
~ayor Elmore J. Trosclair Aldermen Danny B. Manuel Floyd A. Marshall Troas A. poche Patrick P. St. Pierre C. C. Whitney, Jr. Town Clerk Vanessa C. Roussel Town Attorney wilbur W. Reynaud chief of Denny Police Vicknair 

(~;[ :,CI:!~ !Lt (0f '; "i)O N{~'~ ',~",.!~ CU 
CO!ly ,'),~[I I'[ l,.,;F i,~~(.K , ; [ !~ ; ) 

TOWN OF LDTCHER, LO~31sIAIqA ~I~ANCIAL REPORT APRIL 30, 1996 

.anger provisions report is a pubJ copy cf !L~'. ~eb.'.)ii .of state law, this c document. A 07 ) ~'~ v i,.; W'.L'J, ::~ ~i#:;q;~b}e (or .:.~,~t::):i()l) Dt ,hr-; ~;Dtorl Rot ~:e ofli(:c: ,.;f th~ I_e.qislz, tive Aud - tor and, where ~-~,pp~:;p)ia[e, at the office of the parish clerk of court. r~eJease Date 7.-#/-78 
F ) 



JAMES R. DOUGLAS, LTD. (PROF['SSIONAL ACCOUNTING CORPORATION) 

TO the Mayor and Board of Aldermen Town of Lutcher Lutcher, Louisiana 
We have examin ended April 30 our examinatio laws, regulati accepted audit Genera] of the express an opi opinion. 

2B20 CON~INENTAL DRIVE BATON ROUGE, LOUISIANA 70808 (504) 927-3946 

ed the financial statements of the Town of Lutcher, Louisiana for the year , 1996, and have issued our report thereon dated July 9, 1996. As part of n, we performed tests of the Town's compliance with certain provisions of ons, contracts, and grants to the extent necessary to comply with generally ing standards and Government Auditinq Standards issued by the Comptroller United States. Our tests were more limited than would be necessary to nion on overall compliance taken as a whole, and we do not express such an 
However, during our examination we became aware of one matter that, while not involving a material instance of noncompliance, does need to be addressed by the Town. A separate report dated July 9, 1996, contains our report on compliance. This letter does not affect our report dated July 9, 1996, on the financial statements of the Town of Lutcher, Louisi- ana. At the Town Meeting held on August 1, 1995, the Mayor a to overlay some streets in the Town of Lutcher. The al In future instances of emergencies, we recon~end that t the emergency (the law d~fin~s an emergency as the thre property) and (2) the amounts to be expended. We have discussed this comment with the Mayor and will be pleased to discuss it in further detail at your convenience. 

July 9, 1996 
,,< ,jj. 7', 2::,j // James R. Douglas, Ltd. Certified Public Accountants 
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JAMES R. DOUGLAS, LTD (PROFESSIONAL ACCOUNTING CORPORATION Page 1 

E TORS" REPOR 
TO the Honorable Mayor and Members of the Board of Aldermen Town of Lutcher, Louisiana 

2820 CONTINENTAL DRIVE BATON ROUGE. LOUISIANA 70808 (504) 927-3946 

We have audited the accompanying general purpose financial statements of the Town of Lutcher, Louisiana, as of April 30, 1996, and for the year then ended, as listed in the contents. These general purpose financial statements are the responsibility of the Town's management. Our responsibility is to express an opinion on these general purpose finan- cial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditinq_~qtandards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclo- sures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In accordance with July 9, 1996 on our a report dated July Government Auditinq Standards, we have also issued a report dated consideration of the Town of Lutcher's internal control structure and 9, 1996 on its compliance with laws and regulations. 

Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The combining and individual fund and schedules listed in the table of contents are presented for purposes of additional analysis and are not a required part of the general purpose financial statements of the Town of Lutcher, Louisi- ana. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. The financial information for the preceding year, which is included for comparative pur- poses, was taken from the financial report for that year in which we expressed an unquali- fied opinion on the general purpose, individual fund, and account groups financial state- ments of the Town of Lutcher, Louisiana. 

July 9, 1996 ~" James R. Douglas, Ltd. Certified Public Accountants 
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EPORT OF RTIFIED PUBLIC ACCO ON COMPLIANCE 

282O CONTINENTAL DRIVE BATON ROUGE. LOUISIANA 70808 (504) 927"3946 

To the Honorable Mayor and Members of the Board of Aldermen Town of Lutcher, Louisiana 
We have ana, as July 9, purpose financial statements of the Town of Lutcher, Louisi- ended April 30, 1996, and have issued our report thereon dated We conducted our audit in accordance with generally accepted auditing standards and Gov- ernment Auditinq Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. Compliance with laws, Lutcher, Louisiana, i reasonable assurance material misstatement of laws, regulations, genera] purpose finan with such provisions. 

regulations, contracts, and grants applicable to the Town of s the responsibility of Town management. As part of obtaining about whether the general purpose financial statements are free of ~ we performed tests of the Town's compliance with certain provisions contracts, and grants. However, the objective of our audit of the cial statements was not to provide an opinion on overall compliance Accordingly, we do not express such an opinion. Material instances of noncompliance tions of prohibitions, contained in us to conclude that the aggregation violations is material to the gener tests of compliance disclosed the f to the general purpose financial st presently be determined. According been recognized in the Town of Lutc April 30, 1996. 

