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INDEPENDENT AUDITOR'S REPORT ON THZ FINANCIAL STATEMENTS 
Board of Directors Poverty Point Reservoir District of Louisiana Department of Transportation and Development State of Louisiana Delhi, Louisiana 

[31 ~] 778 {}~>/0 

We have audited the accompanying genera] purpose financial statements of the Poverty Point Reservoir District of Louisiana, a component unit of the State of Louisiana, as of and for the years ended June 30, 1996 and June 30, 1995, as listed Jn the foregoing Table of Contents. These financial statements are the responsibility of the Poverty Point Reservoir District of Louisiana. Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits in accordance with generally accepted auditing standards and generally accepted governmental auditing standards contained in the Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the component unit financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. In our opinion, the accompanying general purpose financial statements present fairly the financial position of the Poverty Point Reservoir District of Louisiana as of June 30, 1996 and June 30, 1995, and the results of operations for the years then ended, in conformity with generally accepted accounti]]g principles. In accordance wit} Government Auditing Standards, we have also issued a report dated October ]0, 1996, on our consideration of the Poverty Point Reservoir District of Louisiana's internal control structure and a report dated October i0, 1996, on its compliance with laws and regulations. 
Rayville, Louisiana October ]0, 1996 
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GENERAL PURPOSE FINANCIAL STATEMENTS AND INDEPENDENT AUDITOR'S REPORTS AS OF AND FOR THE YEARS ENDED JUNE 30, 1996 AND JUNE 30, 1995 

Jnoer provisions .of state law, this report is a public document, A copy of the report has bee~ submit- ted to the audited, or r~viewc.d, entity and other approi~rk~[e pL~biic officials. The ,eport is m~aiiable for public insgection a~ the Baton Rouge office of lhe Lezislative Audi. tot and, wher(.: appropriate, at the office of the parish clerk of court r~alease Date_ I~'t ~.3 '~16 
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POVERTY POINT RESERVOIR DISTRICT DEPARTMENT OF TRANSPORTATION AND DEVELOPMENT STATE OF LOUISIANA COMBINED STATEMENT OF REVENUE, EXPENDITURES AND CHANGES IN FUND BALANCE - ALL GOVERNMENTAL FUND TypES FOR THE YEAR ENDED JUNE 30, 1996 

Revenues: Intergovenmental Interest Other Total Revenue Expenditures: Current Ancillary Automobile Insurance Miscellaneous Office Supplies Professional Rent Retirement Salaries Travel Utilities Total Current Capital Outlay Total Expenditures 

Governmental Fund TvDes General 75,000 5,722 80,722 
864 1,664 15,350 2,932 2,325 1,015 4,262 7,064 59,596 3,330 4,581 ]02,983 761 ]03,744 

Totals Memorandum Only Capital Projects 1996 1995 1,077,767 11,414 50,829 ],140,010 

1,077,766 ],077,766 

i,]52,767 ]7,136 50,829 1,220,732 
864 3,664 15,350 2,932 2 325 1,015 4,262 7,064 59,596 3,330 4,581 102,983 1,078,527 ],]81,510 

2,076,651 57,806 50,600 2,185,057 
8O8 ],5]I 9,632 2,463 ],713 4,500 3,000 6,605 55,732 4,276 5,230 95,470 2,002,472 2,097,942 Excess (Deficiency) of Revenues over Expenditures (23,022) 62,244 39,222 87,1]5 Other Financing Sources {Uses) Operating Transfers In 55,519 Operating Transfers Out {55,519 Total Other Financing Sources (Uses) 55,519 (55,519 

55,5]9 55,519 116,909 116,909 
Excess (Deficiency) of Revenues and Other Sources Over Expenditures and Other Uses 32,497 6,725 39,222 87,115 Fund Balance at Beginning of Year 8,093) 107,621 20,506 Fund Balance at End of Year 148,211 (i,368] 146,843 107,621 The notes to the financial statements are an integral part of this statement. 



