's management and the Legislative Auditor of the State of Louisiana. However, this report is a malter of pt]blJc reeord, and its distribution is not limited. 
Leesvi ] ] e, ],ou] slana November ] , ] 996 



(318) 239 2535 (318) 235-5135 Fax 239 2295 

ELLIOrFi" & ASSOCIATES, INC. A Professional Accounting Corporation P. O. Box 1287 I,eesville, Louisiana 71496-1287 

REPORT ON THE INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL-PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WIT}{ GOVERNMENT AUDITING STANDARDS Board of Commissioners Vernon Parish Water and Sewer CommJssJon No. ] New ],lane, l,ouisiana: 

7 conducted my audit Jn accordance with generally accepted auditing slandards and _Gove_rnment Apditinq Standards, issued by the Comptroller Genera] of the United States. Those standards require that J plan and perform the audit to obtain reasonable assurance about whether the general-purpose financial statements are free of material misstatement. 

The management maJ ntaJnJng an resl-~onsibJ ] ]ty, reqnJred to ass internal centre obj(.ctives of a management with ass(~,ts are safe dJ sposJ tJon, an with management the preparat J on dance with gene inherent ] JmJta irregularities projection of a Js subject to t because of chan de~;ign and oper 

of the System ]s internal control estimates and j ess the expected I structure po] n internal contr reasonable, but guarded agaJ nst d that transacti 's attthorJ zation of general-purp rally accepted a tions ]n any int may nevertheless ny evaluation of he risk that the ges in condition atJon of po]icSe 

responsible for establishing and structure. In fulfilling this udgments by management are benefits and related costs of cSes and procedures. The el structure are to provide not absolute, assurance that loss from unauthorized use or ons are executed J n accordance and recorded properly to permit ose ~inancial statements Jn accor- ccounting principles. Because of erna] control structure, errors or occur and not be detected. Also, the structure to future periods procedures may become inadequate s or that the effectiveness of the s and procedures may deteriorate. 
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VERNON PARISH WATER AND BEWER CONMzSSZON NO. ] FINANCIAL ~TATEMENTS May 3], ]996 

Jnaer provisions of state law, mm report is a pub}ic document A copy of the reporL I~as b(-~.en submit- ted to the ,'.-,.:,::liked, (.,~ reviewed, entily and other apl:,ropria~e pul:iic officials, lh~.,, report is ~v~ila!:flc for public insp,:~:tio:n at the Baton Rouge office of ~,he Legislative Audi- tor and, where appropriate, at the office of the p~rish clerk of court o~.le.ase Date 



(31S) 239 2535 (318) 23S-5135 Dax 239-2295 

ELLIOTI/& ASSOCIATES, INC. A Professional Accounting CoTporation P. O. Box 1287 I,eesvillc, Louisiana 71496-1287 
] NDEI'ENDENT AUD I T_OR :_S_ REPORT Board of Commissioners Vernon Parish Water and Sewer Commission No. 1 New I.lano, Louisiana: ] have audited the accompanying general-purpose financial statements of the Vernon Parish Water and Sewer Commission No. ] 

] conducted my audit Jn accordance with generally accepted auditing standards. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the general-purpose JJnancial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the genera]- purpose fJnancJal statements. An audit also includes assessing the accountJng principles used and significant estimates made by m~inagement, as well as evaluating the overall general-purpose financial statement presentation. ] believe that my audit provides a reasonable basis for my opinion. ]n my opinion, the general-purpose financial statements referred to above present fairly, in all material respects, the financial position of the Vernon Parish Water and Sewer Commission No. ] as ol and for the year ended May B1, ]996, and the results of its operations and changes in cash flow for the year then ended Jn con:[o~mity with generally accepted accounting principles. My audit was made for the purpose of forming an opinion on the general-purpose financial statements taken as a whole. The accompanying financial information listed as schedules Jn the table of contents are presented for purposes of additional analysis and are not a required part of the general-purpose financial statements ol the Vernon Parish Water and Sewer Commission No. 1. Such information has been subjected to the au<l[tJng procedures applied in the audit of the general-purpose finimcJa] statements and, in my opinion, is fairly presented in all material respects in relation to the general-purpose financial statements taken as a whole. 
I,eesvJ l] e, LouJ si ana Novcm])er 1, 1996 
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!~IABILIT] ES AN Current liabilities: U I_TX 
payable (Note 4) Total current ]Jabilities Current liabilities payable from restricted assets: Customer deposits Accrued interest payable--bonds (Note 4) Due to Farmers Home Administration (Note 5) Genera] obligation bonds payable--current (Note 4) Total current liabilities payable from restricted assets 

Total long-term liabilities Total liabilities 
Retained earnings: Reserved for customer deposits Reserved for general bond indentures Unreserved Total retained earnings Total equity Total ]iab]]Jt]es and equity 

(net 

Exhibit A 

$ 8,684 ],]42 3,328 
72,720 40,048 3,226 2~555 
]43~549 

..3s521~4485 L686j867 
]8,097 196,445 7_0_'I ,2 23 
92]L765 =$ 2~608,632 


