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JIMMIE SELF, CPA A Professional Accounting Corporation 2908 Cameron Street, Suite C Monroe, Louisiana 71201 Phone (318) 323-4656 Fax (3187 388-0724 

NDEPENDENT AUDITOR'S REPORT 
To the Mayor and Council Members Village of Grayson Grayson, Louisiana 
1 have audited the accompanying general purpose financial statements of the Village of Grayson, Louisiana, as of and for the year ended December 31, 1995, as listed in the table of contents. These general purpose financial statements are the responsibility of the Village of Grayson's management. My responsibility is to express an opinion on these general purpose financial statements based on my audit. 1 conducted my audit in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and the provisions of Office of Management and Budget Circular A-128, Audits of State and Local Governments. Those standards require that 1 plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. I believe that my audit provides a reasonable basis for my opinion In my opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Village of Grayson, Louisiana, as of December 31, 1995, and the results of its operations and the cash flows of its proprieta~, fund for the year ended in conformity with generally accepted accounting principles. My audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The supplementary schedules listed in the table of contents arc presented for purposes of additional analysis and are not a required part of the general purpose financial statements of the Village of Grayson, Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in my opinion, is fairly stated in all material respects in relation to the general purpose financial statements taken as a whole. In accordance with Government Auditing Standard~, 1 have also issued a report dated June 17, 1996 on my consideration of Village of Grayson's internal control structure and a report dated June 17, 1996, on its and regulations 
JIMMIE SELF CERTIFIED PUBLIC ACCOUNTANT June 17, 1996 



VILLAGE OF GRAYSON, LOUISIANA ALL FUND "/~YPES AND ACCOLJNT GROUPS COMBINED BALANCE SItEFT. DFCEMBER 31.1995 
GOVERNMENTAl FUNDS GENERAl FUND ASSETS AND O3~tER DEBITS ASSETS: CASt t & CASI I EQUIVAI .EN'I~ $ RECEIVABLES (NET OF ALLOWANCES FOR UNCOLLECTIBLES) RI~TRI C'Pr~D ASSETS: CASH-SEWERAGE CONST FUND CASH-CUSTOMER DEPOSITS LAND, BUILDINGS AND EQUIPMENT, NET WHERE APPLICABLE, Ot: ACCUMULATED DEPRECIATION 
4,036 1,934 
0 0 

PROPRIETARY ACCOLJN'I 

$ 
FUNDS GROUPS GENERAL ENTERPRISE FIXED I~JND ASSE3~ TO3~L (MEMORAN ON1N) 
30,431 $ $ 15.179 

TOTAl. ASSETS ANI) OTHER DEBI'I~: $ 5,970 $ 1,768,753 
LIABIIJTIES, EQUITY, AND OTt IER CREDIqS I.IABIIJTIES: ACCOUNTS PAYABLE $ PAYABLE FROM RESTRICTED ASSETS: CUSTOMER DEPOSITS REVENUE BONDS PAYABLE-CURRENT P.CCRU ~'~ INTV,RIAST p A~ A~L~L MATURH) BONDS PAYABI.I! TOTAl. I.IABILITIES: EQUITY AND OTHER CREDITS: CONTRIBUTEI) CAPITAl. ]NVt:.Sq?vlENT IN GENERAL FIXEI) ASSETS IqANl) BALANCES - UNRESERVLD RETAINED EARNINGS - RESERVED RETAINED EARNINGS - UNRESERVED TOTAl, EQUITY AND OTHER CREDY/$: 
s/a spreads/balance 

279.444 

1.743 
1.743 TOTAL LIABILITIES, EQUITY, AND O'DtER CREDITS: $ 5,970 

53,948 146,678 1,311,105 
279.444 
279.444 

34,467 17,113 

$ 17,400 4,346 g,gg3 424,047 461,875 1,110,479 279,444 1,743 53,948 146,678 1,592,292 
$ 1,768,753 $ 279444 $ 2,054,167 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THIS STATEMENT 



VILLAGE OF GRAYSON, LOUISIANA STAqlEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES ALL GOVERNMENTAL FUND TYPES FOR THE YEAR ENDED DECEMBER 31, 1995 
REVENUES: PROPERTY TAXES FINES LICENSES & PERMITS FRANCHISE FEES TOBACCO TAX MISCELLANEOUS TOTAL REVENUES: EXPENDITURES: GENERAL GOVERNMENT TOTAL EXPENDITURES: EXCESS(DEFICIENCY) OF REVENUES OVER EXPENDITURES OTHER FINANCING SOURCES(USES) TRANSFER 1N GRANT INCOME CAPITAL EXPENDITURES TOTAL OTHER FINANCING SOURCES EXCESS(DEFICIENCY) OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTHER USES 
FUND BALANCE AT BEGINNING OF YEAR FUND BALANCE AT END OF YEAR 
s/a Income 

GENERAL FUND $ 5,691 2,860 16,519 8,176 2,862 7,571 43,678 
46,675 46,675 

__ (2,997) 1,500 264,134 (264,134) 1,500 
1,500 
3.239 1.742 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THIS STATEMENT 



VILLAGE OF GRAYSON, LOUISIANA STATEMENTS OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL GOVERNMENTAL FUND TYPE - GENERAL FUND FOR THE YEAR ENDED DECEMBER 31. 1995 

REVENUES: PROPERTY TAXES FINES LICENSES & PERMITS FRANCHISE FEES TOBACCO TAX MISCELLANEOUS INCOME TOTAL REVENUES: EXPENDITURES: GENERAL GOVERNMENT TOTAL EXPENDITURES: EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES: OTHER FINANCING SOURCES (USES) TRANSFERS IN GRANT INCOME CAPITAL EXPENDITURES TOTAL OTHER FINANCING SOURCES (USES) 

BUDGET ACTUAL $ 4,587 2,860 16,519 8,175 2,862 10,985 45,988 
5,692 2,860 16,519 8,176 2,862 7,571 43,679 

49,612 46,675 

VARIANCE FAVORABLE (UNFAVORABLE) 1,105 0 (0) 1 l) (3,414) (2,309) 0 2,937 49,612 46,675 2,937 (3,624) (2,996) 

