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This letter is intended to confirm that the Board of Aldermen is fully informed about significant matters relating to the conduct of the annual audit of the Village of Grosse Tete, Louisiana, so that you can appropriately discharge your oversight responsibility in order for us to comply with our obligations to you under professional standards. This letter is intended solely for the use of the Board of Aldermen of the Village of Grosse Tete. Louisiana. 
The following summarizes vadous matters which must be communicated to you under generally accepted auditing standards. The Auditor's Responsibility Under Generally Accepted Auditing Standards We originally communicated to the Board of Aldermen in our arrangement letter dated November 28, 1995, that the audit would be conducted in accordance with generally accepted auditing standards. An audit, as such, is not designed to include a detailed audit of all transactions nor to discover all defalcations, irregularities or illegal acts, should any exist. An audit conducted in accordance with generally accepted auditing standards is designed to obtain reasonable rather than absolute assurance about the financial statements. We believe that our audit accomplished those objectives. Significant Accounting Policies Management has the ultimate responsibility for the appropriateness of the accounting policies and procedures used by the Village. The Village did not adopt any significant new accounting policies and procedures nor have there been any changes in existing significant accounting policies and procedures during the current year which should be brought to your attention. 
Management Judgments and Accounting Estimates Accounting estimates are an integral part of the preparation of financial statements and are based upon management's current judgment. The process used by management encompasses their knowledge and experience about past and current events and certain assumptions about future events. Management has informed us that they used all the relevant facts available to them at the time to make the best judgments about accounting estimates including the amount of estimated depreciation. We concur with the results of those estimates. 

8550 United Plaza Boulevard, Suite 600 P.O. Box 83179 ~ Baton Rouge, Louisiana 70884-3179 "telephone (504) 924-1772 ~ Fax (504) 927-9075 



Significant Audit Adjustments 

Other Information in Documents Containing Audited Financial Statements We have not been informed of any documents that contain your audited financial statements. If there were such documents, we have a responsibility to determine that financial information included in those documents is not materially inconsistent with the audited financial statements of the Village. Disagreements With Management We encountered no significant accounting significant matters, the the financial statement Consultation With Other Accountants We are not aware nor have we been informed of any consultations management had with other independent accountants about accounting or auditing matters. Also, there were no major issues discussed regarding the application or accounting principles or auditing standards in connection with our recurring retention. Difficulties Encountered in Performing the Audit We did not encounter any serious difficulties in dealing with management relating to the performance of our audit. 
Material Contingencies The financial statements reflect no disclosures associated with material contingencies and there were no matters we believe should be disclosed as such. 
We would be pleased to respond to any questions you have about the foregoing or to discuss any other matter you would like to discuss. ~.~. ~_~,_ ~ c._~..I , ~..~.,c. May 17, 1996 
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H. J. Lowe & Company, L.L.C Certified Public Accountants 
INDEPENDENT AUDITOR'S REPORT ON THE GENERAL PURPOSE FINANCIAL STATEMENTS AND SUPPLEMENTARY INFORMATION 
To the Honorable Mayor and Members of the Board of Aldermen Village of Grosse Tete, Louisiana 
We have audited the accompanying general purpose financial statements of the Village of Grosse Tete, Louisiana, and the individual fund and account group financial statements of the Village as of and for the year ended December 31, 1995, as listed in the accompanying table of contents. These financial statements are the responsibility of the Village's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present faidy, in all material respects, the financial position of the Village of Grosse Tete, Louisiana, at December 31, 1995, and the results of its operations and cash flows of its proprietary fund type for the year then ended in conformity with generally accepted accounting principles. Also, in our opinion, the individual fund and account group financial statements referred to above present fairly, in all material respects, the financial position of each of the individual funds and account groups of the Village of Grosse Tete, Louisiana, at December 31, 1995, and the results of operations of such funds for the year then ended, in conformity with generally accepted accounting principles. Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole and on the individual fund and account group financial statements. The accompanying financial information listed as schedules in the table of contents is presented for purposes of additional analysis and is not a required part of the financial statements of the Village of Grosse Tete, Louisiana. 
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GENERAL PURPOSE FINANCIAL STATEMENTS 
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VILLAGE OF GROSSE TETE, LOUISIANA COMBINED STATEMENTS OF REVENUES, EXPENDITURES, AND CHANGES iN FUND BALANCES - ALL GOVERNMENTAL FUND TYPES Year ended December 31, t995 (With Comparative Totals for the Year Ended December 31, 1994) 
Revenues: Taxes Licenses and permits Intergovemmental Fines Interest Miscellaneous Total revenues Expenditures: Current General government Public safety Highways and streets Health Culture and recreation Capital outlay- General government Public safety Highways and stTeets Sewer system Debt service - Principal Interest charges Total expenditures Excess of revenues over expenditures Other financing (uses): OperaSng transfers out 

Genera Special Capital Revenue Project 23,073 $ 24,491 229,681 66,988 55,727 5,010 3,560 60 338.042 
76,624 101,899 88,991 2,604 2,824 11,605 9,705 800 
295,052 