consist of failures to follow requirements, or viola- statutes, regulations, contracts, or grants that cause of the misstatements resulting from those failures or 1 purpose financial statements. The results of our llowing instance of noncompliance that may be material tements but for which the ultimate resolution cannot y, no provision for any liability that may result has er, Louisiana financial statements for the year ended Requirement: Ordinances number 94.10 and 94.11 imposed a 2~ and 3~ per gallon dump- ing fee to be used for sewer and streets. Under the provisions of these ordinances 40% of all dumping fee income would go into the sewer fund and 60% of the income would go into the street fund. Finding: A total of $169,083 was collected during the fiscal year, with 95% ($160,720) going into the street fund and 5% ($8,363} going into the sewer fund Management'a response: When the Town issued a contract for street work in the amount of $73,800, we anticipated that the dump fee income would be sufficient to provide for the payment of this amount. When the dump fee income decreased, there was no other source of money to pay the contractor. The loan administrator at Farmers Home Administration, who suggested the ordinances, was fully informed at all times and, in fact, gave his verbal approval to the distribution. 
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we considered this instance of noncompliance in forming our opinion on whether the Town of Lutcher, Louisiana'a general purpose financial statements for the year ended April 30, 1996 are presented fairly, in all material respects, in conformity with generally accepted accounting principles, and this report does not affect our report dated July 9, 1996, on those general purpose financial statements. Three instances of noncompliance that were reported in the 1995 financial report were satisfactorily resolved during the year ended April 30, 1996. We noted certain immaterial instances of noncompliance that we have reported to the man- agement of the Town of Lutcher in a separate letter dated July 9, 1996. This report is intended for the information of the Mayor, Board of Aldermen, and manage- ment. However, this report is a matter of public record and its distribution is not limited. 

July 9, 1996 James R. Douglas, Ltd. Certified Public Accountants 
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R D ~0 

2820 CONTINENTAL DRIVE BATON ROUGE. LOUISIANA 70808 (504) 927-3946 
S I OLS 

TO the Honorable Mayor and Members of the Board of Aldermen Town of Lutcher, Louisiana 
We have audited the general purpose financial statements of the Town of Lutcher, Louisi- ana, as of and for the year ended April 30, 1996, and have issued our report thereon dated July 9, 1996. We co ernme stand wheth 
ndu nt cted our audit in Auditinq Standards s require that we the general purpos ard er 

accordance with generally accepted auditing standards and Go v- , issued by the Comptroller General of the United States. Those plan and perform the audit to obtain reasonable assurance about s financial statements are free of material misstatement. The management of the Town of Lutcher, Louisiana, maintaining an internal control structure. In fu and judgments by management are required to asses of internal control structure policies and prooed trol structure are to provide management with rea assets are safeguarded against loss from unautbor actions are executed in accordance with managemen to permit the preparation of the general purpose generally accepted accounting principles. Becaus control structure, errors or irregularities may n Also, projection of any evaluation of the structu risk that procedures may become inadequate becaus effectiveness of the design and operation of poll 

is responsible for establishing and filling this responsibility, estimates the expected benefits and related cost res. The objectives of an internal con onable, but not absolute, assurance tha zed use or disposition, and that trans- 's authorization and recorded properly inancial statements in accordance with of inherent limitations in any interna vertheless occur and not be detected. e to future periods is subject to the of changes in conditions or that the ies and procedures may deteriorate. In planning and performing our audit of the general purpose financial statements of the Town of Lutcher, Louisiana, for the year ended April 30, 1996, we obtained an understand- ing of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. We noted certain matters involving the internal control structure and its operation that we consider to be reportable conditions under standards established by the American Insti- tute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the organization's ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose financial statements. The Town is not large enough to permit an adequate segregation of employee duties for effective internal accounting control over the purchasing (invoice approval, processing, and general ledger) and financial reporting (journal entry preparation, approval, and recordation) cycles. 
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A material weakness is a reportable condition in which the design or operation of the specific internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accord- ingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe that the lack of segrega- tion of duties is a material weakness. This report is intended solely for the information of the Mayor, Board of Aldegmen, and management. However, this report is a matter of public record and its distribution is not limited. 

July 9, 1996 
S\' / 
~J ,/ James R. Douglas, Ltd. Certified Public Accountants 



TOWN OF LUTCHER, LOUISIANA COMBINED B~LANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS April 30, 1996 
ASSETS Cash Certificates of deposit Heceivables (net, where applicable of allowance for uncollectibles): Taxes Accounts Intergovernmental Other Inventory (estimated) Prepaid insurance Restricted assets: Cash Investments, at cost General fixed assets Property and equipment Other assets Amount available for debt retirement Amount to be provided for general long-term debt Total assets 

Governmental Fund TvDes Debt General Service 59,499 $ 97,967 50,000 
14,550 3,013 13,839 8,130 222 

__100,980 

Proprietary Fund Type Enterprise- $ 50,234 177,298 
60,909 2,327 12,000 14,121 33,742 41,807 2,324,226 6,542 



Account Gro General Fixed Assets 

732,942 

732,942 

General Long-Term Debt 

99,915 623,870 723,785 

Total (Memorandum Only) $ 207,700 227,298 

33 41 732 2,324 6 99 
742 807 942 226 542 915 623,870 

(C01',r~)I~D) 
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TOWN OF LUTCHER, LOUISIANA COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS (CONTINUED) April 30, 1996 

Liabilities: LIABILITIES AND FUND EQUITY Accounts payable Compensated absences Accrued payables Deferred property tax revenue Payable from restricted assets - Revenue bonds payable Accrued interest payable Customers' deposits Long-term liabilities - Revenue bonds payable General obligation bonds payable Total liabilities Fund equity: Contributed capital Investment in general fixed assets Retained earnings - Reserved for revenue bond retirement Unreserved Fund balance - Reserved for debt service Unreserved - undesignated Total fund equity Total liabilities and fund equity 

Governmental Fund TyPes General 
8,675 3,968 6O5 

Debt Service 
1,065 

Proprietary Fund _Type Enterprise 
8,293 9,908 6,186 
13,435 1,573 54,490 356,358 

]0,248 __ 1,065 450,243 

135,992 135,992 146,240 

The accompanying notes are an integral part of this statement 

99,915 
1,938,909 
7,379 326,675 

__99,915 2,272,963 



 