EXCESS (DEFICIENCY) OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTHER USES 
0 

FUND BALANCE AT BEGINNING OF YEAR: 3,624 FUND BALANCE AT r'ND OF YEAR: 

BUDGET 

1,500 264,134 (264,134) 1,500 
1,500 3,239 

628 
1500 264134 264134 1.500 
1500 

0 $ 1,743 $ 1.743 

THE ACCOMPANYING NOTES ARE INTEGRAL PART OF THIS STATEMENT 



VILLAGE OF GRAYSON, LOUISIANA PROPRIETARY lqJNl) TYPE - I~NTERPRISE tRJND COMB1NEI) SI'Aq~MEN1 OF REVENUES, EXPENSES AND CI IANGES IN RETA1NEI) EARNINGS FOR q3 IE YEAR ENDED DECEMIIHR 31.1995 
OPERATING REVENUES: CItARG[~ FOR SERVICES MISCELLANEOUS INCOME TOTAL OPERATING INCOME: OPERATING EXPENSES: SAI ,ARIES AUTO EXI'ENSE REPAIRS & MAINTENANCE CROSSROADS WATER DISTR]C~I" INSURANCE MA'I~:RIALS & SUPPLIES TRACTOR EXPENSE OH:ICE EXPENSE Rlfl'IREMI~NT POSTAGE PAYROLl. TAXES EQUII'MENT RENTAl. CLERICAl. Iq~ES TELEPIIONE SALI iS TAX UTILITIES MISCI~LI.ANEOUS EXPENSE I)EPRECIATION CLERICAL FEES TOTAL OPERATING EXPENSI'~S OPI'~RATING INCOME (LOSS): NONOPERATING REVI~NUI3S (EXPENSES): INTEREST INCOME INTERI')ST I ~XPENSE: }'IJNI)S TRANSFER RURAl. DEVEI~OPMENT GRANT TOTAl. NONOPERATING RI~VENUES (I~XI)ENSI,~S): Nlfl INCOME (I.OSS): RETAINED EARNINGS/FUND BAI.ANCES ATBEGINNING OF YEAR: RETAINED EARNINGS - RESERVF.D RI~TA1NL:I) EARNINGS - UNRESERVED RETAINED EARNINGS~'2JND BALANCES AT END OF YEAR: RETAINH) EARNINGS - RESERVED RETAINED EARNINGS - UNRESERVEI) 
7] IE ACCOMPANYING NOTES ARE AN INTEGRAl. PART OF q]JIS STATEMENT 

SPREAD\INC-ENT 

136,108 7.119 143,227 

171,625 (28,39S} 

(2O,lO5) 42.047 178,685 
53,949 146.67~ 



VILLAGE OF GRAYSON, LOUISIANA PROPRIETARY FUND - ENTERPRISE FUND COMBINED STATEMENT OF CASH FLOWS FOR THE YEAR ENDED DECEMBER 31. 1995 
Cash Flows from Operating Activities Net income from operations Adjustments to reconcile net income to net cash Depreciation Changes in assels and liabilities: Increase/decrease in accounts receivable Increase/decrease in payables Net cash provided (use, d) by operaling activities (;ash Flows From Capital and Related Financing Activities Payment of Long-term debt Rural Development Grant Funds Transfer Acquisition and Construction of Capital Assets Net Cash Provided (Used) for Capital and Related Financing Aetivilics: (;ash Flows From Investing Activities Interest Income Interest Expense Net Cash Provided (Used) By Investing Activities NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS C~sh and Cash Equivalents al Beginning of Year CASH AND CASH EQUIVALENTS AT END OF YEAR 
The accompanying notes are an integral parl of Ibis statement S/A COMGRACF 

(28,396) 68,137 42 484 40,267 (3,759) 30,000 (1,500) (37,297) (12,556) 
1,904 (22,111) (20,207) 7,504 73,813 $ 81.317 



VILLAGE OF GRAYSON GRAYSON, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS DECEMBER 31, 1995 NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Thc Village of Grayson was incorporated under the provision of the Lawrason Act (Louisiana Revised Statutes [LSA - RS.] 33.321 - 463) and operates under a Mayor-Board of Aldermen/Women form of government. It provides the following services to its residents: public safety (police); highways and streets gas, water, sewer, and sanitation facilities through the utility fund; culture/recreation; and general administrative services. 

A. REPORTING ENTITY As the municipal governing authority, for reporting purposes, the Village of Grayson, Louisiana is considcrcd a separate financial reporting entity. The financial reporting entity consists of (a) the primary government, (municipalib'), (b) organizations for which the primary govcrnment is financially accountable, and (c) other organizations for which nature and significance of their relationship with the primary' government arc such that exclusion would cause the reporting cntity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for determining which component units should be considered part of the Village of Grayson, Louisiana for the financial reporting purposes. The basic criterion for including a potential component unit within thc reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria include: 1. Appointing a voting majority of an organization's governing body, and A. The ability of the municipality to impose its ",~411 on that organization and/or B. The potential for the organization to providc specific financial benefits to or impose specific financial burdens on the municipality. 2. Organizations for which the municipality does not appoint a voting majority but arc fiscally dependent on the municipality. 3. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. No component units are included in this report, since there are none 



VILLAGE OF GRAYSON GRAYSON, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS DECEMBER 31, 1995 NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd) B. FUND ACCOUNTING The Village of Grayson uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. A fund is a separate accounting entity with a self- balancing set of accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources Funds of the Village of Grayson are classified into two categories : governmental and proprietary. Each category, in turn, is divided into separate fund types. The fund classifications and a description of each existing fund l)q~e follow: Governmental Funds Govertnneutal funds account for all or most of the Village of Grayson's general activities, including the collection and disbursement or specific or legally restricted monies, the acquisition or construction of general fixed assets, and the servicing of general long - term debt. Governmental funds include : 
General Fund - the general operating fund of the Village of Grayson accounts for all financia resources, except those required to be accounted for in other funds. Proprietary Funds Proprietary funds account for activities similar to those found in the private sector, where the determination of net income is necessary or useful to sound financial administration. Proprietary funds differ from governmental funds m that their focus is on income measurement, which, together ~4th the maintenance of equity, is an important financial indicator. Proprietary funds include: Enterprise Fund - (composed of Water and Sewer Funds) accounts for operations (a) that are financed and operated in a manner similar to a private business enterprise where the intent of the governing body is that costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user fees; or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. 