 
pOVERTY POINT RESERVOIR DISTRICT DEPARTMENT OF TRANSPORTATION AND DEVELOPMENT STATE OF LOUISIANA COMPARATIVE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE BUDGET (GAAP BASIS) AND ACTUAL - GENERAL FUND FOR THE YEARS ENDED JUNE 30, 1996 AND 1995 

Revenues: Intergovenmental Interest Other Total Revenue Expenditures: Current Ancillary Automobile Insurance Miscellaneous Office Supplies Professional Rent Retirement Salaries Travel Utilities Total Current 

1996 Bud Jd~ Actual 
75,000 8,000 83,000 

Capital Outlay 2,500 Total Expenditures 116,925 

75,000 5,722 80,722 

761 103,744 

1995 Bud~ Actual 
75,000 8,425 5,000 88,425 
900 2,500 13,395 2,100 1,500 4,500 4 8O0 7,000 55,500 7,500 5,000 i04,695 2,500 107,195 

75,000 1,487 76,487 
8O8 1,511 9,632 2,463 1,713 4,500 3,000 6,605 55,732 4,276 5,230 95,470 821 96,29] Excess (Deficiency) of Revenues over Expenditures (33,925) (23,022) (18,770) (19,804) Other Financing Sources (Uses) Operating Tranfers In Operating Transfers Out Total Other Financing Sources (Uses) 

33,925 55,519 18,770 116,909 
33,925 55,519 18,770 116,909 Excess (Deficiency) of Revenues and Other Sources Over (Under) Expenditures and Other Uses 32,497 Fund Balance at Beginning of Year 115,714 115,714 

97,105 
18,609 18,609 Fund Balance at End of Year !15,714 148,211 ]8,609 i15,714 The notes to the financial statements are an integral part of this statement. 



 

POVERTY POINT RESERVOIR DISTRICT DEPARTMENT OF TRANSPORTATION AND DEVELOPMENT STATE OF LOUISIANA NOTES TO THE FINANCIAL STATEMENTS AS OF AND FOR THE YF~RS ENDED JUNE 30, ]996 AND JUNE 30, ]995 
The Poverty Point Reservoir District is a component unit of the State of Louisiana created within the Department of Transportation and Development, as provided by Louisiana Revised Statutes (LSA-R.S.) 38:3087.] through 38:3087.15. The board is composed of nine members, appointed by the governor from the parishes of Richland, Madison, East Carroll and West Carroll. The district is created for the purpose of the development of the wealth and natural resources of the district by the conservation of soil and water for agricultural, recreational, commercial, industrial, and sanitary purposes. The creation and maintenance of a lake within the district shall be for such purposes. I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. BASIS OF PRESENTATION The accompanying financial statements have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for established governmental accounting and financial reporting principles. B. REPORTING ENTITY The oversight reporting entity is the State of Louisiana. The district is considered a component unit of the State of Louisiana because the State exercises oversight responsibility in that the governor appoints the board melnbers and public service is rendered within the State's boundaries. The accompanying financial statements represent the activities of the Poverty Point Reservoir District of Louisiana and therefore are a part of the fund and account group structure of the general purpose financial statements of the State of Louisiana. C. FUND ACCOUNTING The district uses governmental funds (General Fund and Capital Projects Fund) and account groups to report: on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain governmental functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. 