Account General Fixed Assets 

732,942 

. 732L942 732,942 

roups General Long-Term Debt 

720,000 

Total (Memorandum Only) 
$ 13,968 13,693 10,154 1,670 13,435 1,573 54,490 356,358 720,000 723,785 I,]85,341 
1,938,909 732,942 7,379 326,675 99,915 135,992 3,241,812 
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TOWN OF LUTCHER, LOUISIANA COMBINED STATEMENT OF REVEN~JEE, EXPE~ITUREE, AND CHANGES IN FUND BALANCES - ALL GOVERNMENTAL FUND TYPES Year ended April 30, 1996 
Revenues: Taxes Licenses and permits Intergovernmental Charges for services Commissions Fines Miscellaneous Total revenues Expenditures: General government Public safety Streets and drainage Sanitation Debt service - Principal Interest and fiscal charges Total expenditures Excess (deficiency) of revenues over expenditures Other financing sources: Operating transfers in Excess of revenues and other sources over expenditures Fund balance, beginning Fund balance, ending 

General 
$ 184,499 79,516 50,943 165,474 55,889 13,479 25,491 575,291 
165,724 113,728 244,288 164,944 
688,684 

Debt Service 
$ 89,357 
2,081 -- 91,438 

20,000 53,145 73,145 

Page 8 
Total (Memorandum Only) $ 273,856 79,516 50,943 165,474 55,889 13,479 27,572 666,729 
165,724 113,728 244,288 164,944 20,000 53,145 761,829 

(113,393) 18,293 (95,100 
160 720 47,327 88,665 1355~_992 

The accompanying notes are an integral part of this statement. 

160,720 18,293 65,620 -- 81,622 9___9,915 170,287 235,907 



TOWN OF LUTCHER, LOUISIANA COMBINED STATEMENT OF REVENUES, FUND BALANCES - BUDGET (GAAP AND DEBT SERVICE Year Ended April 30, 1996 

Revenues: Taxes Licenses Intergovernmental charges for services Commissions Fines Miscellaneous Total revenues 

EXPENDITURES, AND CHANGES IN BASIS) AND ACTUAL - GENERAL 

Expenditures: General government Public safety Streets and drainage Sanitation Debt service - Principal Interest and fiscal charges Total expenditures Excess (deficiency) of revenues over expenditures Other financing sources: Operating transfers in Excess (deficiency) of revenues and other sources over expenditures Fund balance, beginning Fund balance, ending 

General Fund 
Eudqet 
$ 170,000 72,000 39,880 165,000 52,800 12,000 23,900 -- 535,580 

Variance - Favorable Actual (Unfavorable 
$ 184,499 79,516 50,943 165,474 55,889 13,479 _ 25,491 _ 575j291 
165,724 113,728 244,288 164,944 

$ 14,499 7,516 11,063 474 3,089 1,479 _ 11591 _ 39,711 

__ 733,530 __ 6881684 44,846 
(197,950) (113,393) 84,557 
195,000 __ 160,720 _ (34,280) 
(2,950) __ 88,665 ~ 85,715 

The accompanying notes are an integral part of this statement. 

47,327 50,277 _ ss~_~665 -- 135,992 



bt Serv Budqet 
$ 87,488 
87L488 

20,000 - 52,270 . 72,270 

Variance - Favorable Actual (Unfavorable 
$ 89,357 
2,081 91 L438 

20,000 _ 53,145 73,145 

$ 1,869 
2,081 3,950 

~ (875) . f876) 

Budqet 
$ 257,488 72,000 39,880 165,O00 52,800 12,000 23,900 623,068 
171,330 113,100 284,100 165,000 20,000 52,270 805,800 

T Variance - Favorable Actual (Unfavorable) 
$ 273,856 79,516 50,943 165,474 55,889 13,479 ~ 27,572 666,729 
165,724 113,728 244,288 164,944 20,000 ~ 53,145 761,829 __ (875 43,971 15,218 18,293 3,075 (182,732) (95,100) 87,632 

15,218 81,622 18,293 81,622 
195,000 160,720 _ (34,280) 3,075 12,268 65,620 53,352 . 170,287 170,287 53,352 
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TOWN OF LUTCHER, LOUISIANA STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS - PROPRIETARY FUND TYPE - ENTERPRISE FUND Years Ended April 30, 1996 and 1995 
Operating revenues: Charges for service - Water sales Sewer service charges Use of oxidation pond Delinquent charges Miscellaneous revenues Total operating revenues Operating expenses: Personal services Contractual services Material and supplies Util~ties Other Depreciation Total operating expenses Operating income (loss) Nonoperating revenues (expenses): Interest income Interest expense Total nonoperating revenues (expenses) Income (loss) before operating transfers Operating transfers Transfers to General Fund Depreciation transferred to contributed capital Total operating transfers Net income (loss) Retained earnings, beginning Retained earnings, ending 

The accompanying notes are an integral part of this statement. 
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1996 1995 
$ 297,977 147,419 169,083 11,511 iI,204 637,194 
278,793 24,151 93,527 64,713 41,593 134,446 637.223 

$ 303,768 148,718 384,025 11,752 31,151 879,414 228,113 26,999 80,894 72,959 35,259 110,032 554.256 --- (29) 325,158 16,109 (23,418 __(7,309 (7,338 
(160,720) ___18,283 _/~42,437) (149,775) 

12,972 __(24,173) __(11,201) 313,957 
(113,055 -(113,055) 200,902 483,829 282,927 



TOWN OF LUTCHER, LOUISIANA STATEMENTS OF CASH ~OWS -- ENTERPRISE FUND Years Ended April 30, 1996 PROPRXETARY FUND TYPE - and 1995 
CASH FLOWS FROM OPERATING ACTIVITIES: Operating income (loss) Adjustments to reconcile operating income (loss) to net cash provided by (used in) operating activities - Depreciation Changes in assets and liabilities - Decrease (increase) in receivables Increase (decrease) in accounts payable and other liabilities All other, net Net cash provided by operating activities CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES for noncapital financing 
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES: Principal payments on long-term debt Additions to property and equipment Contributed capital Interest paid on long-term debt Net cash used for capital and related financing activities CASH FLOWS FROM INVESTING ACTIVITIES: Interest income Purchase of investments Proceeds from maturity of investments Net cash provided by investing activities Increase (decrease) in cash 
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1996 1995 
29) $ 325,158 134,446 II0,032 54,717 (22,379) 2,379 45 191,558 (71,324) -- 6,469 347,956 