VILLAGE OF GRAYSON GRAYSON, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS DECEMBER 31, 1995 C. BASIS OF ACCOUNTING The accounting and financial reporting trealnaent applied to a fund is determined by its measurement focus. All governmental funds are accounted for using a current fmancial resources measurement focus. With this measurement focus, only current assets and current liabilities are generally included on the balance sheet. Operating statements of these funds present increases and decreases in net current assets. The modified accrual basis of accounting is used by all govenunental funds, and agency funds. The govermnental funds use the following practices in recording revenues and expenditures: Revenues Property taxes attach as an enforceable lien on property as of January 1. Taxes are levied by the Village in September or October and are actually hilled on October 1, and are mailed to the taxpayers in November. Billed taxes become delinquent on January 1 of the following year. Revenues from ad valorem taxes are budgeted in the year billed. The Village bills and collects its own property taxes using the assessed value determined by the tax assessor of Franklin Parish. The year ended December 31, 1995, taxes of 5.881 mills were levied on property with assessed valuations totaling 889,244 and were deducted as follows: General corporate purposes 5.88 mills Property tax revenues are recognized when they become available. Available includes thosc property tax receivables elected to be collected within sixty days alter year end. Delinquent taxes are considered full)" collectible and therefore an allowance for uncollectible taxes is not provided. Fines, bond forfeiture, and fees are recognized when collected by the Village. Interest income is recorded when it is credited to accounts by the Bank. Expenditures Salaries are recorded as expenditures when earned by employees Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. Principal and interest on general long - term debt and installment purchase payments are recognized when duc 
The Water and Sewerage Enterprise Funds are maintained on the accrual basis of accounting. Revenues are recognized when they are earned and expenses are recognized when the), are incurred. 



VILLAGE OF GRAYSON GRAYSON, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS DECEMBER 31, 1995 D. BUDGETS "l]ae Village of Grayson (Mayor and Council) uses the follo,Mng budget practices (1) Prior to December 31, the towaa Clerk submits to the Mayor and Council Members a proposed operating budget for the fiscal year commencing the following January 1. The operating budget includes proposed expenditures and the means of financing them for the upcoming year. The budget is submitted in summary form. In addition, more detailed line item budgets are included for administrative control. The level of control for the detailed budgets is at the depam'aent head/function level. (2) Public hearings are conducted to obtain taxpayer comment (3) During the month of January the budget is legally enacted through passage of an ordinance (4) Formal budgetary integration is employed as a management control device during the year for the General Fund. (5) Budgets for the General Fund, are adopted on the GAAP basis (6) Appropriations lapse at the end of each fiscal year (7) The Mayor and Council Members authorize supplemental appropriations during the ),car Supplemental appropriations were made during the fiscal year. 
E. ENCUMBRANCES Encumbrance accounting is not used F. CASH AND CASH EQUIVALENTS Cash includes amounts in demand deposits, interest - bearing demand deposits, and money market accounts. Cash equivalents include anlounts in time deposits and those investments with original maturities of 90 days or less. Under state law, the Village of Grayson may deposit funds in demand deposits, interest - bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. Under state law, the Village of Grayson may invest in United States bonds, treasury notes, or certificates These arc classified as investments if their original maturities exceed 90 days; however, if the original ~naturities are 90 days or less, they are classified as cash equivalents. Investments are stated at cost. 
G. RESTR|CTED ASSETS Certain proceeds of enterprise fund revenue bonds, as well as certain resources set aside for their repayment, are classified as restricted assets on the balance sheet because their use is limited by applicable bond covenants. 

:10 



VILLAGE OF GRAYSON GRAYSON, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS DECEMBER 31, 1995 1t. FIXED ASSETS Fixed Assets used in governmental fund operations (general fixed assets) are accounted for in the general fixed assets account group rather than the governmental funds. Public domain or infrastructures are not capitalized. Interest costs incurred during construction are not capitalized. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost. 

The general fixed assets account group is not a fund. It is concerned only with the measurement of financial position, not with measurement of results of operations. Long-term obligations expected to be financed from governmental funds are reported in the general long-term debt obligations account group. Expenditures for principal and interest pa)~ncnts for long-term obligations are recognized in the governmental funds when due. Long-term obligations expected to be financed from proprietar3' fund operations are accounted for in those funds. i. LONG - TERM OBLIGATIONS Long - term obligations expected Io be financed from governmental funds are reported in the general long - term obligations account group. Expenditures for principal and interest payments for long - tema obligations are recognized in the governmental funds when due. Long-term obligations expected to be financed from proprietary fund operations are accounted for in those funds. 
J. COMPENSATED ABSENCES Village employees arc entitled to ten days of compensated absences. However, compensated absences do not vest or accumulate and arc recorded as expenditures when they are paid. K. FUND EQUITY Contributed Capital Contributed capital is recorded in the Enterprise Fund that has received capital grants or contributions from developers, customers, or other funds when such resources are restricted for the acquisition or construction of capital assets. Contributed capital is amortized based on the depreciation recognized on that portion of the assets acquired or constructed from such resources. This depreciation is closed to the contributed capital account and is reflected as an adjustment to net income. 