70.548 
20,260 
10,729 
23,810 11.126 65.925 42,990 4,623 (24,000) Excess of revenue and other financing sources over expenditures and other financing (uses) 18,990 Fund balarv3es, beginning Residual equity bansfer Fund balances, ending 

183,644 (29) 
4,623 28.813 

Exhibit B 

Totals Memorandum Only 

{29) 29 

1998 1994 23,073 $ 24,491 296,669 55,727 8.570 
408,590 
76,624 122,159 88,991 2,604 2,824 11,605 20,434 600 
23,810 11.126 360.977 

21,672 22,439 860,322 60,443 4.833 2,239 971.948 
72,780 126,030 80,308 163 10.928 22,361 4,706 5,736 577.026 22,275 12.698 935.013 47.613 36.935 

(24,000) (26,000) 
23,613 10,935 212.428 201,493 

$ 33,436 $ $ 236,041 $ 212,428 



e~ 
o u~ ,~o r 

~o o ooo oo o o o c,~ I,-- oo , oo 

oo~ 



 



VILLAGE OF GROSSE TETE, LOUISIANA Exhibit D 
COMPARATIVE STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN ACCUMULATED DEFICIT - PROPRIETARY FUND TYPE - ENTERPRISE FUND Years Ended December 31, 1995 and 1994 

Operating revenues: Charges for services - Water sales Service connection and other fees Other operating revenue 
Total operating revenues Operating expenses: Salaries and wages Depreciation Tools and supplies Repairs and maintenance Postage, printing and office supplies Insurance and bonds Bad debts Professional services Shared cost - Water District 4 Miscellaneous Total operating expenses Operating (loss) Nonoperating revenues: Interest on investments (Loss) before operating transfers Operating transfers in Net income (loss) Accumulated (deficit), beginning Accumulated (deficit), ending See Notes to Financial Statements. 

1995 1994 
55,943 8,641 2.528 67.112 
31,861 5,058 880 2,412 7O8 5,451 360 2,274 32,408 554 
81.966 

$ 46,119 825 3.133 50.077 
30,052 4,113 3,758 1,353 712 4,153 642 2,194 24,762 6.601 
78.340 (14,854) (28,263) 

286 221 (14,568) 24.000 (28,042) 26.000 9,432 (2,042) (26,168) (24,126) $ (16,736) $ (26,168) 



VILLAGE OF GROSSE TETE, LOUISIANA COMPARATIVE STATEMENTS OF CASH FLOWS PROPRIETARY FUND TYPE - ENTERPRISE FUND Years Ended December 31, 1995 and 1994 
RECONCILIATION OF OPERATING (LOSS) TO NET CASH (USED IN) OPERATING ACTIVITIES Operating (loss) Adjustments to reconcile operating (loss) to net cash (used in) operating activities: Depreciation Provision for doubtful accounts Change in assets and liabilities: (Increase) in accounts receivable Increase in accounts payable and accrued expenses Net cash (used in) operating ac(ivities CASH FLOWS FROM INVESTING ACTIVITIES Interest on investments 

Exhibit E 

1995 1994 
(14,854) $ (28,263) 
5,058 108 ~,363) 1.828 

4,113 642 (1,863) 2.096 (10,2237 (23,275) 
286 221 CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES Pu rchase of capital assets (14,183) CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES Operating transfers in 24.000 (Decrease) in cash and cash equivalents Cash and cash equivalents Beginning Ending 

26.000 (120) (14,449) 
1,484 15.903 $ 1,334 $ 1,454 



VILLAGE OF GROSSE TETE, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS 

Note 1. Summary of Significant Accounting Policies The financial statements of the Village of Grosse Tete, Louisiana, (Village) have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. The more significant of the Village's accounting policies are described below. A. Reporting Entity The government is a municipal corporation governed by an elected mayor and three member Board of Aldermen. As required by generally accepted accounting principles, these financial statements present the government and its component units, entities for which the government is considered to be financially accountable. Blended component units, although legally separate entities, are, in substance, part of the government's operations, and so data from these units are combined with data of the primary government. In evaluating how to define the Village, for financial reporting purposes, management has considered all potential component units. The decision to include a potential component unit in the reporting entity was made by applying the criteria set forth in GAAP. The basic, but not the only, criterion for including a potential component unit within the reporting entity is the governing body's ability to exercise oversight responsibility. The most significant manifestation of this ability is financial interdependency. Other manifestations of the ability to exercise oversight of management, the ability to significantly influence operations, and accountability for fiscal matters. A second criterion used in evaluating potential component units is the scope of public service. Application of this criterion involves considering whether the activity benefits the Village and/or its citizens, or whether the activity is conducted within the geographic boundaries of the component units for inclusion or exclusion from the reporting entity is the existence of special financing relationships, regardless of whether the Village is able to exercise oversight responsibilities. Based upon the application of these criteria, the following is a brief review of each potential component unit addressed in defining the Village's reporting entity. Included within the reporting entity: Grosse Tete Volunteer Fire Department. B. Fund Accounting The Village uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions related to certain govemment functions or activities. 10 