 
POVERTY POINT RESERVOIR DISTRICT NOTES TO THE FINANCIAL STATEMENTS JUNE 30, 1996 AND JUNE 30, 1995 

C. FUND ACCOUNTING (continued The General Fund, a governmental fund, Js the general operating fund of the District and accounts for all financial resources. Revenues are accounted for in this fund based upon the purpose for which they are to be spent and the means by which spending activities are controlled. General operating expenditures are paid from this fund. The Capital Projects Fund is classified as a governmental fund. It is used to account for the purchase or construction of major capital facilities. Intergovernmental revenues provide the financing for the acquisition of real property and the construction of the lake for the district. Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the Genera] Fixed Assets Account Group, rather than in governmental funds. No depreciation has been provided on general fixed assets. Costs expended for appraisals, archeology, engineering, legal and other technical services are capitalized with the cost of land. All fixed assets are recorded at historical cost. Interest costs will be capitalized with fixed asset costs. Infrastructure or recorded as a part public domain fixed assets are not of the general fixed asset account group. Long-term obligations expected General Fund are accounted for obligations account 
D. BASIS OF ACCOUNTING 

to be financed from the in the general long-term 
Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. All governmental funds are accounted for using the modified accrual basis of accounting. Revenues are they become measurable and available as net recognized when current assets. The measurement focus of governmental funds is on expenditures which represents decreases in net financial resources. Most expenditures are measurable and should be recorded when the related liability is incurred. The expenditures shall be the amount accrued during the year that would normally be liquidated with expendable available financial resources. In the General Fund, intergovernmental revenue is the primary revenue source and it is recorded as revenue when collectibility is assured. 



 

POVERTY POINT RESERVOIR DISTRICT NOTES TO THE FINANCIAL STATEMENTS JUNE 30, 1995 AND JUNE 30, 1995 
D. BASIS OF ACCOUNTING (continued In the Capital Projects Fund, intergovernmenta] grants represents the primary revenue source. Grant resources are recognized as revenue when the measurable and available criteria are satisfied. As the grantee government unit satisfies the requirements of the grantor government when appropriate expenditures as defined by the program are incurred, the receipts of capital grant monies are recorded as revenue as the appropriate expenditures are made. grant monies before the incurrence of capital projects fund is recorded as 
Expenditures in the General Fund and the Capital Projects Fund are recognized under the modified accrual basis of accounting when the related fund liability is incurred. Accumulated vacation leave and sick leave is recognized when paid in the genera] fund. E. BUDGET PRACTICES Annually the District adopts a budget for the General Fund. The budget is adopted prior to the start of the fiscal year and is prepared on the modified accrual basis of accounting. The board of directors is responsible for the adoption and any amendments to the budget. Although budget amounts lapse at year end, the board retains its unexpended fund balance to fund expenditures of the succeeding year. The budget is used as a management control device during the year. Budget accounts reflected in the financial statements reflect the adopted budget. There were no amendments to the budgets for the years ended June 30, 1996 and June 30, ]995. F. CASH AND CASH EQUIVALENTS Cash includes cash on hand and interest-bearing demand deposits. Cash equivalents include amounts Jn time deposits. Under state law, the district may deposit funds with a fiscal agent bank organized under the laws of the State of Louisiana, the laws of any other state in the Union, or the laws of the United States. The district may also invest in time certificates of deposit of state banks organized under the laws of Louisiana, national banks having their principal offices in the State of Louisiana, in savings accounts or shares of savings and Joan associations and savings banks, and in share accounts and share certificate accounts of federal or state chartered credit 

i0 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED SOLELY ON AN AUDIT OF THE COMPONENT UNIT FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS Poverty Point Reservoir District Department of Transportation and Development State of Louisiana Delhi, Louisiana 
We have audited tile general purpose financial statements of the Poverty Point Reservoir District, a component unit of the State of Louisiana reporting entity, as of and for the years ended June 30, 1996 and June 30, 1995, and have issued our report thereon dated October 10, 1996. We conducted our audits ]n accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the component unit financial statements are free of material misstatement. The management of Poverty Point Reservoir District is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgements by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed Jn accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of ~nherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected~ Also projections of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audits of the general purpose financial statements of the Poverty Point Reservoir District as of and for the years ended June 30, 1996, and June 30, 1995, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 



 