VILLAGE OF GRAYSON GRAYSON, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS DECEMBER 31, 1995 Reserves Reserves represent those portions of fund equity' not appropriable for expenditures or legally segregated for a specific future use. 
Designated Fund Balances Designated fund balances represcnt tentative plans for future use of financial resources L. TOTAL COLUMNS ON COMBINED STATEMENTS Total columns on the combined statements are captioned Memorandum Only to indicate that they, are presented only to facilitate financial analysis. Data in these columns do not present financial position, result of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation, lntcrfund eliminations have not been made in the aggregation of this data. NOTE 2. EXPENDITURES/EXPENSES ACTUAL AND BUDGET The following individual funds have actual expenditures/expenses over budgeted expenditurcs/expenses for the year ended December 31, 1995: 
FUND General Grant income TOTAL NOTE 3 - LEVIED TAXES 

(UNFAVORABLE) BUDGET ACTUAL VARIANCE 49,612 46,675 2,937 264.134 264.134 0 313.746 310.809 2.937 
Authorized Millage 5.88 : Levied Millage 5.88 NOTE 4 - CASH AND CASH EQUIVALENTS The following is a sununary of cash and cash equivalents (book balances) at December 31, 1995, the Village had cash totaling $85,352, as follows: Demand Deposits Restricted Assets (Cash) Total 

34,467 50,885 85,352 
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VILLAGE OF GRAYSON GRAYSON, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS DECEMBER 31, 1995 in a holding or custodial bank that is mutually acceptable to both parties. Cash and cash equivalents (bank balances) at December 31, 1995 are secured as follows: 
Bank Balances Federal Deposit Insurance Pledged Securities Total 

155,449 100,000 -0- 55,449 
The remaining balance of $55,449 is not secured by the pledge of securities and is a violation of state law Even though the pledged securities arc considered uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified that the fiscal agent has failed to pay deposited funds upon demand. NOTE 5 - RECEIVABLES The receivables of 17,113 at December 31, 1995, are as follows 

General Fund Enterprise Fund Total 
No allowance for Doubtful Accounts has been established NOTE 6 - CHANGES IN FIXED ASSETS A summary of changes is general fixed assets follows 
GENERAL FIXED ASSETS Land Building Equipment Auto TOTAL 

1,934 15.179 17_113 

Balance Balance 

13 



VILLAGE OF GRAYSON GRAYSON, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS DECEMBER 31. 1995 
Actual: Employees Employer Total Actuarially required (fiscal year ended December 31, 1995) Employees Employer Total 

5% L610 3% 1.095 8% 2.705 5% 1.610 3% 967 8% 2.577 Per cent of employer's actuarially required contribution to all participating employers 1.2% * % 3.75 first 2 Qtrs 3.0 last 2 Qtrs. The "pension benefit obligation" is a standardized measure of pension benefits, adjusted for the effects of projected salary increases and step-rate benefits, estimated to be payable in the future as a result of employee service to dale. The measure, which is the actuarial present value &credited projected benefits, is intended to help users assess the System's funding status on a going-concern basis, assess programs made in accumulating sufficient assets to pay benefits when due, and make comparisons among Public Employee Retirement Systems and employers. The System does not made separate measurements of assets and pension benefit obligations for individual employers. 
* Figurcs for MERS plan DECEMBER 31, 1995 (In Millions) 

Pension Benefit Obligation 
Net Assets Available for Benefits 

Unfunded Pensions Benefit Obligation 65,581,563 59,345,360 5,293.565 NOTE 8 - ACCOUNTS, SALARIES, AND OTHER PAYABLES OF $7,397 ARE AS FOLLOWS The following is a summary of payables at December 31, 1995 
Accounts Payable - General Fund Accounts Payable - Enterprise Fund Total 

t~ 

4,227 3,170 7,397 



VILLAGE OF GRAYSON GRAYSON, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS DECEMBER 31, 1995 NOTE9-LONG-TERM DEBT Long-term debt at December 31, 1995, was composed of the following 212,700 
237,500 
Sewer Revenue bond (Bond R-I) dated August 4 1989; due in annual installments of $12,500; due August 4, 1991-2029; Interest at 5% Sewer Revenue Bond (Bond R-2) dated August 4 1989; due in annual installments of $13,958; due August 4, 1991-2029; Interest at 5% Less Current Portion: Net Long-Term Portion of Long-Term Debt 

202,397 
225,996 428,393 (4,346) 424,047 The annual requirements to amortize all long-term debt outstanding as of December 31, 1995, including interest pa3~nents of $514,813 are as follows: 

Year Revenue Bonds 1996 1997 1998 1999 2000 2001-2029 
26,458 16,458 26,458 26,458 26,458 767,289 

Under the terms of the bond indenture on outstanding sewer revenue bonds, dated August 4, 1989, all income and revenues (hereinafter referred to as revenue) of every nature, earned or derived from operations of the sewer system are pledged and dedicated to the retirement of said bonds, and are to be set aside in the following funds: a 

b 

Each month there will be set aside into a fund called the "Sinking Fund" an amount constituting 1/12 of the next maturing installment of principal and interest on the outstanding bonds. Such transfers shall be fully sufficient to ~ssure the prompt payment of principle and interest installments as the3, become due, and may be used only for such payments. The following is a schedule of deposits that should be made to the Sinking Fund PERIOD 08-20-90 through 07-20-90 $ 2,204.86 There shall also be set aside in a Reserve Fund an amount equal to 5% of the principal and interest payments required during the month until there shall have been accumulated in the Reserve Account an amount equal to $42,294. 

16 



VILLAGE OF GRAYSON GRAYSON, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS DECEMBER 31, 1995 

c 

The following is a schedule of deposits that should be made to the Reserve Fund 
PERIOD MONTHLY DEPOSITS 08-20-90 through 07-20-90 $176.23 per month must be deposited into the fund until $42,294 has been accumulated. Monthly deposits of$112 should also be made for the period of August 20, 1990 through July 20, 2029 to the Contingency Fund. NOTE 10 - POST-RETIREMENT HEALTH CARE AND LIFE INSURANCE BENEFITS The Village of Grayson has no retired employees as of December 31, 1995 NOTE 11 - SEGMFNT INFORMATION - ENTERPRISE FUNDS The Village maintains two Enterprise Funds, of which one provides water service and the other sewer serviccs Segment information as of and for the ),ear ended December 31, 1995, was as follows: 

Operating Revenues Depreciation Operating Income (Loss) Net Income Properly, Plant & Equipment Net Working Capital Total Assets Bonds Payable from Operating Revenues Total Equiiy 

WATER FUND SEWER FUND TOTALS 89,982 16,352 19,278 18,438 222,797 20,139 262,870 0 242,749 

46,575 51,785 (17,676) (38,543) 1,449,460 42,945 1,505,883 428,393 1,068,358 NOTE 12 - SUMMARY DISCLOSURE OF SIGNIFICANT CONTINGENCIES Litigation 

136,557 68,137 1,602 (20,105) 1,672,257 63,084 1,768,753 428,393 1,311,107 
According to the Village's attorney there were no pending litigations or claims against the Village as of December 31, 1995. Federal Assisted Programs The Village received financial assistance from Federal and State governmental agencies in the form of grants, the disbursements of funds received under these programs generally requires compliance with terms and conditions specified on the grant agreements. 