NOTES TO FINANCIAL STATEMENTS 
A fund is a separate accounting entity with a self-balancing set of accounts. An account group, on the other hand, is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. Funds are classified into two categories: governmental and proprietary. Each category in turn, is divided into separate "fund types." Governmental funds are used to account for all or most of a government's general activities, including the collection and disbursement of earmarked moneys (special revenue fund), the acquisition or construction of general fixed assets (capital project fund), and the servicing of general long-term debt (debt service funds). The general fund is used to account for all activities of the general government not accounted for in some other fund. Proprietary funds ere used to account for activities similar to those found in the private sector, where the determination of net income is necessary or useful to sound financial administration. Services from such activities are provided to outside parties (enterprise funds). C. Basis of Accounting 
The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements of these funds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other uses) in net current assets. The proprietary fund is accounted for on a flow of economic resources measurement focus. With this measurement focus, all assets and all liabilities associated with the operation of this fund are included on the balance sheet. Fund equity (i.e., net total assets) is segregated into contributed capital and retained earnings components. Proprietary fund-type operating statements present increases (e.g., revenues) and decreases (e.g., expenses) in net total assets. The modified accrual basis of accounting is used by all governmental fund types. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of the transaction can be determined, and =available" means collectible within the current period or property taxes as available if they are collected within 60 days after year end. A one-year availability period is used for revenue recognition for all other governmental fund revenues. Expenditures are recorded when the related fund liability is incurred. Principal and interest on general long-term debt are recorded as fund liabilities when due. 



NOTES TO FINANCIAL STATEMENTS 
Those revenues susceptible to accrual are property taxes, franchise taxes, fines, interest revenue and charges for services. Sales taxes collected and held by the parish and beer and tobacco taxes collected and held by the state at year end on behalf of the Village also are recognized as revenue. Licenses and permits are not susceptible to accrual because generally they are not measurable until received in cash. 
The accrual basis of accounting is utilized by the propdetary fund type. Under this method, revenues are recorded when earned, and expenses are recorded at the time liabilities are incurred. D. Budgets Budgets are adopted on a basis consistent with generally accepted accounting principles. Annual appropriated budgets are adopted for general, special revenue and debt service funds. All annual appropriations lapse at fiscal year end. Project-length financial plans are adopted for capital project funds. Encumbrances represent commitments related to unperformed contracts for goods or services. Encumbrance accounting, under which purchase orders, contracts and other commitments for the expenditures of resources are recorded to reserve that portion of the applicable appropdation, is not utilized in the governmental funds. Encumbrances outstanding at year end are immaterial and not reported as reservations of fund balances and do not constitute expenditures or liabilities because the commitments will be honored during the subsequent year. E. Cash and Cash Investments 
Cash and cash equivalents includes amounts in demand deposits as well as short-term investments with a maturity date within three months of the date acquired by the Village. State statutes authorize the Village to invest in obligations of the U. S. Treasury and U. S. agencies, certificates of deposit in Louisiana banks, or any other federally insured investment. Investments are stated at cost or amortized cost F. Short-Term Interfund Receivables/Payables 
Dudng the course of operations, numerous transactions occur between individual funds for goods provided or services rendered. These receivables and payables are classified as "due from other fund" or "due to other fund" on the balance sheet. Short-term interfund loans, if any, are classified as "interfund receivables/payables." 

12 



G. Inventories 
NOTES TO FINANCIAL STATEMENTS 

Purchases of operating supplies are recorded as expenditures when purchased; inventories of such supplies are not recorded and are not considered by management to be material. 
H. Prepaid Items Payments made to vendors for services that will benefit periods beyond December 31 are recorded as prepaid items. Fixed Assets 
General fixed assets are not capitalized in the funds used to acquire or construct them. Instead, capital acquisition end construction are reflected as expenditures in governmental funds, and the related assets are reported in the general fixed assets account group. Proprietary fund type property and equipment is capitalized in the fund in which it is utilized. All purchased fixed assets are valued at cost where historical records are available and at an estimated fair market value on the date received. The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend asset lives are not capitalized. Improvements are capitalized and depreciated over the remaining useful lives of the related fixed assets, as applicable. Public domain ("infrastructure") general fixed assets consisting of roads, bridges, curbs and gutters, streets and sidewalks, drainage systems and lighting systems are not capitalized, as these assets are immovable and of value only to the Village. Assets in the general fixed assets account group are not depreciated. Depreciation of buildings, equipment and vehicles in the proprietary fund type is computed using the straight-line method. J. Compensated Absences Vacation and sick leave benefits must be taken in the year earned and no carryover of unused leave is allowed. In accordance with the provisions of Statement of Financial Accounting Standards No. 43, Accounting for Compensated Absences, no liability is recorded for nonvesting accumulating rights to receive sick pay benefits. K. Fund Equity Contributed capital is recorded in proprietary funds that have received capital grants of contributions from developers, customers or other funds. Reserves represent those portions of fund equity not appropriable for expenditure or legally segregated for a specific future use. Designated fund balances represent tentative plans for future use of financial resources. 