POVERTY POINT RESERVOIR DISTRICT NOTES TO THE FINANCIAL STATEMENTS JUNE 30, ]996 AND JUNE 30, 1995 
G. EMPLOYEE COMPENSATED ABSENCES Employees of the district earn sick leave at varying rates, service. The amount of vacation and accumulate vacation and depending upon years of and sick leave that may be accumulated is unlimited. Prior accumulated time with qualifying governmental agencies may be transferred. Upon termination, employees or their heirs are compensated for up to 300 hours of unused vacation leave at the employee's hourly rate at the time of termination. Current leave is recognized as a current year expenditures in the general fund when the leave is taken. The liability for accumulated leave is recorded in the general long-term debt account group. H. TOTAL COLUMN ON COMBINED STATEMENTS The total columns on the combined statements are captioned ~Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position or results or operations in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation, Interfund eliminations have not been made in the aggregation of this data. II. STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY The District has a deficit fund balance in the Capital Projects Fund of $8,093 at June 30, 1995 and $1,368 at June 30, 1996. Operating transfers to the General Fund will be reduced in the succeeding year to clear the deficit fund balances. III. CASH AND CASH EQUIVALENTS At June 30, the district has cash and cash equivalents (book balances) as follows: 6-30-96 6 30-95 Petty Cash Checking Accounts Time deposits TOTAL 

150 61,719 466~467 150 88,511 206,295 528,336 294,956 These deposits are stated at cost, which approximates market Under state law, these deposits secured by federal deposit (or the bank balances) must be insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. Other information on cash and cash equivalents is included in the sunm~ary of significant accounting policies. 
ii 



 

POVERTY POINT RESERVOIR DISTRICT NOTES TO THE FINANCIAL STATEMENTS JUNE 30, 1996 AND JUNE 30, 1995 III. CASH AND CASH EQUIVALENTS (continued 
At June 30, 1996: Carrying Amount on Balance Sheet Bank Balances: a: Insured (FDIC) or collateralized with securities held by the entity or its agent in the entitv's name b: Collateralized with securities held by pledging financial institution's trust department or agent in the entity's name 

Cash Equivalents Certificates Other Cash of Deposits (Describe) Total 6__1,869 466,467 

67,546 i00,000 

c: Uncollaterilized, including any secur- ities held for the entity but not in the entity's name 365,7]9 Total Bank Balances 67,546 465,719 
At June 30, ]995: Carrying ~nount on Balance Sheet Bank Balances: a: Insured (FDIC) or col]ateralized with securities held by the entity or its agent in the entitv's name b: Collateralized with securities held by pledging financial institution's trust department or agent in the entitv's name 

Cash Equivalents Certificates Cash of Deposits 88,661 206,295 

95,530 

Uncollaterilized, including any secur- ities held for the entity but not in the entity's name 105,753 Total Bank Balances 95,532 205,753 
12 

528,335 

167,546 

365,719 533,265 
Other Describe) Total 294,956 
]95,53 0 

105,753 301,283 



 
POVERTY POINT RESERVOIR DISTRICT NOTES TO THE FINANCIAL STATEMENTS JUNE 30, 1996 AND JUNE 30, 1995 

III. CASH 7UqD CASH EQUIVALENTS (continued Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 3, LSA-R.S. 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within i0 days of being notified by the district that the fiscal agent has failed to pay deposited funds upon demand. 
IV. ACCOUNTS RECEIVABLE Accounts receivable at June 30, 1996 in the amount of $290,881, and at June 30, 1995 in the amount of $67],071, is from intergovernmental revenues to be received for the expenditures for property acquisition appraisals, construction engineering, legal and technical services incurred in the property acquisition and construction of the lake. 
V. INTERFUND RECEIVABLES AND PAYABLES As of June 30, 1995 and June 30, 1996 there were no ~nterfund receivables and payables. VI. CHANGES IN GENERAL FIXED ASSETS The changes in general fixed assets follow 
Furniture; fixtures Land Equipment Office Equipment Vehicles TOTAL 
Furniture; fixtures Land Equipment Buildings Office Equipment Vehicles TOTAL In accordance complied with Louisiana. 