NOTE 13 - LEASES There are no leases 
:17 



VILLAGE OF GRAYSON GRAYSON, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS DECEMBER 31, 1995 

Supplemental Information Schedules ProprJetar~ Fund Types 



VILLAGE OF GRAYSON GRAYSON, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS DECEMBER 31. 1995 
JIMMIE SELF, CPA A PROFESSIONAL ACCOUNTING CORI~RATION 2908 CAMERON STREET, SUITE C MONROE, LOUISIANA 71201 PHONE (318) 323--4656 FAX (318) 300-0724 

ENTERPRISE FUNDS Sewer Fund 

VILLAGE OF GRAYSON SUPPLEMENTAL INFORMATION For the Year Ended December 31. 1995 

The Sewer System Fund accounts for operations of the Village Sewerage System and construction of this System. 
Water System Fund The Water System Fund accounts for thc operations of the Village water system 
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VILLAGE OF GRAYSON ENTERPRISES FqJNDS COMBINING BALANCE SHEET I)ECEMBF.R 31.1995 
ASSETS: CURRENT ASSETS: CAStl RECEIVABI .ES DIIE F~OM OTHER FUNDS RtkSTR I CTED ASSE'I ,'S: CAStt-SEWERAGE CONST FUND CASH-CUSTOMER DEPOSITS I.AND,BUILDINGS & EQUIPMENT (NET OF ACCUMULATED DEPRECIATION TOTAL ASSE'I~: LIABIIJTII'S AND FUND EOUITY: LIABII.ITItSS: CURRENT LIAB1LITB-~S: ACCOUN'I~ PAYABLE CURRENT LIABILITIES (PAYABLE FROM RESTRICTt'J) ASSETS) CIISI'OMt-R I)EPOS]I~ REVENLIE BONDS PAYABLE ACCRUEI) INTI'REST PAYABI J; RF.VENIJt" BONDS PAYABI.E 3"OTAI, LIABII .ITIIiS: FtJND EO[IlTY: CONTRIIIUTED CAPI 1AI RETA1NEI) EARNINGS - RESERVED RETAINED EARNINGS - UNRESERVED "10TAI. EQUITY & OTIiER CRH)I'I~ TOTAl. 1 .IABILITII ~S AND I:IAND EQUITY: 

WATER FUND 
$ 

SEWER EUND 
31,249 $ 8,824 0 0 0 

TOTAl. (MEMORANDUM ONI,V~ (817) $ 6,355 0 33,485 17,400 
30,432 15,179 0 33,485 17,400 

$ 17,400 0 0 0 20.121 156,136 53,949 32,664 

0 4,346 8,683 424.047 
954,344 0 114,014 

3,170 

1,110,480 53,949 146,678 

T] IP. ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THIS STATEMENT 
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VILLAGE OF GRAYSON ENTERPRISES IqANDS COMBINING STATEMENTS OF REVENUES, EXPENSES AND CttANGI,Lq 1N RETAINED I-2ARNINGS/FUNI) BALANCES FOR qtlE YEAR ENDED DECEMBER 31.1995 
OPERATING REVENUES: Ct IARGF.S FOR SERVICES MISCEI JMsNEOUS INCOME TOTAl. OPERATING INCOME: OPERATING EXPENSES: SALAR1FS AUTO EXPENSE RI'~PA1RS & MAINTENANCE CROSSROADS WATER DISTRICT INSURANCE MATERIALS & SUPPI.IES TRAf~IOR EXPENSE OlqqCI~ EXPENSI" RETIREMEN]" POSTAGI' PAYROI.I. TAXES EQUIPMENT RENTAl. CLERICAl. FEES TEI3WIIONE SALI~S TAX UTILITIES MISCEIA.ANEOUS EXPENSP DEPR|'~CIATION CI .}'~R1CAL FEES T(IIAI. OI'E.RATING EXPENSES: OPERATING INCOME (LOSS): N()NOPERATING REVF.NUES (EXPENSI~S): INTERES'I INCOME RURAl. DEVEI.OPMENT GRANT 1NTE.RES'I EXPENSE Iq-tNDS TRANSFER 

WATER FIJND $ 89,982 6,669 96,651 

107,373 
66O 30,000 

TOTAl. NONOPER/~TING REVENUES (EXPENSES): 29,160 NET INCOME (LOSS): 18,439 RETAINH) I'ARNINGS//~JNI) BALAN CES AT BEGINNING OF YEAR: RETAINED EARNINGS - RESERVED 42,047 RETAINED EARNINGS - UNRESERVED 26,128 RETAINE1) EARNINGS/I:UNI) BALANCES AT END OF YEAR: RETAINED EARNINGS - RESERVED RETAINED EARNINGS - UNRESERVED $ 

SEWER FUND $ 46,125 450 
3#60 0 
1,975 2,958 

64,251 
1,244 (22J 11) (20,867) (.38,543) 
0 152,557 

53,949 32,664 $ 

"IOTAL (MEMORANDUM ONLY) $ 136,108 7,119 
35,5~) 2,150 2,167 4,923 12,815 11,773 140 5,262 985 1,0~ 2,733 851 547 467 4.612 12,268 1,082 68,137 4,093 