NOTES TO FINANCIAL STATEMENTS 
L. Interfund Transactions Quasi-extemal transactions are accounted for as revenues, expenditures or expenses. Transactions that constitute reimbursements to a fund for expenditures/expenses initially made from it that are propedy applicable to another fund are recorded as expenditures/expenses in the reimbursing fund and as reductions of the expenditures/expenses in the fund that is reimbursed. All other interfund transactions, except quasi-external transactions and reimbursements, are reported as transfers. Nonrecurring or nonroutine permanent transfers of equity are reported as residual equity transfers. All other interfund transfers are reported as operating transfers. M. Memorandum Only - Total Columns 
Total columns on the general purpose financial statements are captioned "memorandum only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations or changes in financial position in conformity with generally accepted accounting principles. Neither are such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. N. Comparative Data Comparative total data for the prior year have been presented in the accompanying financial statements in order to provide an understanding of changes in the Village's financial position and operations. However, comparative data have not been presented in all statements because their inclusion would make certain statements undu(y comp(ex and difficult to understand. O. Risk Management The Village is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors and omissions, injuries to employees; and natural disasters. The Village purchases commercial insurance policies at levels which management believes is adequate to protect the Village. Settled claims resulting from these risks have not exceeded the commercial insurance coverage in any of the past three fiscal years. 

Note 2. Legal Compliance - Budgets The Village follows these procedures in establishing the budgetary data reflected in the financial statements: 1. The Village clerk prepares a proposed budget for submission to the Mayor and Board of Aldermen no later than 15 days prior to the beginning of the ensuing fiscal year. 



NOTES TO FINANCIAL STATEMENTS 
2. A summary of the proposed budget is published and the public notified that the proposed budget is available for public inspection. At the same time, a public headng is called. 3. A public hearing is held on the proposed budget at least 10 days after publication of the call for the hearing. 4. After the public hearing and completion of all action necessary to finalize and implement the budget, the budget is adopted through passage of an ordinance prior to the commencement of the fiscal year for which the budget is being adopted. 5. Budgetary amendments involving the transfer of funds from one department, program or function to another or involving increases in expenditures resulting from revenues exceeding amounts estimated, require the approval of the Board of Aldermen. 6. Formal budgetary integration is employed as a management control device during the year for the General Funds. 7. The budget for the General Fund is adopted on a basis consistent with generally accepted accounting principles. Budgeted amounts are as originally adopted, or as amended from time to time by the Board of Aldermen. Such amendments are not material in relation to the odginal appropriations. 

Note 3. Deposits and Investments 
At year end, the carrying amount of the Village's deposits and investments was $226,637. These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance and/or the pledge of securities owned by the fiscal agent bank. The market value of the pledged secudties plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually agreeable to both parties. 

Certificates of deposit having a matudty of over three months and, therefore, included as investments were $113,690 and $111,005 at December 31, 1995 and 1994, respectively. 15 



Note 4. Receivables 
NOTES TO FINANCIAL STATEMENTS 

Receivables at December 31, 1995, consist of the following 
Receivables: Taxes Accounts Intergovemmenta Gross receivables Less allowance for uncollectible Net total receivables 

Note 5. Fixed Assets 

General $ 5,014 23,832 28.846 

Special Revenue $ 4,600 4.600 8,849 677 $ 8.172 

.Total $ 5,014 8,849 28,432 42,295 677 $ 41.618 
The following is a summary of changes in the general fixed assets account group during the fiscal year. 
Land Buildings improvements other than buildings Equipment Total The following is a December 31. 1995 

Balance December 31, 1994 $ 10,969 185.969 30,082 408,378 
Additions $ 
21,234 $ 21.22,4 

Retirements $ 
Balance December 31 1995 $ 10,969 185.969 30,082 429,612 

summary of proprietary fund type, enterprise fund fixed assets at 
Water system Less accumulated depreciation Net fixed assets 

$ 244,090 144 631 
n the enterprise fund, the following estimated useful lives are used to compute depreciation Water system Equipment 33-50 years 3-10 years 



NOTES TO FINANCIAL STATEMENTS 
Note 6. Interfund Assets/Liabilities Due from/to other funds: Receivable Fund General General 
Note 7. Retirement Commitments 

Payable Fund Enterprise Capital Projects 
Amount $ 2,723 21 $ 2.744 

Municipal Employees Retirement System of Louisiana (MERS) Plan Description and Provisions All of the Village's full-time general employees participate in the MERS, cost-sharing multiple employer public retirement system (PERS). The payroll for employees covered by the MERS for the year ended December 31, 1995 was $53,378; the Village's total administrative and public works department payroll was $101,953. Employees attaining the age of 60 with 10 years of creditable service, age 55 with 25 years of creditable service or any age with 30 years of creditable service, are entitled to a monthly benefit of 3% of their average monthly earnings as defined in the plan for each year of creditable service. The plan permits early retirement at certain ages upon satisfying years of service requirements. Active employees who become disabled receive 3% of their average monthly earnings in effect at the time of disability, as defined in the plan for each year of creditable service. Disability benefits are paid until the eadier of death, recovery from disability or attainment of normal retirement age. If an employee dies, his unmarried spouse and/or children receive a lump-sum payment, not to exceed 60% of the member's final compensation. The surviving unmarried spouse of a member eligible for normal retirement receives the initial lump sum followed by monthly payments for ~ife. tf a member's employment is terminated before the member is eligible for any other benefits under MERS. the member shall receive a refund of his member contributions. Description of Funding Policy Covered employees are required by state statute to contribute 9.25% of their salary to MERS. The Village is required by this statute to contribute the remaining amounts necessary to pay benefits when due. The contribution requirement for the year ended December 31, 1995 was $8,110, which consisted of $3,173 (6.0% of covered payroll) from the Village and $4,937 (9.25% of covered payroll) from employees. 
17 