(160,720) ~13,055 (160,7200) __~113,055 

(6~) --/2~2,978) 
16,109 113,120 129,229 

12,972 (73,177) -- 2,612 ~57,593) 90,562 (35,670) Cash and cash equivalents at beginning of year, including restricted accounts (1996 - $26,267; 1995 - $16,001) 102,366 Cash and cash equivalents at end of year, including restricted accounts (1996 - $33,742; 1995 - $26,267) 

The accompanying notes are an i~tegral part of this statement 

138,036 
I02,366 



CITY OF LUTCHER, LOUISIANA NOTES TO FINANCIAL STATEMENTS (COI~I~JBD) Page 13 
net total assets) is segregated into contributed capital and retained earnings com- ponents. Proprietary fund-type operating statements present increases (e.g., reve- nues) and decreases (e.g., expenses) in net total assets. The modified accrual basis of accounting is used by all governmental fund types. Under the modified accrual basis of accounting, revenues are recognized when sus- ceptible to accrual (i.e., when they become both measurable and available). "Meas- urable" means the amount of the transaction can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. The Town considers property taxes as available if they are remitted within 60 days after year end. A one-year availability period is used for revenue recognition for all other governmental fund revenues. Expendi- tures are recorded when the related fund liability is incurred. of the Town) tobacco 
The accrual basis of accounting is utilized by the proprietary fund type. Under this method, revenues are recorded when earned and expenses are recorded at the time liabilities are incurred. D. Budgets - Budgets are adopted on a basis consistent with generally accepted accounting princi- ples. Annual appropriated budgets are adopted for the general and debt service funds. All annual appropriations lapse at fiscal year end. Encumbrances represent commitments related to unperformed services. Encumbrance accounting, under which purchase o commitments for the expenditures of resources are recorde of the applicable appropriation, is not utilized in the g brances outstanding at year end are immaterial and not re fund balances and do not constitute expenditures or liabi ments will be honored during the subsequent year. E. Cash, Certificates of Deposit, and Investments - 

contrac rders, c d to res overnmen ported a lities b 
ts for goods or ontracts, and other erve that portion tal funds. Encum- s reservations of ecause the commit- 

Cash, certificates of deposit, and investments include amounts in demand deposits, certificates of deposit, and Federal obligations. State statutes authorize the Town to invest in obligations of the U. S. Treasury and U. S. agencies, certificates of deposit in Louisiana banks, or any other federally insured investment. Investments are stated at cost. F. Inventories - Inventory of supplies in the proprietary fund was estimated Purchase of operating supplies by governmental fund types are recorded as expendi- tures when purchased; inventories of such supplies are not recorded and are not con- sidered by management to be material. G. Restricted Assets - Certain resources set aside for the repayment of enterprise fund revenue bonds are classified as restricted assets on the balance sheet because their use is limited by applicable bond covenants. 



TOWN OF LUTCHER, LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
H. Fixed Assets General Fixed Assets: 

Page 14 

General fixed assets are not capitalized in the funds used to acquire or construct them. Instead, capita] acquisition and construction are reflected as expenditures in governmental funds, and the related assets are reported in the general fixed asset account group. All purchased fixed assets are valued at historical cost. The costs of of the asset Improvements Public domain ("infrastructure") general fixed assets consisting of roads, bridges, curbs and gutters, streets and sidewalks, drainage systems and lighting systems are not capitalized, as these assets are immovable and of value only to the Town. Depreciation has not been provided on general fixed assets, nor has inter- est been capitalized. Property, Plant, Equipment and Depreciation - Proprietary Fund Property, plant and equipment used by the proprietary fund are stated at cost. Depreciation has been provided over the estimated useful lives of the assets using the straight-line method. The estimated useful lives are as follows: Water and sewer facility Furniture and fixtures Equipment I. Compensated Absences - 
5-25 years 7-20 years 5-7 years 

Amounts of vested or accumulated vacation leave that are not expected to be liqui- dated with expendable available financial resources of the general fund are reported in the general long-term debt account group. No expenditure is reported for these amounts. Vested or accumulated vacation leave of proprietary funds is recorded as an expense and liability of those funds as the benefits accrue to employees. J. Long-term Obligations - For long-term obligations of a governmental fund, only that portion of the obliga- tion expected to be financed from expendable available financial resources is reported as a fund liability. The remaining portion of such obligation is reported in the general long-term debt account group. Long-term liabilities expected to be financed from proprietary fund operations are accounted for in these funds. K. Fund Equity - Contributed capital is recorded in proprietary funds that have received capital grants or contributions from individuals or other funds. Reserves represent those portions of fund equity not appropriable for expenditures. L. Interfund Transactions - Advances between funds which are not expected to be repaid are accounted for as transfers. In those cases where repayment is expected, the advances are accounted for through the various due to and due from accounts. 