(5oAo5) 
42,047 178,685 

0 114,014 $ 

T] IE ACCOMPANYING NOTES ARE AN INTEGRAl. PART OF THIS STATEMENT 
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VILLAGI'. OF GRAYSON, LOU ISIANA PROPRII'71'ARY FUND - ENTERPRISE FUNI) COMBINING STATEMENT OF CASIt FLOWS FOR TI 1E YI ~AR ENDED I)ECEMBER 31,1995 
(~sh How's from Operating Activities Net income from operations Adjustments to reconcile net income to net cash Depreciation Changes in assets and liabilities: Increase/decrease in accounts receivable Increase/decrease in payables Net cash provided (used) by operating activities Cash lqow's From Capital and Related Financing Activities payment of Long-term debt Rural Dcvcopment Orant l;unds "1 ransfer Acquisition and Cxmslruction of Capital Assets Net C.~sh Provided (Used) 1or Capital and Related Financing Activities: ('.ash Iqows From Invesling Activities Interest Income Interest Expense Net Cash Provided (Used) By Investing Activities 

$ 

NET INCREASE (I)ECREASE) IN CASH AND CASt I EQUIVALEN] (~sh and C.~sh Equivalents at Beginning of year CASI l AND CASli EQUIVALENTS AT END OF YEAR 
s/a GRA('St 195 

21 

TOTAl. MEMORANI)UM WATE, R DEP SEWER DEPT ONLY (10,7201 16,352 (17,6761 51.785 (28,396) 68,137 
772 (288) 484 6,790 33,477 40,267 
30,000 (1,5OO) (37,297) 
(3,759) (3,759) 30,000 (1,5001 (37,297) (3,75~_ (12,s56~ 

0,347) 32,599 
1,244 (22,111 ) 1,904 (22,111) (20,867) -- (20,207) 8,851 7,504 41,214 73,813 50,065 81.317 



VILLAGE OF GRAYSON GRAYSON, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS DECEMBER 31, 1995 
VILLAGE OF GRAYSON Schedule of Compensation Paid to the Mayor and Aldermen/Women For the Year Ended December 31. 1995 

Mayor I H Butler, Jr. Alderman Gerald Rushing Alderwoman Ann Mercer Alderman Rasa-nond Cruse TOTAL 

22 

2,220 900 900 900 4,920 



VILLAGE OF GRAYSON SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE FOR THE YEAR ENDED DECEMBER 31. 1995 

Federal Agency or Deparlment CFDA No Grant Number Federal Award Amounl 
1995 Program Assistance Received United States Deparlment of ttousing and Urban Developmen! - State of Louisiana, Division of Administration, Louisiana Developmen! Block Grant Program 14.219 101-507 $ 292,877 $ 264,134 S 

TOTAL FEDERAL FINANCIAL ASSISTANCE 
TOTAL FHA BACKED LOANS AT 12-31-95 ** 5428,393 
** DENOTES MAJOR PROGRAM 

1995 Expenditures 
Total Program Expenditures to Dec.ember 31. 1993 

264,134 $ 264.134 
292,877 264,134 264,134 264,134 
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JIMM1E SELF, CPA A Professional Accounting Corporation 2908 Cameron Street, Suite C Monroe, Louisiana 71201 Phone (318) 323-4656 Fax (318) 388-0724 

To the Mayor and Council Members Village of Grayson Grayson, Louisiana I havc audited the general purpose financial statements of the Village of Grayson, Louisiana, as of and for the year ended December 31, 1995, and have issued my report thereon dated June 17, 1996. These general purpose financial statements arc the responsibility of the Village of Grayson, Louisiana's, management. My responsibility is to express an opinion on these general purpose financial statements based on my audit. 
l conducted my audit ill accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States, and the provisions of Office of management and Budget circular A-128, Audits of State and Local Governments. Those standards and OMB Circular A-128 require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. 1 believe that my audit provides a reasonable basis for nay opinion My audit was conducted for the purpose of forming an opinion on the general purpose financial statements of the Village of Grayson, Louisiana, taken as a whole. The accompan$4ng Schedule of Federal Financial Assistance is presented for purposes of additional analysis and is not a required part of the general purpose financial statements. The information in that schedule has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in my opinion, is fairly stated in all material respects in relation to the general purpose financial statements taken as a whole. 
JIMMIE SELF CERTIFIED PUBLIC ACCOUNTANT June 17, 1996 



 
JIMMIE SELF, CPA A Professional Accounting Corporation 2908 Cameron Street, Suite C Monroe, Louisiana 71201 Phone (318) 323-4656 Fax (318) 3884)724 

ndeDendent Auditor's Report On Internal Control Structure Ba~ed On An Andit Of General Purnnse F'inancinl ~tatement~ Perfnrmt,d 
To the Mayor and Council Members Village of Grayson Grayson, Louisiana 1 have audited the general purpose financial statements of the Village of Grayson, Louisiana as of and for the year ended December 31, 1995, and have issued my report thereon dated June 17, 1996. 
1 cx)nducted my audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United Stales. Those standards require that 1 plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements arc free of material misstatement. The management of the Village of Grayson is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibilit'~', estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets arc safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in an3' control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing my audit of the general purpose financial statements of the Village of Grayson, Louisiana for the year ended December 31, 1995, I obtained an understanding of the internal control structure. With respect to the internal control structure I obtained an understanding of the design of relevant policies and procedures and whether the~, have been placed in operation and I assessed control risk in order to determine my auditing procedures for the purpose of expressing my opinion ou the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, I do not express such an opinion. I noted a certain matter involving the internal control structure and its operation that 1 considered to bc reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to my attention relating to significant deficiencies in the design or operation of the internal control structure that, in my judgment, could adversely affect the entities ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose financial statements. The following finding represents the item I considered to be a reportable condition * There is an inadequate number of personnel for the To,aaa to have an adequate system of Internal control. It is noted that it is cost-prohibited to correct this deficiency. 
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This report is intended for the information of the Village of Grayson's management and the Legislative Auditor of the State of Louisiana. This restriction is not intended to limit the distribution of the report, which is a matter of public record. 
CERTIFIED PUBLIC ACCOUNTANT June 17, 1996 
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JIMMIE SELF, CPA A Professional Accounting Corporation 2908 Cameron Street, Suite C Monroe, Louisiana 71201 Phone {318)323-4656 Fax (318) 388-0724 