Balance 7/01/94 Additions 2,382 109 267,637 1,878,106 156 4,538 3,251 ]4,582 289,]39 1,881,622 

Balance Deductions 6/30/95 

Balance Balance 7/01/95 Additions Deductions 6/30/96 2,491 1,005 2,145,743 498,696 156 7,789 ]4,582 2,170,761 
133,189 4,075 636,965 with LSA-R.S. 39:321-332, the movable property statutes of the State 
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INDEPENDENT AUDITORrS REPORT ON COMPLIANCE WITH IAWS AND REGULATIONS MATERIAL TO THE GENERAL PURPOSE FINANCIAL STATEMENTS 

(<% I~!] 72iJ !)~/)/( 

We have audited the genera] purpose financial statements of the Poverty point Reservoir District, a component unit: of the State of Louisiana, as of and for the years ended June 30, 1996 and June 30, 1995, and have issued our report thereon dated October ]0, 1996. We conducted standards and our audits in accordance with generally accepted auditing Government Auditinq Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws and regulations applicable to the Poverty Point Reservoir District, State of Louisiana, is the responsibility of the district's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatements, we performed tests of the District's compliance with certain provisions of laws and regulations. However, our objective was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no are required to he reported herein under instances of noncompliance that Government Auditinq Standards This report is intended for the information of of Directors. This restriction is not distribution of this report, which is a matter 
Rayv~lle, Louisiana October ]0, ]996 

management and intended of public to the Board limit the 
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POVERTY POINT RESERVOIR DISTRICT NOTES TO THE FINANCIAL STATEMENTS JUNE 30, 1996 AND JUNE 30, 1995 

VII. CHANGES IN LONG-TERM OBLIGATIONS General long-term obligations absences. The following is consist entirely obligation transactions for each a sun~lary of year: Long-term obligations payable at July i, 1994 Additions Deductions 
of compensated the long term 

Long-term obligations payable at June 30, 1995 Long-term obligations payable at July i, 1995 Additions Deductions Long-term obligations payable at June 30, 1996 
VIII. PENSION pLANS 