ToWN OF LUTCHER, LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
M. Bad Debts - 

Page 15 
Uncollectible amounts due for customers" utility receivables are recognized as bad debts through the establishment of an allowance account at the time information becomes available which would indicate the uncollectibility of the particular receivable. 2. LEGAL COMPLIANCE ~- BUDGETS On or before May ist of each year, the mayor submits to the board of aldermen a proposed operating budget. The budget is adopted by ordinance and once adopted, may be amended by the board of aldermen. Appropriations for budgeted funds lapse at year end. Budget amendments are included in the financial statements. 
3. CASH, CERTIFICATES OF DEPOSIT, AND INVESTMENTS As of April 30, 1996, the carrying amount of the Town's deposits (including cash and cer- tificates of deposit) was $468,540. The bank balances of these deposits totaled $589,590, of which $200,000 was covered by federal depository insurance, and $389,590 was collater- alized with securities held by the pledging bank in the bank's name. There was $3,954 in a money market account. The investments, which are held by a broker, consist of $48,000 in Federal Home Ln. Mtg. Corp. Remic. with a market value of 539,131 (cost $41,~07). 
4. RECEIVABLES Receivables at April 30, 1996 consist of the following: 
Taxes Accounts Intergovernmental Other Less allowance for uncollectible accounts Net receivables 

General Debt Service $ 3,013 
3,013 
Enterprise $ 61,766 2,327 64,093 857 ~236 

Total 

857 
Property tax levies are mailed during October and November. The billings are due on or before January ist. The taxes attach as an enforceable lien on property when levied. 



TOWN OF LUTCHER, LOUISIANA NOTES TO FINANCIAL S~ATEMENTS (CONTINUED) 5. PROPERTY, PLANT, AND EQUIPMENT 
Page 16 

The following is a summary of changes in the general fixed assets account group during the fiscal year: 
Land Lutcher Park Building Furniture and equipment Assets under capital lease Total 

Balance April 30, 1995 Additions $ 29,700 
29.700 

Deletions $ 
17,843 

Balance April 30, 1996 

The following is a summary of proprietary fund type, enterprise fund property, plant, and equipment at April 30, 1996: Land Land improvements Furniture and fixtures Equipment Water and sewer facility Construction in process Less accumulated depreciation Total 
6. LONG-TERM DEBT 

$ 34,295 15,000 5,131 69,936 4,031,346 6 124 4,161,832 ___1,837,606 
The following is a summary of the bond transactions of the Town for the year ended April 30, 1996: 
Amounts payable, April 30, 1995 Bonds retired Amounts payable, April 30, 1996 

General Obligation Bonds $ 740,000 20,000 
Revenue Bonds $ 382,432 _ 12,639 

Total $1,122,432 32,639 _I~Q0~ 793 General obligation bonds payable at April 30, 1996 are comprised of the following: Series 1990 - Authorized and issued - $400,000; dated November I, 1990 Series 1992 - Authorized and issued - $400,000; dated October i, 1992 
Revenue bonds payable at April 30, 1996 are comprised of the following: Sewer Revenue Bonds Authorized and issued - $400,000; dated October 5, 1992 

$350,000 370,000 720,000 



TOWN OF LUTCHER, LOUISIANA NOTES TO FINA~IC~AL STATEI4E~S (CONTXI4~JED) Page 17 
The bonds were issued to provide funds for the acquisition and construction of the Town's sewer system. The annual requirements to amortize all debt outstanding as of April 30, 1996, including interest, are as follows: 
Year Ending April 30th 1997 1998 1999 2000 2001 Thereafter 

General Ob i igat ion Bonds Revenue Bonds Total 

7. FLOW OF FUNDS; RESTRICTION ON USE - UTILITY REVENUES Under the terms of the covenant pertaining to the Sewer Revenue Bonds, the following special funds have been created: Sinking Fund - a sum of $2,976 must be deposited into this account monthly to pay the principal and interest on the outstanding bonds. Reserve Fund - a sum of $149 must be deposited into this account monthly until $35,712 has been accumulated therein. Contingency Fund - a sum of $289 must be deposited into this account monthly. 
8. RETIREMENT COMMITMENTS Municipal Employees" Retirement System of Louisiana (MERS) Plan Description and Provisions - All of the Town's full-time general employees and elected officials participate in the MERS, a multiple-employer, cost-sharing pension plan. The payroll for employees and officials covered by the MERS for the year ended April 30, 1996, was $266,009; the Town's total payroll was $292,200. Employees attaining the age of 60 with i0 years of creditable service, age 55 with 25 years of creditable service, or any age with 30 years of creditable service, are entitled to a monthly benefit of 3% of their average monthly earn- ings as defined in the plan for each year of creditable service. The plan per- mits early retirement at certain ages upon satisfying years of service require- ments. Active employees who become disabled receive 3% of their average monthly earnings in effect at the time of disability, as defined in the plan for each year of creditable service. Disability benefits are paid until the earlier of death, recovery from disability, or attainment of normal retirement age. If an employee dies, his unmarried spouse and/or children receive a lump- sum payment, not to exceed 60% of the member's final compensation. The surviv- ing unmarried spouse or a member eligible for normal retirement receives the initial lump sum followed by monthly payments for llfe. If a member's employment is terminated before the member is eligible for any other benefits under MERS, the member shall receive a refund of his member con- tributions. 



TOWN OF LUTCHEN, LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
Description of Funding Policy - 
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As required by state statute, the Town contributes the amount necessary to pay benefits when due. The contribution requirement for the year ended April 30, 1996, was $22,935, which consisted of 3% (May and June} and 3.75% (balance of year) of covered payroll from the Town and 5% of covered payroll from the employees. The amount reported below as "pension benefit obligation" is a standardized disclosure measure of the present value of pension benefits, adjusted for the effects of projected salary increases, estimated to be payable in the future as a result of employee service to date. The measure is the actuarial present value of credited projected benefits and is intended to assist users assess the plan's funding status on a going-concern basis, assess progress made in accumu- lating sufficient assets to pay benefits when due, and make comparisons among government pension plans and employers. The MERS does not conduct separate measurements of assets and pension benefit obligations for individual employ- ers. The pension benefit obligation at June 30, 1995 (the most recent year for which data is available), for the MERS as a whole, determined through an actuarial valuation performed as of that date, was $387.5 million. The MERS net assets available for benefits on that date (valued at cost) were $335.7 million, resulting in an unfunded pension benefit obligation of $51.8 million. The Town's contribution represented .14% of total contributions required of all participating employers. Municipal and State Police Employees (MSPERS) Plan Description and Provisions None of the Town's full-time police employees participated in the MSPERS, a multiple-employer, cost-sharing pension plan. The payroll for employees covered by the MSPERS for the year ended April 30, 1996, was $0; the Town's total police department payroll was $63,505, of which $4,176 was supplemental pay. Employees attaining age 55 with 12 years of creditable service or age 5 20 years of creditable service, or any age with 25 years of creditable are entitled to a monthly benefit of 3~% of their average monthly earni defined in the plan for each year of creditable service. Active employ become disabled receive up to 60% of their average final compensation a time of disability. Disability benefits are paid until the earlier of recovery from disability or attainment of normal retirement age. If an employee dies, his unmarried spouse receives payment, not to exceed 60% member's average final compensation for life. The beneficiary children 18 receive $200 per month until graduation from high school or college. 