NOTES TO FINANCIAL STATEMENTS 
The amount reported below as "pension benefit obligation" is a standardized disclosure measure of the present value of pension benefits, adjusted for the effects of projected salary increases, estimated to be payable in the future as a result of employee service to date. The measure is the actuarial present value of credited projected benefits and is intended to help users assess the plan's funding status on a going-concern basis, assess progress made in accumulating sufficient assets to pay benefits when due, and make comparisons among PERS and employers. The MERS does not conduct separate measurements of assets and pension benefit obligations for individual employers. The pension benefit obligation at June 30, 1995, for the MERS as a whole, determined through an actuarial valuation performed as of that date, was $387.5 million. The MERS net assets available for benefits on that date (valued at cost) were $335.7 million, resulting in an unfunded pension benefit obligation of $51.8 million. The Village's contribution represented .04% of tota~ contributions required of alJ participating employers. Trend information 
Ten-year historical trend information presenting the MERS' progress in accumulating sufficient assets to pay benefits when due is presented in the June 30, 1995 comprehensive annual financial reports. Municipal Police Employees' Retirement System (MPERS) Plan description and provisions The Village's full-time police employees participate in the MPERS, cost-sharing multiple employer public retirement system (PERS). The payroll for employees covered by the MPERS for the year ended December 31, 1995, was $36,198; the Village's total police payroll was $61,078. Employees attaining age 55 with 12 years of creditable service or age 50 with 20 years of creditable service, are entitled to a monthly benefit of 3~% of their average monthly earnings as defined in the plan for each year of creditable service. Active employees with five years of service who become disabled receive up to 60% of their average final compensation at the time of disability. Disability benefits are paid until the earlier of death, recovery from disability or attainment of normal retirement age. If an employee dies, his unmarried spouse receives payment, not to exceed 60% of the member's average final compensation for life. The beneficiary children under 18 receive $100 per month until graduation from high school or college. 
If a member's employment is terminated before the member is eligible for any other benefits under MPERS. the member shall receive a refund of his member contributions. 

18 



NOTES TO FINANCIAL STATEMENTS 
Description of funding policy: Covered employees are required by state statute to contribute 7.5% of their salaries to MPERS. The Village is required by this statute to contribute the remaining amounts necessary to pay benefits when due. The contribution requirement for the year ended December 31, 1995, was $5,680 which consisted of $3,965 (11% of covered payroll) from the Village and $2,717 (7.5% of covered payroll) from employees. The amount reported below as =pension benefit obligation" is standardized disclosure measure of the present value of pension benefits, adjusted for the effects of projected salary increases, estimated to be payable in the future as a result of employee service to date. The measure is the actuarial present value of credited projected benefits and is intended to help users assess the plan's funding status on a going-concern basis, assess progress made in accumulating sufficient assets to pay benefits when due, and make comparisons among government pension plans and employers. The MPERS does not conduct separate measurements of assets and pension benefit obligations for individual employers. The pension benefit obligation at June 30, 1995, for the MPERS as a whole, determined through an actuarial valuation performed as of that date, was $736.9 million. The MPERS net assets available for benefits on that date (valued at cost) were $755.5 million, resulting in an excess of net assets available of $18.6 million. The Village's contribution represented .04% of total contributions required of all participating employers. Trend information Ten-year historical trend information presenting sufficient assets to pay benefits when due comprehensive annual financial reports. 

Note 8. Lease Commitments 
the MPERS' progress in accumulating s presented in the June 30, 1995, 

On August 31, 1993, the Village entered into a municipal lease agreement with Emergency One, Inc. for the lease of a fire truck. The terms of the lease are for eight annual rental payments of $35,511. The payments bear interest at 6.89%. The lease is cancelable on any anniversary date or at any time by paying a pro rata portion of the annual payment due. The lease agreement qualifies as a capital lease for accounting purposes (title transfers at the end of the lease term) and, therefore, has been recorded at the present value of the future minimum lease payments as of the date of inception. The following is an analysis of equipment leased under capital leases as of December 31 1995: General Fixed Assets Fire truck 
19 



NOTES TO FINANCIAL STATEMENTS 
Although the lease has a nonappropriation cancellation provision, the following is a schedule of the future minimum lease payments anticipated under this capital lease and the present value of the net minimum lease payments at December 31, 1995: 
1996 1997 1998 1999 2000 
Total minimum lease payments Less amount representing interest Present value of future minimum lease payments 

Note 9. Capital Project Grant 

General Long- Term Debt $ 35,511 35,512 35,512 35,512 35,511 
177,558 31,521 

On October 17, 1991, the Village was awarded a Community Development Block Grant from the State of Louisiana for $670,000 for the purchase, construction and tie-in of a sewer system for the Village. The Village has three years to complete the project. During the year ended December 31, 1993, the Village's engineering firm completed the specifications and identified the eligible (basically low income residents), and property was purchased for the plant site. Typographical surveying was completed as well as preliminary planning and the majority of the final planning. During the year ended December 31, 1994 construction of the plant and connections to the system was substantially completed. 
Note 10. Prior Year Amounts Some of the amounts presented in the prior year have been reclassified to conform to the current year presentation. 