To the Mayor and Council Members Village of Grayson Grayson, Louisiana 1 have audited the general purpose financial statements of thc Village of Grayson, Louisiana, as of and for thc year ended December 31, 1995, and have issued my report thereon dated June 17, 1996. I conducted my audit in accordance x~4th generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards and OMB Circular A- 128 require that 1 plan and perform the audit to obtain reasonable assurance about whether the financial statements arc free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Village of Grayson, Louisiana, is the responsibility of the To~'s management. As part of obtaining reasonable assurance about whether the financial statements are frec of material misstatement, 1 performed tests of the Town's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of my audit of thc general purpose financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, 1 do not express such an opinion. 

The Village of Grayson did not provide adequate pledge of securities for its cash and cash equivalents which is a violation of State law. The Village of Grayson, after being advised of this, has now made this provision. 

This report is intended for the information of the Village of Grayson's management, and the Legislative Auditor of the Stale of Louisiana. However, this restriction is not intended to limit the distribution of this ic record. 
CERTIFIED PUBLIC ACCOUNTANT June 17, 1996 
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JIMMIE SELF, CPA A ProfessionalAccounting Corporation 2908 Cameron Street, Suite C Monroe, Louisiana 71201 Phone (3187 323-4656 Fax (3187 388-0724 

n 
To the Mayor and Council Members Village of Grayson Grayson, Louisiana 1 have audited the general purpose financial statements of the Village of Grayson, Louisiana, as of and for the year ended December 31, 1995 and have issued my report thereon dated June 17, 1996. 1 have also audited the compliance of Village of Grayson, with requirements applicable to major federal financial assistanee programs and have issued my report thereon dated June 17, 1996. 1 conducted my audit in accordance with generally accepted auditing standards; Government Audsting Standards, issued by the Controller General of the United States ; and Office of Management and Budget (OMB) Circular A-128, Audits of State andLocal Governments. Those standards and OMB Circular A-128 require that 1 plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements arc free of material misstatement and about whether Village of Grayson, complied with the laws and regulations, noncompliance with which would be material to a major federal financial assistance program. In planning and performing my audit for the year ended December 31, 1995, 1 considered the internal control structure of Village of Grayson, in order to determine my auditing procedures for the purpose of expressing nay opinion on the general purposc financial statements of Village of Grayson, Louisiana, and on the compliance of Village of Grayson, with requirements applicable to major programs and 10 report on the internal control structure in accordance with OMB Circular A-128. This report addresses my consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal financial assistance programs. 1 have addressed internal control structure policies and procedures relevant to my audit of the general purpose financial statements in a separate report dated June 17, 1996. The management of the Village of Grayson is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles, and that federal financial assistance programs arc managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be dejected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures mat, become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures mat' deteriorate. 
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For the purpose of this report, 1 have classified the significant internal control structure policies and procedures used in administering federal financial assistance programs in the following categories: 
Budgct. Cash. Revenue/receipts - service revenue and receivables - proprietary fund Expenditures/disbursements/purchasing Payroll/personnel. Property, plant and equipment, and capital expenditures. Budgeting/budgetaD, funding. Tax collcetion/dist ribution. Single Audit and similar grant programs. Debt and debt service. 
General Requirements Political activity. Davis-Bacon Act. Civil rights. Cash management. Relocation assistance and real property acquisition Federal financial reports. Allowable costs/cost principles. Drug - free Workplace Act. Administrative requirements. 
Types of services allowed or not allowed. Eligibility. Matching, level of effort, or earmarking. Reporting. Special requirements, if any. Claims for Advances and Reimbursements Amounts Claimed or Used for Matching. For all the internal control structure categories listed above, 1 obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and I assessed control risk. During the year ended December 31, 1995, the Village of Grayson had one major federal financial assistance programs and expended 100% of its total federal financial assistance under the following major federal financial assistance program: Department of Administration; Passed through state Department of Community Development Community Development Block Grant-State Program # 14.219. 1 performed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that 1 considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to the aforementioned program which are identified in the accompanying Schedule of Federal Financial Assistance. My procedures were less in scope than would bc necessary to render an opinion on these internal control structure policies and procedures. Accordingly, 1 do not express such an opinion. 
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1 noted certain matters involving the internal control structure and its operation 1 consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve mattcrs coming to my attention relating to significant deficiencies in the design or operation of the internal control structure, that, in my judgment, could adversely affect the Village of Grayson, Louisiana's ability to administer federal financial assistance programs in accordance with applicable laws and regulations. 
The following represents the item I considered to be a reportable condition There is an inadequate number of personnel for the Town to have an adequate system of internal control. It is noted that it is cost-prohibitive to the Town to correct this deficiency. 
A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal finaneial assistance program may occur and not be detected within a timely peric~l by employees in the normal course of performing their assigned functions. My consideration of the internal control structure policies and procedures used in administering federal financial assistance would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, 1 believe none of the reportable conditions described above is a material weakness. ]'his report is intended for the information of the Village of Grayson's management and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record and its distribution is not 
JIMMIE SELF CERTIFIED PUBL|C ACCOUNTANT June 17, 1996 



 
JIMMIE SELF, CPA A Professional Accounting Corporation 2908 Cameron Street, Suite C Monroe, Louisiana 71201 Phone (318~ 323-4656 Fax (318~ 388-0724 