0 with service, ngs as ees who t the death, of the under 
If a member's employment is terminated before the member is eligible for any other benefits under MSPERS, the member shall receive a refund of his member contributions. Description of Funding Policy - As required by state statute, the Town contributes the amount necessary to pay benefits when due. The contribution for the year ended April 30, 1996, was $0. The amount reported below as "pensio disclosure measure of the present va effects of projected salary increase a result of employee service to date value of credited projected benefits plan's funding statue on a going-con lating sufficient assets to pay bene government pension plans and employe 

benefit obligation" is a standa ue of pension benefits, adjusted , estimated to be payable in the The measure is the actuarial p and is intended to assist users ern basis, assess progress made its when due, and make compariso s. The MSPERS does not conduct 
dized for the future as esent ssess the n accumu- s among eparate 
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measurements of assets and pension benefit obligations for individual employ- ers. The pension benefit obligation at June 30, 1995, for the MSpERS as a whole, determined through an actuarial valuation performed as of that date, was $736.8 million. The MSPERS net assets available for benefits on that date (valued at cost) were $766.4 million, resulting in an excess of net assets available of $29.6 million. The Town's contribution represented 0% of total contributions required of all participating employers. 

9- CHANGE IN CLASSIFICATION (SALARIES) During the current fiscal year, certain employees that had been employed as General Fund employees were transferred to the Utility Fund. A summary of salaries by department fol- lows: 
Utility Fund: Water department Sewer department General and administrative 
General Fund: General government: Mayor Aldermen Other office Public safety Streets and drainage 
Total salaries 
I0. SUBSEQUENT EVENT 

1996 1995 
$123,580 55,372 34,859 __213,811 
4,800 21,000 21,461 63,505 31,128 141,894 

$115,379 36,629 28,180 18o1~!~_sa 
10,400 21,000 40,516 49,370 56,104 177,390 355,705 357,57~ 

A lien in the amount of $12,500 was filed against the Town on October 12, 1994. Settle- ment for the amount of the lien was made subsequent to balance sheet date. 
11. LOUISIANA COMMUNITY DEVELOPMENT BLOCK GRANT The Town was awarded a grant in the amount of $729,986 to be used for sewer improvements. During the year under audit, $6,124 of the grant was received, leaving a balance of $723,862 to be received subsequent to balance sheet date. At the Town Meeting on June 4, 199~, a contract for $536,069 ~as awarded. 
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GENERAL FUND 
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The General Fund is used to account for resources traditionally associated with govern- ments which are not required to be accounted for in another fund. 



TOWN OF LUTCHER, LOUISIANA GENERAL FUND BALANCE SHEETS April 30, 1996 and 1995 
Cash Certificates of deposit Receivables: Taxes Interest Accounts Intergovernmental Total assets 
Liabilities 

ASSETS 

LIABILITIES AND FUND BALANCE 
Accounts payable Accrued payables Deferred property tax revenue Total liabilities Fund balance: Unreserved - undesignated Total liabilities and fund balance 

The accompanying notes are an integral part of this statement. 
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1996 1995 
$ 59,499 50,000 $ 14,163 50,000 

6,483 2,791 473 9,747 
135,992 88,665 



TOWN OF LUTCHER, LOUISIANA GENERAL FUND STATEMENTS OF REVENUEs, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTU~ Year Ended April 30, 1996 (with Comparative Actual Amounts for Year Ended April 30, 1995) 

Revenues: Taxes Licenses Intergovernmental Charges for services commissions Fines Miscellaneous Total revenues Expenditures: General government Public safety Streets and drainage Sanitation Debt service - Principal Interest Total expenditures Excess (deficiency) of revenues over expenditures Other financing sources: Operating transfers in 

1996 
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Variance - Favorable 1995 Budqet Actual (Unfavorable) Actual 
$ 170,000 72,000 39,880 165,000 52,800 12,000 23,900 535,580 
171,330 113,100 284,100 165,000 

$ 184,499 79,516 50,943 165,474 55,889 13,479 __ 25,49! _575,291 
3,089 1,479 1,591 39,711 

733,530 688,684 44,846 

$ 177,380 72,692 39,035 164,631 64,370 10,721 24,229 553,058 

513 7 691,659 
(197,950) (113,393) 84,557 (138,601) 
195,000 160,720 (34,280) 113,055 Excess (deficiency) of revenues and other sources over expenditures (2,950) 47,327 50,277 (25,546) Fund balance, beginning Fund balance, ending 88,665 __ 88,665 

The accompanying notes are an integral part of this statement. 