INDIVIDUAL FUND AND ACCOUNT GROUP STATEMENTS 
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GENERAL FUND 
The General Fund is used to account for resources, traditionally associated with governments, which are not required legally or by sound financial management to be accounted for in another fund. 



VILLAGE OF GROSSE TETE, LOUISIANA GENERAL FUND COMPARATIVE BALANCE SHEETS December 31, 1995 and 1994 
ASSETS Cash and cash equivalents Investments Receivables: Taxes Intergovemmental Due from other fund Total assets 
LIABILITIES Accounts and payroll taxes payable FUND BALANCE Unreserved - undesignated 
Total liabilities and fund balance See Notes to Financie/ Statements 
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Exhibit F-1 

1995 1994 $ 105,691 $ 86,345 79.810 77.978 
5,014 23,832 2.744 $ 217,091 

$ 14,486 
202.605 
$ 217,091 

4,188 32,645 10.773 $ 211,929 
$ 28,285 
183.644 
$ 211,929 



VILLAGE OF GROSSE TETE, LOUISIANA GENERAL FUND COMPARATIVE STATEMENTS OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE December 31, 1995 and 1994 
Revenues: Taxes Licenses and permits Intergovemmental Fines interest Miscellaneous Tota~ revenues Expenditures: Current - General government Public safety Highways and streets Health Culture and recreation Total current expenditures Capital oveday- General government Pubtic safety Highways and streets Total capital outlay Total expenditures Excess of revenues over expenditures Other financing (uses): Operating transfers out Excess of revenues and other financing sources over expenditures and other uses Fund balance, beginning Residual equity transfer Fund balance, ending See Notes to Finsncia! Sfa~ements. 24 

Exhibit F-2 

1995 1994 23,073 24,491 229,68~ 65,727 5,010 60 338.042 
76,624 101,899 68,991 2,604 2.824 272.942 
11,605 9,705 800 22.110 295.052 

21,672 22,439 216,559 60,443 4,101 2,239 329.453 
72,780 98,675 80,308 163 10.928 262,854 
22,361 5.736 
28.097 290.951 42,990 38,502 

(24,000) (26,000) 
18,990 163,644 (29) 

12,502 171,142 
$ 202,605 $ 183,644 
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SPECIAL REVENUE FUND Special Revenue Funds are used to account for specific revenues that are legally restricted to expenditures for particular purposes. Grosse Tete Volunteer Fire District - this fund is used to account for the receipt of dedicated revenues from the parish police jury for fire protection services. 



 

VILLAGE OF GROSSE TETE, LOUISIANA VOLUNTEER FIRE DISTRICT SPECIAL REVENUE FUND 
COMPARATIVE BALANCE SHEETS December 31, 1995 and 1994 

ASSETS Cash Investments Due from other governments 
Total assets LIABILITIES Accounts payable Accrued expense Due to other funds 
Total liabilities FUND BALANCE Reserved for fire protection 
Total liabilities and fund balance 

See Notes to Financial Statements. 

Exhibit G-1 

1995 1994 
5,950 27,144 4.600 $ 37,694 

$ 730 3,528 
4,258 

$ 10,578 26,291 5.100 $ 41,969 
$ 1,053 4,103 8.000 
13.156 

33.436 28,813 $ 37,694 $ 41,969 



 

VILLAGE OF GROSSE TETE, LOUISIANA VOLUNTEER FIRE DISTRICT SPECIAL REVENUE FUND COMPARATIVE STATEMENTS OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE December 31, 1995 and 1994 
Revenues: Intergovemmental - Iberville Parish operating grant State Department of Agriculture Interest on investments 
Expenditures: Current - Public safety-fire Capital outlays Debt service Principal Interest 
Excess (deficiency) of revenues over (under) expenditures Fund balance, beginning 
Fund balance, ending 

Exhibit G-2 

1995 1994 
64,687 2,301 3.560 70.548 
20,260 10.729 
23,810 11.126 65.925 4,623 
28.813 33,436 

$ 62,600 2,135 732 
65.467 
27,355 4.706 
22,275 12.698 67.034 (1,567) 30.380 $ 28,813 



 



CAPITAL PROJECTFUND 
Capital Project Funds are used to account for financial resources to be used for the acquisition or construction of major capital facilities. Sewer Construction Fund - This fund is used to account for the receipt and subsequent expenditures of funds received from the State of Louisiana through the U. S. Department of Housing and Urban Development for the construction and connection of a sewer treatment facility and sewer lines, 



 

VILLAGE OF GROSSE TETE, LOUISIANA SEWER CONSTRUCTION CAPITAL PROJECT FUND COMPARATIVE BALANCE SHEETS December 31, 1995 and 1994 
ASSETS Cash Receivables - intergovemmental 
Total assets 
LIABILITIES Accounts payable Due to other funds 
Total liabilities 
FUND BALANCE Reserved for sewer improvements 
Total liabilities and fund balance See Notes to Financial Statements. 