To the Mayor and Council Members Village of Grayson Grayson, Louisiana I have audited the general purpose financial statements of the Village of Grayson, Louisiana, as of and for the year ended December 3 I, 1995, and have issued my report thereon dated June 17, 1996. I have applied procedures to test the Village of Graysou's compliance with the following rcquiremeuts applicable to its federal financial assistance programs, which are identified in the Schedule of Federal Assistance, for the year ended December 31, 1995; Political Activity, Davis-Bacon Act, Civil Rights, Cash managcment, Federal Financial Reports, Allowable Costs/Cost Principles, Drug-Frce Workplace Act, and Administrative Requirements; eligibility, and environmental certification and reviews. 
My procedures were limited to the applicable procedures described in the Office of Management and Budget's ComldJance Suiqdement .for Single Audits of Stale and Local Governments. My procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion of the Village of Grayson's compliance with the requirements listed in the preceding paragraph. Accordingly, 1 do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respects to items not tested, nothing came to my attention that caused me to believe that the Village of Grayson had not complied, in all material respects, with those requirements. However, the results of my procedures did not disclose any immaterial instances of non-compliance with those requirements. This report is intended for the information of the Village of Grayson's management and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 
MMIE SELF CERTIFIED PUBLIC ACCOUNTANT June 17, 1996 
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JIMMIE SELF, CPA A Professional Accounting Corporation 2908 Cameron Street, Suite C Monroe, Louisiana 71201 Phone (318) 323-4656 Fax (318) 388-0724 

To the Mayor and Council Members Village of Grayson Grayson, Louisiana 1 have audited the general purpose financial statements of the Village of Grayson, Louisiana, as of and for the year ended December 31, 1995, and have issued my report thereon dated June 17, 1996. I have also audited Village of Grayson's compliance with the requirements governing types of services allowed or unallowed; eligibility; matching, level of effort, or earmarking; reporting; claims for advances and reimbursements; and amounts claimed or used for matching that are applicable to each of its major federal financial assistance programs, which are identified in the accompanying Schedule of federal Financial Assistance, for the ),ear ended December 31, 1995. The management of Village of Grayson, Louisiana, is responsible for the Village of Grayson, Louisiana's, compliance with those requirements. My responsibility is to express an opinion on compliance with those requirements based on my audit. 1 conducted my audit of compliance with those requirements in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and Office of management and Budget (OMB) Circular A-128, Audits of State and Local Governments. Those standards and OMB Circular A-128 require that 1 plan and perform the audit to obtain reasonable assurance about whether material noncompliance with the requirements referred to above occurred. An audit includes examining, on a test basis, evidence about Village of Grayson, Louisiana's, compliance with those requirements. 1 believe that my audit provides a reasonable basis for my opinion. The results of my audit procedures disclosed immaterial instances of noncompliance with the requirements referred to above, which are described in the accompanying Schedule of Findings and Questioned Costs. 1 considered these instances of noncompliance in forming my opinion on compliance, which is expressed in the following paragraph. In my opinion, Village of Grayson, Louisiana, complied, in all material respects, with the requirements governing types of services allowed or unallowed; eligibility; matching, level of effort, or earmarking; reporting; claims for advances and reimbursements; and amounts claimed or used for matching that are applicable to each of its major federal financial assistance programs for the ),ear ended December 31, 1995. This report is intended for the information of the Village of Grayson's management and the Legislative Auditor te of Louisiana. However, this report is a matter of public record and its distribution is not limited 
JIMM1E SELF CERTIFIED PUBLIC ACCOUNTANT June 17, 1996 
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JIMM1E SELF, CPA A Professional Accounting Corporation 2908 Cameron Street, Suite C Monroe, Louisiana 71201 Phone {318) 323-4656 Fax (318) 388-0724 
r~ Annlicahle to Non - Maior Federal Financial Assistance Prapram Tran~Actinn~ 

To the Mayor and Council Members Village of Grayson Grayson, Louisiana I have audited the general purpose financial statements of the Village of Grayson, Louisiana, as of and for the year ended December 31, 1995, and have issued my report thereon dated June 17, 1996. 
111 connection with my audit of the general purpose financial statements of the To~aa of Grayson, Louisiana, as of December 31, 1995, and for the year then ended, and with my consideration of the internal control structure used to administer federal financial assistance programs, as required by Office of Management and Budget Circular A-128, Audits of State and Local Governments, I selected certain transactions applicable to thc non-major financial assistance program for thc year ended December 31, 1995. As required by OMB Circular A-128, 1 have performed auditing procedures Io test compliance with the requirements ~oveming t)~pes of services allowed or unallowed and eligibility that are applicable to those transactions. My procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the Village of Grayson's compliance with these requirements. Accordingly, I do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no nmterial instance of noncompliance with the requirements listed in the preceding paragraph. With respect to items not tested, nothing came to my attention that caused me to believe that the Village of Grayson, Louisiana, had not c~omplied, in all material respects, with those requirements. Also, the results of my procedures did not disclose any immaterial instances of non-compliance with those requirements. 
This report is intended for the information of the Village of Grayson's management, and the Legislative Auditor of the State of Louisiana. Howevcr, this restriction is not intended to limit the distribution of this record 
CERTIFIED PUBLIC ACCOUNTANT 
June 17, 1996 



 
JIMMIE SELF, CPA A Professional Accounting Corp. 2908 Cameron Streel, Sui3e C Monroe, Louisiana 71203 Phone (318) 323-4656 Fax (338) 388-0724 

The Village of Grayson was not in compliance with the state law which requires for provision of pledge of securities for its cash and cash equivalents. 
This failure was due to The mayor not being aware of this requirement. 11 has now been corrected 

JIMMIE SELF CERTIFIED PUBLIC ACCOUNTANT JUNE 17, 1996 

34 



 
JIMMIE SELF, CPA A Professional Accounting Corp. 2908 Cameron Street, Suite C Monroe, Louisiana 71201 Phone (318} 323-4656 Fax (318) 388-0724 

To the Mayor and Council Members Village of Grayson Grayson, Louisiana 
"llae prior year audit findings Correcw.d, except for finding #2 - inadequate segregation of duties, which has been noted as not cost- beneficial to correct. 
During my audit, the following came to my attention (1) The To~aa, because it is cost-prohibitive can not solve the problem of inadequate segregation of duties. (2) The Tox~ was not in compliance with the law pertaining to security deposits. When the mayor was advised of this, immediately it was corrected. This is not a financial statement effect, but a compliance violation. 
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