114,211 88~ 



TOWN OF LUTCHER, LOUISIANA GENERAL FUND STATEMENTS OF REVENUES COMPARED TO BUDGET (GAAP BASIS) Year Ended April 30, 1996 (with Comparative Actual Amounts for Year Ended April 30, 1995) 

Taxes: Ad valorem Sales tax 
Licenses: Occupational license Insurance license 
Intergovernmental: Video poker revenue Tobacco tax Grant Beer tax 
Charges for services Refuse collection Commissions: Electric franchise fee Gas franchise fee Cable franchise fee 
Fines Miscellaneous: Interest earned Mineral leases Rent Insurance reimbursement All other 

1996 Variance - Favorable Budqet Actual (Unfavorable 
$ 50,000 120,002 170,002 
35,000 37,002 72,002 
12,000 20,000 5,380 2,50_0 39,880 

$ 51,068 133,431 184,499 
36,494 43,022 79,516 
23,213 19,978 5,381 2,371 50 943 

$ 1,068 13,431 14,499 
1,494 6,022 7,516 
11,213 (22) 1 (129) 11,063 
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1995 Actual 
$ 49,857 327,523 177,380 
35,927 36,765 72,692 
15,971 20,010 3,054 39,035 

38,000 6,800 8,000 52 800 
40,761 6,823 8,305 55,889 

2,761 23 305 . 3,089 
37,509 18,751 8,110 64,370 

2,000 5,800 2,100 3,000 Ii,000 23 900 
3,974 6,235 2,100 1,214 11,968 25,491 

The accompanying notes are an integral part of this statement 

1,974 435 (1,786 968 1,591 
3,095 5,729 3,150 1,214 11,041 24,229 



TOWN OF LUTCHER, LOUISIANA GENERAL Pq/ND STATE}4ENTB OF EXPENDITL~RES COMPARED TO BUDGET (GAAP BASIB) Year Ended April 30, 1996 (with Comparative Actual Amounts for year Ended April 30, 1995) 

General government: Salaries - Mayor Aldermen Other office Zoning administration Planning and zoning Supplies and maintenance Miscellaneous Insurance - property and liability Legal expense Office supplies Dues and subscriptions Telephone Electricity General publishing Printing Payroll tax Health insurance Retirement Workmen's compensation Xerox expense Auditing Education and conventions Per diem Expense account -- mayor Postage Engineering services Computer expense Capital outlay Election expense Uniforms 
Public safety: Payroll Supplies and maintenance Police - ~iscella~,eous Police - gasoline and oil Police - car expense/repairs Police - uniforms Retirement Telephone Capital outlay 

1996 
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Variance - Favorable 1995 Budqet Actual (Unfavorable) Actual 
$ 4,800 21,000 21,300 480 1,900 12,500 4,500 20,000 5,500 2,000 2,000 2,500 7,000 6,000 2,300 9,500 12,500 3,500 12,000 1,000 5,300 5,000 6OO 2,400 1,500 2,500 1,000 
750 171,330 
6 

$ 4,800 21,000 21,461 480 1,750 12,706 4,692 21,651 5,232 1,142 1,891 2,884 7,250 5,674 2,249 8,722 12,262 2,619 11,220 612 5,237 3,651 460 2,400 2,022 1,175 482 
000 6 000 500 5OO 000 6O0 1,500 30,000 i!3,100 

(Continued) 

505 796 302 645 114 515 1,485 29,366 113,728 

$ (161) 150 (206) (192) 1,651) 268 858 109 (384) (25o) 326 51 778 238 881 780 388 63 1,349 140 
1 1 522 325 000 482 750 _ 5,6~ 
495 796 802 145 114 85 15 6~ _ 1,62_~s ) 

1,202 3,413 498 210!686 
49,370 2,577 3,968 2,970 5,922 612 3,272 835 . 70,560 



TOWN OF LUTCHER, LOUISIANA GENERAL FUND STATEMENTS OF EXPENDITURES COMPARED TO BUDGET (GAAP BASIS) Year Ended April 30, 1996 (with Comparative Actual Amounts for Year Ended April 30, 1995) 

Streets and drainage: Payroll Supplies and maintenance Gasoline, oil, and diesel Electricity Street - drainage and ditching Street - signs Truck and tractor expense Miscellaneous Drainage and street improvements uniforms Ditching 

1996 Variance - Favorable Budqet Actual (Unfavorable 

3,000 2 8__4, lOO 

The accompanying notes are an integral part of this statement. 

3,000 39,81__ 2 
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1995 Actual 



DEBT SERVICE FUND 
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The Debt Service Fund is used to account for the accumulation of resources and payment of general long-term debt principal and interest from governmental resources. 



TOWN OF LUTCHER, LOUISIANA DEBT SERVICE FUND BALANCE SHEETS April 30, 1996 and 1995 

Cash Receivables - taxes Total assets 
Liabilities: 

ASSETS 

LIABILITIES AND FUND BALANCE Deferred property tax revenue Fund balance Reserved for debt service Total liabilities and fund balance 

The accompanying notes are an integral part of this statement. 
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1996 1995 
$ 97,967 3,013 $ 80,692 1,757 

1,065 
99,915 

827 
81,622 82,449 



TOWN OF LUTCHER, LOUISIANA DEBT SERVICE FUND STATEMENTS OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE Years Ended April 30, 1996 and 1995 
Revenues: Taxes - Ad valorem tax Other - Interest Total revenues Expenditures: Debt service - Principal Interest and fiscal charges Total expenditures Excess of revenues over expenditures Fund balance, beginning Fund balance, ending 

The accompanying notes are an integral part of this statement. 
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1996 1995 
$89,357 $87,212 2,081 ~91,438 
20,000 53,145 _73,145 18,293 __81,622 9~9915 

_1,751 88,963 
20,000 _54,975 74,975 13,988 6_6~7634 81,622 



TOWN OF LUTCHER, LOUISIANA DEBT SERVICE FUND STATEMENTS OF REVENUES, EXPENDITURE, S, AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL Year Ended April 30, 1996 (With Comparative Actual Amounts for Year Ended April 30, 1995) 

Revenues: Taxes - Ad valorem tax Other - Interest Total revenues Expenditures: Debt service - Principal Interest and fiscal charges Total expenditures 

1996 
Budget Actual Variance - Favorable Unfavorable 
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1995 Actual 
$87,488 $89,357 $ 1,869 $87,212 87,488 
20,000 52,270 72.270 

2,081 91,438 
20,000 53,145 73,145 

_ 2,081 3,950 
(875) (875) 
_1,751 88.963 
20,000 54,975 74,975 Excess of revenues over expenditures 15,218 18,293 3,075 13,988 Fund balance, beginning Fund balance, ending 81,622 81,622 67,634 

The accompanying notes are an integral part of this statement. 