$ 
$ 
$ 

Exhibit H-I 

1995 1994 
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21 

$ 21 

$ 21 14.209 $ 14,230 
$ 14,209 50 
14,259 
$ 14,230 



REVENUES 

VILLAGE OF GROSSE TETE, LOUISIANA SEWER CONSTRUCTION CAPITAL PROJECT FUND COMPARATIVE STATEMENTS OF REVENUES, EXPENDITURES AND CHANGESINFUND BALANCE December31,1995and1994 
ntergovemmental State of Louisiana CDBG EXPENDITURES: Capital outlays 
Excess of revenues over expenditures Fund balance, beginning Residual equity transfer Fund balance, ending 
See Notes to Financia/ Statements. 
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$ 

$ 

Exhibit H-2 

1995 1994 

(29) 29 

$ 577,028 
577.028 
(29) 



ENTERPRISE FUND 

The Utility Fund is used to account for the provision of water and sewer service to the residents of the Village. 



ASSETS 
CURRENT ASSETS Cash 

VILLAGE OF GROSSE TETE, LOUISIANA ENTERPRISE FUND COMPARATIVE BALANCE SHEETS ~ December 31, 1995 and 1994 

Investments Accounts receivable, net of allowance for uncollectibles 1995, $677: 1994, $569 Total current assets PLANT AND EQUIPMENT, at cost, net of accumulated depreciation 1995, $144,631; 1994, $139,573 Total assets 
LIABILITIES AND FUND EQUITY CURRENT LIABILITIES Accounts payable Due to other funds Total current liabilities 
FUND EQUITY Contnbuted ~pital 
Accumulateddeficit Unmsewed Total liabilities and fund equity 
See Notes to Financial Statements. 
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Exhibit I-1 

1995 1994 
1,334 $ 6.736 1,454 6.736 8.172 5,917 
16.242 
99.459 $ 115,701 
$ 6,065 2.723 8.788 
123.649 

14.107 
90.334 $ 104,441 
$ 4,237 2.723 6.980 
123.649 

(16,736) (26,168) $ 115,701 $ 104,441 



GENERAL FIXED ASSETS ACCOUNT GROUP 



VILLAGE OF GROSSE TETE, LOUISIANA GENERAL FIXED ASSETS ACCOUNT GROUP Schedule J-1 
COMPARATIVE SCHEDULE OF GENERAL FIXED ASSETS BY SOURCE December 31, 1995 and 1994 

GENERAL FIXED ASSETS, at cost Land Buildings and improvements Office equipment and furniture Equipment Vehicles Park Water lines and hydrants 

1995 1994 $ 10,969 185,969 13,854 113,930 301,828 22,780 7,302 $ 656,632 
INVESTMENT IN GENERAL FIXED ASSETS BY SOURCE Acquired prior to July 1, 1974" 70,372 $ 70,372 
Acquired after June 30, 1974 from General fund revenues 586,260 565,026 $ 656,632 
*Records reflecting source from which assets were acquired were not maintained prior to JuLy 1, 1974 
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$ 635,398 



OTHER SUPPLEMENTARYINFORMATION 
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VILLAGE OF GROSSE TETE, LOUISIANA SCHEDULE OF PER DIEM PAID TO BOARD MEMBERS For the Year Ended December 31, 1995 
Philip Sarullo, Mayor Richard David, Alderman Juanita R. Hill, Alderman Michael Chauffe. Alderman 
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$ 

Schedule 2 

7,200 2,400 2,400 2.400 $ 14,400 



H. J. Lowe & Company, L.L.C Certified Public Accountants 
INDEPENDENT AUDITOR'S REPORT ON SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE 

To the Honorable Mayor and Members of the Board of Aldermen Village of Grosse Tete, Louisiana We have audited the general purpose financial statements of the Village of Grosse Tete, Louisiana, and the individual fund and account group financial statements of the Village of Grosse Tete, Louisiana, as of and for the year ended December 31, 1995, and have issued our report thereon dated May 17, 1996. These financial statements are the responsibility of the Village's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provided a reasonable basis for our opinion. Our audit was made for the purpose of forming an opinion on the general purpose financial statements of the Village of Grosse Tete, Louisiana, taken as a whole and on the combining, individual fund and account group financial statements. The accompanying Schedule of Federal Financial Assistance is presented for purposes of additional analysis and is not a required part of the financial statements of the Village of Grosse Tete, Louisiana. The information in this schedule has been subjected to the auditing procedures applied in the audit of the general purpose, combining, individual fund and account group financial statements and, in our opinion, is fairly stated in all material respects in relation to the general purpose financial statements of each of the respective individual funds and account groups financial statements, taken as a whole. 
May 17, 1996 