5,409 6,393 4,591 7,211 7,211 6, 669 (_3,879 ] 0, 00] 
All employees of the District are members of the Louisiana State Employees Retirement System (System), a sing/e-employer, public employee retirement system (PERS). The System is a statewide public retirement system for the benefit of state employees, which is administered and controlled by a separate board of trustees. Contributions of participating state agencies are pooled within the System to fund accrued benefits with contribution rates approved by the Louisiana Legislature. The state's total payroll for the year ended June 30, 1995, amounted to $2,672,590,443, while covered payroll for the System totaled $1,610,375,003. For the year ended June 30, ]996 the district's total payroll was $59,596, all of which was covered by the System. For the year ended June 30, 1995, the district's total payroll was $55,732, all of which was covered by the System. Generally, all full-time employees are eligible to participate in the System. Benefits vest with I0 years of service. At xetirement age, employees are entitled to annual benefits equal to $300 plus 2.5 percent of their highest consecutive 36 months average salary multiplied by their years of credited service. Vested employees may retire at (a) any age with 30 years of service, (b) age 55 with 25 years of service, or (c) age 60 with i0 years of service. The System also provides death and disability benefits Benefits are established by state statue. For the year ended June 30, 1996, the District's statutory and actual contribution was $18,239 of which $11,291 was contributed by employees and $6,948 was contributed by the District. For the year ended June 30, 1995, the District's statutory and actual contribution was $17,372 of which $10,767 was contributed by employees and $6,605 was contributed by the District. The actuarially required contribution for the years 
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POVERTY POINT RESERVOIR DISTRICT NOTES TO THE FINANCIAL STATEMENTS JUNE 30, 1996 AND JUNE 30, 1995 
XI. CONSTRUCTION IN PROGRESS The construction contracts for the Cypress Creek Re-Route (Phase I) and the North Dam and Entrance Road (Phase II) have been awarded and construction activities are in progress. The contract amount for the Cypress Creek Re-Route (Phase I) is $292,865 of which $107,700 was billed before June 30, 1996. This contract was 34.9% complete on that date. The contract amount for the North Dam and Entrance Road is $1,073,890 of which $137,999 was billed before June 30, 1996. According to the engineer inspection, this contract was 12.85% complete on that date. Engineering costs expended for project design and inspection, and environmental protection costs have been added to the construction costs of the lake. The total cost incurred to date on the construction of the ]ake is $58],939. 
XII. LITIGATION AND CLAIMS There are no pending litigations or claims against the district at June 30, 1996 or June 30, 1995, which, if asserted, in the opinion of the district's legal counsel would have at least a reasonable probability of an unfavorable outcome or for which resolution would materially affect the financial statements. 
XIII. RISK TRANSFER AND FINANCING Poverty Point Reservoir District is exposed to a variety of risks that may result in losses. These risks include possible loss from acts of God, injury to employees or breach of contract. The District purchases cor~tlercial insurance to protect itself from these possible losses. There have been no reductions in insurance coverage from prior year coverages for the years ended June 30, 1995 and June 30, 1996 respectively. The District has not incurred any losses or made any settlement agreements. XIV. PER DIEM PAID BOARD MEMBERS Board member of the district services in accordance with Act are not compensated for their 888 of ]992. 
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POVERTY POINT RESERVOIR DISTRICT NOTES TO THE FINANCIAL STATEMENTS JUNE 30, 1996 AND JUNE 30, 1995 

VIII. PENSION PLANS (continued 

IX 

ended June 30, ]996 and June 30, ]995, using the System's actuarial funding method (projected unit credit) is the same as that required by state statute. The pension benefit obligation is a standardized measure of the present value of pension benefits, adjusted for the effects of projected salary increases and step-rated benefits, estimated to be payable in the future as a result of employee service to date. The measure, which is the actuarial present value of credited projected benefits, is intended to help users assess the System's funding status on a going-concern basis, assess progress made in accumulating sufficient assets to pay benefits when due, and make comparisons among PERS and employers. The System does not make separate measurements of assets and pension benefits obligations for individual employers. The pension obligation at June 30, 1995, for the System as a whole, determined through an actuarial valuation performed as of that date, is $5,696,900,000. The System's net assets available for benefits on that date (valuation method used for balance sheet purposes) are $3,589,500,000, leaving an unfunded pension benefit obligation of $2,]07,400,000. The pension benefits obligations at June 30, 1996 for the System as a whole, its net assets available for benefits, and the unfunded pension benefit obligation will be available upon issuance of the audit report of the pension plan for that year. All benefits granted by the System are guaranteed by the State of Louisiana under the Louisiana Constitution of 1974. Historical trend information showing the System's progress in accumulating sufficient assets to pay benefits when due is presented in the System's comprehensive annual financial reports. 
POSTRETIREMENT HEALTH CARE AND LIFE INSURANCE BENEFITS The District does not have any plans for postretirement health care or life insurance benefits for its employees. X. LEASE OBLIGATIONS The District has no capital leases at June 30, 1996 or June 30, 1995. The district's offices were leased under a month-to month lease during each year. The monthly rental amount was $250 through September 15, 1995 and $400 from September 15, 1995 until June 15, 1996. Lease payments totaled $~,262 for the year ended June 30, 1996 and $3,000 for the year ended June 30, 1995. The district offices were relocated in June, 1996 to a property acquired by the district. 
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Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the ~aerican Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This report is intended for the information of management and the Board of Directors. However, this report is a matter of public record and its distribution is not limited. 

Rayville, Louisiana October ]0, ]996 