ENTERPRISE FUND 
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The Enterprise Fund is used to account for the provisions of water and sewer services to the residents of the Town. 



TOWN OF LUTCHER, LOUISIANA UTILITY FUt~D BALANCE SHEETS April 30, 1996 and 1995 
ASSETS Current assets: Cash Certificates of deposit Accounts receivable, net of allowance for uncollectible accounts (1996 - $857; 1995 - $1,350) Other receivables Inventory (estimated) Prepaid insurance Total current assets 

Customers" deposits - Cash and cash equivalent Investments, at cost (market value: 1996 - $39,131; 1995 - $38,262) Total restricted assets 

1996 1995 
$ 50,234 377,298 60,909 2,327 12,000 __ 14,121 316,889 

$ 59,278 197,664 
111,074 6,879 12,000 _ ]3068 400,663 

22,387 16,593 11,355 _ 41 8~90/07 75,549 
9,674 _ 424~30 ___ 68~62Z Property and equipment, at cost, net of accumulated depreciation (1996 - $1,837,606; 1995 - $1,727,956) _2,324,226 _2~4419,10Q Other assets - unamortized bond issue cost 

Total assets 

The accompanying notes are an integral part of this statement 

_ 6,542 __ 6,940 



LIABILITIES AND FUND EQUITY Liabilities: Current liabilities (payable from current assets) - Accounts payable Compensated absences Accrued payables Total current liabilities (payable from current assets) Current liabilities (payable from restricted assets) - Revenue bonds payable Accrued interest payable Customers' deposits Total current liabilities (payable from restricted assets) Long-term liabilities - revenue bonds payable Total liabilities Fund equity: Contributed capital Retained earnings: Reserved for revenue bond retirement Unreserved Total retained earnings Total fund equity Total liabilities and fund equity 
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]996 1995 
$ 8,293 9,908 ~ 6,186 8,638 10,151 4,050 _ 24,387 22,839 
13,435 1,573 - 54,490 - 69,498 -- 356,358 -- 450,243 

12,639 1,627 53,605 67,871 369,793 460,503 
~ 1,938,909 1,951,068 7,379 - 326,675 -. 334,054 2,327 481,502 483,829 . 2,272,963 2,434,897 



 



TOWN OF LUTCHER, LOUISIANA UTILITY FUND STATEME~F/S OF OPERATING EXPENSES BY Years Ended April 30, 1996 and 1995 
Water department: Salaries Electricity, telephone, and fuel Materials, supplies, and repairs Analysis - water plant Treatment expense Gaso]ine, oil, and diesel Insurance Truck and tractor expense Other 
Sewer department Salaries Electricity and fuel Materials, supplies, and repairs Analysis - oxidation pond Treatment expense Gasoline, oil, and diesel Other 
Payroll taxes Professional services Office supplies and postage Computer expense Retirement Uniforms Other 
Depreciation Total operating expenses 

The accompanying notes are an integral part of this statement. 
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1996 1995 
$123,580 17,704 35,492 1,950 15,748 1,431 31,477 2,441 1,609 231,432 
55,372 47,009 25,513 4,618 6,435 1,091 . 141,186 
34,859 45,110 15,357 11,975 6,057 3,003 6,711 1,258 5,829 "_130,159 134,446 ,,~37,223 

$115,379 18,061 27,210 1,681 Ii,080 1,919 23,230 3,080 380 202,020 
36,629 54,898 20,659 3,885 13,071 832 802 130,776 
28,180 34,384 13,795 12,766 4,725 3,288 4,557 2,275 7,458 1116428 110,032 554,256 



OTHER SUPPLEMENTARY INFORMATION 
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TOWN OF LUTCHER, LOUISIANA SCHEDULE OF GENERAL OBLIGATION BONDS PAYABLE SERIES 1990 (Authorized and Issued - $400,000; Dated November 1, 1990) April 30, 1996 
Year to End Apr. 30 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 

Bond Numbers Interest Rate Beginning Principal Balance sh 
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irements Principal Nov. 1 Total Interest May 1 Nov. 1 

115 875 115,875 350,000 
SERIES 1992 (Authorized and Issued - $400,000; Dated October 1, 1992) April 30, 1996 
Year to End Apr. 30 2997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 

Bond Numbers Interest Rate Beginning Principal Balance Cash Requirements Interest Principal Oct. 1 Apr. 1 Oct. 1 Total 

124,690 112,050 370,000 



TOWN OF LUTCHER, LOUISIANA SCHEDULE OF REVENUE BONDS PAYABLE SEWER REVENUE BONDS (Authorized and Issued - $400,000; Dated October 5, 1992) April 30, 1996 
Year to End Interest 30 Rate 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 

6.12S% 6.125 6.125 6.125 6.125 6.125 6. 125 6.125 6.125 6.125 6.125 6.125 6.125 6.125 6.125 6.125 6.125 

Beginning Principal Balance $369793 356 358 342 076 326 895 310 757 293 603 275.368 255.984 235379 213476 190 193 165 443 139 134 111 168 81,439 49,838 16,246 
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C Interest Prinqipa~l Tota____~_ $ 22,277 21,430 20,531 19,574 18,558 17,477 16,328 15,107 13,809 12,429 10,962 9,403 7,746 5,984 4,111 2,120 __ 275 

$ 13,435 14,282 15,181 16,138 17,154 18,235 19,384 20,605 21,903 23,283 24,750 26,309 27,966 29,728 31,601 33,592 __16,244 

$ 35,712 35,712 35,712 35,712 35,712 35,712 35,712 35,712 35,712 35,712 35,712 35,712 35,712 35,712 35,712 35,712 16,521 