8550 United Plaza Boulevard, Suite 600 P.O. Box,~3179 ~ Baton Rouge, Louisiana 70884-3179 Telephone (504) 924-1772 ~ Fax (504) 927-9075 
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H. J. Lowe & Company, L.L.C Certified Public Accountants 
NDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF THE GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
To the Honorable Mayor and Members of the Board of Aldermen Village of Grosse "l-ete, Louisiana 
We have audited the general purpose financial statements of the Village of Grosse Tete, Louisiana, and the individual fund and account group financial statements of the Village of Grosse Tete, Louisiana, for the year ended December 31, 1995, and have issued our report thereon dated May 17, 1996. We conducted our audit in accordance with generally accepted auditing standards and "Government Auditing Standards," issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Village of Grosse Tete, Louisiana is the responsibility of the Village's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Village's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests indicate that, with respect to the items tested, the Village of Grosse Tete, Louisiana complied, in all material respects, with the provisions referred to in the preceding paragraph. With respect to items not tested, nothing came to our attention that caused us to believe that the Village had not complied, in all material respects, with those provisions. Although the results of our tests of compliance disclosed no material instances of noncompliance, we did note certain conditions and events that we believe constitute immaterial instances of noncompliance. Such conditions and events are described in the accompanying schedule of compliance findings. 
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VILLAGE OF GROSSE TETE, LOUISIANA SCHEDULE OF COMPLIANCE FINDINGS Year Ended December 31, 1995 
mmaterial instances of Noncomoliance ~ Finding 1 
~ Condition 

Schedule 4 

The Village purchased party supplies, food, and beverages for a Christmas party for the children in the Village. ~ Criteria 
The Louisiana Constitution of 1974, Article 7, Section 14A prohibits the donation of funds or property to any person. Attorney General opinion 92-737 affirms that expenditures for parties are prohibited. ~ Cause The condition appears to have been caused because management was unaware of the provisions of the constitution or the Attorney General's opinions. ~ Recommendation 
Management should cease this practice ~ Response: We will cease this practice 



H. J. Lowe & Company, L.L.C Certified Public Accountants 
INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSEFINANCIAL STATEMENTS PERFORMEDIN ACCORDANCE WlTH GOVERNMENTAUDITING STANDARDS 

To the Honorable Mayor and Members of the Board of Aldermen Village of Grosse Tete, Louisiana 
We have audited the general purpose financial statements of the Village of Grosse Tete, Louisiana, and the individual fund and account group financial statements of the Village of Grosse Tete, Louisiana, for the year ended December 31, 1995, and have issued our report thereon dated May 17, 1996. We conducted our audit in accordance with generally accepted auditing standards and "Government Auditing Standards," issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of the Village of Grosse Tete, Louisiana, is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure poticies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may detedorate. 
In planning and performing our audit of the financial statements of the Village of Grosse Tete, Louisiana for the year ended December 31, 1995, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of 48 8550 United Plaza Boulevard, Suite 600 P.O. Box 83179 ~ Baton Rouge, Louisiana 70884-3179 Telephone (504) 924-1772 ~ Fax (504) 927-9075 



expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. We noted a certain matter involving the internal control structure and its operation that we consider to be a reportable condition under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the Village's ability to record, process, sumrnadze, and report financial data consistent with the assertions of management in the financial statements. The matter that we consider to be a reportable condition is described in the accompanying schedule of internal control structure reportable conditions. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe that the reportable condition described in the accompanying schedule of internal control structure reportable conditions and other matters is a matedal weakness. This report is intended for the information of the Mayor and Board of Aldermen, management, and the Louisiana Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. 
.-3. ~.~_ ~ ~"~=-~'~l ' ~ L.. c_ May 17, 1996 
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Schedule 6 VILLAGE OF GROSSE TETE, LOUISIANA SCHEDULE OF INTERNAL CONTROL STRUCTURE REPORTABLE CONDITIONS Year Ended December 31, 1995 

Reportable Conditions 
~ Finding ~ Condition The Village was not large enough to permit an adequate segregation of employee duties for effective internal accounting control over the cash receipts, disbursements, and financial reporting cycles. 
~ Criteria The recording of receipts and disbursements under the control of one person represents a failure to segregate incompatible accounting activities. ~ Effect: The condition is such that errors, either intentional or unintentional, in the processing of receipts and disbursements, could occur and not be detected in a timely manner and in the ordinary course of operations. 
~ Cause The size of the Village and the limited number of employees did not permit an adequate segregation of incompatible duties. ~ Recommendation 
To the extent that it is practical to do so, Management should segregate employee duties and perform supervisory reviews. ~ Response We recognize the problem and we perform supervisory reviews to mitigate the effect, however based on the size of the Village, there is nothing else that we can do that is cost effective. 
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VILLAGE OF GROSSE TETE, LOUISIANA INDEPENDENT AUDITOR'S COMMENTS ON RESOLUTION OF PRIOR AUDIT FINDINGS Year Ended December 31, 1995 
The matter listed in the Schedule of Internal Control Structure Reportable Conditions is a repeat of prior year's findings. The other findings reported in the prior year have been satisfactorily resolved. 
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